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LETTERS

North-South Dialogue

The articles and China’s speech
at Cancun (issue No. 44) are worth
a subscription! Beijing Rewview
once again proves unique. We now
know about the new international
economic order. Western bourgeois
papers are quite inadequate. i

J.M. van der Hoeven
Lopik. the Netherlands

I was particularly interested in
“North-South Economic Relations
and North-South Dialogue” in
issue No. 43. The article syste-
matically explained the North-
South dialogue. More than half
of the globe's population is ex-
pected to benefit from the dia-
logue. 1 hope future issues will
contain articles about the progress
and results of the dialogue.

Moligande Adolphe
Changchun, China

Concern for the Old

The article about the elderly in
the People’s Republic of China
(issue No. 43) was excellent. I
want to commend your love and
care for the elderly: vou made
them feel happy and useful. I real-
ly love old people. Unfortunately,
the United States does not have
a “proper attitude” towards the
elderly. People here dislike grow-

ing old because they do not feel

loved. They also feel useless.
Many believe they are family
burdens,

Thanks for your iove, concern

and care for the elderly,

Darlene A. Classen
Denver, Co., USA

As 1 am 57-year-old and retired,
I liked your article on China's
elderly citizens. However, I will
have no income until I reach 65,
when I shall begin receiving a so-
cial security pension—if I am
still alive.

Your magazine frequently refers
to the Chinese yuan. However, as
most people do not know the ex-
change rate, this means little.
Perhaps you can also state the
exchange rate between American
dollars and the Chinese yuan.

Richard Osborn
Natrona, Wyoming, USA

The exchange rate for one
dollar is approximately 1.73
yuan. — Ed.

The Return of Taiwan to the
Motherland

1 like your articles and reports
very much as well as “Notes From
the Editors,” especially your
policy of reunifying your mother-
land (the return of Taiwan to the
motherland). This has set an ex-
ample for all parties in our

Bundestag on how to make un-
swerving efforts and peacefully
transform Germany into a united,
independent, socialist nation.

Paul Fritz
Neuss, W. Germany

Statistical Data

1 am a university student study-
ing Chinese economic theory and
I am pleased that I can make ex-
tensive use of information carried
in your magazine at our seminars,

Once, just as I needed to cal-
culate the ratio of trade for a

seminar, your issue No. 32 arrived

with s atistics on the national
mcome. The figure I worked out
is much higher than that listed in
our textbooks. Moreover, 1 have
subsequently learnt that the ter
“national income” in China is di?)r'(
ferent from that in Japan ana -~
other Western countries.

In general. your magazine helps
me to understand China’s econo-
my.

Eiji Tsujimura
Osaka, Japan

“Five Stresses”

Your country is launching the
“five stresses and four points of
teauty” movement. [ hope you
publish a series of articles on this
movement. I am sure it would be
appreciated.

Toshio Sato
Yamagata, Japan

Y A S et X S T PR TS N A e P R T T i TR S

BEIJING REVIEW
¥ A A AR

Published every Monday by
BEIJING REVIEW
24 Boiwanzhuang "Road, Beijing
The People’s Republic of China

Vol. 24, No. 51 December 21, 1981

CONTENTS

LETTERS
EVENTS & TRENDS
NPC Session Concludes

First  Vice-President
Visits China

3-5

Khalil

Israel's Decision on Golan

Heights Condemned
Sino-Indian Talks Conclude

ARTICLES & DOCUMENTS

The Present Economic Situa-
tion and the Principles for
Future Economic Construc-
tion — Report on the Work
of the Government delivered
at the Fourth Session of the
Fifth National People's
Congress on November 30

and December 1, 1981 —
Zhao Ziyang 6
INTERNATIONAL 37-39

United Nctions: Selection of

UN Secretary-General —
Ren Yan
Latin  American  -Economic

Relations With the United

States — Li  Zhiming and ‘\
Yao Chuntao

Indonesian Authorities Take a

Step to -Create "Two
Chinas"

South Africa’s Fourth “In-
dependent” Bantustan —
Zhong Tai
COVER: Premier Zhao Ziyang with
deputies from Sichuan Prov-
ince during the NPC session.

Photo by Zhang Guiyu

Published in English, French,
Spanish, Japanese and
German editions

Distributed by GUOJI SHUDIAN,
(China Publications Centre),
P.0. Box 399, Beijing, China

Subscription prices (1 year):
Australio.......... A.$12.50  U.5.A...USS13.50
New Zealond...NZ.514.50 [T SReser £6.80
Conada.......... Can.$15.60



CHINA

POLITICAL

NPC Session Concludes

HE Fourth Session of the

Fifth  National People’s
Congress closed on December 13
in Beijing.

After nearly two weeks’ group
discussions, the final plenary
meeting attended by 3,000-odd
deputies adopted resolutions on
the reports, motions and draft
aWs submitted to the session.
‘hese included a resolution on
Premier Zhao Ziyang's report
on the work of the government
(for full text of his report, see
p. 6), a resolution on a report
by Minister of Finance Wang
Binggian, a resolution on post-
poning the examination of the
draft of the revised Constitu-
tion, and a resolution on the
nationwide  voluntary  tree-
planting campaign.

