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SPOrUQHt 

Xiamen Today 

A wharf at Xiamen's Dongdu 
Harbour. After tfie comple
tion of 23 deep-water berths, 

V - the annual handling capacity 
BP' of Xiamen Harbour will 

increase from 4 million tons to 
1 5 million tons. 

Xiamen International Airport. 

The Xiamen Spec ia l 
Economic Zone has es
tablished t rade relations with 
more than 8 0 countries and 
regions. Xiamen has stepped 
up coustruction of its commu
nications and energy faci l
ities, and improved its 
administration to keep 
abreas t of its changing 
needs. 

Workers at the Xiamen 
Synthetic Fibre Weav ing Mill 
operating with jockquard 
looms imported from the 
Federal Republic of Germany. 
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N O T E S F R O M T H E E D I T O R S 

No Relaxation in Grain Production 
by WANG DACHENG 
(Economic Editor) 

It is estimated that China's total 
grain output this year will be some
what les's than its all-time high of 
407.3 million tons reached last 
year, making the 1985 harvest the 
country's second largest. Because 
of the planting of more cash crops 
and the growth of rural industry, 
the nation's total agricultural out
put value has remained steady, al
lowing the peasants ' ayerage in
come to increase to some degree. 
The sizable harvests in the last 
few years have enabled both the 
state and the peasants to store re
serves. As the reduced output this 
year will not affect the balance be
tween supply and demand, grain 
prices have remained stable. 

The drop in grain output can be 
attributed to three main factors. 
First, the acreage sown to grain has 
been reduced. According to in
formation collected from 11 prov
inces, the reduced area accounts 
for more than half of the reduction 
in output. When China had a num
ber of bumper harvests several 
years running and when its grain 
reserves had been significantly in
creased, it was necessary for China 
to reduce grain growing areas to 
make room for more cash crops. 
The reduction this year, however, 
did seem to be too large. 
Second, serious natural disast
ers also adversely affected 
production levels. The grain 
output in the three northeast China 
provinces alone was reduced by 10 
million tons as a result of serious 
summer flooding. And third, the 
peasants' enthusiasm for grain pro
duction was dampened by an un
favourable price system that made 
economic returns from grain grow

ing poorer than those from indus
trial production and cash crop cul
tivation. 

In recent years, a responsibility 
system has been adopted in the 
countryside in which remuneration 

A l t h o u g h t h e p r o b l e m of 
f e e d i n g 1 b i l l i o n p e o p l e 
h a s b e e n b a s i c a l l y s o l v e d , 
C h i n a ' s l e v e l of g r a i n 
c o n s u m p t i o n i s s t i l l very 
l o w c o m p a r e d w i t h t h a t of 
t h e d e v e l o p e d c o u n t r i e s . 
T h e i n c r e a s e of p o p u l a t i o n 
a t t h e r a t e of 10 m i l l i o n 
e v e r y y e a r a n d t h e 
e x p a n s i o n of food stuff 
i n d u s t r y a n d a n i m a l 
h u s b a n d r y c a l l for 
c o n t i n u e d efforts i n g r a i n 
p r o d u c t i o n . 

has been tied to output, agricultur
al taxes have been reduced or ex
empted, and the state monopoly on 
grain purchase has been replaced 
by purchases according to contracts 
and the market. These policies, 
designed to support and boost pro
duction, have stimulated the peas
ants ' interest in grain growing. In 
1984, China's total grain output 
went up more than 100 million 
tons over that of 1978, an average 
annual increase of 5 percent. At 
present, the average annual per-

capita amount of grain in 
China has reached 400 kg. The 
problem of feeding the country's 1 
billion people has been basically 
solved, which is by any standard 
an amazing achievement. 

The enormous increase in grain 
production has paved the way for 
a more diversified, balanced and 
vigorous rural economy. It has 
also contributed to the country's 
overall economic development as 
well as political stability and unity. 

Efforts in improving grain pro
duction, however, still should not 
be slackened. The Chinese peo
ple's consumption level is still very 
low compared with that of the de
veloped countries. With the de
velopment of the foodstuff industry 
and animal husbandry, as well as 
with changes in people's diet, the 
demand for grain is expected to in
crease. Furthermore, some areas 
in China are developing more 
rapidly than others. The current 
per-capita amount of grain consum
ed in 16 provinces and autonomous 
regions is lower than the national 
average. Peasants in a few areas 
are still leading a difficult life. 
Moreover, China's population is 
expected to increase by about 10 
million every year for the next few 
years, putting an added burden on 
grain reserves and production. 

It is unrealistic for a large coun
try like China to rely on imports 
to solve the country's food prob
lems. . In addition, China has a 
limited amount of cultivated land 
and there is not much cultivatable 
land that can be turned to good ac
count. For all these reasons, the 
steady development of grain pro
duction is a basic state policy. 

It is estimated that the country's 
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t o t a l g r a i n o u t p u t w i l l r e a c h 4 5 0 
m i l l i o n t o n s b y 1 9 9 0 a n d 5 0 0 m i l 
l i o n t o n s b y t h e y e a r 2 0 0 0 . 

C u r r e n t l y , s o m e c a d r e s a n d p e a s 
a n t s e m p h a s i z e t h e i m p o r t a n c e o f 
r u r a l i n d u s t r i e s a t t h e e x p e n s e o f 
g r a i n p r o d u c t i o n . T h i s t e n d e n c y , 
h o w e v e r , h a s n o t g o n e u n n o t i c e d 
b y t h e g o v e r n m e n t . C h i n e s e 
l e a d e r s h a v e r e p e a t e d l y s t r e s s e d 
t h a t t h e p r o b l e m o f f e e d i n g a n d 
c l o t h i n g a p o p u l a t i o n a s m a s s i v e 
a s C h i n a ' s i s n o t o n l y a s e r i o u s 
e c o n o m i c p r o b l e m , b u t a l s o a n 
e n o r m o u s p o l i t i c a l o n e a s w e l l . 
W i t h o u t e n o u g h g r a i n , t h e r e w o u l d 
b e n o p o l i t i c a l s t a b i l i t y . 

C h i n a w i l l c o n t i n u e t o w o r k f o r 
a d i v e r s i f i e d r u r a l e c o n o m y w h i l e 
p a y i n g a d e q u a t e a t t e n t i o n t o g r a i n 
p r o d u c t i o n . W h i l e r e a d j u s t i n g 
c r o p c o m p o s i t i o n , a t t e n t i o n w i l l b e 
p a i d t o c o r r e c t l y h a n d l i n g t h e r e 
l a t i o n s b e t w e e n g r a i n p r o d u c t i o n 
a n d o t h e r c r o p s i n l i n e w i t h l o c a l 
c o n d i t i o n s . I t i s n e c e s s a r y t o m a i n -
t a r n e n o u g h a m o u n t o f a r e a s f o r 
g r a i n c r o p s , a n d p o p u l a r i z e a g r o -
t e c h n i q u e s t o r a i s e p e r - u n i t y i e l d . 
E f f o r t s w i l l b e c o n t i n u e d t o i m 
p r o v e f a r m l a n d i r r i g a t i o n a n d r e 
d u c e l o s s e s i n c u r r e d f r o m n a t u r a l 
d i s a s t e r s . T h e s p e c i a l i z e d g r a i n 
p r o d u c t i o n h o u s e h o l d s s h o u l d b e 
h e l p e d i n v a r i o u s w a y s s o t h a t t h e y 
m i g h t e x p a n d p r o d u c t i o n a n d r a i s e 
l a b o u r p r o d u c t i v i t y , t h e r e b y i m 
p r o v i n g e c o n o m i c r e t u r n s . T h e s e 
i n c l u d e r e a d j u s t i n g p r i c e s i n o r d e r 
t o e n c o u r a g e b e t t e r q u a l i t y i n 
g r a i n p r o d u c t i o n . 

A l l t h e s e m e a s u r e s a r e m e a n t t o 
e n s u r e t h e s t e a d y d e v e l o p m e n t o f 
g r a i n p r o d u c t i o n . 

Enhancing Sino-US 
Relations 

I e n j o y e d r e a d i n g t h e a r t i c l e 
" S i n o - U S R e l a t i o n s : O p p o r t u n i t i e s 
a n d P o t e n t i a l C r i s i s " (Beijing 
Review, N o . 4 1 , O c t o b e r 1 4 , 1 9 8 5 ) . 
A s a n e c o n o m i s t a n d p r e s i d e n t o f 
A D A D i g i t a l S y s t e m s , I n c . , I c a n 
o n l y e n v i s i o n o p p o r t u n i t i e s a h e a d , 
b e c a u s e a n y c r i s i s w o u l d b e t o o 
c o s t l y f o r t h e U n i t e d S t a t e s . 

T h e f u t u r e e c o n o m i c r e l a t i o n 
s h i p c a n b e h e a l t h y a n d m u t u a l l y 
r e w a r d i n g . T o e n h a n c e t h e r e l a 
t i o n s h i p a n d i m p r o v e t h e a b i l 
i t y o f b o t h n a t i o n s t o m e e t s h a r e d 
g l o b a l c o n c e r n s , I h a v e t o s t r e s s 
t h e p o s i t i v e s c e n a r i o f o r t h e b e s t 
i n t e r e s t s o f t h e A m e r i c a n a n d C h i 
n e s e p e o p l e s . T h e U S - C h i n a e c o 
n o m i c r e l a t i o n s h i p i s o f s u b s t a n 
t i a l b e n e f i t t o b o t h c o u n t r i e s b y 
s t i m u l a t i n g c o m p e t i t i o n , e x p a n d i n g 
I c h o i c e s , a d d i n g t o ' a v a i l a b l e re*^ 
s o u r c e s ( h u m a n a n d m a t e r i a l ) i n 
e a c h c o u n t r y , a n d i n c r e a s i n g o v e r 
a l l e c o n o m i c e f f i c i e n c y . 

T h e C h i n a m a r k e t i s o p e n a n d 
i n v e s t m e n t o p p o r t u n i t i e s a r e a v a i l 
a b l e a n d g u a r a n t e e d b y t h e O v e r 
s e a s P r i v a t e I n v e s t m e n t C o r p o r a 
t i o n . A m e r i c a n s n e e d t o i m p r o v e 
o u r e f f o r t s t o g a i n a c c e s s t o t h e 
C h i n a m a r k e t . A s t o T a i w a n , i t i s 
a p r o v i n c e o f C h i n a . I a m s u r e 
t h a t Beijing Review r e a d e r s s h o u l d 
k n o w t h e r e a l i t y o f S i n o - U S r e l a 
t i o n s . 

Francis Shieh 
M a r y l a n d , U S A 

Avoiding a "Brain Drain" 
I n y o u r a r t i c l e " H u C a l l s o n 

Y o u t h t o M a k e S a c r i f i c e s , " P a r t y 
G e n e r a l S e c r e t a r y H u Y a o b a n g i s 
a b s o l u t e l y r i g h t w h e n h e u r g e s t h e 
y o u t h , p a r t i c u l a r l y i n t e l l e c t u a l s , t o 
" d e v o t e t h e m s e l v e s t o t h e i r c o u n 
t r y , i t s p e o p l e . . . , a n d s u b o r d i n a t e 

LETTERS 
t h e i r p e r s o n a l i n t e r e s t s t o t h i s 
g o a l " (Beijing Review, A u g u s t 1 9 , 
1 9 8 5 ) . 

B u t i t i s s a d t o s a y t h a t t h e p r e s 
e n t t r e n d n o w e x i s t i n g i n o u r 
c o u n t r y i s c o n t r a r y t o w h a t i t 
s h o u l d b e . I n s t e a d o f m a k i n g s a c 
r i f i c e s f o r t h e b e n e f i t o f t h e c o m 
m o n p e o p l e a n d o u r c o u n t r y , m a n y 
y o u n g g r a d u a t e s a n d w e l l - t r a i n e d 
p r o f e s s i o n a l s a r e s e e k i n g g r e e n e r 
p a s t u r e s i n o t h e r l a n d s i n h o p e s o f 
f u l f i l l i n g t h e i r s e l f i s h i n t e r e s t s a n d 
o f b e c o m i n g r i c h , n o m a t t e r w h a t 
m i g h t h a p p e n t o t h e s o c i o - e c o 
n o m i c a n d p o l i t i c a l s i t u a t i o n s i n 
t h e i r c o u n t r y , a n d d e s p i t e t h e f a c t 
t h a t s u c h a " b r a i n d r a i n " i s s u r e 
t o h a v e a d e t r i m e n t a l e f f e c t o n 
t h e i r c o u n t r y . 

