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HIGHLIGHTS

China’s Sovereignty Over
Xisha and Nansha

The Vietnamese expansionists
are reaching out for the Xisha
and Nansha Islands which have
been China’s territory since
ancient times. Reversing their

earlier position of recognizing
these islands as China's ter-
ritory, they have in their White

Book laid claim to these is-

OF THE WEEK

lands—a further proof of
their regional hegemonist am-
bitions.

The Chinese Foreign Ministry
has published a document citing
historical records and official
documents to prove China’s in-
disputable sovereignty over the
Xisha and Nansha. (Page 15)

Another Revolution for
Viet Nam

Through a purge and reshuf-
fle of personnel (Page 12). Le
Duan and company are tighten-
ing their hold on the Viet-
namese people now groaning in
their grips. The late President
Ho Chi Minh's wish was that
Viet Nam should be built into
a peaceful, independent, dem-
ocratic and prosperous state.
But Le Duan and company have
betrayed everything cherished
by President Ho.

Hoang Van Hoan, a founding
member of the Communist
Party of Viet Nam, said that

Viet Nam needs another rev-
olution. (Page 11)

Sino-Thai Solidarity

Tension along the Thai-Kam-
puchean border is mounting,
with large contingents of
Vietnamese troops deployed
there (Page 9). Said Vice-Chair-
man Deng Yingchao during her
recent visit to Thailand: If Thai-
land’s security is threatened,
China will firmly stand on the
side of the Thai people. (Page 7)

The 80s — Crucial Decade

The 80s will be full of prom-
ise, and international turmoil
as well. The nation’s leading
papers call for redoubled efforts
to speed up economic construc‘\
tion so as to ensure the realiza-
tion of the four modernizations
by the end of this century.
(Page 25)

The Party and Class
Struggle

Is class struggle the sole task
of the Communist Party? A
signed article in Renmin Ribao
discusses this question. (Page 6)
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CHINA

EVENTS & TRENDS

ECONOMIC

Speeding Up Building of
Baoshan Iron and Steel
Complex

The building of the Baoshan
Iron and Steel Complex in
Shanghai is being speeded up.
The biggest project with
imported technology and
machinery since the founding

"N\ the People’s Republic, it
consists of whole sets of modern
equipment (mostly from Japan)
for iron-smelting, steel-making
and steel-rolling.

Since work began towards
the end of 1978, workers
coming from various parts of
the country have driven into
the ground 37,000 steel. con-
crete and sand piles and success-
fully laid concrete foundations
for converters and power
plants, a large blast furnace

and a coke oven. Meanwhile,
installation is under way in a
steel mill and a repair shop.

With an eye to scientific
management, the engineering
headquarters has established a
strict system of responsibility
at the construction site. It has
also asked some noted special-
ists and professors to form an
advisory committee to tackle
major technological problems.

The complex has
several thousand
and workers

trained
technicians
specialized in
various production skills by
sending them to study in
universities and factory-run
colleges in Shanghai and in TV
schools or short-term classes
set up at the construction site.

When this large complex is
completed, China will be able
to produce high-quality plate
steel, strip steel, large-calibre
seamless steel tubes and other
rolled steel with advanced

technology and equipment.

-
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At the Baoshan construction site.
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Iron and Steel Production

In the current readjustment
of the national economy, the
allocation of investment for
the iron and steel industry
was reduced. But thanks to
the joint efforts of the work-
ers and staff members, they
succeeded in improving
quality and increasing varie-
ties and profits last year by
using existing equipment to
the fullest.

Steel output last year was
34.43 million tons, an in-
crease of 2.65 million tons
over 1978; output of steel
products was 24.94 million
tons, an increase of 2.86 mil-
lion tons; and output of
rolled steel, which was in
short supply and urgently
needed, was 15.38 million
tons, an increase of 2.75 mil-
lion tons. Last year 36.69
million tons of pig iron were
produced, an .increase of 1.9
million tons over 1978. .

