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Continuing the Big Leap

rl‘HE Eighth Plenary Session of the Central Commitlee of the

Chinese Communist Party held recently in Lushan issued a
solemn call to the Party and the nation to fulfil within this year the
major targets set originally for 1962, the last year of the Second
Five-Year Plan. This means that the Chinese people are out to
reach in two years the major goals set for a live-year span of work!

Over a year ago China launched the slogan of “catching up
with Britain in the output of major industrial products in filteen
years.” Fulfilment of the plan will make it possible for her to
attain this objective in the main in about ten years, and also to
overfulfil ahead of time the 12-year programme [or agricultural
development scheduled for completion in 1967!

The Plenary Session summed up the successes ol the big leap
ol 1958 and the first half of 1959, analysed the present situa-
tion and criticized the right opportunist ideas found among some
cadres.  On the basis of the verified 1958 production ligures and
taking into consideration industrial and agricultural production
in the first half of 1959, and the serious natural calamities that
struck vast areas in the country, it made suitable readjustments
in some largets of the 1959 national economic plan. The proposed
targets which have already been approved by the Standing Com-
mittee of the National People’'s Congress signily a continued leap
lorward in China’s national economy. The readjustments will
make our next big leap forward even more effective.

1958 saw China's economy make unprecedented progress.
The advance made in that one year was far greater than in
any single year ol the First Five-Year Plan, in itsell a tre-
mendous plan, and in some spheres that one year's leap covered
more ground than had been covered in all the previous five.
That is why the Chinese people proudly call 1958 “the Year
of the Big Leap.”

Such high-speed development is not only without parallel
in the history of China; it is something capitalist countries dare
not even dream olf.

Now 1959 will bring a further 50 per cent jump in steel,
and a 24 per cent increase in coal. Despite serious natural
calamities the peasants will again boost grain and cotton output
another 10 per cent! This will clearly be another leap forward!

The imperialists abroad and the reactionarics at home have
spared no effort in attacking our general line for building
socialism. They swore that the big leap would fall flat and threw
filth at the people’s commune movement. Such attacks are
nothing new. The reactionaries have been attacking the Chinese
people’s revolution for decades now. But neither curses. threats
nor intervention have held the Chinese people back in their
march from victory to victory.

It has been barely a year since the people’s commune move-
ment swept the countryside, but the people’s communes have
already shown their tremendous vitality in giving China’s peasants
better economic and cultural conditions and a better life and
prospects than they have ever enjoyed in the past.

The general line, the big leap forward, the people’s communes
have proved their worth. With their help China’s millions are
freeing themselves more quickly from poverty and cultural back-
wardness. They will grow in potency in the years to come.
The continued leap that China makes today is carrying the nation
forward a giant stride in building socialism across the land.



Round the Week

Nationwide Enthusiastic Response to the
Chinese Communist Party’s Call

Since the Central Commiltec of the
Chinese Communist Party met in plenary
session recently in Lushan, a series of
important meetings have been held in the
capital.

Supreme State Conference. On August
24 Liu Shao-chi, Chairman of the Peo-
ple’s Republic of China, convened the
17th and enlarged session of the Supreme
State Conference at which a continuous
leap forward in the national cconomy this
year and the question of extending the
campaign for greater oulput and economy
were discussed.

Premier Chou En-lai reported to the
conference on the fulfilment of the na-
tional economic plan in the first six
months of the year and proposed that the
nation make a further all-out elfort to
increase produclion while practising
economy and rebuffing the ideas of
right conservatism. The conference dis-
cussed and unanimously cndorsed the
Premier's report.

At the end of the discussion Chairman
Liu Shao-chi made an important speech
on the situation at home and abroad.

Leaders of the various democratic
parties addressed the conference. All ex-
pressed  satisfaction  with  the present

economic situation in the country and ap-
proval of the measures taken by the Com-
munist Party’s Central Committee and
the State Council. They pledged their
full support to the Central Commiltee's
call to people of all nationalities to launch
a still more vigorous campaign to in-
crease production and practise ecconomy
in industry, agriculture, the transport
services and other fields of work, so as
to greet the tenth anniversary of the
People's Republic with new successes
and bring about a continuous leap for-
ward in the national economy this year.

Among thosz present at the conference
were Vice-Chairman Chu Teh and other
leading members of the Central Com-
mittee of the Communist Party; Soong
Ching Ling and Tung Pi-wu, Vice-Chair-
men of the People’s Republic of China;
Kuo Mo-jo and Chen Shu-tung, Vice-
Chairmen of the Standing Committee of
the Nalional People's Congress. Chair-
man Li Chi-shen of the Revolutionary
Committee of the Kuomintang; Chairman
Shen Chun-ju of the China Democratic
.2ague; Chairman Huang Yen-pei of the
China Democratic Nationa] Construction
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Association; Vice-Chairman Wang Shao-
a0 of the China Association for Promoting
Democracy; Chairman Chi Fang of the
Chinese Peasants’ and Workers' Demo-
cratic Party; Chairman Chen Chi-yu of
the China Chih Kung Tang; Chairman
Hsu Teh-heng of the Chiu San Society;
Secretary-General Hsu Meng-shan of the
Taiwan  Democratic Self-government
League, and other prominent figures of
the democratic parties.

State Council. OCn August 25, the fol-
lowing day, the State Council held a full-
dress meeting and endorsed the appraisal
of the current economic situation made by
the Communist Party's Central Com-
mittee at its Eighth Plenary Session, the
Party’s proposal for the readjustment of
the main tlargets of the 1959 national
cconomic plan, and its views in regard
to pressing ahead with the campaign to
increase production and practise economy.

Standing Commitliee of the National
People’s Congress. On August 2§, the
Standing Committee of the National Peo-
ple’s Congress held an enlarged session
under its Chairman Chu Teh. On behall
of the State Council, Premier Chou En-lal
made a report on the question of read-
justing the major targets of the 1959 na-
tional economic plan and on pressing
ahead with the campaign for greater
production and economy (see page 11).

Analysing the economic siluation this
vear, Premier Chou En-lai pointed oul
that the country, basing itsell on the
great successes of 1958, has achieved a
great deal in the first six months of the
year by continuing the forward leap in
the n=<tional economy. Industry, agricul-
ture, transport, capital construction and
commerce have all taken big strides for-
ward. The achievements are greal, he
said, and the people are satisfied with
the situation and confident of the bright
future that lies ahead.

Premier Chou then touched on the
problems that cropped up in the execu-
tion of the plan in the first half of the
vear. In view of these problems, and
taking account of the verified figures for
1958 agricultural output and the very
scerious natural calamities that had oc-
curred this year, he said it was necessary
to readjust the 1959 planned targets. He
cubmitted a proposal for this to the
Standing Committee for its approval.
Nevertheless, he said, the national eco-

nomic plan with its readjusted targets is
still a leap-forward plan, its fulfilment
will mean that the major targets of the
Second Five-Year Plan will be fulfilled
or overfulfilled or be near fulfilment in
1959. He considered the extension of the
campaign to increase production and
practise economy as the prime guarantee
lor the successful realization ol the na-
tional economic plan this year.

Premier Chou’s report was unanimous-
ly approved and a resolution was accord-
ingly adopted to readjust the major tar-
gets of the 1959 national economic plan
and extend the campaign to
production and praclise economy.

increase

Nationwide Acclaim and Support. The
news that the Central Committee of the
Communist Party had met and the text
of the Communique and Resolution of the
plenary session were announced to the
nation over the radio early on Wednesday
evening. The night shifts in the factories
responded immediately. By the next
morning the whole nation was busy
formulating practical responses to its call
for a new big push in production.

As we go to press, the country’s eight
major cities — Peking, Shanghai, Tientsin,
Shenyang, Wuhan, Canton, Chungking
and Sian— are voicing their full support
for the Party’'s Communique and Resolu-

tion. Industrial enterprises, transport
services, state-owned trading organiza-
tions, people’s communes, government

offices, democratic parties, people’s or-
ganizations, schools and universities are
holding mass meetings and forums to dis-
cuss the big news and how best to
respond to the call issued by the Party.
One and all express the firm resolve to
hold high the glorious banners of the
general  line, the great leap forward
and the people’s commune and do still
better in the coming weeks to herald the
great day — the tenth anniversary of the
People’s Republic of China.

Steel. which is so much in the limelight
these days, broke into the headlines of
the national press on August 28 with its
first response: at a mass meeting in the
steel city of Anshan last Thursday 100,000
steel workers decided to [ullil their an-
nual production plan for steel and rolled
steel 10 and 17 days respectively ahead of
schedule and also to press ahcad for an
earlier completion of the output plan for
other products, as an expression of their
support for the Party's call to increase
production and practise economy.

The entire press has editorially ac-
claimed the Party Resolution and has
opened its space to model workers, prom-
inent members of communes and peo-
ple in other walks of life who want to
express their support for the Party’s
decisions.

Peking Review



COMMUNIQUE OF THE EIGHTH PLENARY SESSION
OF THE EIGHTH CENTRAL COMMITTEE OF
THE CHINESE COMMUNIST PARTY

HE Eighth Plenary Session of the Eighth Central Com-

mittee of the Chinese Communist Party convened at
Lushan, Kiangsi Province, from August 2 to August 16.
1939.

The Plenary Session was held under the guidance of
Comrade Mao Tse-tung. Taking part in the session were
75 members and 74 alternate members of the Central
Committee. Fourteen other comrades working in relevant
departments of the Central Committee and in provincial,
municipal and autonomous regional Party committees also
attended the session.

The Plenary Session reviewed in detail the imple-
mentation of the 1959 plan for development of the national
economy, fully discussed the existing economic situation
and put forward the militant task of further developing
the campaign to raise production and practise economy so
as to fulfil ahead of schedule within this year the major
targets of the Second Five-Year Plan (1958 — 1962). The
control figures of the Second Five-Year Plan were adopted
at the First Session of the Eighth National Congress of
the Party in September 1956. and accepted by the State
Council in February 1957.

The Eighth Plenary Session of the Eighth Central
Committee noted with satisfaction that as a result of the
thorough way in which the whole Party and the entire
nation have carried out the Party's general line — go all
out, aim high and get greater, quicker, better and more
economical results to build socialism —the wvarious
branches of the national economy in the first half of this
year continued to leap forward on the basis of the great
leap forward in 1958 and won new. important successes.
In the first half of this year the total output value of in-
dustry increased by 65 per cent and the volume of railway
freight increased by 49 per cent compared with the cor-
responding period of last year. With respect to agricul-
ture, although the sown acreage was somewhat reduced
last winter and although not a few areas suffered from
severe floods and drought, yet the average per mu yields
of the summer crops have all registered an increase and
the total output of wheat. early rice and rapeseed exceed-
ed last year’s exceptional bumper crops. The volume of
retail sales of commodities in the first half of this year
was 23 per cent higher than in the corresponding period
of last year. Although the volume of retail sales expanded
rapidly, the purchasing power of the people increased still
more rapidly, so. for a time, there was a bit of a strain
in the supply of a small number of commodities on the
market. Thanks to the series of effective measures taken
by the central and local authorities to step up the produc-
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tion of non-staple foods, manufactured goods and handicraft
products for daily use and thanks to the marketing of the
summer crops. the supply situation has taken a turn for the
better. The economic situation in the first half of this year
was on the whole good.

The Eighth Plenary Sessicn of the Eighth Central
Committee holds that in view of the achievements made
last year and in the first half of this vear, it is entirely
possible to fulfil ahead of schedule within this year the
main targets for the major industrial and agricultural
products originally fixed for the last year (1962) of the
Second Five-Year Plan. Fulfilment of the major targets
of the Second Five-Year Plan ahead of schedule should
be made the chief task of this vear. This is a great and
glorious task. Its fulfilment will raise the national economy
of our country to a new and higher level.