Samuel D . Cabe 
M a r a w i , T h e P h i l i p p i n e s 

Comments on Transport 

I l e a r n e d v e r y m u c h f r o m y o u r 
a r t i c l e " D e v e l o p i n g R o a d a n d 
R i v e r S h i p p i n g . " A c c o r d i n g t o t h e 
a r t i c l e , C h i n a ' s S p e c i a l E c o n o m i c 
Z o n e s s h o u l d p u t m o r e s t r e s s o n 
e x c h a n g i n g g o o d s w i t h o t h e r r e 
g i o n s i n C h i n a , w h i l e a l s o i m p o r t 
i n g f o r e i g n p r o d u c t s a n d t e c h n o l 
o g y . I n a d d i t i o n , t h e v a r i o u s a r e a s 
i n C h i n a s h o u l d a l s o i m p r o v e t h e 
t r a n s p o r t a t i o n o f t h e i r l o c a l p r o d 
u c t s . 

I n o w a p p r e c i a t e t h e C h i n e s e 
g o v e r n m e n t ' s e f f o r t s a t t r y i n g t o 
s o l v e t h i s d i l e m m a . 

J a p a n ' s l a n d t r a n s p o r t a t i o n i s 
o v e r - d e v e l o p e d . F u r t h e r m o r e , s o m e 
s t a t e - o w n e d r a i l w a y s a r e b e i n g 
i n a d v e r t e n t l y t r a n s f e r r e d t o t h e p r i 
v a t e s e c t o r . T h e s i t u a t i o n s i n t h e 
t w o c o u n t r i e s r e f l e c t t h e i r d i f f e r e n t 
p o l i c i e s . 

Nobuhiko Shimizu 
H o k k a i d o , J a p a n 
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FVFNT?? AND TRENDS 

Price Reform: 6 Months Later 
A m a j o r p r i c e r e f o r m i s s w e e p 

i n g a c r o s s C h i n a ' s n o n s t a p l e f o o d 
m a r k e t . B y J u n e 1 , u n i f o r m p r i c e 
c o n t r o l s o n m e a t , p o u l t r y , eggs a n d 
f i s h h a d b e e n l i f t e d i n 3 5 m a j o r 
c i t i e s t o m a k e w a y f o r p r i c e s t h a t 
f l u c t u a t e d w i t h m a r k e t s u p p l y a n d 
d e m a n d . I n t h e m e a n t i m e , c i t y 
r e s i d e n t s h a v e b e e n i s s u e d m o n t h l y 
s u b s i d i e s t o o f f s e t p o s s i b l e p r i c e 
h i k e s . ( F o r d e t a i l s , s e e Beijing 
Review, i s s u e N o . 2 0 , 1 9 8 5 ) . 

T h e c h a n g e s m a d e i n f o o d 
p r i c e s a r e b u t o n e o f t h r e e m a j o r 
p r i c e - r e f o r m m e a s u r e s c o n s i d e r e d 
t h e k e y t o t h e c o u n t r y ' s o n g o i n g 
e c o n o m i c r e f o r m . 

T h e o t h e r t w o m e a s u r e s i n 
v o l v e r e a d j u s t i n g g r a i n p u r c h a s e 
p r i c e s a i m e d a t p r o m o t i n g r e a 
s o n a b l e a g r i c u l t u r a l p a t t e r n s , 
a n d i n c r e a s i n g s h o r t - d i s t a n c e r a i l 
w a y t r a n s p o r t a t i o n c h a r g e s i n o r 
d e r t o s h i f t s o m e o f t h e o v e r f l o w 
p a s s e n g e r a n d c a r g o t r a n s p o r t a t i o n 
b u r d e n t o h i g h w a y s a n d w a t e r 
w a y s . 

T h e r e f o r m ' s m a i n g o a l i s t o 
f a c i l i t a t e c o m m o d i t y f l o w t o p a v e 
w a y f o r e x p a n d e d p r o d u c t i o n a n d 
a b e t t e r l i v e l i h o o d f o r t h e p e o p l e . 

P o r k , t h e c h i e f c o m p o n e n t o f 
t h e C h i n e s e d i e t , h a s b e e n t h e 
i n e v i t a b l e f o c u s o f t h e f o o d 
m a r k e t p r i c e r e f o r m . T h e s t a t e 
h a s a b o l i s h e d i t s m a n d a t o r y p u r 
c h a s e q u o t a s f o r p o r k , a n d p o r k 
p r o d u c e r s n o w s i g n c o n t r a c t s 
w i t h t h e s t a t e f o r t h e a m o u n t o f 
p o r k t h e y w a n t t o s e l l a t p r i c e s 
t h a t a r e n o l o n g e r s t a t e - f i x e d b u t 
n e g o t i a b l e b e t w e e n b u y e r s a n d 
s e l l e r s . T h i s m o v e h a s h e l p e d 
b o o s t f a r m e r s ' e n t h u s i a s m f o r 
r a i s i n g p i g s a n d o t h e r a n i m a l s , 
a n d h a s e n a b l e d s t a t e f o o d s t u f f 
c o m p a n i e s t o e r a s e t h e i r h u g e 

a m o u n t s o f r e d i n k , t h e r e s u l t o f 
a s y s t e m o f o v e r - s u b s i d i z i n g i n 
w h i c h t h e s t a t e s o l d p o r k a n d 
o t h e r n d n s t a p l e f o o d s a t p r i c e s 
l o w e r t h a n t h o s e a t w h i c h t h e y 
w e r e p u r c h a s e d f r o m t h e p r o 
d u c e r s . 

T h e r e f o r m h a s s e n t f o o d p r i c e s 
u p , s o m e t i m e s t o a l a r m i n g d e 
g r e e s . I n B e i j i n g , m e a t h a s i n 
c r e a s e d 3 0 p e r c e n t . W e l l - m a r b l e d 
c u t s o f p o r k s e l l f o r 3 . 8 y u a n p e r 
k g , a h i k e c o m p a r e d t o t h e p r e 
v i o u s p r i c e o f 2 . 5 2 y u a n . V e g e 
t a b l e p r i c e s s o a r e d a s w e l l , a n d 
a r e n o t e x p e c t e d t o s e t t l e a t r e a 
s o n a b l e l e v e l s f o r s o m e t i m e . 

H i g h e r p r i c e s h a v e b r o u g h t h i g h 
e r c o s t s o f l i v i n g . A c c o r d i n g t o a 
r e p o r t h i a d e b y C h e n g Z h i p i n g , 
d i r e c t o r o f t h e S t a t e P r i c e A d 
m i n i s t r a t i o n , a t l a s t m o n t h ' s 1 3 t h 
S e s s i o n o f t h e S i x t h N a t i o n a l P e o 
p l e ' s C o n g r e s s S t a n d i n g C o m m i t 
t e e , C h i n a ' s t o t a l r e t a i l p r i c e i n 
d e x r o s e b y 5 . 6 p e r c e n t i n t h e 
f i r s t t h r e e m o n t h s o f t h i s y e a r a n d 
8 . 8 p e r c e n t i n t h e s e c o n d o v e r 
t h o s e o f t h e c o r r e s p o n d i n g p e r i o d s 
i n 1 9 8 4 . 

I n M a y , w h e n p r i c e c o n t r o l s o n 
m e a t a n d v e g e t a b l e p r i c e s w e r e 
f i r s t l i f t e d , t h e r e t a i l p r i c e i n d e x 
r o s e b y 9 . 3 p e r c e n t p o i n t , w h i c h 
i s a n a l l - t i m e h i g h . I t w a s n o t u n t i l 
t h e J u l y - S e p t e m b e r p e r i o d t h a t tT ie 
f i g u r e t o o k a d o w n t u r n b e c a u s e o f 
i n t e r v e n t i o n b y s t a t e c o m m e r c i a l 
o p e r a t i o n s . 

T h e i n i t i a l r u n a w a y p r i c e i n 
c r e a s e s c a n l a r g e l y b e a t t r i b u t e d 
t o i n a d e q u a t e p r e p a r a t i o n s . W h e n 
l o c a l f r e e m a r k e t s w e r e s u d d e n l y 
g l u t t e d w i t h v e g e t a b l e s , h o l d i n g 
t h e w h o l e c i t y m a r k e t i n t h e i r 
s w a y , s t a t e g r o c e r y c o m p a n i e s 
s i m p l y d i d n o t k n o w w h e r e t o get 

s u p p l i e s t o b r i n g t h e s o a r i n g 
m a r k e t p r i c e s d o w n . 

T h e c o u n t r y ' s u n w i e l d y , t h o u g h 
i m p r o v i n g , e c o n o m i c s y s t e m a l s o 
c o m p o u n d e d t h e p r o b l e m . I n 
H e i l o n g j i a n g P r o v i n c e , f o r e x a m 
p l e , b e f o r e a 1 0 0 - k g p i g b e c o m e s 
m e a t a t c o n s u m e r s ' d i n n e r t a b l e s , 
i t c h a n g e s h a n d s f i v e t i m e s — 
f i r s t f r o m t h e l o c a l p i g c o l l e c t o r 
t o t h e c o u n t y d i s t r i b u t i n g a g e n c y , 
t h e n o n t o t h e s l a u g h t e r h o u s e b e 
f o r e g o i n g t o t h e c i t y g r o c e r y 
c o m p a n y a n d r e t a i l s t o r e s . B y t h e 
t i m e i t r e a c h e d t h e c o n s u m e r s i t s 
p r i c e h a s g o n e u p b y 9 0 y u a n , a n 
e x p e n s e c o v e r e d b y t h e c o n 
s u m e r s . 

T h e f r e e m a r k e t h a s a l s o o p e n 
e d t h e d o o r t o i l l e g a l r n o n e y - m a k -
i n g s c h e m e s . M a n y s t o r e s h a v e 
b e e n k n o w n t o m i x f a t i n t o l e a n 
m e a t a n d s e l l t h e c o m b i n a t i o n a t 
1 0 0 - p e r c e n t l e a n p o r k p r i c e s . 

T h e s e p r o b l e m s h a v e s t i r r e d 
m u c h d i s c o n t e n t — a n d a f a i r 
a m o u n t o f s c e p t i c i s m a m o n g c o n 
s u m e r s a b o u t t h e w i s d o m o f t h e 
p r i c e r e f o r m . O n t h e w h o l e , h o w 
e v e r , t h e p u b l i c s e e m s t o f a v o u r 
t h e c h a n g e s , s i n c e a t l e a s t f o r t h i s 
y e a r , t h e p r i c e r e f o r m h a s g o t t e n 
o f f t o a g o o d s t a r t . I n t h e p r o 
cess t h o u g h p r i c e s o f m e a t a n d 
v e g e t a b l e s h a v e g o n e u p , o t h e r es
s e n t i a l s , s u c h a s g r a i n , e d i b l e o i l s , 
c l o t h a n d m o s t c o n s u m e r g o o d s 
r e m a i n s t a b l e . A n d t h e m a r k e t i s 
t h r i v i n g . A c c o r d i n g t o s t a t i s t i c s , 
i n t h e f i r s t s i x m o n t h s o f 1 9 8 5 , 
t h e v o l u m e o f b u s i n e s s o n b o t h 
t h e r u r a l a n d u r b a n m a r k e t s t o 
t a l l e d 3 . 3 3 9 b i l l i o n y u a n , a 6 5 . 5 
p e r c e n t r i s e o v e r t h a t o f t h e s a m e 
p e r i o d o f t h e p r e v i o u s y e a r . 

