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CHRONICLE

May 20

e The editorial committee for putting out the
journal Studies of a Dream of Red Mansions in July
this vear was set up in Beijing. It will be the first
publication to be devoted to studies on the great
realistic novel A Dream of Red Mansions since it
was written 200 years ago.

May 22

e Chairman Hua met with the Romanian Gov-
ernment Delegation led by Paul Niculescu, Mem-
ber of the Executive Political Committee of the
Central Committee of the Romanian Communist

. Party and Vice-Premier. Chairman Hua and Vice-

Premier Niculescu exchanged views on the current
international situation and bilateral relations.

e Leader of the Chinese Government Delegation
Han Nianlong, who had taken part in the Sino-
Vietnamese negotiations at the vice-ministerial
level, pointed out at a press conference in Beijing
that the Vietnamese side continued its anti-China
hostility and wilfully distorted China’s eight-point
principled proposal, and that the first round of
Sino-Vietnamese negotiations failed to achieve any
progress. The Chinese side, he said, still hoped
that disputes between China and Viet Nam could
be resolved and bilateral relations could be im-
proved through negotiations,

May 26

e Deng Yingchao, Vice-Chairman of the Stand-
ing Committee of the National People’s Corigress.
arrived in Pyongyang on a visit to Korea. She
paid a visit to President Kim Il Sung on the afier-
noon of her arrival.

e The Chinese and Vietnamese Red Cross Society
delegations held their second round of talks. The
two sides exchanged lists of names of all captives
and reached agreement on the release of all cap-
tives in five groups. The Chinese side at the meet-
ing handed to the Vietnamese side a list of all the
1,638 Vietnamese armed personnel captured. The
Vietnamese side handed a list of names of 240
Chinese captives to the Chinese side. The Chinese
side declared at the meeting that the Chinese side
reserved the right to verify whether the list hand-
ed over by the Vietnamese side included all Chi-
nese captives. The {irst group was released on
May 21 and the last group will be released on
June 22,

May 27

e Combat heroes and mili- S
tiamen supporting the front T
from China's Guangxi and e
Yunnan arrived in Beijing Tonii
and was warmly welcomed, 8 3 i
They will give reports on the siul _—
counterattack in self-defence g jj 38 " | |
against the Vietnamese ag-# W &880 Wiy iy
gressors to the people of the # 1 B M i e
capital, 2 "




Tapping the Potential of
Existing Enterprises

Existing enterprises, which
are the backbone of the coun-
try in accomplishing industrial
modernization, have great
potentialities that should be
tapped to the full. This is an
important policy defined in a

Renmin Ribao editorial on
May 10.

Fairly Comprehensive In-
dustrial System. China has

since liberation in 1949 set up
a fairly large and evenly dis-
tributed industrial system with
a solid material foundation and
hundreds of thousands of in-
dustrial and mining enterprises
throughout the country.
Though the equipment in most
of them is outdated, there are
some enterprises with fairly
modern equipment and a few
with equipment of the latest
models. The number of indus-
trial workers has over the years
increased from millions to tens
of millions, and a good many
experienced cadres and engi-
neers and technicians have been
trained.

These industrial and mining
enterprises have played a big
role in China’s socialist con-
struction in the past and will
continue to play a major role

in the four modernizations.
Failure to see this and lack of
self-confidence will lead to

great errors.

This, of course, does not rule
out the building of new enter-
prises and import of essential
equipment from foreign coun-
tries to increase our ability to
rely on ourselves and realize
the four modernizations.
Nevertheless, it is the existing
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enterprises that will provide
the money for importing ad-
vanced equipment, and it is
these enterprises that will sup-
ply or help train the managing
and technical personnel and
skilled workers for enterprises
equipped with imported
machinery. It is obvious, there-
fore, that the four moderniza-
tions cannot be bought or bor-
rowed, still less would they
drop from the sky. They could
only be accomplished by the
brawn and brain of the Chinese
people themselves.

