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LETTERS

Chinese-Type Modernization

In your article “Chinese-Type
Modernization (6): Can the Goal
for 2000 Be Reached?” (No. 9).
vou have marshalled a large num-
ber of facts to disprove illusiong
of those critics who believe that
China will not achieve its devel-
opment targets by the year of
2000. In this respeect, your histori-
cal analvsis is very enlightening,
Besides. the fact that China now
possesses material basis for its
take-off stage is very convincing.
Your assertions about the ascen-
dancy of agriculture are also very
cogent. In the end, you have not
indulged in raising the false hopes
of the period of great leap for-
ward. by pointing out the difficul-
ties which will come in the way
of modernization. On the whole,
this is a very illuminating article
on the new development course
China has chalked out for itself.

“Notes From the
Editors” clarifies in a concise.
clear and elegant manner the
doubts impinging upon the minds
of those readers who still are
caught up in the nightmare of the
“cultural revolution” and have
not fully understood the new note
of realism in China’s political and
conomic policies. In this regard,
vour article “Farewell, Big Public
Pots™ appearing on No. 7. 1983 was
very illuminating. It lays bare
that in the period of socialist con-
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MY FIRST SIXTY YEARS IN CHINA

by Sam Ginsbourg

Sam Ginsbourg arrived in Harbin, “the Paris of
the Orient,” from his native Russia in 1917 at the
For many of the next 64 years he
personally recorded the monumental changes oc-
curring around him for the revolution he eventually

Truthful, vivid and gripping, his reminiscenses
reading for anyone who wants to
understand contemporary China.
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Distributed by CHINA PUBLICATIONS CENTRE (Guoji Shudian)
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struction, how pertinent it is to
eschew absolute egalitarianism
fwhich greatly damaged Chinese
economy for the past so many
vears and lowered the efficiency
of the working class. By restoring
the principle of “to each according
to his work.,” China's leaders have
rectified a wrong and thiy fact
will help to accelerate the devel-
opment in China.

Abdul Qadeer Nomani
Pakistan

I read with great interest the
article “Chinese-Type Moderniza-
tion (8): Population and Employ-
ment” (No. 13). It says that pre-
vention of birth defects and scien-
tific nursing methods should be
advocated nationwide along with
late marriage and late child-bear-
ing. Would you please give
clearer explanations about this?
From the viewpoints of Europeans,
eugenicy is something bitter and
cruel. Our country suffered a lot
during World War II when the
Nazis put this doctrine into prac-
tice. I would like to know: What
are the Chinese Government's
standards and measures to raise
the people’s health level? What
are the scientific nursing meth-
ods?

Bonte J.M.
Grenoble, France

The “prevention of birth de-
fects” we mean here is to take
measures (such as forbidding
marriages of lineal relatives
or collateral relatives up to
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the third degree of relation-
ship) so as to ensure the births
of healthy babies, not racial
superiority. — Ed.

Your  article
Modernization (7): Opening to
the Outside World and Self-
Reliance™ (No. 11) is very interest-
ing. It is applicable to third world
countries.

“Chinese-Type

Gustave Mora Calvo
San Jose, Costa Rica

Criticism and Suggestions

I appreciate “Facts and Fig-
ures,” Yet, I suggest that its
coverage be enlarged and the in-
dividual items shortened.

I like all
perialism.

I would like to suggest more
subjects for your future reports

articles against im-

— Chinese tourism and cuisine.

— The current situation of
numismatics, including the study
of paper money

— How the People’s Republic of
China protects and respects the
revolutionary heritage left by the
German Communists who once
helped the Chinese revolution.

There is nothing to criticize in
vour writing style. It is precise.
accurate, convincing and popular.
Please continue your work like
this.

Julius Mader
Berlin. German
Democratic Republic

Your “Chinese-Type Moderniza-
tion” and “Facts and Figures™
should be continued as they are
at present.

1 enjoy reading articles criticiz-
ing those who started war, as the
case in Lebanon, and articles giv-

ing background of events. The
articley on China's technological
development and natural pre-

serves are also good. [ don’t like

those on Marxism.

Beijing Review as a whole is
fine. It would be better if you
carried reports on the situation of
the two Germanies. The style
of your articles is good. but you'd
better use fewer imported words.