The primary tasks for this
year are to improve the
quality of products, increase
the varieties of steel and steel
products and reduce produc-
tion costs.

Part of Profit to
Enterprises

Lower production targets were
set for state factories in Beijing
last year as a result of read-
justing the national economy.
At the same time, the prices
of certain products were re-
duced, while the cost of some
raw materials was raised. This
being the case. there were
misgivings that the annual plan
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of profit to be handed over to
the state could not be fulfilled.
It turned out, however, that the
plan was fulfilled ahead of
schedule, and it was 18 per cent
higher than in 1978.

How was this accomplished?

A January 4 article in Beijing
Ribao quoted the common
Chinese saying “Sow a grain
and harvest an ear” to explain
the situation.

Starting variously between
July and November last year,
366 state-owned factories in the
city (about 87 per cent of the
total) tried out the method of
setting aside a portion of the
profit to be placed at the dis-
posal of the factories. The
results were satisfactory.

How does this method work?

Previously, the factories drew
a certain amount of money,
which is equivalent to a certain
percentage of the workers’
wages, out of the costs to be
used as fund for developing pro-
duction and for the workers’
welfare and premium payments.
Now this fund is drawn from
the profit. That means, if a
factory is managed in a more
efficient way, the larger will be
its profit, and so will be that
portion of its profit at the dis-
posal of the factory which may
use this money to replenish its
equipment to develop produc-
tion, to improve welfare facil-
ities, and to give the workers
a higher premium. This has
greatly enhanced the initiative
of the workers and staff
members and brought benefit
to the state. the factories and
the workers.

Take the Beijing No. 3
Knitwear Mill for example. The
plan it drew up at the begin-
ning of last year for profit to be
handed over to the state was 6.8
million yuan. After adopting

the above-mentioned method,
the actual amount it handed
over to the state at the end of
the year was 11.57 million yuan.

The No. 2 Chemical Works
was another example. It failed
to meet its targets of output
value and profit in the first half
of 1979 because a major piece of
equipment was under repair
and was operating under capac-
ity. However, in the second half
of last year, when part of the
profit was placed at the disposal
of the factory, the workers and
staff had the machine over-
hauled in time. As a result.
they succeeded in fulfilling the
annual plan one month ahead of
schedule.

Beijing  industrial  depart-
ments listed the following
advantages of this method:

— More and more factories
have improved their rules and
regulations to ensure the fulfil-
ment of economic targets in an
all-round way.

— Many factories now gear
their production to the needs of
the consumers instead of mere-
ly meeting the targets set by
the higher organs. They not
only do their best to raise
quality and increase varieties,
but also pay attention to mar-
ket investigation and improve-
ment of management and sales.

— The factories can now use
part of their profits to build
more housing for the workers
and staff and run kindergartens
and canteens in a better way.
Since this brings direct benefits
to the workers, their enthusiasm
for production has increased.

Changes in the Zhejiang
Countryside
In the countryside of Zhe-

jlang Province in east China,
people can be heard everywhere

talking about how there is more
grain now in commune mem-
bers’ homes, more money in
their pockets, more pigs in the
pigsty and sheep in the sheep-
fold — as well as mere laughter
in the production teams.

In 1979, total output of grainy
in this province was 15 million
tons, one million tons more than
in 1978 which was a good year,
and the average yield was 10
tons per hectare. Of the
industrial crops., output of
silkworm cocoons, rape, tea and
sugar cane all set a new record.
Considerable progress was also
made in forestry, animal
husbandry, side-occupations,
fisheries and enterprises run b:‘
the communes and production
brigades.

Last year 120.000 hectares of
land have been turned into
forests. The number of pigs
had by the end of the year
increased to 15 million. or 7
million more than in the peak
yvear. The number of sheep
was 3.35 million, 220,000 more

Shipping loquats from a rural com-
mune in Zhejiang Province (o the
cities.
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