N the basis of verified statistics on the national econ-

omy in 1958 compiled by the State Statistical Bureau,
and in the light of the actual development of industrial
and agricultural production in the first six months of
this year and the recent cccurrence of serious floods and
drought over large areas of the country, the Eighth Plenary
Session re-examined this year’s plan for development of
the national economy and found that the original targets
set in this plan were somewhat too high and need to be
appropriately adjusted.

Repeated check-ups made in the first half of this yvear
show that the figures previously published on the 19383
agricultural output are a bit high. The bumper harvest
in 1958 had no parallel in the history of our country.
Owing to lack of experience in assessing and calculating
the output of such an unprecedented bumper harvest, the
agricultural statistical organs in most cases made an over-
assessment. Apart from that, the labour power allocated
for the bumper autumn harvest was inadequate, with the
result that reaping, threshing and storing were all done
in a somewhat hurried manner. Verification shows that
the actual amount of grain gathered in in 1958 was 500,000
million jin (250 million tons — Ed.), an increase of 35 per
cent over that of 1957; the actual amount of cotton gath-
ered in was 42 million dan (2.1 million tons — Ed.), an in-
crease of 28 per cent over that of 1957. This was obviously
a great leap forward. But under these conditions. the
original targets planned for grain and cotton this year
require adjusiment. Again. of the 11,080.000 tons of steel
produced last year, 3,080,000 tons were made by indigenous
methods and met the requirements of rural areas: the
output of steel produced by modern equipment which met
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the requirements of industry totalled 8 million tons, an
increase of 49.5 per cent over the 5.350.000 tons produced
in 1957. In view of the fact that this vear there is a
certain shortage of labour power for agricultural produc-
tion, it is suggested that the production of steel by in-
digenous methods for local use bz decided upon by the
local authorities in accordance with local conditions: it
will no longer be included in the state plan. 1t was also
decided that the output of coal be adjusted accordingly.
The Eighth Plenary Session considers that this year's four
major targets for steel. coal. grain and cotton should be
readjusted as follows: steel. 12 million tons: coal, 335 mil-
lion tons: grain and cotton. about 10 per cent respectively
over the verified 1958 outputs. The Plenary Session rec-
ommends that the State Council. on the basis of these
targets, submit a proposal on adjusting the 1959 plan for
development of the national economy to the Standing
Committee of the National People's Congress for examina-
tion and approval.

HE Eighth Plenary Session of the Eighth Central Com-

mittee points out that the readjusted 1959 plan for
development of the national economy remains a plan of
continued leap forward. Steel output will be 4 million
tons above last year’s 8§ million tons. an increase of 50 per
cent: coal output will increase by 65 million tons. 24 per
cent more: the rates of increase of grain and cotton output
will both greatly exceed the average vearly rates of in-
crease during the First Five-Year Plan period (grain 3.7
per cent and cotton 4.7 per cent). By fulfilling this year’s
readjusted national economic plan. we will have fulfilled,
overfulfilled or nearly fulfilled the following targets origi-
nally set in the Second Five-Year Plan for fulfilment in
1962: steel, coal. timber. metallurgical equipment. power-
generating equipment, metal-cutting machine tools, cotton
varn. machine-made paper. salt, grain and cotton. This
will enable us, within the coming three years. to raise
sharply the original targets of the Second Five-Year Plan
and to devote greater efforts to strengthening certain
weaker links in the national economy, and make it pos-
sible for us to strive to realize in the main, within about
ten years the slogan “catch up with Britain in the output
of major industrial products within 15 vears™ and to over-
fulfil. a1 a much earlier date. the 12-year programme
for agricultural development originally scheduled for
completion in 1967.

The Eighth Plenary Session of the Eighth Central
Committee points out that the present domestic and in-
ternational situation is [avourable for the realization of
a continued leap forward in our rational economy. In-
ternally, industrial and agricultural production continues
to grow: the people’s communes in the countryside. fol-
lowing the check-up in the past months. are now advancing
along the path of a consolidated and sound development:
the labour enthusiasm of the mass of the workers and
peasants continues to rise: the unity of the people of all
nationalities in the country grows ever stronger; and
science, culture and education continue their advance. In-
ternationally, the strength of the socialist countries headed
by the Soviet Union and their unity and co-operation are
growing daily: the national independence movements and
people’s democratic movements in Asia. Africa and Latin
America and the revolutionary struggles of the people in
the other capitalist countries are expanding daily while
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the internal difficulties of the imperialist countries and
the contradictions among them are daily increasing. The
Plenary Session fullv supports the efforts made by the
Soviet Union at the Geneva Foreign Ministers’ Conference
and welcomes the announcements made by the Soviet
Union and the United States on the exchange of visits
between their heads of government. The Plenary Session
holds that this is conducive to the further easing of
international tension and helps the cause of defending
world peace.

The Eighth Plenary Session of the Eighth Central
Comn.ittee points out that the imperialists and their lackeys
have. from the outset, viciously slandered and attacked our
country’s general line for building socialism, the great leap
forward and the people’s commune movements. But they
have suffered ignominious defeat. The potency of our
country’s general line for building socialism is being
demonstrated in ever greater measure. Under the guidance
of the general line. the people of our country not only
took a great leap forward last year. but are continuing
to leap forward this vear: the rural people’s communes
not only have taken firm root. but are displaying their
advantages ever more clearly. The imperialists and hostile
elements within the country will continue to slander and
try to sabotage the socialist construction of our country,
nevertheless this will only serve to stimulate all our peo-
ple to raise their revolutionary enthusiasm to a still higher
level, and impel our whole Party and the people of all
our nationalities to strengthen unity, firmly uphold the
brilliant banner of the general line, and carry forward
the great socialist cause of our country steadily, but also
by leaps and bounds.

FTER analysing the current situation., the Eighth Ple-
=X nary Session of the Eighth Central Committee points
out that the principal danger now facing the achievement
of a continued leap forward this year is the emergence
of right opportunist ideas among some cadres. They do
not try their best to accomplish tasks which, according
{0 objective conditions and given subjective efforts, can
be accomplished. They underestimate the great achieve-
nments made oy the hundreds of millions of working pco-
ple and the revolutionary intellectuals in the great leap
forward movement and the people’s commune movement
and over-emphasize the seriousness of certain defects
which. owing to lack of experience occurred in the two
movements and which have been quickly overcome. They
slander as “petty-bourgeois fanaticism™ the great leap for-
ward and the people’s commune movements in which
hundreds of millions of working people have becen vigor-
ously engaged under the leadership of the Party. This is
utterly wrong. They fail to see that in all pursuits under-
taken by the people under the leadership of the Party, the
achievements are the main things, while defects and mis-
takes are secondary and are merely one finger out of the
ten. The Plenary Session enjoins FParty committees at all
levels to criticize and overcome resolutely such erroneous
right opportunist ideas among some cadres, firmly put
politics in command, fully mobilize the masses, go all out
and strive to fulfil and overfulfil this year’s leap forward
pian.

The Eighth Plenary Session of the Eighth Central
Committee points out that in order to f{ulfil this year’s

Peliing Review



leap forward plan, very arduous fasks must be dealt with
on the economic front in the second half of this year.
The Plenary Session calls on Party committees at all levels
to make good use of the last month and more remaining
of the third quarter to give vigorous leadership to the
mass campaign for increasing production and practising
economy which is in full swing on the industrial, agricul-
tural, transport and trade fronts so as to greet the tenth
anniversary of the founding of our People’s Republic with
even more brilliant successes.,

The Eighth Plenary Session of the Eighth Central
Committee calls on the whole Party and the people of all
nationalities in the country to work with one will. to unite
more closely and, under the leadership of the Central Com-
mittee of the Party headed by Comrade Mao Tse-tung,
and with the beacon light of the general line, to forge
ahead valiantly to carry out this year's national cconomic
plan and fulfil ahead of schedule within this year the prin-
cipal targets of the Second Five-Year Plan!

(August 26, 1959.)

Resolution on Developing the Campaign for
Increasing Production and Practising Economy

This resolution was adopted by the Eighth Central Committee of
the Chinese Communist Party at its Eighth Plenary Session on August

16, 1959. — Ed.

I

THE national economy of our countiry, on the basis of

the unprecedentedly great leap forward in 1958, scored
new great victories in the first hall of 1959. Last year's
and this year's victories fully testify to the absolute cor-
rectness of the Party’s general line — go all out, aim high
and get greater, quicker, better and more economical
results to build socialism. To ensure this year's continued
leap forward, great efforts have still to be made in the
coming four months and more. The Eighth Plenary
Session of the Eighth Central Commitiee of the Chinese
Communist Party holds that the central task confronting
the whole Party and the people of all nationalities through-
out the country now is to develop intensively a vigorous
mass campaign for increasing production and practising
cconomy and strive for the fulfilment and overfulfilment
of the production and construction plan of 1959. The
precious time of the coming month or more should
especially be made good use of to set going a new upsurge
in production so as to win a decisive victory for industry.,
agriculture and transportation in the third quarter to
greet the tenth anniversary of the founding of the great
People’s Republic of China.,

HE total output value of industry in the first half of

this year was 65 per cent more than that in the corre-
sponding period of last year. Pig iron reached 9.5 million
tons: coal, 174 million tons and metal-cutting machine
tools, 45,000 units. In each case oulput was more than
double that in the corresponding  period of last year.
Steel  (excluding steel made by indigenous methods)
amounted to 5.3 million tons, an increase of 66 per cent
over the corresponding period of last vear. Cotton yvarn
amounted to 4.147.000 bales, and sugar, 780.000 tons: both
represented an increase of 40 per cent and more over
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the corresponding period of last year. Other heavy and
light industrial products also registered very great in-
creases. The quality of various industrial products has
improved from month to month. This is especially
marked in the case of iron and steel. In iron smelting,
small and medium-sized blast furnaces have quickly taken
the place of small indigenous furnaces set up last winter
in conformity with the conditions of that time. The
technical level in operating such small and medium-sized
blast furnaces, morcover. has been rapidly raised. thus
not only saving a large amount of labour power and in-
creasing their total output to approximately the same
amount produced by all the large blast furnaces. but also
improving the quality of their products and reducing coal
consumption. The volume of railway freight reached 247
million tons, exceeding that of the corresponding period
of last year by 49 per cent.

In agriculture, although the acreage planted to sum-
mer crops this year was somewhat reduced. and there
were floods and drought, yet the average per mu yields
of wheat, carly rice and rapeseed greatly surpassed those
of last year and their total ouiputs also exceeded those
of last year.

A check-up has been carried out in the rural peco-
ple’s communes throughout the country in accordance
with the resolution of the Sixth Plenary Session of the
Eighth Central Committee of the Party adopted last De-
cember, the resolution of the Enlarged Meeting of the
Political Bureau of the Central Committee held in Cheng-
chow in February this year and the series of directives
issued by the Central Committee subsequently. During
the check-up, the principles of management and business
accounting at different levels, of “to ecach according to
his work™ and more income for those who do more work
have been implemented. Tt has been decided that at the
present stage a three-level type of ownership of the means
of production should be instituted in the people’s com-
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munes. Ownership at the production brigade level con-
stitutes the basic one. Ownership at the commune level
constitutes another part (in addition to ownership of the
public economic undertakings run by the commune. the
commune can draw each year a reasonable amount for
its capital accumulation fund from the income of the pro-
duction brigades). A small part of the ownership should
also be vested in the production team. In this way, the
people’s communes, which are large in size. which in-
tegrate industry, agriculture. trade. education and military
affairs and which combine government and communce
administration into one. have overcome the tendencies
which, owing to lack of experience, occurred during the
initial period of their founding, such as the tendencics
to over-centralization, to equalitarianism and extrava-
gance, and have rapidly taken the road of sound and con-
solidated development. In this way, the advantages of
the people’'s communes will come into play more and
more clearly — being large in scale and having a wide
range of activities. they can plan the production and dis-
tribution of the whole commune in a unified way: they
can. more cffectively than the agricultural producers’ co-
operatives. fully mobilize and rationally deploy labour
power in the rural areas: they can undertake constructive
tasks which the co-operatives could hardly handle: they
can facilitate the speedy integrated development of agri-
culture, forestry. animal husbandry, side-occupations and
fishery and also of industry, agriculture. trade, education
and military affairs, the mechanization of farming, the
steady increase of the incomes of the peasants. rapid pro-
gress in rural life as a whole, and the development of collee-
tive undertakings such as community dining-rooms and
nurseries; and they can provide that a certain portion of
their distribution system is in the nature of free supply,
ele.