F a r m e r s , d e l i g h t e d t o see t h e 
p r i c e s o f t h e i r p r o d u c e s e t t l e a t 
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s e n s i b l e l e v e l s , h a v e b e e n 
h i g h l y e n t h u s e d b y t h e s u d 
d e n f l o w o f c a s h • i n t o t h e i r 
p o c k e t s a n d h a v e s i n c e e x p a n d e d 
p r o d u c t i o n t o m e e t t h e s n o w b a l l 
i n g m a r k e t d e m a n d s . I n C h e n g 
d u , t r u c k f a r m e r s e x p a n d e d t h e i r 
o p e r a t i o n s a n d s u p p l i e d t h e c i t y 
w i t h 1 1 5 m i l l i o n k g o f v e g e t a b l e s 
f r o m J a n u a r y t o A u g u s t , a v e r a g 
i n g a d e l i v e r y o f h a l f a k i l o g r a m m e 
e a c h d a y f o r e v e r y r e s i d e n t . T h i s 
m o v e a l o n e a u g m e n t e d f a r m e r s ' i n 
c o m e s b y 4 m i l l i o n y u a n . 

F o r u r b a n c o n s u m e r s , t h e 
e m e r g e n c e o f m a r k e t p l a c e s f u l l 
o f v e g e t a b l e s , m a n y o f t h e m f r e s h 
w i t h m o r n i n g d e w , i s i n d e e d a 
d r e a m , c o m e t r u e . " I n t h e p a s t , 
w h e n y o u w e n t g r o c e r y s h o p p i n g , 
y o u o f t e n c a m e h o m e e i t h e r w i t h 
a n e m p t y b a s k e t o r f o o d t h a t w a s 
t o o w i t h e r e d o r t o o o l d t o e a t , " 
s a i d a B e i j i n g t i m b e r m i l l w o r k e r . 
" N o w s h o p p i n g i s s o m u c h m o r e 
c o n v e n i e n t , a n d t h e v e g e t a b l e s 
a r e f r e s h a n d t e n d e r . I ' m h a p p y 
e v e n t h o u g h I ' m p a y i n g m o r e . " 

A l a r g e p o r t i o n o f t h e i n c r e a s e d 
f o o d b i l l h a s b e e n o f f s e t b y g o v 
e r n m e n t - g r a n t e d w a g e r i s e s , a s 
w e l l a s b y t h e m o n t h l y p r i c e s u b 
s i d i e s f o r c i t y r e s i d e n t s . S i n c e 
l a s t J a n u a r y , m i d d l e a n d p r i m a r y 
s c h o o l t e a c h e r s h a v e r e c e i v e d s a l 
a r y i n c r e a s e s , w h i l e t h e w o r k e r s 
a n d g o v e r n m e n t e m p l o y e e s h a v e 
h a d t h e i r w a g e s i n c r e a s e d b y a n 
a v e r a g e o f 2 0 y u a n s i n c e l a s t J u l y . 
A c c o r d i n g t o C h e n g , w o r k e r s ' 
w a g e s t h i s y e a r h a v e a v e r a g e d a 
1 7 p e r c e n t i n c r e a s e o v e r t h a t o f 
l a s t y e a r , w h i l e t h e r i s e i n p e a s 
a n t s ' n e t i n c o m e i s e x p e c t e d t o 
t o p 1 0 p e r c e n t . 

T h e g u i d e l i n e f o r t h e p r i c e r e 
f o r m i s t o " m a k e i n i t i a l l y i n c r e 
m e n t a l a n d p r u d e n t s t e p s i n o r 
d e r t o e n s u r e s u c c e s s . " T h e S t a t e 
C o u n c i l h a s a c c o r d i n g l y a n n o u n c 
e d t h a t i n o r d e r t o a v o i d u p s e t 
t i n g t h e r e l a t i v e c a l m i n t h e m a r 
k e t , n o m a j o r m o v e s i n p r i c e r e 
f o r m a r e p l a n n e d f o r 1 9 8 6 . 

W h a t i s m o r e i m p o r t a n t . 

a c c o r d i n g t o C h e n g , s t r i c t 
m e a s u r e s w i l l b e t a k e n t o 
c o n t r o l t h e p r i c e i n d e x f o r r e t a i l 
g o o d s , s o t h a t l i v i n g s t a n d a r d s f o r 
t h e m a j o r i t y o f t h e p e o p l e w i l l 
n o t b e a f f e c t e d b y t h e m a r k e t 
c h a n g e s . M e a s u r e s w i l l a l s o b e 
t a k e n t o k e e p p r i c e i n c r e a s e s a t a 
p a c e l o w e r t h a n i n c r e a s e s i n 
f a m i l y i n c o m e s , a n d t o g r a d u a l l y 
i m p r o v e t h e p e o p l e ' s l i v e l i h o o d 
o n t h e b a s i s o f e x p a n d i n g p r o d u c 
t i o n . 

S i n o - M a l a y s i a n 
R e l a t i o n s D e v e l o p 

A s a s i g n o f i m p r o v e d b i l a t e r a l 
r e l a t i o n s , a 2 0 0 - m e m b e r M a l a y s i a n 
d e l e g a t i o n , h e a d e d b y P r i m e M i n i 
s t e r M a h a t h i r M o h a m m e d , v i s i t e d 
C h i n a N o v e m b e r 2 0 - 2 8 . T h e d e l e 
g a t i o n , w h i c h w a s o n e o f t h e 
l a r g e s t C h i n a h a s r e c e i v e d i n r e 
c e n t y e a r s , i n c l u d e d f i v e c a b i n e t 
m e m b e r s a n d m o r e t h a n 1 0 0 M a 
l a y s i a n b u s i n e s s p e o p l e . 

" T h e v i s i t o f s u c h a l a r g e d e l e 
g a t i o n s i g n i f i e s t h e p r o g r e s s m a d e 
i n p r o m o t i n g r e l a t i o n s b e t w e e n 
o u r c o u n t r i e s , " s a i d C h i n e s e l e a d 
e r D e n g X i a o p i n g a t a m e e t i n g 
w i t h M a h a t h i r o n N o v e m b e r 2 2 . 
" B e c a u s e w e a r e n e i g h b o u r s , i t i s 
i m p o r t a n t t h a t w e p r o m o t e s o u n d 
r e l a t i o n s b e t w e e n o u r n a t i o n s , " 
D e n g s a i d . B o t h b e i n g d e v e l o p 
i n g c o u n t r i e s , C h i n a a n d M a 
l a y s i a s h o u l d w o r k f o r m u t u a l 
u n d e r s t a n d i n g a n d c o - o p e r a t i o n . 
I f d e v e l o p i n g c o u n t r i e s s t r e n g t h e n 
e d c o - o p e r a t i o n a n d t r a d e a m o n g 
t h e m s e l v e s , t h e y c o u l d f o r m the ; 
w o r l d ' s s i n g l e l a r g e s t m a r k e t , 
D e n g s a i d . 

T h i r d w o r l d c o u n t r i e s , w i t h 
v a s t l a n d a n d h u m a n r e s o u r c e s , 
s h o u l d h e l p e a c h o t h e r a n d c o 
o p e r a t e i n a v a r i e t y o f w a y s , D e n g 
s t r e s s e d . " S u c h c o - o p e r a t i o n , " h e 
s a i d r " c o u l d i m p r o v e t h e e c o n o m i c 
g r o w t h i n e a c h c o u n t r y , a n d c o u l d 
a l s o h e l p o v e r c o m e i n d i v i d u a l d i f 
f i c u l t i e s , " D e n g s a i d . 

D u r i n g t h e i r t a l k s , b o t h P r e m i e r 
Z h a o Z i y a n g a n d P r i m e M i n i s t e r 
M a h a t h i r s t r e s s e d t h e i m p o r t a n c e 
o f g o o d i n t e r n a t i o n a l r e l a t i o n s b e 
t w e e n n a t i o n s o f d i v e r g e n t s o c i a l 
a n d p o l i t i c a l b a c k g r o u n d s . T h e 
d i f f e r e n c e i n t h e i r s y s t e m s i s n o t 
i m p o r t a n t . W h a t i s i m p o r t a n t , 
t h e y s a i d , i s w h e t h e r t h e y o b s e r v e 
t h e F i v e P r i n c i p l e s o f P e a c e f u l 
C o e x i s t e n c e . Z h a o n o t e d t h a t b i l a t 
e r a l e c o n o m i c a n d t r a d e c o - o p e r a 
t i o n w o u l d g a i n f u r t h e r d e v e l o p 
m e n t i f C h i n a a n d M a l a y s i a m a k e 
e f f o r t s b a s e d o n e q u a l i t y , m u t u a l 
b e n e f i t a n d m u t u a l h e l p t o m a k e 
u p f o r e a c h o t h e r ' s n e e d s . T h e r e 
i s s t i l l m u c h r o o m f o r e x p a n s i o n 
o f b i l a t e r a l r e l a t i o n s , Z h a o s a i d . 

M a h a t h i r s a i d h e h a s g a i n e d a 
b e t t e r u n d e r s t a n d i n g o f C h i n a ' s 
p o l i c i e s a n d r e c o g n i z e s t h e " s t r o n g 
d e s i r e " o f C h i n e s e l e a d e r s t o 
d e v e l o p r e l a t i o n s w i t h M a l a y s i a . 
H e s a i d t h e f a c t t h a t h e h a d 
b r o u g h t a l o n g s o m a n y M a l a y s i a n 
b u s i n e s s p e o p l e a t t e s t e d t o t h e 
s i n c e r i t y o f M a l a y s i a ' s w i s h t o e x 
p a n d t r a d e a n d e c o n o m i c c o 
o p e r a t i o n w i t h C h i n a . 

T h e t w o p r i m e m i n i s t e r s d i s 
c u s s e d v a r i o u s p o s s i b i l i t i e s f o r e x 
p a n d i n g t r a d e a n d e c o n o m i c c o 
o p e r a t i o n b e t w e e n t h e i r c o u n ^ 
t r i e s . B o t h s a i d i t w a s i m p o r t a n t 
t o d e v e l o p d i r e c t t r a d e b e t w e e n 
t h e t w o c o u n t r i e s , a n d t o i n c r e a s e 
t h e t r a d e v o l u m e . T h e y a l s o 
a g r e e d t h a t b a r t e r t r a d e w a s a n 
i m p o r t a n t w a y t o i n c r e a s e t r a d e 
b e t w e e n d e v e l o p i n g c o u n t r i e s . 

D u r i n g t h e P r i m e M i n i s t e r ' s 
B e i j i n g s t a y , t h e t w o g o v e r n m e n t s 
s i g n e d a n a g r e e m e n t o n t h e a v o i d 
a n c e o f d o u b l e t a x a t i o n a n d o n t h e 
p r e v e n t i o n o f t a x e v a s i o n . T h e 
a g r e e m e n t p r o v i d e s t h a t C h i n a 
a n d M a l a y s i a w i l l a v o i d d o u b l e 
t a x a t i o n o n p r o f i t s , i n v e s t m e n t r e 
t u r n s a n d i n c o m e f r o m l a b o u r se r 
v i c e . B o t h s i d e s a l s o s i g n e d a n 
a g r e e m e n t p r o m o t i n g a n d d e v e l o p 
i n g d i r e c t t r a d e b e t w e e n C h i n a 
a n d M a l a y s i a . 

R e s p o n d i n g t o t h e q u e s t i o n i f 
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h e h a d d i s c u s s e d w i t h t h e C h i n e s e 
l e a d e r s t h e i s s u e o f t h e C o m m u 
n i s t P a r t y o f M a l a y s i a , M a h a t h i r 
s a i d , " W e d e c i d e d t h a t w e w o u l d 
t a l k a b o u t a r e a s i n w h i c h w e 
c o u l d r e a c h a g r e e m e n t , r a t h e r t h a n 
t h o s e a b o u t w h i c h w e h o l d d i f 
f e r e n t o p i n i o n s . " T h e P r i m e M i n i 
s t e r a d d e d , " W e c o n c e n t r a t e d 
m o r e o n t r a d e r e l a t i o n s t h a n p o l i t i 
c a l p r o b l e m s . W e f e e l w e c a n g e t 
a r o u n d t h o s e m i n o r p r o b l e m s . " 

M a h a t h i r d e s c r i b e d h i s t a l k 
w i t h C h i n a ' s f o u r t o p l e a d e r s , i n 
c l u d i n g C h i n e s e C h a i r m a n L i 
X i a n n i a n a n d P a r t y G e n e r a l S e c 
r e t a r y H u Y a o b a n g , a s p l e a s a n t 
a n d s u c c e s s f u l . 

