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Chairman Hu’s July 1
Speech

Full text of anniversary
speech by newly elected Chair-
man of the CPC Central Com-
mittee — the Party’s achieve-
ments and historical experience,
and the means to strengthen
the Party (p. 9).

60 Years of Courageous
Struggle

Four pages of photos showing
highlights of Party history
(pp. 14-17).

HIGHLIGHTS OF THE WEEK

Ode to the Pioneers

Review of the new documen-
tary film which recalls the
numerous martyrs who died
fighting for a new China (p. 29).

The Sino-Indian Boundary
Question

Foreign Minister Huang Hua
on the principles for settling the
boundary  dispute
China ‘and India (p. 7).

between

Soviet Intervention in
Poland

Soviet intervention in Poland

takes many forms, but Moscow
will have to think twice before
resorting to direct
intervention (p. 26).

military

China’s Monetary Reserves

Foreign exchange reserves:
2,262 million US dollars. Gold
reserves: 12.8 million troy
ounces. Important figures made
public for the first time (p. 5).

New Pattern for TechnologyM
Import

What has and has not been
changed in China's import of
advanced technology and equip-
ment (p. 5).
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Learning From the Advanced

Now you advocate learning
from Shanghai in industry.
What about advanced foreign
technology?

There is no contradiction
between learning from Shang-
hai and learning from foreign
countries.

The closed-door policy is no
longer followed in China. In-
stead, we have adopted a
policy of opening to the outside
world and learning from the
advanced techniques of produc-
tion and management in foreign
countries to speed up China’s
four modernizations. This
policy will not be changed.

China's biggest industrial city
and economic centre, Shanghai
is a relatively developed in-
dustrial base with a strong
technical force and a high level
of management skill. It leads
the nation in many economic
targets. Its per-capita GNP, for
one, was 1590 US dollars in
1979. The labour productivity
of industrial enterprises owned
by the whole people in that
city is two and a half times that
of the nation’s average, and
profit from every 100 yuan of
fixed assets is four times that
of the nation’s average.

For a long time in the past,
Shanghai has assimilated the
advanced techniques and meth-
ods of management of foreign
countries to create a set of new
and effective techniques and
management methods suited to
its own conditions. For other
parts of the country, Shanghai’s
experience is easier to learn and
will prove more effective. In
places where the level of pro-
duction is low, there is neither
the necessity nor the possibility
for the time being to adopt the
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most advanced foreign tech-
niques. If all the industries in
the country attain the present
level of production in Shanghai,
the output value of the nation’s
existing fixed assets will in-
crease by one and a half times,
and the quantity and quality of
the products will also be raised
by a big margin. Thus learning
from Shanghai is a most prac-
tical way in tapping the poten-
tial and raising the economic
results of China’s industries at
present.

Learning from Shanghai and
from other coastal cities, such
as Tianjin and Guangzhou,
means in a broad sense learning
from the advanced experiences
at home. The level of industrial
development in the coastal areas
is more advanced than that of
the hinterland.

Learning from Shanghai will
not take on the scale of mass
movements of the past, and in-
stead of following one and the

same way, every enterprise
must take its own conditions
into consideration. In short, it

is expected that through this
movement the general level of
the management will be raised,
the quantity of the products in-
creased, and their quality im-
proved.

Of course, Shanghai still has
a long way to go to catch up
with the level of the developed
countries. It is necessary, there-
fore, to quickly master the
advanced management methods
and scientific achievements, as-
similate them and evolve new
techniques suited to China so as
to raise the level of our indus-
tries as a whole.

— Economic Editor
Wang Dacheng

China has cut down its mili-
tary expenditures. Is it because
threat from the Soviet Union is
not as serious as it was before?

We have reduced our military
expenditures because we are
readjusting our national econo-
my. There are no other implica-
tions. We must check inflation,
stabilize prices and strive to
wipe out financial deficits this
year. The scale of capital con-
struction must be drastically re-
duced and government outlay
curtailed, and this includes
military spending.

The Soviet threat is still there.
Over a million Soviet troops are
deployed along the Sino-Soviet
border and its strategy for
world domination remains un-
changed. The Chinese people
always maintain high vigilance

towards the Soviet Union. In
dealing with the hegemonists,
we rely on our traditional
method — people’s war, using
poor equipment to overwhelm
the better equipped enemy
and using a weak force to
defeat the strong. It is known
to all that China used people’'s
war to defeat the imperialist ag-
gressors who were armed to the
teeth.