With regard to trade. the volume of retail sales in
the first half of this year amounted to 29.600 million yuan.
exceeding that of the corresponding period of last yvear
by 23 per cent. The sale of grain was 12 per cent more

MAJOR TARGETS FOR 1959
COMPARED WITH THOSE ORIGINALLY SET FOR 1962,
LAST YEAR OF THE SECOND FIVE-YEAR PLAN

N 7.ogets for 1959
[ 1 Targets originally set for 1962

12.00 million tons
STEEL

10.50-12.00 million tons

335 million
COAL o

190-210 million tons
o -
250 million tons

2.31 million tons
COTTON .
.40 million tons

than in the corresponding period of last year. while retail
sales of other major consumer goods such as vegetables,
cigarettes, cotton picce goods. knitwears. leather shoes,
soap, stationery and medicines also considerably excceded
those of the corresponding period of last year. But be-
cause the purchasing power of the people inercased even
more quickly. there was a bit of a strain in the supply
situation on the market with regard to a small number of
commoditics. Thanks to the series of measures taken by
the Party and the government. a change has rapidly taken
place in the situation and a radical change will certainly
take place in due time.

To sum up, the various branches of the national
economy in the first half of this ycar was on the whole
in good shape and the situation is favowrable for the
realization of this year’s continued leap forwanrd.

N the light of the verified figures on last year's agricul-

tural output. the actual implementation of the national
cconomic plan in the first half of this year and recent
occurrence of natural calamities, the Eighth Plenary
Session of the Eighth Central Committee recommends
that the State Council submit to the Standing Committee
of the National People’s Congress a proposal [or appro-
priate readjustment of the 1959 plan, fixing the following
targets: steel (excluding that made by indigenous methods),
12 million tons (an increase of 50 per cent over last year's
output of 8 million tons of steel produced with modern
equipment; in view of the shortage of labour power in
the rural areas. it is suggested that this year the produc-
tion of steel by indigenous methods should be decided
upon by the local authorities themseclves in accordance
with local conditions and will not be included in the state
plan); coal, 335 million tons (an increase of 24 per cent
over last year's coal output of 270 million tons): grain,
about 10 per cent above last year's verified output of
500,000 million jin (250 million tons): cotton. about 10 per
cent above last yvear's verified output of 42 million dan
(2.1 million tons). It is quite clear that the readjusted
national economic plan remains a plan for a continued
leap forward; it is also one which can be overfulfilled
and hence can all the more encourage the mitiative of the
working people.

As a result of the leap forward in 1958. we have
fulfilled four years ahead of schedule the tragets for conl.
timber, salt and grain envisaged in the Scecond Five-Year
Plan drawn up in 1956. After realizing this year's plan
for a continued leap forward, we will have fulfilled or
nearly fulfilled. three ycars ahead of schedule. the targets
envisaged in the Second Five-Year Plan for such major
industrial and agricultural produets as steel. metallurgical
equipment, power-gencrating equipment. metal-cutling
machine tools. machine-made paper, cotton and cotton
yarn. Thus it will be possible for us, within about ten
years, counting from 1958, to realize the slogan “catch up
with Britain in the output of major industrial products
within 15 vears.” It will also be possible for us to over-
fulfil the 12-year programme for agricultural development
(1956-1967) a long way ahcad of schedule. Moreover.
the successful fulfilment of this year's industrial production
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and - construetion plan and  the winning this year of
a bumper harvest in food and industrial crops  will,
lo a large extent. determine the tempo of our indus-
trial and agricultural development next year, Therefore,
the whole Party and the entire nation must unite as one,
go all out, develop a vigorous campaign for increasing
production and practising cconomy in the coming four-
odd months and strive by every means to fulfil and over-
fulfil this year's plan for a continued leap forward.

v

(| FFORTS must be made 1o increase production in indus-
try, agriculture and transport: a socialist labour emula-
tion campaign should be launched. This is, at the present
time, the noblest task of the workers. peasants and revolu-
tionary intellectuals throughout the country,

In industry. special attention should first of all be
paid to the production of raw and other matcerials, [uel
and electrie power, and especially iron, steel, rolled steel.
coal, timber, cement and raw materials for the chemical
industry. Great efforts should be made to overfulfil the
oulput targets in these industries. The machine-building
industry should in the first place ensure the production
of all equipment urgently required this yvear and deliver
it in whole sets according to schedule. It should also
promptly and properly handle the problem of semi-
finished products. All key enterprises should fulfil and
overfulfil the state plan according to required standards
of quality, quantity and specifications and also according
to monthly and ten-day schedules. Small and medium-
sized local enterprises should also. in conformity with the
requirements of the state plan. [ulfil the targets for
quality as well as for quantity. They should do their
best to reduce the proportion of sub-grade products and
eliminate rejects. Great efforts should further be made,
in particular, to improve the quality of pig iron produced
by small and medium-sized blast furnaces and of steel
produced by converters. The production of light indus-
trial and handicralt products for the daily use of the
people should be increased as quickly as possible and
all potentialities should be tapped to expand raw material
resources for these products.  All enterprises should im-
prove management, maintenance and repair of equipment
and ensure safety in production. In the ficld of capital
construction, resources should be concentrated to guar-
antee swilter construction of important projeets, particu-
larly those which need to go mto production this year,
and see that capital investments yield quick results.
Labour power throughout the country must be deployed
more rationally by further transferring  surplus labour
power in industrial production and construction back to
the rural areas so far as is possible or to other fields
where labour power is urgently nceded. Further efforts
should be made to increase the productivity of labour.

In agriculture. great attention should be paid in the
coming two months to the field management of food and
industrial crops, weeding, dressing with fertilizer and the
prevention and combating of plant diseases and insect
pests so that a bumper harvest can be reaped. This year’s
autumn crops generally did well during the initial stage.
But following the big floods in the south, the central
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areas of our country are now sulfering from a serious
dry spell and some arcas in the north have been subjected
to floods or water-logging. These natural calamities must
be overcome before we can fulfil this year's plan for
increased production. Man will conquer nature. Where
natural calamities have occurred. the Party organizations
must resolutely lead all people urgently to organize man-
power and material resources, make full use of all exist-
ing water conservancy facilities and fight tenaciously to
overcome the serious natural calamities. safeguard the
autumn harvest and organize relief through production.
In the coming two months. adequate preparations must
also be made for autumn harvesting, ploughing and
sowing. These include the allocation of labour power,
readying of implements. autumn composting, ete. In
autumn harvesting, last vear’s lesson must be borne in
mind. Good work must be done in reaping, threshing,
storing, delivering. distributing and safe-keeping so that
nothing is lost. After the autumn. labour power must be
rationally deployed and diverse undertakings in forestry,
animal husbandry. side-occupations and fishery strength-
ened. Meanwhile. no time should be lost in compleling
the check-up in the people's communes, in settling the
remaining problems properly and building up the com-
munes even better.

In transport. the primary emphasis must now be laid
on the transport of coal. timber. grain, ores and building
materials. After the autumn harvest, attention should
at the same time be paid to the transport of autumn
agricultural produce. All freight which can be handled
carlier should, as far as possible, be transported during
the third quarter, so that the burden of [reight transport
in the fourth quarter can be lessened. To improve short-
distance transport. slack intervals in farming should be
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made use of everywhere o energetically organize rural
manpower and means of transport and develop a mass
campaign for short-distance transport.

Trade organizations should work encrgetically in
conjunction with the campaigns on the various production
fronts for increased production and make big efforts to
organize a good supply of means of production to the
cities and countryside and the purchase ol agricultural,
light industrial and handicraft products. Warehouse stocks
should be carefully checked; commodities must be ration-
ally allocated and distributed; and the supply ol con-
sumer goods must be organized systematically.

v

HERE must be a rigorous practice of cconomy while pro-

duction is being increased vigorously. Increasing pro-
duction and practising economy; building the country and
running the people’s communes. all enterprises and under-
takings and homes industriously and thriftily — this is
the way to make our country prosperous and strong; this
is also the key to fulfilling and overfulfilling this yecar’s
plan.

All industrial enterprises must, while ensuring quality,
make great efforts to economize raw and other materials,
fuel and power. Metallurgical and power industries,
railways, enterprises engaged in water transport and other
industrial departments must work out strict plans to
cconomize on the use of coal and cnforce these plans
resolutely. Ilecavy industrial enterprises and capital con-
struction units must make great efforts to economize on
the consumption of rolled steel and timber. Light in-
dustrial enterprises must make great efforts to economize
on the consumption of agricultural raw materials. In
agricultural production, good care must be taken of
draught animals and implements. Water, manure and
seeds must not be wasted. Attention must be paid to
economizing labour power and circulating funds in indus-
try. transport, agriculture and other enterprises and
undertakings.

Education in cconomy should be carried out ex-
tensively in city and countryside throughout the land.
State organs should first of all set an example of industry
and thrift by reducing all expenses that can be cut. The
economizing of grain, coal and other consumer goods
which are not yet in abundant supply should be promoted
among the people and waste combated. All rural peo-
ple's communes must manage and use their grains well.
Long-term overall planning should be worked out with
regard to the production and consumption of grains, pota-
toes. pumpkins, vegetables, fodder and fuel in accordance
with the need to provide against contingencies and make
reserves last a long time. The people’s communes should
strive to increase the marketable part of their non-staple
food products such as [ish, meat, chickens, ducks, eggs
and edible oil, so as to secure more income for the com-
mune members, and incrcase the supplies for the cities
and for export in support of the great cause ol socialist
construction.  With regard to the community dining-rooms
in the rural arcas, the principle of making vigorous ef-
forts to run them well and voluntary participation should
be adhered to: grains should be distributed to each [amily
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on the basis of a lixed allocation for cach individual: a
food ticket system should be introduced in the communily
dining-rooms, with unconsumed [ood being returned to
the person who saves it. The practice of saving should
be vigorously promoted among the people of the cities
and the countryside, so that money which the individual
does not need to spend for the time being can be ration-
ally and effectively used for construction in the interests
both of the state and the family. The whole Party and
the entire nation should be told that we should be skilled
not only in handling production. but also in arranging
our livelihood and house-keeping. making careful budgets
and keeping reserves against need. As long as the govern-
ment and the people work with one mind and vigorously
increase production and praclise economy, our country
will certainly be able to surmount any obstacles in the
way of our advance and grow with each passing day, to
seceure a thriving and prosperous life for the whole peo-
ple.

Vi

HE general line, the great leap lorward and the people’s

communes — these embody the great determination
and wisdom of the 650 million industrious and brave
people of our country; they are the products of the crea-
tive integration of the universal truths of Marxism-
Leninism with the practical situation in China achieved
by Comrade Mao Tse-tung, great leader of our Party and
of the people of all nationalities in our country. We
achieved great victories last year and in the first hall of
this year precisely because, in socialist construction, we
strengthened the leading role of the Party, lirmly put
politics in command, resolutely adhered to the working
method of the mass line and staunchly upheld the glorious
banners of the general line, the great leap forward and
the people’s communes. In the future we will continue
to advance valiantly along this glorious and victorious road
and strive for great new victories.