Situation of Existing Enter-
prises. Judging by their present
economic results, existing enter-
prises mainly fall under three
categories. (1) Those which
turn “out good-quality, low-cost
products with a good market
and high profits. (2) Those
which turn out products with
a good market, but owing to
objective or subjective reasons,
some of them are not operating

normally, some turn out poor-

quality products with little
variety, and some produce
high-cost goods with little

profits or even at a loss. The
overwhelming majority of
enterprises in China today be-
long to this category. They can
catch up with the first category
provided efforts are made. The
nation depends mainly on these
two categories to bring about
the four modernizations. The
most pressing problem at pre-
sent is the lack of supply of
raw and other materials, fuel
and power, thereby preventing
these enterprises from operat-
ing at full capacity. (3) Those
enterprises which turn out bad-
quality, high-cost and unwant-
ed goods and have incurred los-
ses over a long period of time.
Readjustments will be made

with regard to these enterprises
according to
ditions.

different con-

Workers and staff
of a coal mine in
Sharnxi  studying
ways of tapping
the potential of
the coal pits,
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Increasing Production and Prac-
tising Economy. To enable
existing enterprises to play
their role, it is essential to in-
crease production and practise
economy. It is imperative to
solve the problem of excessive
consumption of power, raw and
other materials owing to back-
ward techniques and poor
management in some factories,
particularly medium-sized and
small factories. For instance,
power consumption for making
every ton of steel in China's
medium-sized and small iron
and steel plants is on the aver-
age 200-300 per cent higher
than in countries with advanced
techniques, and 100 to 200 per
cent higher than that in the ad-
. vanced units at home. Rate of
steel utility in the machine-
building industry is also low.
All this shows that there is a
great potential for increasing
production and practising eco-
nomy if improvements are
made in enterprise manage-
ment.

The Renmin Ribao editorial
said in conclusion that in order
to enable existing enterprises
to play their full role, it is es-
sential to mobilize the imasses
to tap their potentialities, and
renovate and transform the
existing equipment and tech-
nology. All difficulties will be
overcome so long as the wisdom
and ability of the hundreds of
millions of workers and staff
members are brought into play.

Brisk Rural Market

Farm and side-line products
purchased by the state in the
first quarter of this year show-
ed a 20.6 per cent increase over
that of the corresponding period
of 1978. This figure, released

Peasants selling grain at a rural fair in Hebei Province.

by the Ministry of Commerce,
reflects the changes that have
taken place in China’s vast
rural areas. With more grain
in their hands, the peasants are
able to raise more pigs and
poultry and sell them to the
state.

It was estimated that the
peasants had over five million
tons more grain at their disposal
last year. This was because the
state left most of the surplus
grain from increased produc-
tion to the peasants themselves
after last autumn’s harvest in
order to lighten their burden.

Despite serious natural calam-
ities in some areas last year,
no province asked for help this
spring. On top of that, there
was a greater amount of sur-
plus grain sold by the peasants
on rural fairs, where the aver-
age price of grain not only
dropped 20 per cent compared
with that of the same period of
last year but also was slightly
cheaper than in the last quarter
of 1978. This was something
that had not happened for a
number of years.

More surplus grain means
more and fatter pigs. Those
purchased by state-owned com-
mercial departments in the first
three months of this year were
on the average 3.75 kilogram-
mes heavier per head than in
1978. This is equivalent to an
increase of over one million
pigs.

The number of fresh eggs
sold to the state rose by 67 per
cent as compared with the same
1978 period. By the end of
March, the number of eggs in
reserve in commercial depart-
ments of Beijing, Tianjin and
Shanghai had increased by 80
per cent. A number of prov-
inces and cities have asked the
China  Foodstuff Company,
whose headquarters is in Bei-
jing, to ship more eggs from
their places to other parts of
China.

Rural fairs, which were
banned for many years in many
areas, have revived and are
flourishing. There were more
than 33,000 of them at the end
of last year in various parts of
the country, and a great variety
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