It is our wish that there will
be a peaceful environment for
a long time to come in order to
carry out national construction.
But if anyone were to impose
war on us, we are not afraid,
and although we are poorly
equipped, we do not worry be-
cause we know sophisticated
weapons alone_cannot solve all
problems.

— Political Editor An Zhiguo
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Opposing Soviet-US Hege-
monist Contention

I hold that China is playing a
very important role in defending
world peace and fighting against
the two superpowers.

It is well-known that the two
superpowers will not desist from
their arms race for even a single
day. After invading Afghanistan,
the Soviet Union began cherishing
the ambition of interfering in Po-
land. While putting its claws
into the countries in the Persian
Gulf and Africa, it started edging
its way into the Asian countries
through their Vietnamese puppet.
Taking advantage of the Latin
American people's struggle for in-
dependence, the Soviet Union is
also attempting to penetrate into
Latin America. It styles itself
as the most important “defender”
of the Latin American people and
uses Cuba to interfere in Latin
America under the guise of offer-
ing disinterested assistance.

The United States does not re-
sign itself to lag behind. It sup-
ports the fascist regimes in Latin
America in order to maintain its
sphere of influence there. In
Europe, it attempts to strengthen
NATO by supplying more rockets
and arms., as well as by urging
more countries to join the organ-
ization.

This is the general situation of
the two superpowers. There is an
ever-increasing trend towards a
third world war.

If a new war breaks out, serious
consequences will be suffered by
people throughout the world.

Jose Antonio
Madrid, Spain

Disarmament

*Very little has been published on
the Chinese attitude towards dis-
armamént. And yet the Chinese
delegates to the UN Disarma-
ment Committee have put forward
serious proposals in the past two
years. It is particularly gratifying
that China accepts the principle
of the proportionate reduction of
armaments, on condition that there
is a “drastic reduction” first by the
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two superpowers, following which
the other nuclear and militarily
significant states would join in.

On May 19, 1981 Professor
George Kennan, the distinguished
former US diplomat and historian,
called in Washington for a 50 per
cent across-the-boards reduction
in the nuclear arsenals of the US
and USSR. This call deserves
global support. Could you discuss
these questions and give full
publicity to the Chinese proposals
for nuclear and conventional dis-
armament?

John Gittings
London. UK

China Stands on the Side of
The Oppressed Nations

The international editor Mu
Youlin is right in all the observa-
tions he has made. The editor
has made it quite clear that China
still stands firmly on the side of
the oppressed nations throughout
the world. The recipients of any
aid from China are not by any
means “enslaved,” rather they are
urged to embark on ways and
means of future self-reliance. 1
have experienced this in my
country because we are now able
to grow more rice thanks to the
Chinese experts who are helping
the farmers in our country. We
have not heard of any strings at-
tached to that.

E.U. Adombang
Momo. Cameroon

Statistical Compilation

I am delighted that with the
new emphasis on proceeding from
facts and taking practice and
reality as the only guideline,
China is starting to improve its
statistical compilation and report-
ing seriously. This is a healthy
development as without reliable
and systematic statistics, social
and economic works will proceed
in darkness. This will also make
an objective evaluation by out-
siders easier, and this may be of
reference value to those inside the
nation and participating in the
reconstruction work.

Hanson Leung
Alta, Canada

In the No. 20 issue of Beijing
Review, you published a special
report on the Communique on
Fulfilment of China’s 1980 Na-

tional Economic Plan. It was a
very interesting report and taught
me and my students a great deal

about China's recent achieve-
ments. However I do have one
question.

On page 20 you wrote that 9
million people were employed in
1980 and that the total number of
workers and staff members newly
employved in units owned by the
whole people and collectively
owned units came to 4.77 million.
Where did the 4.23 million others
get their new jobs? Were they
mostly created by retirement? Or
by assignments to the private jobs,
in the cities and farming jobs in
the countryside.

Deborah Friedmann
New Haven, CT., USA

The figure of 4.77 million
jobs represents an absolute in-
crease of the jobs in the state
and collective sectors. The
number of jobs made avail-
able by natural attrition and
people returning to school or
joining the army has already
been deducted. The new
private jobs in the city are in-
cluded in the 9 million but the
jobs opened up in the country-
side are not. If they were, the
9 million figure would be
much larger. In general, our
employment figures for the
nation do not include the job
situation in the countryside.
— Ed.
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Your letters are welcome.
Because of space limitations,
we can only print a selection.
Condensations are made for
the sake of brevity or clarity. ‘
— Ed.
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