The experience of 1958 very clearly proved that the
wisdom and strength of the massces is unlimited. Enlight-
ened and led by our Party and Comrade Mao Tse-tung, and
inspired by and organized under our Party’s general line,
this wisdom and strength has become as irresistible as a
mighty lorce under whose impact high mountains bow their
heads and broad rivers make way. To our pcople, the
great leap forward and the people’s communes are new
things which have no precedent in history. In the course
of their advance it is naturally inevitable that certain dif-
liculties are met with and that there are some shortcomings,
But the masses of the people, under the close guidance of
our Party and Comrade Mao Tse-tung, have quickly solved,
or are quickly solving, these problems ol a transient and
local nature. Enemy elements hostile to the socialist cause
of our country, both within our country and without,
have seized the opportunity to slander us in an attempt
to influence certain unstable elements within our ranks.
But no reactionaries can in the least shake the great
resolve of our Party and our 630 million people. On
the contrary, the greal mass of cadres and people are
full of confidence that our achievements are exceptionally
great and our future is extremcly bright. The Eighth
Plenary Session of the Eighth Central Committee of the
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Chinese Communist Party calls upon the whole Party
and the people of all nationalities of the country, under
the leadership of the Central Committee of the Party
and Comrade Mao Tsce-tung. to unite more closely,
resolutely surmount all difficulties and correct all short-
comings in our work. overcome the right opportunist
sentiments among some unstable clements, deal telling
blows to the disruptive activities of anti-socialist cle-
ments, fight for this year's great victories and strive

to fulfil ahead of schedule within these two vears (1958-
1959) the major targets of the Second Five-Year Plan.
In order to fulfil and overfulfil this vear's plan, the
third quarter is a erucial period. Each second is worth
an ounce of gold. Let us act together at once to fulfil
and overfulfil the plan for the third quarter and greet
the tenth anniversary of the founding of our great Peo-
ple’s Republic of China with a great. new upsurge in
production!

Report on the 1959 Economic Plan

PREMIER CHOU EN - LAI

Following is the full text of Premier Chou En-lai's report on adjusting
the major tergets of China’s 1959 national economic plan and further de-
veloping the campaign for increasing production and practising economy,
delivered on August 26 at the plenary meeting of the Standing Committee
of the Second National People’s Congress. — Ed.

HE Eighth Plenary Session of the Eighth Central Com-

mittee of the Chinese Communist Parly. meeting from
August 2 to August 16, 1959, in the light of the implementa-
tion of the 1959 national economic plan and an analysis of
the present economic situation. recommended that the
economic targets for this year be adjusted and put forward
the militant task of further developing the campaign for
increasing production and practising economy in order
to [ulfil ahead of schedule, within this year, the major
targets of the Second Five-Year Plan. The State Council
at its plenary meeting on August 25 unanimously endorsed

the appraisal of the present economic situation made by
the Eighth Plenary Session of the Eighth Central Commit-
tee of the Chinese Communist Party and agreed with its
recommendation to adjust the major targets of the 1959
national cconomic plan and to further develop the cam-
paign to increase production and practise economy. On
behalf of the State Council, T shall now deliver a report
to the Standing Committee of the Second National Peo-
ple’s Congress on adjusting the major targets of the 1959
national economic plan and further developing the cam-
paign 1o increase production and practise economy.

I. The Economic Situation in 1959

On the basis of the great leap forward in 1958, we
gamned the victory of a continued leap forward in the
national economy in the first hall of 1939,

Industry: The total output value of industry in the
first half of this year was 72.900 million yuan, this was
65 per cent more than the 44.300 million yuan of the cor-
responding period of last vear. Outputs of some of the
most important industrial products in the first half of this
vear and their increases compared to the same period of
last year are as follows: iron (produced with modern equip-
ment), 9.5 million tons. 160 per cent: steel (produced with
modern equipment). 5.3 million tons, 66 per cent; coal. 174
million tons. more than 100 per cent: clectricity, 18.400
million kilowatt-hours. 55 per cent: metal-cutting machine
tools. 45.000 units. more than 100 per cent: cotton varn,
4.147.000 bales. 46 per cent; and sugar, 780.000 tons. 43
per cent. To a greater or lesser extent outputs of other
products all surpassed those of the corresponding period of
last yvear: only a very few among them showed an increase
of less than 20 per cent.
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Agriculture: Although the acreage sown to summer
crops was somewhat reduced and there were serious
natural calamities in the spring of this year, thanks to
the check-up and consolidation of the people’s communes
and the way the initiative of the broad mass of peasantry
has been given greater play. the total output of wheat,
coarse grains and early rice reached 139.000 million jin,
exceeding even the 136.500 million jin of last year's ex-
ceptionally rich summer harvest by 2.500 million jin.

Transport: The volume of railway freight in the first
half of this year was 247 million tons. an increase of 49
per cent compared with the same period of last year; the
volume of freight carried by steamship and barge was 55
million tons, a 75 per cent increase: the volume of freight
carried by lorry was 140 million tons. a 94 per cent
increase.

Capital construction: The total actual investment in
the first half of this year was 10.700 million vuan. which
was 54 per cent more than in the corresponding period of
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last year. As a result of this large-scale capital construc-
tion, many projects went into production either wholly
or partially, and there was a big increase in the produc-
tion capacity of industry.

Commerce: Retail sales in the first half of this year
totalled 29.600 million yuan, an increase of 23 per cent
compared with the corresponding period of last year. To
various cxtents the supply of most commodities in this

period surpassed that of the corresponding period of last
vear.

It can be scen from the above that in the first half
of this year industry, agriculture, transport, capital con-
struction and commerce all continued to develop at high
speed. On the whole, the economic situation of our coun-
try is good, the achievements have been great and the
whole picture is one of a continued leap forward. The
broad masses of the pecople are satisfied with this state
of affairs and are full of confidence in our bright
prospects.

But unlike the overwhelming majority of the people,
who are full of confidence and energy, there is a very
small number of people who remain apathetic to our coun-
try's great achievements in socialist construction; they are
pessimistic about the current economic situation and even
try hard to spread their extremely erroneous ideas. This
would undoubtedly dampen the enthusiasm of the masses
and blunt their initiative. In the interests of socialism,
we must thoroughly repudiate these erroneous and harmful
views. Here T will only refute their arguments on three
questions around which they have concentrated most of
their talk.

First, the mass campaign to make iron and steel.

Inspired by the general line —to go all out, aim high
and get greater, quicker, better and more economical
results to build socialism — and the series of policies of
“walking on two legs.” our 600 million and more people,
plunged themselves eagerly and in high spirits into the
movement to build socialism. This has given rise to a
large-scale mass campaign for economic construction
which is unparalleled in China’s history. One of the im-
portant aspects of this mass campaign was that tens of
millions of people went in for mining ore and coal and
making iron and steel. The mass of people understand
that vigorous. large-scale mass campaigns on the economic
front will ensure the high-speed development of the
national economy and so transform China's face of
“poverty and blankness™ all the quicker. That is why
they show such boundless enthusiasm in their work and
even neglect their sleep and meals. The reactionaries at
home and abroad call this “forced labour” and “depriving
the people of their freedom.” That is a shameless slander.
It is the imperialist bosses themselves who are accustomed
to depriving the people of their freedom. Let them ask
themselves: when has the Western world ever witnessed
the magnificent spectacle of tens of millions of people
going in for mining ore and coal and making iron and
steel? There can be no doubt that such spontancous
labour enthusiasm on the part of the working people is
and will remain an impossibility under the capitalist system.
Our general line for building socialism is a true expression
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of the will of the working people throughout China. That
is why once grasped by the masses, it has produced such
a great and unparalleled force. The reactionaries at home
and abroad cannot possibly understand this, nor do they
wish to understand it.

Some people hold that during last yvear's mass cam-
paign to make iron and steel much manpower was used.
much money was spent and part of the total products
was iron and steel made by indigenous methods. as a
result, it was “more loss than gain” or at most “loss and
gain was a 50-50 affair.” We consider this view utterly
wrong.

In 1958, we produced 13.69 million tons of pig iron
(excluding the 4 to 5 million tons of pig iron which were
not suitable for steel making. but good for the manufac-
ture of simple farm implements and tools), this was 2.3
times as much as was produced in 1957; and 11.08 million
tons of steel, which was more than double our production
in 1957. In iron and stecl production. the mass campaign
to build small enterprises, use light equipment and employ
indigenous methods gave impetus to a further mass cam-
paign in the big enterprises using heavy equipment and
modern methods and to further mass campaigns covering
the entire industrial front. With steel as the key lever,
there was brought about the big leap forward in industry.
The output of many important industrial products was
doubled or went up several-fold while gross industrial
output value in 1958 was 66 per cent higher than in 1957.
Moreover, the mass campaign to make iron and steel paved
the way for the future development of the iron and steel
industry and industry as a whole. Many places which have
suitable resources and where indigenous iron smelting
furnaces and small blast furnaces were erected last yvear,
have developed groups of small blast furnaces and greatly
raised the output and quality of pig iron produced after
rationalizing the grouping of installations, adding equip-
ment and improving technique during the last winter and
spring. The aggregate volume of the small blast furnaces
(between 6.5 and 100 cubic metres each) which are now
in operation has mounted to 43.000 cubic metres, nearly
twice as much as the total volume of the large blast fur-
naces in the country — 24,000 cubic metres. They are able
to turn out about ten million tons of pig iron this year.
In the Second Five-Year Plan period. these small blast
furnaces will produce a total of about 55 million tons of
pig iron. Starting from 1963. they will turn out more
than 15 million tons a year. It is fully worth our while,
and. indeed. very important for us to allocate a certain
amount of subsidies for the operation of small blast fur-
naces in these five yvears. Owing to limitations imposed
by existing conditions, if. with the same or even larger
investments, we built only big blast furnaces. we could
not possibly produce so much pig iron in such a short
period as five vears. The history of industrial develop-
ment in all countries shows that given iron and steel.
machinery can be made. and given iron, steel and
machinery, it is possible to achieve a rapid development
of industry as a whole and of the entire national economy.
It is therefore impermissible to belittle in the slightest last
vear's mass campaign to make iron and steel or the great
significance which the large groups of small blast furnaces
have for the production of iron and steel in the future.
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Considerable progress has been made in the past few
months in raising the quality of products from the small
blast furnaces and in reducing their consumption of coal.
By July. the proportion of pig iron produced up to standard
by small blast furnaces had risen to about 75 per cent;
the rate of coal consumption dropped to about four tons
per ton of pig iron and the utilization coeflicient of fur-
naces approached 0.7 tons of pig iron per cubic metre of
furnace volume every 24 hours. This proves that the mass
campaign in the iron and steel industry has tremendous
vitality and has been raised to a new stage. Il can be
expected that even greater progress will be made in the
near future in raising oulput and improving the quality
of the products of the small blast furnaces and lowering
their rate of coal consumption. The mass campaign to
make iron and stcel has also served to “temper people”:
enable the masses to acquire technical skill and knowledge
and large numbers of cadres to gain experience.

Facts prove that the simultaneous development of
large, small and medium-sized industrial enterprises and
the use of integrated modern and indigenous methods have
the following advantages: The enterprises are widely dis-
tributed; it takes less time to build them; they are less
demanding in the quality of raw and other materials used;
and it is casier to keep them supplied. This is of great
help, enabling us to make an extensive survey of resources,
deploy our productive forces more rationally, make full use
of resources and cconomize on the use of means of trans-
portation. Of course, in our industrial construction, we
must cnergetically build large and medium-sized enter-
prises using modern methods. This is the principal aspect.
We must not, however, overlook the construction of small
enterprises using indigenous methods or integrating modern
and indigenous methods. We must “walk on two legs,”
not on one leg alone.

In view of the above-mentioned facts. we must affirm
that the mass campaign to make iron and steel has made
very big gains; it is not that “gain and loss was a 50-50
affair” still less that “there was more loss than gain.”
The mass campaign to make iron and steel constitutes
an important aspect of the implementation of the
general line for socialist construction and the set of policies
of “walking on two legs.” The fact-twisting attacks on the
mass campaign to make iron and steel are actually attacks
on the general line for socialist construction and the policy
of “walking on two legs.” We must resolutely rebuffl such
attacks.