M a h a t h i r a n d h i s e n t o u r a g e a l s o 
v i s i t e d S h a n g h a i , H a n g z h o u , 
X i a n , G u a n g z h o u a n d S h e n z h e n 
b e f o r e r e t u r n i n g h o m e . 

Students Spurred 

To Renew Spirit 

C h i n e s e s t u d e n t s w e r e c a l l e d o n 
t o r e m e m b e r a n d r e n e w C h i n a ' s 
r e v o l u t i o n a r y t r a d i t i o n a t a r e c e n t 
B e i j i n g f o r u m i n c o m m e m o r a t i o n 
o f t h e 5 0 t h a n n i v e r s a r y o f t h e 
D e c e m b e r 9 M o v e m e n t . 

T h e f o r u m w a s a t t e n d e d b y 
s o m e 8 0 P a r t y v e t e r a n s a n d 1 2 0 
s t u d e n t s f r o m 1 6 u n i v e r s i t i e s . A l l 
t h e v e t e r a n s h a d p e r s o n a l l y t a k e n 
p a r t i n t h e 1 9 3 5 m o v e m e n t , w h e n 
C h i n e s e s t u d e n t s , l e d b y t h e 
C o m m u n i s t P a r t y , t o o k t o t h e 
s t r e e t s i n B e i j i n g t o p r o t e s t a g a i n s t 
J a p a n e s e a g g r e s s i o n o f C h i n a . 

T h e f i v e - d a y f o r u m , w h i c h 
e n d e d o n N o v e m b e r 2 7 , i s s a i d t o 
h a v e s t r e n g t h e n e d t h e l i n k b e 
t w e e n t h e t w o g e n e r a t i o n s , w h o 
e n d e d t h e f o r u m f i n d i n g m u c h 
c o m m o n g r o u n d i n b u i l d i n g u p a 
m o d e r n i z e d s o c i a l i s t C h i n a . 

I n a k e y n o t e s p e e c h a t t h e 
f o r u m , v e t e r a n C o m m u n i s t P a r t y 
l e a d e r , B o Y i b o , u r g e d s t u d e n t s t o 
c a r r y o n t h e D e c e m b e r 9 t h t r a d i 
t i o n b y s t a n d i n g i n t h e f o r e f r o n t 
o f t h e c o u n t r y ' s d r i v e f o r m o d e r n i 
z a t i o n . H e s a i d u n i t y a n d s t a b i l i t y 
w e r e t h e f u n d a m e n t a l g u a r a n t e e s 
f o r b u i l d i n g c i v i l i z a t i o n , p r e m o t i n g 
e c o n o m i c r e f o r m s a n d i m p l e m e n t 
i n g C h i n a ' s o p e n p o l i c y . 

Y u a n B a o h u a , p r e s i d e n t o f t h e 
S t u d e n t s ' U n i o n o f B e i j i n g U n i v e r 
s i t y i n 1 9 3 5 a n d n o w p r e s i d e n t o f 
t h e C h i n a P e o p l e ' s U n i v e r s i t y , 
c o m p a r e d t h e d o m e s t i c s i t u a t i o n 
o f t o d a y w i t h t h a t o f 1 9 3 5 , a n d 
u r g e d t o d a y ' s u n i v e r s i t y s t u d e n t s 
t o s h o u l d e r t h e h i s t o r i c a l d u t i e s 
s o c i e t y h a s p l a c e d o n t h e m . 

E x c h a n g i n g t h e i r v i e w s w i t h 
t h e P a r t y v e t e r a n s , t h e s t u d e n t s 
s a i d t h a t t h e f o r u m h a d b r o u g h t 
h o m e t h e c o n c e r n a n d e x p e c t a t i o n s 
o f t h e o l d e r g e n e r a t i o n a n d o f f e r 
e d af t o p p o r t u n i t y f o r m a k i n g a 
c o m p r e h e n s i v e a p p r a i s a l o f t h e 
P a r t y p o l i c i e s a n d t a s k s f a c i n g 
t o d a y ' s y o u t h . 

" W e s h o u l d n o t j u s t c o m m e n t 
o n t h e r e f o r m s l i k e o u t s i d e r s , " 
s a i d Z h a n g Q i n , w h o i s s t u d y i n g 
f o r a d o c t o r a l d e g r e e i n n u c l e a r 
p h y s i c s a t Q i n g h u a U n i v e r s i t y . 
" W e s h o u l d t h r o w o u r s e l v e s i n t o 
t h e s t r u g g l e a n d p u t f o r w a r d c o n 
s i d e r e d a n d c o n s t r u c t i v e o p i n i o n s . " 
Z h a n g ' s c o U e g e m a t e , Z h u a n g 
Q i a n , p r e s i d e n t o f Q i n g h u a U n i 
v e r s i t y ' s p o s t g r a d u a t e a s s o c i a t i o n , 
a l s o s a i d t h a t w h i l e p r o b l e m s 
w o u l d a r i s e d u r i n g t h e r e f o r m , t h e y 
c o u l d o n l y b e s o l v e d u n d e r t h e 
l e a d e r s h i p o f t h e P a r t y . C o m p l a i n 
i n g w o u l d n o t d o a n y g o o d , h e 
s a i d . 

V i c e - P r e m i e r L i P e n g , w h o i s 
a l s o a m e m b e r o f t h e P a r t y C e n 
t r a l C o m i n i t t e e ' s P o l i t i c a l B u r e a u , 
s a w t h i s d i r e c t d i a l o g u e b e t w e e n 
l e a d e r s a n d s t u d e n t s as a r e w a r d 
i n g e x p e r i e n c e . I n h i s s p e e c h , h e 
h o p e d t h i s c o u l d c o n t i n u e a s a n 
o n g o i n g d i a l o g u e . 

American Writers 
Dearly Remembered 

A h a n d s o m e d o n a t i o n b y t h e 
l a t e M a r s h a l Z h u D e t o t h e s t a t e 
w a s r e c e n t l y a l l o t t e d t o t h e S t r o n g -
S m e d l e y - S n o w S o c i e t y o f C h i n a , 
a s s p e c i a l f u n d s f o r t h e s t u d y , 
t r a n s l a t i o n a n d p u b l i c a t i o n o f 
A g n e s S m e d l e y ' s w o r k s . 

T h e 1 1 6 , 0 0 0 - y u a n d o n a t i o n w a s 
t h e t o t a l o f S m e d l e y ' s r o y a l t i e s 
f r o m h e r b o o k s China's Red Army 
Marches a n d China Fights Back. 
T h e r o y a l t i e s w e r e p r e s e n t e d t o 
Z h u D e a c c o r d i n g t o h e r w i l l . 

T h e d o n a t i o n w a s a n n o u n c e d a t 
a g a t h e r i n g h e l d o n N o v . 2 3 i n t h e 
c a p i t a l t o c o m m e m o r a t e t h e b i r t h 
d a y s o f t h e t h r e e n o t e d A m e r i c a n 
j o u r n a l i s t s a n d w r i t e r s w h o d e d i 
c a t e d m u c h o f t h e i r l i f e w o r k t o 
C h i n a . I t w a s t h e 1 0 0 t h b i r t h d a y 
o f A n n a L o u i s e S t r o n g , t h e 9 3 r d 
o f A g n e s S m e d l e y a n d t h e 8 0 t h 
o f E d g a r S n o w . 

T h e m e e t i n g w a s a t t e n d e d b y 
6 0 0 p e o p l e , i n c l u d i n g G e n e r a l 
S e c r e t a r y H u Y a o b a n g a n d T r a c y 
S t r o n g , g r a n d n e p h e w o f A n n a 
L o u i s e S t r o n g , a n d K a n g K e q i n g , 
w i d o w o f Z h u D e a n d V i c e - C h a i r 
m a n o f t h e C h i n e s e P e o p l e ' s P o l i t i 
c a l C o n s u l t a t i v e C o n f e r e n c e N a 
t i o n a l C o m m i t t e e . 

K a n g d e s c r i b e d t h e g a t h e r i n g a s 
a n e x p r e s s i o n o f C h i n a ' s " d e e p 
f e e l i n g s a n d h i g h r e s p e c t s f o r a l l 
f o r e i g n f r i e n d s w h o h a v e h e l p e d u s 
i n t h e d i f f i c u l t y e a r s . " 

S h e s a i d t h a t S t r o n g , S m e d l e y 
a n d S n o w , w h o c a m e t o w o r k i n 
C h i n a a t a t i m e w h e n t h e C h i n e s e 
p e o p l e w e r e f i g h t i n g f o r e m a n c i p a 
t i o n , m a d e v a l u a b l e c o n t r i b u t i o n s 
t o t h e p r o m o t i o n o f w o r l d u n d e r 
s t a n d i n g o f t h e C h i n e s e r e v o l u t i o n , 
a n d t o t h e e n h a n c e m e n t o f f r i e n d 
s h i p b e t w e e n t h e C h i n e s e a n d t h e 
p e o p l e o f t h e U n i t e d S t a t e s a n d 
o t h e r p a r t s o f t h e w o r l d . 
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Sevefbl hundred Americon and Chinese participants listen to speeches dedi 
catecfto the work of the three American journalists. 

"Their noble spirit of interna
tionalist devotion and their sincere 
friendship towards the Chinese 
people will be enshrined in our 
hearts," she said. 

In his speech, Huang Hua, pres
ident of the SSS Society of China, 
Retailed the life of Snow and his 
contributions to the Chinese rev
olution. 

"We can learn a great deal from 
Edgar Snow," Huang said. "Today, 
we should particularly learn from 
his strong will power, with which 
he exerted himself to seek truth, to 
promote the understanding and 
friendship between the Chinese and 
American peoples and among the 
peoples of the world, and to work 
indefatigably for the well-being of 
mankind and for world peace." 

He urged Chinese youth to take 
the path the three American friends 
had chosen, and emulate them in 
learning and conduct in life. 

Zhou Erfu, vice-president of the 
Chinese People's Association for 
Friendship With Foreign Countries, 
read a speech by Lu Dingyi, mem
ber of the Standing Committee of 
the Central Advisory Commission 
of the Chinese Communist Party. 

Lu recalled the time when he 
met Anna Louise Strong in Yanan, 
where they were received by Chair
man Mao. 

"The three of us sat around a 
table outside the cave," Lu said. 
"During his talk with her, Comrade 
Mao Zedong analysed the Chinese 
revolution and the world situation 

N e w s i n B r i e f 

Several hundred construc
tion projects throughout 
China have been closed 
down in a recent nationwide 
quality inspection. Nearly 
3,000 6r 56.000 projects al
ready completed or still 
under construction were 
found potentially dangerous, 
due to faulty design or work
manship. The inipcction 
team ordered a stoppage of 
work at 721 projects. An
other 207 will be torn down 
and rebuilt, and 1.516 need 
substantial repairs. 

Twenty-three defendants 
charged with economic 
crimes, 21 of whom were 
government cadres, were 
tried recently in Beijing." 
They were charged with 
taking bribes totalling more 
than 256,000 yuan. Wang 
Lou, former Party secretary 
of Beijing's Miyun County. 
Timber Company, received 
a 15-ycar sentence on charges 
of accepting bribes totalling 
more than 20,000 yuan. 

China's coal output from 
local mines is expected to be 
more than 440 million tons 
by the end of this year, 
making up half of the na
tion's total. The country's 
local coal mines include 
more than 2,500 mines run 
by local governments, more 
than 50,000 owned by town
ships and villages, and more 
than 10,000 mines set up by 
self-employed miners. 
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Shanhaiguan Opens Electric Switchyard 
An electric switchyard went into operation November 20 one year 

ahead of schedule at the Shanhaiguan Railyway Station. A key construc
tion project in China, the yard has enabled the railway station at the 
end of the Beijing-Shanhaiguan Railway to double its passenger-train 
handling capacity and increase its freight-train handling capacity by 
40 percent. 

as a whole. It was during this talk 
that he made the famous statement, 
'All reactionaries are paper tigers.' 
I still remember her ecstasy on 
hearing these words. And ever 
since, the name of Anna Louise 
Strong has been closely associated 
with this well-known saying by 
Comrade Mao Zedong." 

