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HIGHLIGHTS OF THE WEEK

New Provincial
Administrations

A look at the provincial peo-
ple’s governments set up to
replace the former revolu-
tionary committees (p. 6).

What Kind of a Capital?

Discussions of the problems
facing Beijing’s city construc-
tion and ways to solve them
(p. 3 and p. 14).

An Experiment in
Economic Reform

State farms which hook up
farming, processing industry
and commerce have a new lease
on life. Our correspondent
visits such an integrated or-
ganization in Sichuan and the

first-hand report she sends
back makes the intricacies of
China’s current economic reform
easier to understand (pp. 17-26).

Hanoi’s Tricky New
Proposal

Point by point analysis of the
latest Viet Nam-inspired pro-
posal to ‘‘ease relations” with
Thailand (p. 9).

The South Korean Scene

Chun Du Hwan wants to put
Kim Da Jung and other dem-
ocrats out of the way in order
to revive the odious Pak
tyranny (p. 11).

Labour-intensive Industries

Why China is developing
labour-intensive  instead of

capital-intensive
(p. 4).

industries

More Hydropower Stations

In line with the new energy
policy, China is building many
large and medium-sized hydro-
electric power stations (p. 5).

Relics Restored

A national programme is
afoot to preserve precious cul-
tural relics of which China has
so many (p. 27).
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CHINA

EVENTS & TRENDS

ECONOMIC

Encouraging Competition

Competition among socialist
enterprises is encouraged. This
is a new policy adopted in
China recently. Since the in-
troduction of reforms in eco-
nomic structure last year, com-
petition has emerged in many
places, adding vitality to eco-
nomic work.

Leading members of in-

trial departments in Beijing

: unanimous in their praise
of competition, the advantages
of which are many. Competi-
tion, they say, has changed the
situation in  which people
“share food from the same big
pot” regardless of whether the
enterprises are run well or
whether the workers do good
or shoddy work.

Now with competition on,
enterprises which- have lagged
behind are doing their best to
improve management and raise
the quality of products, while
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advanced enterprises are de-
termined to do still better.
That was why output of in-
dustrial products of good qual-
ity in Beijing last year was
nearly double that of 1978. In
the first half of this year, more
than 10,000 varieties of new
products were successfully trial-
produced, surpassing the num-
ber for the whole of last year.

In the 44 state-owned elec-
tronic instruments and meters
enterprises which have in-
stituted the system of retaining
part of their profits for ex-
panded reproduction and the
improvement of workers’ wel-
fare, 26 well-managed ones
earned 30 per cent more prof-
its last year than they did in
1978, and the bonuses their
workers and staff received
were double the amount re-
ceived by those in enterprises
not so well managed.

Poorly managed enterprises
which cannot sell their prod-
ucts and suffer loss over a
long period will inevitably be
eliminated in the course of

In one of the work-

Brewery where the
famous brand of beer
is made. Competi-
tion has helped the
brewery regain its
honour and raise the
quality of its beer.

shops of the Qingdac’

competition. This is conducive
to the readjustment of the na-
tional economy. More than 100
such enterprises have ceased
to operate in Beijing, and their
personnel, buildings and equip-
ment have been transferred to
those enterprises producing
goods needed on the market.

Economists hold that, under
socialism, there are objective
conditions for competition be-
tween factories. Recognition of
the commodity economy and
revival of the market are the
external causes of competition,
while the internal causes are
the growing concern of each
factory for its own economic
interests and the heightened
enthusiasm of the workers after
the implementation of the new
policy of permitting the fac-
tories to retain part of their
profits.

Both parties engaged in so-
cialist competition have basical-
ly identical interests. There-
fore, the competition can and
must accept the guidance of
the overall state economic
plan, thus avoiding anarchism
in the development of produc-
tion.

The loser in the socialist
competition will not go bank-
rupt as in a capitalist country.
This is because such competi-
tion is not based on diametrical-
ly conflicting interests of the
enterprises ,involved, but only
brings more benefits for the
winners and less for the losers.

How Should Beijing Develop?

What kind of city should Bei-
jing become? This question has
aroused widespread interest and
attention. Should it be the polit-
ical, cultural and educational
centre of the nation as well as a
centre for international ex-
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changes? Or should it be devel-
oped into an economic centre?

In an article by Commentator
on July 11, Renmin Ribao said
that the answer should be the
former. This means there should
be a shift in the focus of work
in this capital city.

Beijing should resolutely and
strictly limit the expansion of
heavy industry, the article said,
and attention should be diverted
to building the capital into a
first-rate modern city in public
security, social order and moral
standards, a city which is beau-
tiful and clean and is the most
developed in culture and educa-
tion in the country, as was out-
lined in the four-point proposal
put forward last May by the
Secretariat of the C.P.C. Cen-
tral Committee. (See p. 15.)

However, some comrades,
some leading comrades in par-
ticular, do not have a clear
understanding of the Secre-
tariat’s proposal and are not
firm enough in carrying it out.
They want to build Beijing into
a comprehensive and all-inclu-
sive industrial base in disregard
of its characteristics and avail-
able conditions.

“In Beijing,” Renmin Ribao
said, “the proportion of heavy
industry in the local economy
has already surpassed that in
Shanghai and Tianjin, two old
industrial centres.” “This has re-
sulted in a series of problems to
the city's environment, supply
of water and coal and daily ne-
cessities, transport and housing,”
it added.

In line with political, cultural
and educational needs, the arti-
cle proposed the development
on a selective basis of light and
textile industries as well as
foodstuffs, handicrafts and other
industries which use com-
paratively little water and en-
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ergy, involve no great volume of
transport and cause little or no
pollution.

Priority should be given to
the construction of projects re-
lated to foreign affairs, housing,
public utilities, commercial and
service trades as well as tourism.
Efforts should also be made to
turn the suburban area into a
base supplying vegetables and
other non-staple foods to the
city proper.

Developing Labour-Intensive
Trades

Traditional arts and crafts
have developed into popular
trades in some densely populat-
ed rural areas of China. They
help the peasants increase their
income, as the products are
much in demand on the market.

Taizhou Prefecture in east
China’s Zhejiang Province is
one of the major traditional
arts and crafts centres in the
country. Of the 1.5 million
people in its rural areas, about
4.000 are full-time workers in
these trades, while over 600,000
make use of their spare time to
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Women of a rural commune

in Shandong Province crocheling.
products have a brisk market both at home and abroad.

do processing work at home
for the factories. The prefec-
ture is famous for such prod-
ucts as embroidered silk
clothes with exquisite designs,
bamboo, wood and stone
carvings and scissor-cuts.

The people there also make
plaited hats, mats, baskets, cur-
tains, bags and other products
for export, using locally grown
sisal hemp, Chinese alpine rush
and other materials. These
goods now account for two-
thirds of such articles exported
through Shanghai, China’s big-
gest port.

Arts and crafts factories have
been set up in every county
this  prefecture. Handicr?
articles produced last year
brought in 100 million yuan,
and the total output value of
such articles went up by 80 per
cent in the first six months of
this year as compared with the
corresponding period of 1979.

Shantou Prefecture in south
China’s Guangdong Province is
another area where the tradi-
tional arts and crafts thrive.
Nearly a million women are
engaged in drawnwork, a long-
standing trade in the locality.
The young women, of course,
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