Second, people’s communes and community dining-
rooms.

In 1958, along with the greal leap forward in the
national economy, people’s communes were set up
throughout our countryside. The eslablishment of the
people’s communes represents the desire of hundreds of
millions of peasants. In their striving to get rid of poverty
and backwardness more quickly and effectively, the broad
mass of peasants were not content with the organizational
form of the co-operatives of the higher stage which they
already had; they wished to organize communes which are
much larger in scale and have a much wider scope of activi-
ties. It was actually as early as the juncture of spring and
summer of 1958, that the organizational form of the peo-
ple’s commune appeared in many places in Honan and
some other provinces. As soon as it came into existence,
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it got a host of followers and barely a few months elapsed
before the whole countryside had swilched over to peo-
ple’'s communes. It is precisely because the people’s com-
munes represent the will of the great majority of the
peasantry and play a great part in [urther emancipating
and developing the social productive forees that they dis-
played a great vitality even in their initial stage. Every-
one knows that the exceptionally big leap forward in the
national economy last autumn and winter was inseparably
connected with the setting up of people’s communes
throughout the countryside.

Since the people’s commune movement was a mass
movement on a massive scale and the commune was some-
thing entirely new it is impossible that they should be
perfect at the very start and that no deflects or difficulties
at all should be met with. Such phenomena as over-
centralization of some administrative powers, cquali-
tarianism in distribution and extravagance did appear in
some degree during the initial period of the pcople’s com-
mune movement because both cadres and masses lacked
experience. But these defects were rapidly discovered
and rectified by the Central Committee of the Communist
Party. The question of a check-up in the pcople’s com-
munes was already discussed at the meeting called by
Comrade Mao Tse-tung at Chengchow in November last
yvear and attended by part of the leading comrades of the
Central Committee and the local Party committees. Later.
at the Sixth Plenary Session of the Eighth Central Com-
mittee of the Chinese Communist Party held at Wuchang
and at the Enlarged Meeting of the Political Bureau of
the Central Committee held at Chengchow in February
and March this year, a series of important decisions were
made on checking up the work of the people’s communes.
In accordance with these decisions, since last winter local
leading Party and government organs of various levels
have conducted a large-scale check-up in the people’s
communes, applied the principles of management and
business accounting at different levels, of “to each accord-
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ing to his work™ and more income for those who work
more: and laid it down that, at the present stage, a three-
level ownership of the means of production should be
observed in the people’s communes, and that while
ownership at the production brigade level constitutes the
basic one. part of the owncrship is vested in the com-
mune level and a small part of the ownership should also
be vested in the production team level. After the check-
up and consolidation, the advantages of the people’s com-
munes have come into play more and more clearly and
will do so even more clearly in the future in the compre-
hensive development of agriculture, forestry. animal
husbandry, side-occupations and fishery and also of in-
dustry, agriculture, trade, education and defence, the
gradual mechanization of agriculture, increasing the
peasants’ incomes and improving rural standards of living,
and developing collective undertakings such as com-
munity dining-rooms and nurseries. Ownership in the
people’s communes is still ol a collective character, but,
ownership at the commune level already has some cle-
ments of ownership by the whole people. It can be antic-
ipated that the people’s commune will provide a good
organizational form and valuable experience for the
future switch over of the rural areas [rom collective
ownership to ownership by the whole people and from
socialism to communism.

The emergence of the people’s communes, the growth
of the commune movement, is very good indeed and by
no means an awlful mess. The people’s ccmmunes are
the inevitable result of developing circumstances and their
rise was not at all “prematurc.” Those who assert that
the people’s communes are in “an awful mess” are none
other than the imperialists who are violently hostile to
our country’s socialist cause, as well as some rightists and
other reactionaries who are against the people and against
socialism. Apart from these, there are some people who
pay lip-service to socialism but find fault with this and
that in the people’s commune movement, which has the
active support ol hundreds of millions of people. and
maintain that the people’s communes have been set up
prematurely and have gone wrong. We would ask: Aren’t
you afraid of being thrown over to the borderline of the
bourgeois rightists?

Here, 1 would also like to say somcthing about the
community dining-rooms. The community dining-rooms
established in the wide rural areas and run by some street
communities in the cities are likewise undertakings of
the masses. Many rural dining-rooms are several years
old and developed especially rapidly in the summer of
last year:; they suit the requirements of the masses and
therefore are welcomed by them. They are especially
warmly welcomed by our working women, because they
relieve them to a great extent of heavy household chores
and facilitate their taking part in production like their
menfolk. For the old folk and children they perform
at the same time the functions of collective welfare and
social insurance establishments. In the initial period of
their establishment, owing to lack of experience in man-
agement and to the influence of the bumper harvest and
the mass campaigns for making iron and steel and for
developing industry, some dining-rooms failed to manage
their grain and non-staple [oods well, so that a little too
much was consumed. This is understandable. This defect
has now been corrected. After the summer harvesting,
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such measures as distributing grain to each family, volun-
tary participation in dining-rooms, allocating food
according to cach individual’s capacity and returning
uncensumed grain to the person who saves it, have been
mtroduced in various localities, with the result that
most of the dining-rooms have been put on a sound
basis. We maintain that so long as the principles of
active management and voluntary participation are
adhered to. the community dining-rooms will attain their
aim of providing convenient services to preduction and
for the masses and will therefore be warmly supported
by the broad mass of working people. So it is obviously
very wrong lo exaggerate certain shortcomings of the
community dining-rooms in their initial stage, and find
fault with and oppose them. or even close them down
foreibly in contravention of the desire of the masses,

Third, the question of the market.

In the first hall of this year the market supply of
most important commodities increased considerably com-
pared with the same period of last year. Statistics show
that the supply of grain. coal. silk. wine and matches in-
creased by 10 to 30 per cent: cotton cloth. table salt. soap.
bicyclcs and cigarettes by 30 to 50 per cent: knitwear.
knitting wool. woollen picce goods, rubber foctwear and
fountain pens by from 50 to more than 100 per cent:
cdible oils, paper. kerosene and tea by less than 10 per
cent. Only in the case of about a dozen commodities did
supplies drop in the first hall of this year; these included
pork. beel, mutton, egg products, aquatic products, sugar,
colton wadding for domestic use. leather shoes, electric
bulbs and wrist watches. The reduction in the supply
of these goods was not due in all cases to a fall in produc-
tion. The supply of such commoditics as meal, egg
products, aquatic products and cotton wadding for
domestic use decrcased because the consumption of these
goods in the rural areas which produced them greatly
increased. Our townspeople really have very little
justification to blame our peasants, whose level of con-
sumption has always been rather low, for eating and using
up a little more than usual for a period of time after the
great cxpansion of production,

On the whole, there wasn’t any strain on the supply
ol the goods for wearing. most goods for daily use, grain
and some non-staple foods. A comparative strain was
felt only in the supply of a small number of non-staple
foods and a few goods for daily use. Morcover, the sup-
ply of a number of goods for daily use and non-staple
foods which were in short supply in the first half of this
year, began to improve in June and July. Some people
have alleged that the market was strained all round. This
is a deliberate distortion of the facts. A handful of peo-
ple even said that before liberation one could get any-
thing in the market but now nothing was available.
Everyone knows that this is not true at all, but a vicious
distortion. To the working people who constitute 80
to 90 per cent of the population of the country, the
facts are quite contrary to what these pceople have as-
serted.  The working people could not get anything they
wanted before liberation. and now everything that is
necessary is available. Those who make such assertions
only show that they fail to see or are dissatisfied with the
rise in the living standards of the working people. They
still hanker after the extravagant and rotten life in the
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old society led by only a very small number of people
such as the aristocrats. bureaucrats, landlords. compradors
and capitalists.  Isn’t it quite clear what these people are
really alter?

We should also see that the temporary and relative
strain on the supply of certain commodities was due to
the particularly rapid increase in the purchasing power
in the cities arising from the rapid expansion of employ-
ment and the big increase in the number of workers and
stalf, as a vesult of the swilt development of production,
capital construction and other work last vear. It is cal-
culated that the influx of new workers and staff last
year, apart from those translerred [tom other jobs, caused
an increase in purchasing power of more than 400 million
yuan every month this year. Thus urban purchasing
power, including collective purchasing power, amounted
to 14,300 million yuan in the [lirst hall of this year, a 30
per cent increase compared with the 11,000 million yuan
in the corresponding period of last year. This was the
main cause of the relative strain which oceurred in the
cities for a time in the supply of certain commodities.
particularly non-staple [oods.

Some pecple suspect that the strain on the supply of
certain commodities was due to excessive exports.  This
conforms still less to the facts. The total volume of ex-
ports this year is only 17.8 per cent higher than it was
last year. Furthermore, there is no increase or very
little increase. compared with last year, in the exports of
grain and various non-staple foods which are nceded at
home. Up to August 15 this year, for instance, our e¢x-
ports of rice totalled only 792.000 tons while our pork
exports were equivalent to only 1.400,000 pigs, this
constituted less than one per cent of last vear's cutpul of
rice and a similar proportion of the total number of live
pigs at the end of last year. To speed up socialist
construction, it is absolutely necessary to exchange agri-
cultural produce for materials needed by our country.
This is in the interests of the development not only of
industry but also of agriculture.

For a very short period in the spring of this year,
grain was in short supply in areas amounting to less than

5 per cent of the total area of the country. This was
because last year there were natural calamities: there
was lack of proper budgeting: the grain  crops
were harvested in a somewhat huwrried way: there
was lack of planning in  consumption so that a
little too much grain was used up. and because. on
top of these, there were new natural calamities in the
spring of this year. But this was merely a local and tem-
porary situation. With the energetic support and help
of the Communist Party and the government, the grain
shortage in those areas was soon solved. Difficulties were
successfully overcome even in a place like Kwangtung
Province which was seriously hit by flood and drought.

From the above analysis. we can definitely conclude
that: the big leap forward and the people’s commune have
registered great achievements, the present  economic
situation is favourable to us and our prospects are bright.
This proves that the Party’s general line for socialist
construction and the set of policies of “walking on two
legs™ are entirely correct. We absolutely cannot allow
reactionaries and right opportunists among the ranks of
the people to take advantage of isolated, transient short-
comings in our practical work which have already been
corrected, to attack the big leap lorward and the people’s
communes and to undermine and oppose the general line
for socialist construction.

It must be pointed out that both the big leap forward
and the setting up of the people’s communes are revolu-
tionary movements undertaken by the broad masses. How
should one behave towards the revolutionary movements
of the masses? Should one encourage the masses in their
advance by actively supporting and leading them and
enthusiastically identifying oneself with the masses: or
should one stand outside the mass movements, arrogantly
criticizing the masses, or even stand in the way of the
mass movements and oppose the masses? Here lies the
fundamental difference between the proletarian revolu-
tionary and the bourgeois and petty-bourgeois revolu-
tionary. The right opportunists are utterly wrong
precisely because their attitude towards the mass move-
ments is that of a bourgeois master.

Il. Adjusting the Planned Economic Targets for 1959

The planned targets for 1959 require adjustment in
the light of problems which emerged in carrying out the
plan in the first hall of this year, in the light of the
verified figures on the output of grain, cotton and other
agricultural products of last year. and in the light of this
year's serious natural calamities.

First of all. as already stated. industrial production
in the first half of this year continued to leap forward
on the basis of last year's big leap forward. The total
value of industrial output reached 72900 million yuan.
But, this comes to 44 per cent of the planned target for
the year adopted by the First Session of the Second Na-
tional People’s Congress and it is below the percentage
reached in the first half of any year in the First Five-
Year Plan period when as a general rule the end of June
saw the fulfilment of between 47 and 48 per cent of the
year's plan for industrial output value. At the same time, the
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second half of last year saw an unusually rapid develop-
ment in industrial production with output value showing
an increase of 64 per cent compared with the first hall.
This was mainly because of the operation of large num-
bers of industrial enterprises by the counties and the
communes. As labour power now requires unified alloca-
tion so as to reinforce the agricultural front, and the in-
dustries operated by the counties and communes need
to be readjusted and put on a sound basis, and moreover,
as there are certain limits to the expansion of supplies
of raw and other materials and cquipment, industrial
production cannot grow in the second hali of this year
as fast as it did in the second half of last year.