It is not good to continue arti-
cles on (o unsuccesive pages.
There should be pictures, even
small ones, tvpically representing
China’s various nationalities on
the cover

Dietrich Hampheff
Emden, FRG
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HIGHLIGHTS OF THE WEEK

Hu Yaobang Visits Yugoslavia

General Secretary Hu Yaobang's five-day visit to Yu-
goslavia was characterized by strengthening friend-
ship and co-operation between the two countries, learning
from Yugoslavia's experience and an exchange of views
on a wide range of subjects (p. 5 and p. 14).

Hijack Victims Return Safely

Ninety-five Chinese passengers and crew members of
the hijacked Chinese airliner CAAC flight No. 296 from
Shenyang to Shanghai on May 5, returned safely from
Seoul to China on May 10. No agreement was reached
on the handling of the six hijackers (p. 8).

Learn From Zhang Haidi

Zhang Haidi, a paraplegic paralysed patient, has be-
come an example for the entire Chinese people, espe-
cially the young, because of her undaunted willpower and
her attitude towards life (p. 7).

Between Police and People

China is a socialist country with a people’s democratic
dictatorship. What are the functions of the police? Are
they supervisors of the people? This special feature de-
tails the relationship between Chinese police and the peo-
ple (p. 22)

Symposium on Dialectical Materialism

A symposium in Beijing examined different views on
the dialectical materialist philosophy of matter, the basic
1ssues of philosophy and material and spiritual civilization
(p- 16).

Plan for Economic
and Social Develop-

ment (supplement)

Excerpts of the 36-
chapter Sixth Five-Year
Plan (1981-85) include: Its
fundamental tasks and
comprehensive targets. de-
velopment plans for
various economic branches
Police woman Zhou Yi (right).  anq regions, for scientific
who received the title First- R 'd ed :
Class Heroine for saving a research an ucation,
child’s life last year. chats and for social improve-

with outstanding Youth trefald
League member Zhang Haidi. sonty (see SN

Photo by Duan Wenhua  Pages).
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Beginning June 1, most of
China’s state enterprises will
pay tax in compliance with a
recent State Council regulation
and the state will not bear
the responsibility for their gains
and losses.

This is not merely a change
in the method of taxation. More
importantly, it represents a
major step towards scrapping
the “big public pot” system
which has long crippled the ini-
tiative of enterprises and work-
ers. .

China's 84,200 state enter-
prises owned by the whole peo-
ple are the mainstay of the na-
tional economy and their ac-
cumulations are the main source
of state revenue.

Prior to 1978, the relationship
between the state and enter-
prises with regard to distribu-
tion was highly centralized. The
enterprises, in addition to pay-
ing industrial and commercial
taxes, handed all profits over to
the state; while the funds need-
ed by the enterprises for devel-
oping production and other
purposes were allocated by the
state. Losses incurred by an
enterprise were covered by the
state. These practices sapped
enterprises’ desire to improve
management.

Enterprises have been granted
more decision-making power in
the last few years in the course
of restructuring the national
economy. More than 6,000 en-
terprises have experimented
with different forms of retain-
ing part of their profits while
delivering the rest to the state.
However, 456 others have
substituted tax payments for
profit delivery and are achiev-
ing better economic results.

NOTES FROM THE EDITORS

An important economic reform

The increases in profits and tax
payments of all these enter-
prises are much higher than
those in total output value and
sales incomes. The distribution
of their profits in 1981 showed
that the state earned 76.8 per
cent in tax income while the
enterprises got 23.2 per cent
for production expansion, col-
lective welfare and bonuses.

The advantage of substituting
taxation for profit delivery
manifests itself in several ways.

First, because the conditions
of enterprises vary, the basis
for deciding how much of the
profits were retained by the
enterprises could not easily- be
put on a rational footing under
the profit-delivery system. How-
ever, taxation according to pre-
scribed categories and rates
helps simplify and stabilize the
distribution relationship  be-
tween the state and the enter-
prises.

Second, based on the principle
that the state gets the bigger
part of the profits, taxation
ensures a steady increase in
state revenue. The state is also
able to use taxation as an eco-
nomic lever to regulate both
production and distribution.

Third, the new system has
clarified enterprises’ rights and
obligations so that they can
increase earnings only through
good management and those lag-
ging behind can no longer get
away with living off the state’s
“big public pot.”” This is an
incentive for enterprises to con-
tinually seek management im-
provements,

However, the time is not ripe
yvet for the complete switch to
tax payments from the profit-
delivery system in all trades and

enterprises. One reason is that
China’s current price system
still leaves much to be desired.
Another is the remaining signif-
icant gap in profits among dif-
ferent trades and enterprises.