Israel Epstein, member of the 
Standing Committee of the CPPCC 
National Committee, said in his 
speech about Agnes Smedley that 
in her heart a revolutionary flame 
had burned from her childhood as 

a daughter of the oppressed and 
exploited working people. 

"The joys, the sufferings, the 
anger, the hopes of the Chinese and 
other peoples under the heel of 
national and social oppression were 
not just sympathetically felt but 
were her own," Epstein said. 

He said no image of Smedley was 
more typical than that of her strid
ing in the ranks of the rifle-should
ering soldiers with her typewriter 
strapped to her back. 

Rewi Alley, a New Zealand wri
ter, said in a message sent to the 
meeting that Strong, Smedley and 
Snow became commemorable be
cause they had a spirit that carried 
them through all they set out to 
do — with that spirit the modern
ization of China will be a success. 

To commemorate the three 
American friends, an exhibition 
was opened in the Museum of the 
Chinese Revolution in Beijing. 

China & the World 
Hu QUI Visits West 
Germany 

The new-found friendship 
between the Chinese Com
munist Party and the Ger
man Social Democratic Party 
(SPD) is attributable to their 
common interests and similar 
views on many major inter
national issues, said Hu Qili, 
member of the CPC Central 
Committee's Political Bureau 
and Secretariat, in Bonn be
fore returning home Novem
ber 28. 

During his week-long visit 
to the I-ederaJ Republic of 
Germany, Hu exchanged 
views with SPU leaders on 
both domestic and in te rna -
(ional issues. 
EC-China Business W6ek 

A 180-membcr Chinese 
delegation headed by State 
Councillor Zhang Jinfu. in
cluding representatives of 
central and provincial trade 
officials and technicians, ar
rived at Brussels December 2 
to attend the EC-China 
Business Week. The five-day 
meeting is set to discuss Chi
nese markets, business tech
niques, law and foreign ex
change eontrol. 
China jBxpands International 
Railway Transport 

China shipped 10.47 mil
lion tons of import and ex
port goods this year through 
its international rail service, 
more than twice as much as 
in 1981, The freight vo
lume in. 1984 exceeded 8 
million tons, a 61 . 8 percent 
increase over 1981. During 
the Seventh Five-Year Plan 

.period (1986 -90) . the inter
national rail freight volume 
will expand annually by an 
average 10-15 percent. 
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INTERNATIONAL 

N o r t h - S o u t h 

Co-operation Benefits Both Sides 

Political dialogue and economic exchange between the 
developing countries and the developed ones will 
benefit both sides in the end. 

by CHEN TEAN 

F O R E I G N m i n i s t e r s f r o m t h e 
E u r o p e a n C o m m u n i t y ( E C ) , 

t h e C e n t r a l A m e r i c a n C o m m o n 
M a r k e t , a n d t h e C o n t a d o r a 
G r o u p , e n d e d t h e i r t w o - d a y 
s e c o n d m i n i s t e r i a l c o n f e r e n c e o n 
N o v e m b e r 1 2 , i s s u i n g t w o p o l i t i c 
a l a n d e c o n o m i c c o m m u n i q u e s . 
T h e f i r s t d o c u m e n t d e c l a r e d t h e 
r e a d i n e s s o f t h e 2 1 p a r t i c i p a t i n g 
c o u n t r i e s t o g i v e s u p p o r t t o s o l v 
i n g a l l C e n t r a l A m e r i c a n d i s p u t e s 
a n d t o e n d i n g i n s t a b i l i t y i n t h e 
r e g i o n . 

T h e 1 0 E C m e m b e r c o u n t r i e s , 
a n d S p a i n a n d P o r t u g a l , w i l l 
p r o v i d e p r i o r i t y a i d t o C e n t r a l 
A m e r i c a ' s r e g i o n a l d e v e l o p m e n t , 
a c c o r d i n g t o t h e e c o n o m i c c o m 
m u n i q u e . T h i s i s t h e f i r s t t i m e 
t h a t p o l i t i c a l a n d e c o n o m i c c o 
o p e r a t i o n s b e t w e e n t h e E C a n d 
t h e C e n t r a l A m e r i c a n C o m m u n i t y 
a r e s y s t e m i z e d , g i v i n g h o p e f u l 
s i g n s f o r b e t t e r r e l a t i o n s b e t w e e n 
t h e N o r t h a n d S o u t h . 

A s t h e w o r l d ' s l a r g e s t e c o n o m 
i c a n d t r a d e g r o u p a m o n g t h e 
d e v e l o p e d c o u n t r i e s , t h e E C h a s 
b e e n a c t i v e i n p u s h i n g f o r N o r t h -
S o u t h d i a l o g u e . T h e E C h a s p a i d 
g r e a t a t t e n t i o n t o d e v e l o p i n g g o o d 
r e l a t i o n s w i t h t h e t h i r d w o r l d 
c o u n t r i e s , e n a b l i n g i t s e l f t o b e 
c o m e t h e t h i r d w o r l d ' s l a r g e s t 
t r a d e p a r t n e r . W i t h 6 5 n a t i o n s i n 

t h e C a r i b b e a n , P a c i f i c a n d A f r i c a , 
t h e E C h a s s i g n e d t h r e e e c o n o m i c 
t r e a t i e s ( L o m e C o n v e n t i o n s ) . I t s 
c o - o p e r a t i o n a g r e e m e n t s a l s o g o 
f a r i n t o t h e M e d i t e r r a n e a n a n d 
L a t i n A m e r i c a n c o u n t r i e s , t h e A s 
s o c i a t i o n o f S o u t h e a s t A s i a n N a 
t i o n s a n d o t h e r d e v e l o p i n g c o u n 
t r i e s . T h e s e m u t u a l l y b e n e f i c i a l 
E C p o l i c i e s h a v e a c h i e v e d e f f e c 
t i v e r e s u l t s a n d a r e e x p e c t e d t o 
y i e l d m o r e . 

A p r o b l e m o f c r i t i c a l i m p o r 
t a n c e t h a t h a s c a u g h t w o r l d w i d e 
a t t e n t i o n , p r e c a r i o u s N o r t h - S o u t h 
r e l a t i o n s w e r e p u t o n t h e i n t e r n a 
t i o n a l a g e n d a a s e a r l y a s 1 9 7 4 , 
w h e n a D e c l a r a t i o n o n t h e E s 
t a b l i s h m e n t o f a N e w I n t e r n a t i o n 
a l E c o n o m i c O r d e r a n d t h e P r o 
g r a m m e o f A c t i o n w e r e e n d o r s e d 
a t t h e S i x t h S p e c i a l S e s s i o n o f 
t h e U N G e n e r a l A s s e m b l y . H o w 
e v e r , 1 1 y e a r s h a v e p a s s e d w i t h 
o u t a n y m a j o r b r e a k t h r o u g h s i n 
t h e l a g g i n g r e l a t i o n s . D e s p i t e 
d i a l o g u e s a n d o t h e r h o p e f u l s i g n s , 
i m p r o v e d N o r t h - S o u t h r e l a t i o n s 
f a c e s t r o n g o p p o s i t i o n f r o m m a n j j 
d e v e l o p e d n a t i o n s . S o m e h a v e p a i d 
o n l y l i p s e r v i c e t o t h e e n t e r p r i s e . 
A s e c o n d g r o u p a r e s c e p t i c a l 
a b o u t t h e p o s s i b i l i t i e s o f n o r m a 
l i z e d r e l a t i o n s , a n d d o n o t b e l i e v e 
t h a t s u c h a n i m p r o v e d r e l a t i o n 
s h i p w i l l b e n e f i t t h e m . T h e t h i r d 
g r o u p , w h i c h l o o k s d o w n o n t h i r d 
w o r l d c o u n t r i e s o u t r i g h t , a r e d e a f 
t o r e q u e s t s t o e l i m i n a t e t h e o l d 

i n t e r n a t i o n a l e c o n o m i c o r d e r t h a t 
d o e s s o m u c h t o h a r m t h e i n t e r 
e s t s o f t h e d e v e l o p i n g c o u n t r i e s . 

T h e w o r l d t o d a y i s a u n i t c o n 
s i s t i n g o f b o t h d e v e l o p e d a n d d e 
v e l o p i n g c o u n t r i e s . T h e t w o 
g r o u p s d e p e n d o n d n e a n o t h e r . 
C l o s e r l i n k s b e t w e e n t h e m w o u l d 
n o t o n l y b e n e f i t t h e S o u t h , b u t 
w o u l d a l s o b r i n g p r o s p e r i t y t o 
t h e N o r t h . I n t h e i r e f f o r t s t o k e e p 
u p w i t h e c o n o m i c d e v e l o p m e n t , 
t h e d e v e l o p e d c o u n t r i e s a r e c o n 
f r o n t e d w i t h r a w m a t e r i a l s h o r t 
a g e s , c o m m o d i t y a n d i n v e s t m e n t 
s a t u r a t i o n , a n d r e p e t i t i v e r i s e s i n 
t h e t r a d e w a r s . 

D e v e l o p e d c o u n t r i e s c a n n o 
l o n g e r t u r n t o t h e i r u s u a l m e t h o d 
o f s h i f t i n g t h e c r i s i s t o d e v e l o p i n g 
c o u n t r i e s , o r s q u e e z i n g t h e m f o r 
t h e i r o w n i n t e r e s t s , f o r t h i s t a c t i c 
h a s p r o v e n d e s t r u c t i v e . A c c o r d 
i n g t o s t a t i s t i c s , t h e e x p o r t s f r o m 
d e v e l o p e d c o u n t r i e s w o u l d b e c u t 
b y 3 p e r c e n t i f t h e d e v e l o p i n g 
c o u n t r i e s r e d u c e d t h e i r u n p o r t s 
b y 1 0 p e r c e n t . I t h a s f i n a l l y 
d a w n e d o n s o m e w o r l d l e a d e r s 
t h a t t h e b e s t w a y t o m a i n t a i n a 
c o m f o r t a b l e s t a t u s f o r t h e i r o w n 
p e o p l e i s b y h e l p i n g t h e l e s s f o r 
t u n a t e s u r v i v e . 

C u r r e n t l y , i m p r o v e d N o r t h -
S o u t h e c o n o m i c r e l a t i o n s a n d 
e v e n e n f o r c e d c o - o p e r a t i o n s e e m s 
t o b e t h e m o s t e f f e c t i v e w a y t o 
g e t o u t f r o m u n d e r n e a t h t h e e c o 
n o m i c e m b a r r a s s m e n t . W i t h i t s 
r e c e n t c o n f e r e n c e w i t h C e n t r a l 
A m e r i c a , t h e E C h a s d e m o n s t r a t 
e d t h a t d e v e l o p e d c o u n t r i e s a r e 
c a p a b l e o f e n h a n c i n g b e t t e r 
N o r t h - S o u t h r e l a t i o n s , b a s e d o n 
m u t u a l b e n e f i t a n d e q u a l i t y . I t ' s 
h i g h t i m e t h a t t h e d o o r o f c o 
o p e r a t i o n b e t w e e n t h e N o r d i a n d 
S o u t h i s o p e n e d . 
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C e n t r a l A m e r i c a 

Contadora Persists in Peace Pursuit 
The most recent draft of a peace treaty in Central America 
goes unsigned as disagreements over military and se
curity issues continue to surface. 

by Yl M I N G 
"Beijing Review" News Analyst T HE mediation for a Central 

American peace treaty init
iated by the Contadora Group of 
Panama, Colombia, Venezuela 
and Mexico, has run into difficul
ties since representatives of con
cerned parties were not able to 
come to an agreement on security 
issues at their recent meeting in 
Panama. The four group mem
bers and five Central American 
countries <—' Honduras, El Salva
dor, Guatemala, Costa Rica and 
Nicaragua — were to have com
pleted a draft of the treaty by the 
second day of the meeting, held 
on November 19-21. 