Taking the 33 main categories of industrial products,
we see that in the first half of this year in the case of 19
the annual plan was fulfilled by upwards of 40 per cent,
these were: iron produced by modern equipment, elec-
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tricity, coal, crude oil, timber, soda ash, caustic soda. anti-
biotics, metal-culling machine tools, ships, combine-har-
vesters, power-driven threshing machines, engines, cotton
yarn, colton cloth, paper. sugar, salt and cigarettes. In the
case of the other 14, the annual plan was [ulfilled by
under 40 per cent, these were: steel produced by
modern equipment, rolled steel, cement, sulphuric acid,
chemical [fertilizer. power-generating equipment, loco-
motives, [reight wagons, automobiles, tractors, paper-
making cquipment, sugar-refining equipment, cotton-
spinning frames and edible vegetable oils. As things
stand now, becausc of limited supplies of raw or other
materials it will be dilficull to bring about a very big
increase in thesce fourteen categorics in the second half
of this year.

Secondly, due to lack of cxperience in  assessing
harvests under conditions of a bumper crop over large
tracts of land and sudden great increases in the per-mu
output, due to the rather rough way the reaping, thresh-
ing, gathering in and storage of crops was done in con-
sequence of the fact that allocations of labour power dur-
ing the autumn harvest was not well done, and an under-
estimation of the drop in output on the 400 million mu
of farmland affected by natural calamities last year, the
calculations made of last year’s agricultural output were
a bit high. The recent check-ups made by the State
Statistical Burcau place last year’'s output of grain at
500.000 million jin. an increase of 35 per cent compared
with the 370,000 million jin in 1957. and the output of
cotton al 42 million dan, an increase of 28 per cent com-
parcd with the 328 million dan of 1957. There werc
some over-estimations also as regards certain other agri-
cultural products and the products of side-occupations.
Check-ups have also been made regarding these. Accord-
ing to the verified output figures, the total value of
agricultural production last year was 67.100 million yuan,
a 25 per cent increase compared with the 53,700 million
yuan of 1957. Taking the verified figures for last year’s
increase in agricultural output and output value, though
the former estimate was indeed high, the fact remains

INCREASES IN OUTPUT OF

MAJOR INDUSTRIAL PRODUCTS
Jan.-June, 1959

(Jan -June, 1958 = 100)

PIG IRON"
STEEL"
COAL

ELECTRICITY

METAL-CUTTING
MACHINE TOOLS

COTTON YARN
SUGAR

" Not including pig iron and steel made by indigenous methods.
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that a big leap lorward did take place in agriculture last
year. Last ycar's agricultural production in terms of the
increase in total output value, was an unprecedentedly
big leap lorward.

The figurces on 1ast year’s industrial output have been
verified as correct.  The total value of industrial output
remains at 117.000 million vuan, an increase ol 66 per
cent compared with the 70.400 million yuan of 1957. What
should be noted here is that, of the 11,080,000 tons of steel
produced last year, 8 million tons were produced with
modern equipment, and the remaining 3 080,000 tons by
indigenous methods. The § million tons of steel produced
with modern equipment represent an increase of 49.5 por
cent over the 5,350,000 tons produced in 1957. Of the
13.690,000 tons of pig iron included in the statistics of
last year, 9.530.000 tons were produced in modern instal-
lations and the other 4,160,000 tons by indigenous methods.
The 9,530,000 tons produced with modern equipment
represent an increase of 60 per cent over the 5.940.000
tons produced in 1957. This is undoubtedly still the speed
of a big leap forward.

Thirdly, according to recent calculations, this year
a total of 510 million mu of farmland have been affected
by llood, drought and insect pests, which comes close to
one-third of the total cultivated area. Of the 320 million
mu stricken by drought, about 200 million mu have been
irrigated to varying degrees through the resolute efforts of
tens of millions of people fighting in the battle against the
drought. This is one of the proofs of the superiority and
strength of the people’s communes.  The water conserv-
ancy works built by the peasant masses in the last few
yvears have played a great role this year both in beating
off the drought and preventing water-logging. Now the
water conservancy works throughout the country can
irrigate some 1,000 million mu of farmland. Of this, 500
million mu are able to benefit fully from irrigation.
and more than 300 million mu derive partial benefit. The
remaining 200 million mu can also benefit from the irriga-
tion works when the land is levelled and irrigation
ditches are built. If it were not for the large-scale mass
campaign to build water conservancy projects in the past
few years, particularly the last two yecars, the damage
done by this year's drought would have been many times
more serious.

The Eighth Plenary Session of the Eighth Central
Committee of the Chinese Communist Party took the
above three points into consideration and recommended
to the State Council that an adjustment be made in the
targets for this year. On August 25, 1959, the 91st Meet-
ing of the State Council unanimously agreed to this recom-
mendation regarding it as being realistic in attitude and
showing a full sense of responsibility to the people.

I now want to submit the adjusted figures for the
major targets of the 1959 National Economic Plan as
adopted by the 9lst Meeting of the State Council
to the Standing Committee of the National People’s Con-
gress for examination and approval.

The major targets are adjusted as follows:

Industry: steel output is adjusted from the original
18 million tons (including steel produced by indigenous
methods) to 12 million tons (not including steel produced
by indigenous methods, which will be produced and used
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locally: coal, from the original 380 million tons to 335
million tons: targets for other industrial products are
adjusted accordingly.

Total value of industrial output is adjusted from the
original 165,000 million yuan to 147.000 million yuan.

Agriculture: grain output is adjusted from the
original 1,050,000 million jin to 550,000 million jin: coiton
output, from the original 100 million dan to 46.2 million
dan; targets for outputs of other agricultural and animal
husbandry products are adjusted accordingly.

The total value of agricultural production is adjusted
from the original 122,000 million yuan to 73.800 million
yuan.

Capital construction: total investment is adjusted
from the original 27,000 million yuan to 24,800 million
yuan; the number of above-norm projects to be
constructed from the original figure of 1,092 to 788. This
will ensure the supply of materials needed for production
in existing enterprises and, at the same time by appro-
priately shortening the front of capital construction, will
cnable important projeets to start production earlier.

Even with the readjusted targets, it should be pointed
out, this year's plan remains one of a continued leap for-
ward. The total value of industrial and agricultural
production will be 20 per cent above 1958 when the excep-
tionally great leap forward was made. The total value
of industrial output will increase by 25.6 per cent.  Steel
produced with modern equipment will increase by 50 per
cent and coal by 24 per cent. The total value of agri-
cultural production will increase by 10 per cent, with
grain and cotton both increasing by 10 per cent. Taking
into consideration the rate of economic development in
the socialist countries and our own experience in construe-
tion during the First Five-Year Plan, it should be said
that a more than 20 per cent annual increase in industry
is a leap forward, a more than 25 per cent increase is a
big leap forward and a more than 30 per cent increase
is an exceptionally great leap forward. In agriculture,
an annual inercase of more than 10 per cent is a leap
forward, more than 15 por cent is a big leap forward and
more than 20 per cent is an exceptionally great leap for-
ward. In my “Report on the Work of the Government.”
presented to the First Session of the Second National
People’s Congress on April 18 this year, I said: “For
the production of grain, when there are still very few
farm machines and very little chemical fertilizer, even
an annual increase of between 10 and 20 per cent is a
leap forward.” Therefore. the adjusted targets for indus-
try and agriculture in 1959 still maintain the speed of a
leap forward.

It should also be pointed out that the 25.6 per cent
increase in industry and the 10 per cent increase in
agriculture this year are being achieved on the basis of
the great leap forward in industry and agriculture during
last year, which was no ordinary vear. As we all know.
the bigger the base figure. the bigger is the increase re-
quired for every one per cent rise, and the greater are the
cfforts needed to achicve this.

With the masses going all out and aiming high. the
adjusted fargets for industry can be overfulfilled. As

September 1, 1959

GROWTH IN TRANSPORT
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Carried by Steam Ship and Barge
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for agriculture, if there are no new, more serious natural
calamities, the adjusted targets there, too, can be over-
fulfilled.

By [fulfilling the adjusted plan, we will realize three
years ahead of schedule, the Second Five-Year Plan as
proposed by the First Plenary Session of the Eighth Na-
tional Congress of the Chinese Communist Party and
accepted by the State Council. in the output of major
industrial and agricultural products. Taking the four
major targets as an example. the proposal of the Eighth
National Congress of the Chinese Communist Party
envisaged for steel a 1962 target of between 10.5 million
and 12 million tons; for coal. a target of between 190
million and 210 million tons; for grain, a target of 500.000
million jin; and for cotton, a target of 48 million dan.
This year, output of steel made by modern equipment is
to reach 12 million tons; coal, 335 million tons:; grain,
550,000 million jin; and cotton. 46.2 million dan. This
means they will all reach, exceed or approach the targets
proposed by the Eighth National Congress of the Chinese
Communist Party. In addition, the output of seven other
major industrial produets, namely. timber. metallurgical
equipment, power-generating cquipment. metal-cutting
machine tools. cotton yarn. machine-made paper and salt,
is also due this year to reach or surpass the 1962 targets
proposed by the Eighth National Congress of the Chinese
Communist Party.

Since we shall in the main fullil the Second Five-Year
Plan in two years, in the subsequent three years we shall
be able to make further advances in industrial and agri-
cultural production and devote more effort to strength-
ening certain weak links. It may well be anticipated
that in the Second Five-Year Plan pcriod, the speed of
our country’s industrial and agricultural growth will be
much greater than it was during the First Five-Year Plan
period. The Second Five-Year Plan will certainly be a
big leap forward five-year plan. Realization of this great
leap forward Second Five-Year Plan will make it possible
for us to aim at carrying out. in the main. within about ten
years, our slogan to “catch up with Britain in the output
of major industrial products within fifteen vears.” and to
overfulfil the 12-year programme for agriculiural develop-
ment, originally planned for completion in 1967, at a much
carlier date.
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I1l. Fight Against Right Deviation and Go All Out to Further Develop
the Campaign for Increasing Production and Practising Economy!

All sentiments, thinking and activities tending in the
rightist direction must be opposed in order to uphold the
general line and safeguard the great achievements gained
through the great leap forward and the people’s com-
munes, and to achieve a continued leap forward in the
national economy.

There were certain shortcomings and errors made in
the course of drawing up and implementing the 1959
national economic plan and during the upsurge of the
great leap forward; the main ones were that production
targets were set rather too high. the projected scale of
capital construction was rather too big and the increase
in the numbers of workers and staff a bit too big. As a
result, some problems arose regarding the deployment of
labour power, the distribution of materials. the use of
funds. and improvements in the quality of products, and
these gave rise to certain disproportions in some links of
the national economy. This indicates that our depart-
ments in charge of planning and economic affairs are not
vet adept at the work of co-ordination and maintaining a
balance under the conditions of a big leap forward in the
national economy. We must sum up our experience in
this regard. keep in mind the lesson learnt and so turn
unfavourable factors into favourable ones. However, it is
necessary to point out that our shortcomings occurred
while great developments were in progress and mainly
arose due to our lack of experience of great leaps forward.
They are shortcomings made in practical work while
applying the general line for socialist construction. and
not shortcomings in the general line. The general line
itselfl demands that we exert to the utmost our subjective
initiative on the basis of objective conditions. observe
objective economic laws and pay attention to the various
proportions in the national economy. Our experi-
ence. whether of success or failure, gained in practical
work of the past year and more. proves that the general
line for socialist construction and the set of policies of
“walking on two legs” are entirely correct. Once the
shortcomings in our work are overcome, they will shine
forth still more brilliantly. Morcover. these shortcomings
and errors were isolated and transient — “one finger among
the ten” — and have been corrected immediately on being
discovered. The broad mass of cadres and people have
received a deep education and gained much valuable
experience during the course of this great practice.
This is an important gain. In guiding mass move-
ments we lake it as an obligatory principle that while
shortcomings must be corrected in a fully responsible way,
the initiative of the broad masses and cadres must be
zealously protected. There must at no time be any damp-
ing down of the spirit or any discouragement of the
masses.