The session elected Zhu Xue-
fan. 76, who is Vice-Chairman
of the Revolutionary Commit-
tee of the Kuomintang and Vice-
Chairman of the Standing Com-
mittee of the Fifth NPC.

Deputies unanimously adopt the resolution approving

December 21, 1981

Ten Principles

A major topic of discussion
by the deputies was the 10 prin-
ciples for future economic con-
struction as set forth in Premier
Zhao Ziyang's report.

Ma Yaoji, a deputy from Bei-
Jing, said that the 10 principles
will help solve, both in theory
and in practice, a series of im-
portant questions in socialist
economic construction, and that
they give expression to the ex-
positions on questions of eco-
nomic construction in the Res-
olution on Certain Questions
in the History of Our Party
Since the Founding of the
People’s Republic of China,
which was adopted five months
ago at the Sixth Plenary Ses-
sion of the 11th Party Central
Committee (see issue No. 27).

Some deputies pointed out
that the 10 principles, worked
out after years of painstaking
studies and probes and on the

EVENTS & TRENDS

basis of past experiences and
lessons, aim at remedying the
practice of putting undue em-
phasis on a high rate of develop-
ment, on heavy industry and
on high accumulation without
regard to the economic results.
They expressed the belief that
these principles will open up a
new road of socialist construc-
tion suited to China’s actual
conditions.

These principles not only con-
form with objective laws but
will give full scope to the su-
periority of .China's socialist
system, said Song Zexing, pro-
fessor of economies in northeast
China’s Liaoning University.

Speaking of the current eco-
nomic situation in China. many
deputies acclaimed the three big
achievements in 1981: (1) In
grain output it was the second
peak year since liberation in
1949 despite serious natural
disasters; (2) a basic balance
between state revenue and ex-
penditure was achieved within
one year after two years in the
red, with a deficit exceeding
10.000 million yuan each year:
and (3) the people's livelihood
improved remarkably despite

Premier Zhao's report on the work of Lthe government.



natural adversities and financial
difficulties.

Over 2,000 Motions

The deputies submitted 2,318
motions to the session concern-
ing such matters as restructur-
ing the economic system, con-
serving energy and opening up
new energy resources, improv-
ing workers’ education, enforc-
ing discipline with regard to
financial matters, strengthening
the leadership over theatrical,
film, TV and publishing work,
and improving the socialist
legal system.

Many of these motions were
tabled after careful investiga-
tion and study and after canvass-
ing the opinions of those con-
cerned and, therefore, contained
concrete measures for improve-
ments. After being examined
and discussed by the motions
examination committee, they
were forwarded to the NPC
Standing Committee, the State
Council, the Supreme People’s
Court and the Supreme People’s
Procuratorate. These units are
required to report back to the
NPC Standing Committee and
relevant deputies on how they
have acted upon these motions

Organizational Restructuring

Many deputies spoke highly of
the proposal in Premier Zhao's
report regarding the restructur-
ing of the administrative
system, which is‘to begin in the
various departments. under the
State Ceuncil and to be complet-
ed within a specified time limit.

A deputy from Heilongjiang,
China’s northernmost province,
expressed his dissatisfaction at
the intolerably low work effi-
ciency of the overlapped and
overstaffed administrative de-
partments which as often as not
shirk responsibilities and get
into the rut of red tapism. He
said that he and his colleagues
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were often at a loss what to do
when they received contradict-
ing instructions from different
higher leading organs. And
when they had to come to Bei-
jing to have certain problems
solved, they often had to spend
months shuttling between sev-
eral government departments
without getting any result. He
stressed that thc situation must
be changed in order to raise
work efficiency and that the
restructuring of the administra-
tive organization should pro-
ceed from a long-term point of
view and aim at achieving bet-
ter economic results, so that it
will become a motive force for
economic development. Con-
crete measures should be taken
to ensure stability for a period
of time to come.

Improving the Legal System

The session examined and
adopted the reports on the
work of the Supreme People’s
Court and the Supreme People’s
Procuratorate, the Law Govern-
ing Income Taxes for Foreign
Enterprises and the Law Gov-
erning Economic Contracts. It
also adopted, in principle, the
draft law of civil procedures
and entrusted the NPC Standing
Committee with the work of
examining it and making nec-

Doctor

Wu Guozhen (left) and Chen Musen, a

essary amendments  before
promulgation and implementa-
tion on a trial basis. All these
are part of the efforts to im-
prove the socialist legal system.

The Law Governing Income
Taxes for Foreign Enterprises
was drawn up after several
amendments were made in the
light of practices in foreign
countries to suit China's in-
creasingly expanding economic
relations with foreign countries.
This law covers foreign corpora-

tions, enterprises and other
economic  organizations that
have branches operating in

China independently or in co-
operation with Chinese enter-
prises and those having no
branches in China but deriving
income from dividends. interest,

lease of property, royalties
and/or other sources in this
country.

According to this law. income
tax will be levied on the income
derived from production. busi-
ness and other sources at a
progressive rate ranging from
20 to 40 per cent. A local surtax
of 10 per cent of the taxable
income will also be levied.

The Law Governing Economic
Contracts, which was drawn up
to suit the restructured econom-
ic system, legal

provides a

medical expert. Both are deputies of Taiwan Province.
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