Faced with this stalemate, some 
observers believe that the process 
of negotiation should not continue 
indefinitely, while others contend 
the Cpntadora Group is not capa
ble of settling the Central Ameri
can crisis. 

But, as the Venezuelan repre
sentative to the meeting put it, no 
ultimatum should be delivered to 
the peace talks. The El Salvadoran 
representative said because the ac
cord was so important no time 
limit should be imposed on the 
talks. 
. The Nicaraguan representative 
believed the tasks of the group 
were numerous, they should not be 
confined to simply drafting a trea
ty. And the representative from 
Honduras expressed his country's 
willingness to hold talks with 
other countries in the region. 
And if necessary, he said, Hon

duras is ready to sit at the nego
tiating table any time it is called. 

Therefore, it is obvious that the 
Central American countries sup
port the peace talks. They are 
willing to continue the talks until 
they finally reach an agreement 
under the sponsorship of the Con
tadora Group. 

Since its inception in January 
1983, the Contadora Group has 
held as many as 20 meetings to 
design peace in the region. It has 
contributed much to the defusion 
of tensions there, and has laid the 
groundwork for an overall solu
tion. So the group has received 
worldwide support, including the 
United Nations, nations in the non-
aligned movement, the Group of 
77 and the European Economic 
Community. Last July, four South 
American countries — Peru, Ar
gentina, Brazil and Uruguay — 
formed the Lima Group (later 
joined by the Dominican Re
public), which has structured a 
common front of Latin American 
countries to back the Contadora 
Group's efforts to find a peaceful 
solution by the Latin Americans 
themselves. 

In September 1984, a peace 
treaty was drafted by the group 
and set to be signed the following 
October by the countries con
cerned. Honduras, El Salvador and 
Costa Rica submitted amendments 
to the draft, however, and it was 
not until after a year of consulta
tion that a revised draft was 
adopted at the September 1985 
meeting of the nine Latin Ameri
can countries. Nevertheless, there 

were three sticky issues that called 
for further discussion: military 
manoeuvres, arms reduction and 
supervision and compliance of the 
treaty. The nine Latin American 
nations held another meeting last 
October, but failed to make any 
progress. So the meeting set the 
date for completion of the talks on 
November 20. 

The November 19-21 meeting 
in Panama did result in an agree
ment on the supervision and com
pliance of the peace treaty, but the 
other two crucial problems remain 
unresolved. 

On the question of military 
manoeuvres, Nicaraguan represen
tative advocated that once the 
peace treaty was signed, all the 
military manoeuvres in Central 
America should be prohibited, yet 
Honduras and El Salvador dis
agreed. On the arms reduction ques
tion, Nicaragua held that, con
fronting the US military threat, its 
defence should be stronger than 
other countries in the region. But 
Honduras and El Salvador charg
ed that Nicaragua had maintained 
an excessive army and military 
equipment. 

In the revised draft peace trea
ty, there are provisions about the 
military manoeuvres. It also stipu
lates that from the date the treaty 
is signed, no country may buy new 
weapons, increase troops, and each 
country must submit for supervi
sion an inventory of weapons, 
troop strength and military equip
ment. 

Nicaragua had consented to the 
original peace treaty draft, but has 
declared that unless the United 
States gave up its support of Nica
raguan anti-government armed 
forces, it would not sign the cur
rent draft. Nicaraguan President 
Daniel Ortega said the revised 
treaty had provisions that would 
jeopardize Nicaragua's self-defence 
against US intrusion. 

"The minimum requirement for 
reaching accords of supervision. 
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inspection and reduction of arma
ments is that the United States 
stop its aggression against Nicara
gua," Ortega declared. 

[n view of these, the Contadova 
Group has appealed to the United 
States and Nicaragua to resume 
dialogues between the two coun
tries. Washington and Managua 
conducted nine rounds of talks 
from June 1984 to January 1985, 
which helped to ease tension be-

Afghanistan 

by YA TAI 

THE ejection of three senior 
members from the Politburo of 

the People's Democratic Party of 
Afghanistan has been regarded by 
many as the most spectacular 
shakeup in Babrak Karmal's ruling 
government since Soviet troops in
vaded the country nearly six years 
ago. 

In the reshuffle carried out on 
November 21 at the party's 16th 
plenum, former Afghan Defence 
Minister, Abdul Qadir, and form
er Foreign Secretary, Ismail Da
nish, were dismissed from the Po
litburo, and Ghulam Dastagir Panj-
sheri, an important party leader, 
was relieved of his title as a full 
Politburo member. 

All three had played important 
roles in setting up the Karmal re
gime. Qadir personally drove a 
tank into the presidential palace of 
Sardar Mohammed Daoud during 
the 1978 coup that paved the way 
for the installation of the Soviet-
backed regime in Kabul. Observers 
have viewed the administrative 
shakeup as a sign of divisions in 
the People's Democratic Party, 

tween the two countries. 
According to reports from the 

US press, a confidential document 
revealed that the United States 
would rather have seen the peace 
mediation process at a standstill, 
than to have an unfavorable agree
ment signed. It seems, therefore, 
that the Contadora Group's appeal 
places its hopes, first of all, on co
operation from Washington. 

which have forced Karmal to take 
"disciplinary measures" to streng
then his position in the party. Ac
cording to some accounts, Panjshe-
ri has led a group within the party 
opposed to Karmal. Though, osten
sibly, Panjsheri was removed from 
the Politburo on "health grounds," 
his role in opposing Karmal is a 
more likely factor contributing to 
his removal. 

According to Western diplomats, 
Qadir, who was earlier sacked as 

Australia 

by XIN PING 

AUSTRALIA has been cautious 
in taking a stand in the US-

New Zealand imbroglio sparked 
by New Zealand Prime Minister 
David Lange's announcement that 

defence minister, was involved in 
a palace shoot-out last summer fol
lowing a dispute over the Afghan 
army's role in fighting resistance 
forces. 

It is also reported that several 
police and security officials were 
promoted in the shakeup. General 
Najib Ullah, chief of the Afghan 
secret police, was appointed secre
tary of the central committee and 
party spokesman. His deputy, 
Ghulam Farooq Yaqoob, head of 
the interior ministry's special pol
ice, was promoted to full member 
of the Politburo. Defence Minister 
Nazar Mohammed and Nationali
ties Minister SuHeman Laeq also 
became full members of the Polit
buro. 

The promotions, observers be
lieve, indicate that the Karmal re
gime is trying to tighten its reins 
on the power in Kabul by beefing 
up its internal security institutions. 

They also said the reshuffle 
came in the midst of the winter of
fensive of the Soviet troops against 
the Afghan resistance forces, in 
which the Soviets mobilized 15,000 
troops and deployed numerous 
modern weapons for the action. 
Both the reshuffle and the military 
actions were aimed at prolonging 
Karmal's rule, but neither is ex
pected to be effective in reaching 
that goal. 

his nuclear prohibition legislation 
will be introduced in the New Zea
land's parliament this month. 

The first hint of a falling out 
between the United States and 
New Zealand came last February 
when Lange banned American 

Major Shakeup in Karmal's Party 
Although the recent reshuffle in the People's Democrat
ic Party and the intensification of military campaigns 
in Afghanistan are aimed at prolonging Karmal's rule, 
neither is expected to be effective. 

Sandwiched Between Partners 
Because differences of opinion between the United 
States and New Zealand — two-thirds of the Australia-
New Zealand-US Security Pact (ANZUS) — have crop
ped up recently, the pact's third leg, Australia, is caught 
in the middle and uncertain about which way to lean. 
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w a r s h i p s f r o m N e w Z e a l a n d p o r t s . 
L a n g e h a d e a r l i e r a n n o u n c e d t h a t 
o n l y v e r i f i a b l y n o n - n u c l e a r s h i p s 
c o u l d u s e h i s c o u n t r y ' s h a r b o u r s . 
B e c a u s e W a s h i n g t o n r e f u s e d t o 
s t a t e w h e t h e r i t s s h i p s w e r e o u t f i t 
t e d w i t h n u c l e a r a r m s , L a n g e p r o 
h i b i t e d t h e m f r o m e n t r y . I n w h a t 
h a s b e e n r e g a r d e d as a U S r e s 
p o n s e t o L a n g e ' s m o v e , v i s i t i n g U S 
A s s i s t a n t S e c r e t a r y o f S t a t e A l l a n 
H o l m e s , s p e c i a l U S e n v o y s e n t t o 
A u s t r a l i a t o b r i e f t h a t g o v e r n m e n t 
o n t h e G e n e v a s u m m i t , s a i d h e 
w o u l d n o t o f f e r N e w Z e a l a n d t h e 
s a m e p r i v i l e g e o f a b r i e f i n g . 

I n h i s r e s p o n s e t o L a n g e ' s r e 
q u e s t f o r v e r i f i c a t i o n o f w h i c h 
s h i p s w e r e n u c l e a r - a r m e d a n d 
w h i c h w e r e n o t . H o l m e s s a i d : " W e 
f e e l s t r o n g l y t h a t w e c a n n o t p r o 
c e e d as a n a l l y w i t h t w o n a v i e s . " 
" W e h a v e o n e n a v y w i t h w o r l d 
w i d e r e s p o n s i b i l i t i e s , " h e s a i d . 
" A i l o u r o t h e r a l l i e s a r o u n d t h e 
w o r l d r e c o g n i z e t h e i m p o r t a n c e o f 
o u r a b i l i t y t o c o n t i n u e t o o p e r a t e 
o n a w o r l d w i d e b a s i s , " h e s a i d . 

T h e U n i t e d S t a t e s e a r l i e r a l s o 
r e j e c t e d t h e v i s i t o f a N e w Z e a 
l a n d e n v o y s e n t t o d e H v e r a n a d 
v a n c e c o p y o f t h e n u c l e a r p r o h i b i 
t i o n l e g i s l a t i o n t o W a s h i n g t o n , 
s a y i n g i t w a s a l r e a d y a w a r e o f t h e 
g e n e r a l c o n t e n t s o f t h e l e g i s l a t i o n . 

I n o r d e r t o e a s e t h e t e n s i o n b e 
t w e e n h i s g o v e r n m e n t a n d t h e 
U n i t e d S t a t e s , L a n g e o n N o v e m 
b e r 2 5 d i s c l o s e d t h a t a r e v i s i o n h a d 
b e e n m a d e t o t h e n u c l e a r p r o h i b i 
t i o n b i l l t h a t w o u l d r e m o v e r e q u i r e 
m e n t s f o r s t a t u t o r y c o m m i t t e e s 
t o a p p r o v e s h i p v i s i t s . T h e c h a n g 
e s , L a n g e s a i d , s h o u l d r e m o v e 
W a s h i n g t o n a n d L o n d o n ' s o b j e c 
t i o n s t o t h e l e g i s l a t i o n . 

A u s t r a l i a , n o w s a n d w i c h e d b e 
t w e e n i t s t w o A N Z U S p a r t n e r s , h a s 
s o f a r a v o i d e d s i d i n g w i t h e i t h e r 
t h e U n i t e d S t a t e s o r N e w Z e a l a n d . 
A u s t r a l i a n F o r e i g n M i n i s t e r B i l l 
H a y d e n h a s r e p o r t e d l y n e i t h e r 
a g r e e d t o j o i n L a n g e i n c r i t i c i z i n g 
t h e U S g o v e r n m e n t ' s r e f u s a l t o a c 
c e p t t h e a d v a n c e c o p y o f t h e N e w 

Z e a l a n d l e g i s l a t i o n , n o r h a s h e 
a g r e e d t o j o i n t h e U n i t e d S t a t e s 
i n p r e s s u r i n g N e w Z e a l a n d a g a i n s t 
a d o p t i n g t h e l e g i s l a t i o n . 

" T h e r e i s a n e e d f o r u s t o s e e 
t h e n a t u r e o f t h e l e g i s l a t i o n b e 
f o r e m a k i n g a n y a s s e s s m e n t s o r 
c o m m e n t s . " H a y d e n s a i d o n 
N o v e m b e r 2 5 . 