While we are overcoming certain shortcomings in prac-
tical work and adjusting economic targets in the light of
realities, some people. taking a bourgeois stand. greatly
underestimate and even deny the great achievements of
last year's great leap forward and of the people’s com-
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munes. They exaggerate certain shortcomings and errors in
the work, taking the part for the whole. the tributary for
the mainstream. and maintain that the lower the economic
targets the better. This kind of thinking and sentiment
has grown in the past two months. In fact. those who
think this way are at root sceptical of the vigorous mass
movements launched by our more than 600 million peo-
ple to do away with “poverty and blankness.” They are
sceptical of the great leap forward. the people’s communes.
the general line for socialist construction. the set of poli-
cies of “walking on two legs.” and even the socialist sys-
tem. Obviously. if we allow such thinking to continue
and grow, without firmly repudiating and correcting it,
the initiative of the broad masses will be seriously damaged
and we will not be able to continue the leap forward and
win victory in our socialist cause. This of course would
only benefit the enemy at home and abroad and harm
the workers, the peasants and the revolutionary intel-
lectuals; it would serve the interests of capitalism and harm
those of socialism. Precisely because this question con-
cerns the future of more than 600 million people, we must
set the task of opposing right deviation and wage a
serious  struggle against all sentiments. thinking  and
activities tending in the rightist direction.

On the basis of overcoming right deviation, of con-
tinuing to mobilize the masses fullv and encouraging them
to summon up all their revolutionary enthusiasm. we con-
sider it necessary to press on to a further development of
the campaign for increasing production and practising
economy decided on at the First Session of the Second
National People’s Congress.

The further development of the campaign to increase
production and practise economy is the chief guarantee of
all-round overfulfilment of this vear’s national economic
plan. In the very short time since we put forward this
slogan, a new situation has emerged on all fronts of the
national economy. On the industrial front. the daily out-
put of steel in the first half month of August rose to 54.100

RISE IN VOLUME OF RETAIL SALES
Jan.-June, 1959

(Jan.-June, 1958 = 100)
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tons (on August 13 it reached 38,800 tons), showing an
increase of 17 per cent over the average daily output of
29,000-0dd tons in the [irst six months of this year. On
the agricultural front, an all-out fight has been waged
against drought. [flood. water-logging and insects. As
vegards the allocation of manpower, by the end of July,
more than 4 million workers and staff had gone back to
the rural arcas to help agricultural production. On the
trade front, stocks of commodities in July showed an in-
crease of 500 million yuan above that of June. In [inance,
revenue excecded expenditure by 2.000 million yuan in the
state budget from January to the end of the first ten days
of August. We can also see that with the workers full of
vigour and enthusiasm, a labour emulation campaign has
been launched in quite a few enterprises Lo increase output
and improve quality, to raise labour productivity, lower
production costs and ensure greater safety at work. Many
leading cadres in factories and the rural areas have gone
to the production sites to give concrete guidance to produc-
tion and tackle the jobs alongside the masses. A new pro-
duction upsurge has begun to emerge.  All this proves that
the cconomic situation is continuing to devcelop along
healthy lines, our more than 600 million people are [ull of
confidence and our prospects are extremely bright.

To further develop the increase-production-and-
practise-economy campaign, we ask all economic depart-
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ments in industry. agriculture, transport and commerce, and
all other departments, without exception, to extend socialist
emulation and exert great efforts to inerease production
and practise economy. All enterprises and undertakings
should fulfil and overfulfil their tasks under the state plan,
for quality, quantity and specifications. every month and
every ten days. All the people’s communes should strive
to conquer natural calamilies, use manpower and material
resources rationally, improve field management and make
adequate preparations to win a bumper harvest in the
autumn. Alongside cfforts to inercase production, all
cnterprises, undertakings and people’s communes must
give attention to economizing manpower, material and
[inancial resources and encourage savings, so that the
slogans of building the country and running enterprises
and undertakings, people’s communes and households with
industry and thrilt and budgeling income and expenses
well are translated into action by cveryone. Leading
organs at all levels must do their best in September and
greet the great tenth anniversary of our People’s Republic
with outstanding achievements.

It is our firm belief that our more than 600 million
people, under the leadership of the great Chinese Com-
munist Party and our great leader Comrade Mao Tse-tung,
will achieve new and still more brilliant successes as they
advance along the road ol socialist construction.

FULFIL THE PRINCIPAL TARGETS OF THE
SECOND FIVE-YEAR PLAN THIS YEAR!

Following is a translation of the editorial that appeared in *Renmin
Ribao™ on August 27, 1959, under the title of “Oppose Right Deviation
and Make an All Out Effort to Fulfil the Principal Targets of the
Second Five-Year Plan This Year!” — Ed.

HE Eighth Plenary Session of the Eighth Central Com-

mittee of the Chinese Communist Party, held al
Lushan, Kiangsi Province, between August 2 and 16, was
a conference of great historic significance. At a time
when the reactionaries, both at home and abroad, seizing
on certain transient and local difficulties and short-
comings lying across our path of advance, were intensify-
ing their attacks against the socialist cause of the Party
and people, this conference raised still higher the glorious
banners of the general line, the big leap forward and the
people’s communes, resolutely smashed the rightist ideas
and senliments of unstable elements and set before the
Party and the nation the great militant task of reaching
the principal targets of the Second Five-Year Plan before
the end of this year. The Communique and Resolution
of the Eighth Plenary Session of the Eighth Central Com-
mittee of the Chinese Communist Party have been made
public. Prior to their publication, the Standing Committee
of the National People’s Congress unanimously endorsed

September 1, 1959

the report by Premier Chou En-lai which was submitted
to it in accordance with the decision of the Eighth Plenary
Session, and adopted a relevant resolution. Thus, the Com-
munique and Resolution of the Eighth Plenary Session will
soon become a greatl clarion call mobilizing our 650 million
people in the march to new victories. The people of all
natlionalities in the country, their millions of hearts bealing
as one, will march courageously along the path pointed out
by the Eighth Plenary Session to win this year's victory —
the fulfilment of the principal targets of the Second Five-
Year Plan!

The principal targets of the Sccond Five-Year Plan
(1958-1962) were pul [orward in Scptember 1956 by the
First Session of the Eighth National Congress of the Chi-
nese Communist Party and were accepted by the State
Council in February 1957. According to that plan, the
principal targets that ought to be fulfilled by 1962 are:
coal, 190-210 million tons; steel, 10,500,000-12,000,000 tons;
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metallurgical cquipment. 30,000-40,000 {ons; power gen-
crating equipment, 1.400,000-1.500,000 kilowatts; metal-
cutting  machine  tools,  60.000-65,000 units; timber,
31.000.,000-34,000,000  cubic metres: cement,  12.500,000-
14.500.000 tons: cotton yarn, 8.000,000-9.000,000 bales: salt,
10,000.000-11,000,000 tons: machine-made paper, 1,500,000-
1.600,000 tons; grains, around 500,000 million jin; cotlon,
around 48 million den. When it was announced. this
gigantic plan surprised many capitalist countries. Last
year, however, as a result of the big leap lorward, the
outputs ol coal (270 million tons) and timber (35 million
cubic metres) had already surpassed the levels originally
set for 1962; while those of grain (500,000 million jin) and
salt (10,400,000 tons) had reached the plannced 1962 levels.
Morcover, fullilment of the national economic plan this
vear will enable us to reach, surpass or come close to the
1962 level in output of steel (12 million tons), metallurgical
equipment (117,000 tons). power-gencrating  equipment
(1.500,000 kilowatts), metal-cutting machine tools (60,000
units), cotlon (46,200,000 dan), cotton yarn (8.200,000 bales)
and machine-made paper (1,600,000 tons). That is to say,
the Sceond Five-Year Plan will be fulfilled in the main
threc ycars ahcad of time. This is indeed a greal and
glorious task! Ours was formerly a backward country,
both economically and culturally. Conditions within the
country and our international environment alike require
us to carry out socialist construction at a high speed. This
is in the highest interests of our people and it is their
burning desire. Now, since we are able to [fulfil the
Second Five-Year Plan in the main before the end of
this year. Le., within two years, we can devote oursclves
in the next three years to strengthening existing weak
links in our nalional economy so that our industrial and
agricultural production can lcap to a much higher level
than that originally sct for 1962, Fulfilment of this great
plan will also make it possible for us to strive to realize
in the main in about ten years, the slogan of “catching up
with Britain in the output of major industrial products
in [ilteen years.” and also to strive to overfulfil much
ahcad of time the 12-year programme for agricultural
development originally planned to be realized by 1967.
By that time, the face of our motherland with its poverty
and backwardness will certainly have undergone a great
change.

HE fulflilment of the principal targets of the Second

Five-Year Plan within this year is, therefore, of very
greal historie significance. The whole nalion must work
hard to fulfil and overfulfil the readjusted national eco-
nomic plan for this year.

Of course, there will be difficulties involved in ful-
[illing and overfulfilling this year's economic plan. The
achicvement of every single one per cent inerease in indus-
trial and agricultural production this vear on the basis of
last year’s big leap forward means the exertion of a much
greater effort than last year.

The Standing Committee of the National People's
Congress has approved the proposal to readjust this year's
plan put forward by the State Council in accordance with
the recommendations made by the Eighth Plenary Session
of the Eighth Central Committee; but clearly this plan
is still a leap-forward plan. Take for example the
targets set for stecl, coal, grain and cotton. Steel
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(not including  steel produced by mdigenous methods)
will be increased by 4 million tons. a 50 per eenl
increase. This increase is bigger than last year's both
in absolute figures and in percentage. The increase
in the output of coal in the five years [rom 1952 to 1957
was only 63,510,000 tons; this year the increase will be
65 million tons. Oulputs of grain and cotton, on the basis
of last ycar's unprecedentedly rich harvests and in the
circumstance obtaining alter this year's serious natural
calamities, will both be increased by 10 per cent. Dur-
ing the First Five-Year Plan, the average annual rate
ol increase for grain and cotton was only 3.7 per cent and
4.7 per cent respectively. But what do such difficulties
matter to us Communists who have dedicated ourselves
to a great cause and all us 650 million courageous and
industrious Chinesc pcople?

