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HIGHLIGHTS OF THE WEEK

China’s Industrial
Performance

Roundup of the first half of
the year. The 13.6 per cent in-
crease in output value over the
same period of last year is better
than expected (p. 3).

One Step Back,
Two Steps Forward

The Special’ Feature in this
issue gives the thinking behind
the present cutback in capital
construction. Why the slash
and how it helps to readjust
the national economy for a
proportionate, steady advance
(pp. 15-24).

Hua in Tokyo

in Tokyo, he had talks with
Carter, Prem and other world
dignitaries (p. 7).

Hoang Van Hoan on
His “Trial”

Veteran Vietnamese revolu-
tionary talks about his “trial in
absentia” by Hanoi (p. 11).

Falsified Figures Exposed

When Xiyang County, once
regarded as a pace-setter in
agriculture, admits falsifying its
grain output figures, it is na-
tional news (p. 6).

20 Million New Jobs

Efforts to employ more young

TV’s Growing Influence

Better programmes and many
more sets built and sold. TV
plays a growing role in the
country’s cultural life (p..25).

Inner Mongolian Cliff
Carvings

Archaeologist Ge Shanlin re-
traces the route taken by an
ancient geographer and dis-
covers thousands of cliff carv-
ings made by northern nomadic
tribes over 1,000 years ago
(p. 28).

Premier Hua attended Prime people have achieved initial
Minister Ohira’s funeral. While success (p. 5).
Chinese Leaders Meet U.S. capital construction — Our
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CHINA

EVENTS & TRENDS

ECONOMIC

Industrial Production Up

China’s industrial production
in the first half of this year was
better than expected. This was
disclosed by a leading member
of the State Economic Com-
mission.

Gross industrial output value
{for the months January-June
was 246,700 million yuan, or 51
per.cent of the planned target
for the year. This is an increase
of 13.6 per cent over that of the
same period of last year,
thereby laying a good founda-
tion for fulfilling the 1980 plan
which calls for a 6 per cent
increase over 1979.

However, some difficulties
still remain, such as shortage of
energy, summer heat and heavy
rain. In some departments,
efforts must be made to tap the
potential of factories to the full.

Since the beginning of this
year, various departments and
areas have done their best to
increase production and income,
reduce consumption of energy,
raw and other materials, and
maintain a continual increase in
industrial production.

Of the 100 major products,
the output of 81 has fulfilled
more than 50 per cent of the
annual plan.

Light industry led the way in
output. Compared with the
same period of last year, the
half-yearly output value of
light industry rose by 24.2 per
cent as against only 6 per cent
increase for heavy industry.
. This is the result of implement-
ing the policy of readjusting
the national economy and ar-
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ranging production in the order
of agriculture, light industry
and heavy industry.

The output of bicycles,
sewing machines, radio and TV
sets went up by more than 31
to 100 per cent for this period.
The output of tape recorders
increased 13 times, while the

production of such consumer

goods as electric fans, refrig-
erators and washing machines
also increased by a wide
margin.

The products turned out by
heavy industry for use in agri-
culture, light industry and
building industry also rose by a
big margin. The output of
chemical fertilizers, soda ash,
caustic soda, plastics and tyres
was 13 to 27.5 per cent higher
than in the corresponding
period of last year.

The accumulated output of
electricity for the first six
months was 147,400 million
kwh., or 9.9 per cent higher

than the same period of last
year. Crude oil and coal regis-
tered a little increase, while
the output of steel was 18.91
million tons, or 57.3 per cent of
the annual plan. Output of
cement was 38.62 million tons;
which is 58.3 per cent of the
annual plan.

The leading member of the
State Economic Commission
also noted the following devel-
opments in industrial produc-
tion this year:

— Many factories turning out
products for the army have also
manufactured large quantities
of electronic products, electrical
appliances and other goods for
civilians.

— With millions more young
people employed, collectively
owned industrial enterprises
registered a 23.6 per cent in-
crease in output value in the
first six months as against 11.3
per cent for the state-owned
ones. Collectively owned fac-

Vice-Premier Zhao on Economic Reform

Speaking to Senator Byrd and
members of his party on
China’s economic situation on
July 8, Vice-Premier Zhao Zi-
yang said: China’s economy is
as a whole in good shape since
the implementation of the
policy of readjusting, restruc-
turing, consolidating and im-
proving the national economy
last year. “Our economic im-
provement is inseparable from
the new economic policy ‘and
the economic reform we are
now carrying out,” he said.

He  explained that the
principles guiding this reform
can be summed up as:
emancipating the mind, adopt-

ing a flexible policy and en-
livening the economy. “We will
advance steadily along this
course,” he added.

Zhao Ziyang went on to say
that while adhering to the so-
cialist system of public owner-
ship, distribution according to
the amount of work done and
planning, China is combining
the socialist system with com-
modity economy and guidance
through planning with the
mechanism of the market. “It is
our hope,” he stressed, “that
there will be a prolonged, sus-
tained and stable economic
growth in China.”
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Tape recorders and cameras are now mass-produced.

tories have turned out large
quantities of daily necessities,
foodstuffs and handicrafts.

— Many provinces, munici-
palities and autonomous regions
have speeded up their industrial
production by making full use
of local natural conditions and
resources. For instance, the
ccastal province of Zhejiang
increased its industrial output
value by 31.9 per cent, Hubei
Province by 29 per cent and
Jiangsu Province by 26.7 per
cent.

— Many light industrial de-
partments in various parts of
China have sel up inter-
province or inter-city joint en-
terprises on the basis of volun-
tary participation and mutual
benefit. This not only facilitates
the development of industrial
production by making full use
of the advantages of each side,
and is especially helpful to the
less-developed areas, but also
encourages competition among
the enterprises, spurring them
on to improve management, re-
duce production costs and raise
quality.

This leading member stressed
that in developing the economy
in the years to come. the policy
of giving scope to the strong
points, protecting competition
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and promoting the setting
up of joint enterprises will be
followed.

Giving Play to Strong Points
And Co-operation

In the present endeavour to
develop local economy in line
with the characteristics and
advantages of different places,
co-operation as a means of creat-
ing new productive forces has
once again attracted wide
attention,

Not long ago, Governor Han
Ningfu of Hubei Province point-
ed out that his province has the
advantage of being the second
largest cotton-producing area in
China. To turn this to account,
he asked, is it advisable to set

up more cotton mills in Hube1?
His answer was “No.”
interest of the whole country,
Hubei Province should ship as
much cotton as possible to
Shanghai and Qingdao where
the textile mills, with their rich-
er experience and more advanc-
ed techniques, can produce more
and better textile goods with the
same amount of material.

Through  co-operation, the
technical superiority of the big
industrial centres is being com-
bined with the rich resources of
the underdeveloped areas.

Shanghai, China’s largest in-
dustrial city, recently sent a 27-
member industrial group to the
Xinjiang Uygur Autonomous Re-
gion which has vast natural re-
sources but lacks equipment and

A woollen mill in
Sichuan Province’s
Garze Tibetan. Au-
tonomous Prefecture
using local raw ma
terials to produce
blankets and other
arficles for the mi-
nority nationalities.
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