H o w e v e r , i n t h e f a c e o f t h e 
g l o w i n g a n t i - n u c l e a r m o v e m e n t a t 

United S t a t e s 

by ZHANG LIANG 

AN O T H E R t r a d e b i l l a i m e d a t 
c o n t r o l l i n g i n e x p e n s i v e i m 

p o r t s t o t h e U n i t e d S t a t e s w a s p a s s 
e d o u t o f t h e U S S e n a t e o n N o v e m 
b e r 2 0 . T h e m e a s u r e w a s b i l l e d 
as " c o n s t r u c t i v e " a n d as a n o u t 
g r o w t h o f b i p a r t i s a n s u p p o r t f o r a 
" s e n s i b l e t r a d e p o l i c y , i n c o n t r a s t 
w i t h o t h e r p r o t e c t i o n i s t b i l l s d e 
s i g n e d f o r p a r t i s a n p o l i t i c a l g a i n . " 

A c c o r d i n g t o i t s m o r e t h a n 3 0 
R e p u b l i c a n a n d D e m o c r a t i c S e n a t e 
s p o n s o r s , i n c l u d i n g S e n a t e M a j o r i t y 
L e a d e r R o b e r t D o l e , t h e b i l l , c a l l 
e d a t r a d e - l a w r e f o r m b i l l , i n t e n d s 
t o p r o m o t e g r e a t e r u s e o f U S r e t a 
l i a t i o n as a m e a n s o f p r o m p t i n g 
o t h e r n a t i o n s t o a l t e r r e s t r i c t i v e 
t r a d e p r a c t i c e s . T h e m e a s u r e a l s o 
e s t a b l i s h e s a n e w d e f i n i t i o n o f 
w h a t i s c o n s i d e r e d " d u m p i n g , " o r 
t h e e x c e s s i v e l y i n e x p e n s i v e s a l e o f 
g o o d s i m p o r t e d f r o m n a t i o n s w i t h 
n o n - m a r k e t e c o n o m i e s , a n d i m 
p r o v e s l e g a l p r o t e c t i o n f o r U S p a 
t e n t s , t r a d e m a r k s a n d c o p y r i g h t s 
a g a i n s t i n t e r n a t i o n a l p i r a c y , w h i l e 
e x p a n d i n g p a t e n t l a w p r o t e c t i o n 
f o r a g r i c u l t u r a l , c h e m i c a l a n d 
m a n u f a c t u r i n g p r o c e s s e s . 

h o m e a n d a b r o a d . A u s t r a l i a ' s r e p 
r e s e n t a t i v e t o t h e U n i t e d N a t i o n s 
r e c e n t l y s p o n s o r e d a n a d o p t e d r e 
s o l u t i o n a p p r o v i n g a c o m p r e h e n 
s i v e n u c l e a r t e s t b a n t r e a t y . 

S u c h a m o v e m i g h t b e c o n s i 
d e r e d a t i l t i n t h e d i r e c t i o n o f N e w 
Z e a l a n d ' s s q u a r e l y a n t i - n u c l e a r 
c o r n e r . T h e U n i t e d S t a t e s , h o w 
e v e r , i s o n e o f A u s t r a l i a ' s l o n g e s t 
r u n n i n g a l l i e s , a n d s u c h a r e b u f f 
s e e m s u n l i k e l y . 

T h e b i l l i s a c o m p r o m i s e m e a s 
u r e t h a t r e f l e c t s b o t h t h e g r o w i n g 
C o n g r e s s i o n a l c a l l f o r t r a d e s a n c 
t i o n s a n d t h e h e s i t a n c y O f o t h e r s , 
l i k e R e a g a n , t o s u b m i t t o p r o t e c 
t i o n i s m . A n d i t w a s p r o p o s e d as 
a w a y t o a v o i d a n e m b a r r a s s i n g 
s h o w d o w n b e t w e e n t h e W h i t e 
H o u s e a n d t h e C o n g r e s s o v e r 
t h e t r a d e i s s u e . T h e U S H o u s e 
o f R e p r e s e n t a t i v e s a n d t h e S e n 
a t e e a c h h a s p a s s e d a b i l l r e 
s t r i c t i n g t e x t i l e a n d a p p a r e l i m p o r t , 
a n d t h e y w i l l s o o n h o l d a j o i n t ses
s i o n t o w o r k o n t h e t w o v e r s i o n s 
o f t h e b i l l f o r f i n a l C o n g r e s s i o n a l 
a p p r o v a l . B u t R e a g a n h a s s a i d h e 
w o u l d v e t o t h e b i l l i f i t i s p a s s e d 
b y t h e C o n g r e s s . 

T h e t e x t i l e b i l l , h o w e v e r , i s o n l y 
o n e o f m o r e t h a n 3 0 0 m e a s u r e s 
a i m e d a t b l o c k i n g i m p o r t s . A t 
p r e s e n t , p r o t e c t i o n i s m i s c a u s i n g a 
c l a m o u r i n C o n g r e s s , w i t h m a n y 
m e m b e r s h a v i n g t a i l e d f o r a l i m i t 
t o t h e a m o u n t o f i m p o r t s b y i m 
p o s i n g i m p o r t t a r i f f s . E v e n a m o n g 
t h o s e w h o h a v e t r a d i t i o n a l l y s t o o d 
f o r f r e e t r a d e , m a n y h a v e b e c o m e 
c o n v e r t s t o t h e n o t i o n o f p r o t e c t i n g 
U S i n d u s t r i e s b y b l o c k i n g i m p o r t s . 

( C o n t i n u e d o n p . 5 3 . ) 

Trade Policies Remain Sensitive 
Although the US government has adopted some meas
ures aimed at easing the enormity of the US trade def
icit, the problem remains a considerable headache for 
the Reagan administration. 
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A Qualitative Escalation in the Superpower 
Arms Race 
by SA BENWANG 

CONCERNED people around 
the world are closely follow

ing the development of space 
weapons initiatives by the United 
States and the Soviet Union, 
repeatedly demanding that the two 
superpowers stop such competi
tion. 

In recent years, the United 
States and the Soviet Union have 
each launched programmes for the 
development of space weapons. 
This new trend has raised the 
curtain on a new stage in the US-
Soviet arms race, marking yet 
again a qualitative escalation. This 
is manifested in contest between 
the two to extend their military 
power into outer space, charac
terized by expansion from a 
battle-support role to its overall 
militarization. Furthermore, their 
stress on improving military 
strength has shifted from an em
phasis on offensive nuclear forces 
to a new generation of laser direct
ed energy weapons used for both 
offensive and defensive measures. 
The rivalry for superiority has 
turned from the nuclear domain to 
that of outer space, and their mili
tary strategy has added space 
strategy to conventional and nuc
lear strategies. 

The "High Frontier" 

During the four postwar 
decades, the United States and the 
Soviet Union have been stepping 
up their arms race. However, 
whereas previously their rivalry 
has been restricted to a contest 
for the domination of land, sea 
and air, now it is extended to 
outer space. 

With the formulation of new 
outer space weapon projects, both 
the United States and the Soviet 
Union have started developing 
their outer space military power 
and have initiated a large-scale 
scrambling for the occupation of 
the "high frontier" — outer space. 
In their view, those who com
mand outer space will exercise 
global control. Because of the 
enormity of such a prospect, space 
arms competition has become the 

T h e U S a n d U S S R a r e 
s c r a m b l i n g for t h e 
o c c u p a t i o n of t h e " h i g h 
f r o n t i e r . " I n t h e i r v i e w , 
t h o s e w h o c o m m a n d 
o u t e r s p a c e w i l l c o n t r o l 
t h e w o r l d . 

central issue in the arms race be
tween the two superpowers. 

Overall Militarization 

The US-Soviet outer space com
petition began early in 1957. Ac
cording to Western press reports, 
by the end of 1984, the United 
States had launched 1,029 satellites 
and space ships, and the Soviet 
Union 2,020. The space material 
launched by the two countries ac
counts for more than 94 percent 
of the total. From the very begin
ning, their space activities have 
had an obvious military ourpose. 
About 70 percent of the satellites 
launched by the Soviet Union and 
the United States have either 
directly or indirectly been used for 
military purposes. Of this outer 

space equipment, many have been 
spy satellites (for photo or elec
tronic reconnaissance), early warn
ing satellites (for nuclear attack 
symptom surveillance), communi
cation satellites (for strategic and 
tactical command and communica
tion), geoditic satellites (for milit
ary targets survey) and navigation 
satellites (for pinpointing location 
of nuclear submarines, warships 
and aircraft). Until now, the use 
of these satellites has been con
fined to an auxiliary battle-support 
role. 

Outer space weapon systems that 
are now being researched and 
developed by the United States and 
the Soviet Union are advanced 
space-based strike weapons, 
capable of attacking targets not 
only in outer space, but also on 
the ground, on the sea and in the 
air. 

New Generation of 
Laser Weapons 

The emphasis on strategic arms 
build-up has turned from the mod
ernization of offensive nuclear 
force to developing a new genera
tion of directed-energy weapons, 
which combine offensive and de
fensive uses, strategic and tactical 
purposes, and frontline and auxi
liary battle-support systems into 
one. 

Since mankind entered the 
nuclear age in July 1945, with the 
first explosion of an atom bomb, 
offensive nuclear forces have 
played the starring role in military 
strength and development. The 
two superpowers have each deve
loped an offensive nuclear "triad" 
consisting of intercontinental bal
listic missiles (ICBM), submarine 
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l a u n c h e d b a l l i s t i c m i s s i l e s ( S L B M ) 
a n d s t r a t e g i c b o m b e r s , a s t h e p i l 
l a r s o f t h e i r m i l i t a r y f o r c e s . A l 
t h o u g h i n t h e 1 9 6 0 s t h e t w o c o u n 
t r i e s h a d d e p l o y e d l a n d - b a s e d a n t i -
b a l l i s t i c m i s s i l e ( A B M ) s y s t e m s , 
t h e y h a v e s i n c e e i t h e r d i s m a n t l e d 
o r h a l t e d f u r t h e r A B M d e p l o y m e n t 
b e c a u s e o f t h e i r i n e f f e c t i v e n e s s i n 
d e a l i n g w i t h l a r g e - s c a l e n u c l e a r 
a t t a c k . 

I n t h e 1 9 8 0 s , t h e U n i t e d S t a t e s 
a n d t h e S o v i e t U n i o n r e s u m e d 
t h e i r r e s e a r c h a n d d e v e l o p m e n t o f 
s t r a t e g i c d e f e n c e s y s t e m s w i t h 
s p a c e - b a s e d l a s e r ( d i r e c t e d - e n e r g y ) 
w e a p o n s . D i r e c t e d - e n e r g y a n d 
o t h e r h i g h - t e c h s y s t e m s c a n n o t 
o n l y b e u s e d t o d e s t r o y l a r g e 
n u m b e r s o f a t t a c k i n g b a l l i s t i c 
m i s s i l e s , b u t a l s o b e a r t h e p o t e n 
t i a l f o r b u i l d i n g a n e w g e n e r a t i o n 
o f w e a p o n s y s t e m s w i t h b o t h o f 
f e n s i v e a n d d e f e n s i v e c a p a b i l i t i e s . 
U s e d d e f e n s i v e l y , l a s e r w e a p o n s 
c a n d e s t r o y s t r a t e g i c b a l l i s t i c m i s 
s i l e s a n d n e u t r a l i z e c r u i s e 
m i s s i l e s , a n d c a n e v e n b e i n t e 
g r a t e d w i t h a n t i - s a t e l l i t e ( A S A T ) 
a n d a n t i - b o m b e r s y s t e m s , m a k i n g 
a n o v e r a l l d e f e n c e s y s t e m . U s e d 
o f f e n s i v e l y , l a s e r w e a p o n s c a n 
l a u n c h s p a c e - t o - s p a c e , s p a c e - t o - a i r 
a n d s p a c e - t o - s u r f a c e a t t a c k s . L a s e r 
w e a p o n s y s t e m s a r e c h a r a c t e r i z e d 
b y h i g h s p e e d ( s p e e d o f l i g h t ) , 
h i g h a c c u r a c y ( a l m o s t 1 0 0 p e r 
c e n t a c c u r a t e ) , t o t a l e f f e c t i v e n e s s 
( h a r d t o p r o t e c t a g a i n s t ) , l i m i t e d 
s i d e e f f e c t s ( n o r a d i o - a c t i v i t y ) a n d 
m u l t i p l e u s e s ( f o r s t r a t e g i c , o p e r a 
t i o n a l a n d t a c t i c a l p u r p o s e s , i n 
s u r v e y , c o n t r o l a n d b a t t l e ) . I f 
t h e p r o b l e m s o f e n e r g y a n d d u r a 
b i l i t y c a n b e s o l v e d , l a s e r w e a p o n s 
c a n b e d e v e l o p e d i n t o t h e m o s t 
a d v a n c e d f o r m o f w e a p o n r y s i n c e 
n u c l e a r a r m s . 