As the first step, the new tax
system will be instituted side by
side with the profit-delivery
system. The following methods
will be adopted with regard to
different enterprises:

— Income tax will be levied
at a rate of 55 per cent on the
profits of big and medium-siz-
ed enterprises, with the remain-
ing profits shared between the
state and the enterprises. In
principle, the part of the profits
retained by these enterprises
will be maintained at the 1982
levels, and it will remain un-
changed for three years:

— Income tax will be levied
on small enterprises (whose
primary value of fixed assets is
less than 1.5 million yuan and
the volume of profits below
200,000 yuan) based on a pro-
gressive tax rate in eight grades.
After the tax is levied, these
enterprises will bear the sole
responsibility for their gains or
losses; the state will not allot
additional funds to them;

— For such enterprises as
hotels and restaurants the in-
come tax rate stands at 15 per
cent; and

— The new tax system will
not be instituted in enterprises
in the defence industry, post
and telecommunications, foreign
trade or agriculture and those of
food grain.

After switching to the tax
system, enterprises will remain
under the guidance of the state
plan and policies and they
will still be required to maintain
a socialist orientation in their
management.

— Economic Editor Wang
Dacheng

Beijing Review, No. 21
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CHINA

EVENTS AND TRENDS

Hu Yaobang’s fruitful visit to Yugoslavia

Hu Yaobang, General Secre-
tary of the Central Committee
of the Communist Party of Chi-
na, arrived in Belgrade on May
10 for a five-day official friend-
ship visit to Yugoslavia at the
invitation of the Presidency of
the Central Committee of the
League of Communists of Yugo-
slavia,

At a banquet he gave in
honour of Hu Yaobang, Pres-
ident Mitja Ribicic of the
Presidency of the Central Com-
mittee of the League of Com-
munists of Yugoslavia said that
Hu and his party’s visit to
Yugoslavia and the talks be-
tween the leaders of the two
countries will give a new im-
petus to all-round co-operation
between Yugoslavia and China.

Since the late President Tito
visited China in 1977, Ribicic
said, ‘‘political relations be-
tween our two Parties and coun-
tries at all levels and in many

areas have ahead

rapidly.”

forged

This co-operation, he noted,
is based on independence, equa-
lity, non-interference, mutual
respect and respect for each
other’s domestic development
and difference in international
status.

He said that he was convinced
that friendly, all-round co-
operation between the two
Parties and the two countries
will continue to develop accord-
ing to these principles. In view
of the grave world economic
situation and the two countries’
need to develop their economies,

‘Ribicic said, it is all the more

important for the two countries
to enter into still closer eco-
nomic co-operation.

Hu Yaobang said that the two
Parties and peoples had shown

mutual concern and mutual
sympathy during the fight
against fascism in the early

Hu Yaobang with Mitja Ribicic at the banquet.

May 23, 1983

1940s. After waging hard and
heroic struggles the two coun-
tries successively gained their
independence and liberation and
embarked on the socialist road.

Similar experiences in struggle
and a common revolutionary
ideal, Hu said, have bound us
closely together and made our
friendship especially deep. Al-
though relations between our
two Parties were once under a
cloud, as soon as the misunder-
standing was removed and
lessons were drawn from the
experience, our sincere friend-
ship develops vigorously.

Hu said that in the complicat-
ed postwar international situa-
tion, Yugoslavia withstood tre-
mendous pressure from outside,
overcame all kinds of difficul-
ties and firmly marched along
the road to socialism, building
the once poor and backward
Yugoslavia into a prosperous
and happy socialist country
where people of all nationalities
live in unity and amity.

He said that the Yugoslav
Party has a glorious history and
that China will learn from its
rich experience and many strong
points. Hu said that the aim
of his visit was to promote
friendship, learn experience, ex-
change views and strengthen
unity and that this can be
achieved through joint efforts

A May 17 Renmin Ribao edi-
torial warmly hailed Hu Yao-
bang's successful visits to Ro-
mania and Yugoslavia. It said
that the visits have enhanced the
close friendship between the
Communist Party of China and
the Romanian Communist Party
and between the CPC and the
League of Communists of Yu-

goslavia. They also have
strengthened the co-operation
and mutual support between
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