URING the first six months of this yvear. we met

certain local and temporary difficulties. At that time,
the imperialists and their spokesmen and hostile clements
at home, who from the very outset have taken an antag-
onistic attitude towards the great leap forward and the
people’s commune movements in our country, spread the
wildest rumours and slanders, claiming that China was
facing “one of her darkest years,” and that the great leap
forward was “mainly something on paper™; they hoped
against hope that “the plan for the people’s communes
has alrcady [ailed.” and even dreamt that China “has
gone back to small-scale capitalism™!  But let the people
of the nation and the whole world judge for themsclves
who, aflter all, is the victor! Have our people been
frightened by the little dilliculties that have cropped up?
Have the self-deluding caleulations of the imperialists
succeeded?  Entirely contrary to their imaginings, the
wheel of history of New China continues to roll forward.
The economic situation in the first hall of this year is
one ol a continued leap forward. The total value of in-
dustrial output registered an increase of 65 per cent as
compared with the same period of last year: besides this.
the quality of products is going up steadily while costs
are sleadily being reduced. In agriculture, though the
area sown to summer crops last winter was reduced and
though some parts were hil by natural calamitics, the
average per mu yield for the whole country still registered
a big increase, while the total output of wheat. carly
rice and rapeseed was also greater than the rich harvest
reaped in the summer of last year. Because the people’s
purchasing power increased more rapidly than retail sales
ol commoditics, and also because of the lact that standards
ol consumption of the people in the villages were raised
too quickly over a certain period, there was a bil of a
strain in the supply situation on the market in regard
to a small number of commodities. Bul as a result
of a series of effective measures taken by the Com-
munist Party and People’s Government, the situation
in the supply of non-staple foods, handicraft articles
and manufactured goods for daily use has rapidly
taken a turn for the better, and there is no question but
that within a certain period the situation will [unda-
mentally improve. In accordance with the successive
instructions sent out from the Party’s Central Committee
and Comrade Mao Tse-tung, the people’s communes in
the villages have carried out a check-up over the past few
months; now they are on the firm road of healthy develop-
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ment. The  superiority  of the people’s communes s
manifesting itsell ever more clearly. The role they are
playing in the recent victorious battles against flood,
drought and pests is a convincing proof of this. All this
shows that though we may still encounter some difficulties
in the sccond half of this year we will enjoy much better
conditions in overcoming them than in the first six months.
With the greal successes we have scored in our continued
leap forward in the first six months. everyone is con-
vinced that we will score still greater victories in the
second hall of this year, everyone. that is, except the re-
actionaries both inside and outside our country who will
always suffer from the delusion that we will fail. and
the incorrigible right opportunists.

T is with such confidence that the broad masses of people
in the cities and the countryside throughout the
nalion look to the future. Even while the Eighth Plenary
Session of the Eighth Central Committee was meeting, a
great and powerful upsurge of the campaign to increase
production and practise economy was launched by the
workers, peasants and revolutionary intellectuals. Work-
ers in the iron and steel, coal, transport and other indus-
tries constantly chalked up new production records. Good
news of overfullilment of the planned production targets
kept pouring in. Take the daily production of steel
for instance. The average daily output in the sec-
ond five days of August increased by 5.1 per cent
and in the third five days by 17.4 per cent, compared
with the first five days of the month. The hundreds of
millions of peasants in the rural areas who are heroically
lighting natural calamities, are determined to overcome
ceven the most serious difficulties and get bigger autumn
outputs. There is no doubt that the Communique and
the Resolution of the Eighth Plenary Session ol the Eighth
Central Committee will greatly inspire their efforts and
give them [resh strength to win victories.

Running counter to the vigorous struggle being waged
by the overwhelming majority of the people throughout
the country, a brand of rightist ideas and sentiments has
emerged on the horizon at the present moment. A hand-
ful ol right opportunists, isolated from the masses and
from reality, echoed the slanders of the campaign launched
by hostile clements at home and abroad. and take advan-
tage of the shortecomings which have already been, or are
being rapidly overcome, to throw cold water on the enthusi-
asm ol the masses and the cadres and spread an air of slack-
ness, despair, complaints and pessimism among them in
an attempt to create political and ideological confusion.
These pessimistic and right opportunist ideological trends
are reflections of the anti-socialist ideological trends of
the bourgeoisie within the Party, and are the main
dangers at the present moment. The documents of the
Eighth Plenary Session of the Eighth Central Committee
have not only completely smashed the slanders of the re-
actionaries at home and abroad but also these right oppor-
tunist ideological trends. With irrefutable faets, the
Eighth Plenary Session of the Eighth Central Committee
has proved the victories of the Party's general line
and the big leap forward, and the superiority of the peo-
ple’'s communes. At the same time, it has sharply criti-
cized those absurd points of view which underestimate
the great achievements made by the hundreds of millions
of our labouring people in the great leap forward and the
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people’s commune movements. over-ecmphasize the serious-
ness of certain defects which, because of lack of experience,
occurred in the two movements but which have been
quickly overcome, and even slander these two great rev-
olutionary movements as “petty-bourgeois fanaticism.”
Thus, the Eighth Plenary Session of the Eighth Central
Committec has given the Party and the labouring people
an incomparably powerful ideological and political weap-
on to help them to march forward steadfastly 1o new
great victories.

E don’t expect the imperialists and hostile elements

within the country to stop their attacks against us in
the future; otherwise they wouldn't be reactionaries. They
will take advantage of our verifying the 1958 agricultural
statistics, the readjustment in the 1959 national cconomic
plan and our criticism of the right opportunism to raise
a hue and cry. Let them clamour as much as they like!
The fact remains, and this they are powerless 1o change:
We have not only made a big leap forward in 1958, but
will continue to leap forward in 1959 and throughout the
period of the Second Five-Year Plan. According to the
readjusted national economic plan, the total value of in-
dustrial output this year will increase by 25.5 per cent
compared with that of last year—a year of an extra-
ordinarily big leap — while agricultural output will in-
crease by 10 per cent.  This is still a high rate, unattain-
able by capitalist countries. This year the outputs of the
major industrial products will all register increases over
last year. Besides steel, which we have mentioned
already, the absolute figures for this year's increases in
the output of rolled steel, pig iron, electricity, crude oil.
power-generating equipment, chemical fertilizers. cotton
yarn and cotton cloth, sugar and salt will all surpass those
ol last year. This year. ie.. in one year alone, we will
raise steel production from around # million tons to
around 12 million tons. It took the United States three
years, Germany six, Britain 21 and France 25 years to
accomplish this. The bourgeois wiscacres in the West
will always lose out in these contests!  Faced with China's
high speed of growth all they can do is to look on.
Mrustrated.

We are confident that following the publication of
the Communique and Resolution of the Eighth Plenary
Session of the Central Commitice of the Chinese Com-
munist Party. the people of all nationalities, all factories,
mines, enterprises and people’s communes, and all scien-
tific, cultural and educational establishments in the coun-
try will heartily respond to the call of the Central
Committee of the Party. They will carry up to [further
heights the movement for increased production and
cconomy and greet the great tenth anniversary of the
founding of the People’s Republic with new brilliant
achievements. The 650 million people of our country, led
by the Central Commitice of the Party and Chairman
Mao Tse-tung and guided by the beacon light of the gen-
eral line for socialist construction. holding high the
glorious banners of the great leap forward and peo-
ple’s communes and combating right deviation and
making an all out effort, will certainly be able to fulfil
and overfulfil this year’s national economic plan and reach
within this year the principal targets of the Second Five-
Year Plan.



THEATRE ARTS

Workers® Art Troupes Festival

A theatre arts festival of workers’ art
troupes was held in Peking in the latter
half of last month. About a thousand
actors, dancers. singers, musicians and
acrobats from six troupes took part. Four
were run by the railway. coal-mining,
building and geological ministeries and
two by the All-China Federation of Trade
Unions. They performed modern Chi-
nese plays, operas. dance-dramas, classical
and modern dances and acrobatics. The
festival was a useful review of work
done by the troupes over the past ten
years and provided a golden opportunity
for them to swap experience and hear
the comments of experts.

It is a characteristic of these troupes
that they draw the bulk of their artistic
material from the work and lives of their
own workers. and their plays, operas and
dances are usually short and compact so
that they can be casily performed on im-
provised stages in factories or in the open
al construction sites. They do not eschew
the lyrical or romantic but most of their
items are frankly “agit-prop™ in character,
designed to deal with matters of urgent
momenl 1o the workers and to inspire
them in their work. New Products is
literally a colourful dance performed by
the Song and Dance Troupe of the All-
China Federation of Trade Unions. The
curtain rises on a dozen young girl tex-
tile workers comparing the new textile
products which they have made. The
patterns they weave on the stage show

“The
the Railway

Silk  Dance” by

Art Troupe

e
o

T the beautiful designs they holdd, While
the girls dance this new version of the

scarf dance the slage darkens and the
music slows down. On the darkened
stage, the mulli-coloured prints  glitlor

like diamonds. When the lights go up
again a rich assortment of floral prints
on a revolving rack is on display for the
public. This is a dance; this is also an
advertisement and  encouragement for
pood work.

Young Chang's Reawakening is a quar-
ter of an hour’s hortatory dance-drami.
Young Chang, a miner, is dismayed by
the difficulties of the job and he wants
to quil. This is a shock to the veteran
miners on his shift, They can remember
the bitter days in the old society when
they had to slave like beasis of burden
in the pits for a mere pittance. A [lash-
back of this past, re-enacted on the stage,
helps young Chang 1o compare the past
with the present and wakes him up to
a sense of his duty. This dance-drama
always gets a big hand whenever the
A.CFT.U. Song and Dance Troupe per-
forms il on its tours of the mines.

The opera Song of Taching Mountain
is one of familinr
soldiers who,

those about
demobiliza-
tion, take part in the socialist construc-
tion of the country. Bul what is notable
about this performance is the excellent
characiervization ol the three veterans.
They have come to take part in construc-
tion work near Taching Mountain where
they once fought together against the
reactionaries. They were close comrades-
in-arms then, but now they find them-
selves in temporary conflict. It is a con-
Mlict between progressive and conserva-
tive ways of doing things centred
on the problems of building an
iron and steel works near the

stories

velerian alter

mountain. The art troupe of the
building workers sets this scene

well and also shows how through
comradely help and genuine co-
operation the one who is shackled
by backward ideas and is dis-
mayed by difficulties is helped to
see his mistakes and get into sten
again with the vanguard.

The festival had many tips for
the workers’
ment.

amateur art move-
The Plate Dance, also by
the A.C.F.T.U. troupe, was a good
example ol how
forms can

traditional art
be drawn upon
adapted for the dance.

and
For many
movements in this dance the com-
posers had learnt a lot
from the mural paintings in the
Grottoes of a Thousand Buddhas
in Tunhuang. Dance-dramas con-
tinue to attract a lot of attention
as an art form. In

clearly

addition to

using  modoen pantomimic
ture and ballet this festival showed the
Tuchiang Embankment, based largely on
traditional Chinese operatic dance move-
ments, that paid tribute to Li Ping and
his son who over two thousand yvears ago
built the famous embankment that even
today diverts floodwaters to irrigate the
Szechuan plain. Another attractive effort
in this medium was The Sworn Lovers,
adapted from Chinese myihology, about

those oS-

fwo young lovers who chose death to
separation. This was produced by the
Railway Workers™ Art Troupe whose

acrobatic troupe. incidentally. is one of
the best in the country.

The six troupes which took part in
the festival were formed after liberation
to meet the increasing cultural needs of
the workers. Following the principle that
they should the working people,
help elevate their social and political con-
sciousness and inspire them in their work.

serve

they have travelled the length and
breadth of China performing in mines
and factories, at construction sites and

encampments in the virgin forests. or up
in the remote mountain arcas where bliz-
zards are an occupational hazard and a
is where you lind yoursell, The
experiences  of  the railway  workers’
troupe give an idea of their and
history. In the past ten years this troupe

stage
work

has travelled on practically every railwav
linc in the country and visited 1.800 cities
and towns. Over ten million people have
Dur-
ing the Korcan war against the Ameri-
can invaders, it went to perform in

seen its ten thousand performances.

Korea [or the Korean People’s Army, the

Chinese  People’'s  Volunteers  and  the
Chinesc railway workers who were there
helping with transport for the front. Its
chief mission being to provide entertain-
ment for

making its way methodically to the new

railway workers, it has been
construction sites on China’s rapidly ex-
panding railway network. In the

mer of 1955, it went to where a line was

sum-

being built through virgin forests on the
Greater Khingan Mountains,  Dancors,
singers. aclors, musicians and  acrvobals
carried their props and lugzgage on their
bicks and trudged over miles ol

Iiind to bring a performance to a pioncer-

marsh-

ing group. As often as not this troupe
does nol know where il is going or where
il has been.

have as yel no name on

Many of ils stopping places
maps. In
October last year il went 1o one of these
the taiga of the
Lesser Khingan range. Winlter
properly in yct but the temperature had

Lthe

nameless stations in
wis nol

already sunk to 40 degrees below zero,

These troupes regard such difficultios
as part of their job in taking their plays

and performances o the workers' door-
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