Race for Outer Space 
Control 

T h e a r m s r a c e h a s s h i f t e d f r o m 
a r a c e f o r n u c l e a r s u p e r i o r i t y t o 
o n e f o r t h e c o n t r o l o f o u t e r s p a c e . 

H a v i n g d e v e l o p e d f o r t h e l a s t 4 0 
y e a r s , n u c l e a r a r s e n a l s p o s s e s s e d 
b y t h e t w o s u p e r p o w e r s h a v e 
r e a c h e d a h i g h l e v e l o f p e r f e c t i o n , 
w i t h b o t h t h e U n i t e d S t a t e s a n d 
t h e S o v i e t U n i o n r e a c h i n g a s a t u r a 
t i o n p o i n t i n t h e i r n u m b e r o f 
n u c l e a r w e a p o n s . T h e p o w e r r a t i o 
o f t h e w a r h e a d s n o w a p p r o a c h e s 
t h e t h e o r e t i c a l r e a l m . A t l e a s t f o r 
t h e d u r a t i o n o f t h i s c e n t u r y , b o t h 
t h e U n i t e d S t a t e s a n d t h e S o v i e t 
U n i o n w i l l c o n t i n u e t h e i r e f f o r t s 
t o i m p r o v e t h e a c c u r a c y a n d d u r a 
b i l i t y o f t h e i r n u c l e a r a r m s . B o t h , 

The q u a l i t a t i v e e s c a l a t i o n 

of t h e a r m s r a c e in o u t e r 

s p a c e w i l l c e r t a i n l y h a v e a 

profound e f f e c t on t h e 

world's s t r a t e g i c s i t u a t i o n , 

f i r s t a n d f o r e m o s t in t h e 

m i l i t a r y r e a l m . 

h o w e v e r , h a v e c o m e t o r e a l i z e t h a t 
n e i t h e r w i l l b e a b l e t o b r e a k t h e 
p r e s e n t m i l i t a r y b a l a n c e b y r e l y 
i n g s o l e l y o n i m p r o v i n g n u c l e a r 
w e a p o n s . 

S o m e a n a l y s t s h o l d t h a t b o t h 
t h e U n i t e d S t a t e s a n d t h e S o v i e t 
U n i o n - n o w c o n s i d e r s t r a t e g i c 
d e f e n c e a p o s s i b l e e n d t o t h e i r 
s t a l e m a t e . I f e i t h e r e s t a b l i s h e s a n 
e f f e c t i v e s t r a t e g i c d e f e n c e s y s t e m , 
a n d c a p t u r e s a n o v e r w h e l m i n g 
" f i r s t s t r i k e " c a p a b i l i t y , i t c o u l d 
g e t t h e m m i l i t a r y u p p e r h a n d o v e r 
i t s c o u n t e r p a r t . 

Space Strategy 

T h e m a i n c o m p o n e n t s o f m i l i 
t a r y s t r a t e g y w i l l i n c l u d e s p a c e 

s t r a t e g y , as w e l l a s c o n v e n t i o n a l 
a n d n u c l e a r s t r a t e g i e s . 

N u c l e a r s t r a t e g y h a s d e v e l o p e d 
a n d e v o l v e d w i t h t h e i m p r o v e m e n t 
o f n u c l e a r a r m s . S i n c e W o r l d 
W a r I I , n u c l e a r s t r a t e g y a n d c o n 
v e n t i o n a l s t r a t e g y h a v e b e e n t h e 
p o i n t o f c o n v e r g e n c y i n t h e m i l i 
t a r y s t r a t e g i e s o f t h e U n i t e d S t a t e s 
a n d t h e S o v i e t U n i o n . 

N o w i t i s i n e v i t a b l e t h a t t h e 
d e v e l o p m e n t o f o u t e r s p a c e w e a p 
o n r y w i l l s p a r k t r a n s f o r m a t i o n s 
i n m i l i t a r y s t r a t e g y , o p e r a t i o n a l 
t h e o r y , w a r p a t t e r n s , a n d d e f e n c e 
o r g a n i z a t i o n a n d e s t a b l i s h m e n t . I n 
f a c t , t h e U . S . S t r a t e g i c D e f e n c e 
I n i t i a t i v e i t s e l f c o n s t i t u t e s a m a j o r 
r e v i s i o n t o t h e n u c l e a r s t r a t e g i c 
c o n c e p t o f m u t u a l a s s u r e d d e s t r u c 
t i o n ( M A D ) , a n d s u g g e s t s a c h a n g e 
f r o m a t h e o r y o f " n u c l e a r d e t e r 
r e n c e " t o a " w a r - f i g h t i n g " s t r a t e g y . 
S u c c e e d i n g t h e b a t t l e f r o n t s o f 
g r o u n d , s e a a n d a i r , o u t e r s p a c e 
w i l l b e c o m e t h e " f o u r t h f r o n t . " 
T h e t h e o r y o f c o n t e n d i n g f o r c o n 
t r o l o f o u t e r s p a c e , t h e t a c t i c s 
i n v o l v e d i n w a g i n g w a r i n o u t e r 
s p a c e a n d t h e n e w m i l i t a r y f o r c e 
o f o u t e r s p a c e h a v e b e e n d e s i g n e d 
a n d p u t f o r w a r d . S o m e a r e c u r 
r e n t l y b e i n g d e v e l o p e d . E a r l y i n 
1 9 6 4 , t h e S o v i e t U n i o n e s t a b l i s h e d 

• i t s S p a c e D e f e n c e C o m m a n d u n d e r 
t h e N a t i o n a l A i r D e f e n c e F o r c e , 
w h i l e t h e U n i t e d S t a t e s e s t a b l i s h e d 
i t s A i r F o r c e S p a c e C o m m a n d a n d 
N a v y S p a c e C o m m a n d i n 1 9 8 2 a n d 
1 9 8 4 r e s p e c t i v e l y . I n S e p t e m b e r 
1 9 8 5 , t h e U n i t e d S t a t e s f o r m a l l y 
e s t a b l i s h e d t h e U n i t e d S p a c e 
C o m m a n d . 

T h e c u r t a i n h a s b e e n r a i s e d f o r 
a n e w r o u n d i n t h e a r m s r a c e b e 
t w e e n t h e U n i t e d S t a t e s a n d t h e 
S o v i e t U n i o n . I t s i m p l i c a t i o n s 
h a v e n o t y e t b e e n f u l l y r e v e a l e d 
a n d i t s f u t u r e i s d i f f i c u l t t o p r e 
d i c t . H o w e v e r , t h e q u a l i t a t i v e 
e s c a l a t i o n o f t h e a r m s r a c e i n 
o u t e r s p a c e w i l l c e r t a i n l y h a v e a 
p r o f o u n d e f f e c t o n t h e w o r l d ' s 
s t r a t e g i c s i t u a t i o n , f i r s t a n d f o r e -
m o s t i i n t h e m i l i t a r y r e a l m . • 
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Ten Major Changes in China's Study 
Of Economics 
by MA DING 

CHINA'S current economic 
structural reform is a great 

experiment and is also a profound 
social revolution in Chinese his
tory. Propelled by this deluge of 
reforms, changes have taken place 
in the study of economics in the 
following 10 aspects: 
From Critical Economics to Con
structive Economics. Marxist polit
ical economy faces different tasks 
in different historical periods. A 
century ago, when Marx wrote his 
monumental work Capital, he 
analysed mainly the capitalist 
mode of production and the cor
responding relations of production, 
the relations of exchange and the 
relations of distribution, thereby 
uncovering the objective laws of 
economic movement governing the 
advent, growth and decline of cap
italism, and proving that socialism 
is the inevitable result of the 
clashes and contradictions between 
the capitalist productive forces 
and relations of production. 

But in the 20th century, after 
socialism has changed from a scien
tific theory to reality, the main 
task confronting Marxist political 
economy is no longer to criticize 
the old capitalist world but to fa
cilitate the more strenuous his
torical task of building a new 
socialist world. And the study, 
therefore, must be focused on how 
to develop the social productive 
forces and increase the national 
wealth, how to maintain a steady 
growth of the economy, and on 
how to make the socialist economy 
operate smoothly. For these ques
tions, no ready answers can be 
found in Capital or any other 
Marxist classics. 

Therefore, while studying the 
problems of the socialist economy, 
Chinese economists are using the 
Marxist stand, viewpoint and 
method to develop a science of 
economics for building sociaUsm 
in the light of China's reality. 
From Theoretical Explanation of 
Economic Policies to Scientific 
Analysis. Marxist political econ
omy has a strong, distinctive class 
nature and practicality, and it is 

I n t h e past, Chinese 
e c o n o m i s t s only c o n t e n t e d 
t h e m s e l v e s w i t h 
e x p l a i n i n g , e l a b o r a t i n g 
a n d justifying t h e 
e c o n o m i c policies in 
f o r c e a n d s e l d o m thought 
d e e p l y a b o u t t h e m , 
criticized t h e m or a n a l y s e d 
t h e m s c i e n t i f i c a l l y . 

geared to serve the practice of the 
proletariat and the broad masses 
of other people. Political economy, 
on the whole, is also a science that 
correctly reflects the objective 
laws governing social economic 
movement. In the past, Chinese 
economists only contented them
selves with explaining, elaborating 
and justifying the economic policies 
in force and seldom thought 
deeply about them, criticized 
them or analysed them scien
tifically. Under such circum
stances, one group of economists 
after another tried to rationalize 
the "great leap forward" in 1958, 
the repudiation of "bourgeois 
rights" during the "cultural rev
olution," and the rash advance in 
1978. Experience has proved that 
this sort of practice can only stem 

the development of the science of 
economics and, what is worse, will 
inflict heavy losses on our socialist 
economic construction. 

In a socialist society, instead of 
setting economic science in direct 
opposition to economic policy, we 
must unify the two and use the 
former as the basis for the latter. 
To achieve this, we must sincerely 
carry out the policy of "letting a 
hundred flowers blossom and a 
hundred schools of thought con
tend," so that our economists can 
air their opinions and views freely 
and make various suggestions and 
plans for solving our economic 
problems. This will help us lay 
our present economic policies on 
the solid basis of the science of 
economics. 
From Rejecting Contemporary 
Western Economics to Analysing 
and Using It. By and large, bour
geois political economy has passed 
through two stages of development 
— classical economics and vulgar 
economics. Contemporary Western 
bourgeois economics is but a con
tinuation of the traditional vulgar 
economics and is still, in essence, 
vulgar and unscientific. This, 
however, does not mean that it 
has no rational or valuable parts 
at all. Marx, Engels and Lenin not 
only critically assimilated the 
cream of classical economics but 
also made concrete analyses of 
each school of vulgar economics 
and affirmed the rational and 
valuable elements. 

For a long period of time in the 
past, however, owing to the ultra-
left political line and traditional 
conservative ideas, Chinese econ
omists took a one-sided approach 
to different economic theories. 
They only stressed criticizing the 
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v u l g a r , a p o l o g e t i c a n d r e a c t i o n a r y 
f e a t u r e s o f c o n t e m p o r a r y b o u r g e o i s 
e c o n o m i c s a n d n e g l e c t e d t h e f a c t 
that it i s s t i l l , i n c e r t a i n a s p e c t s , 
p r a c t i c a l , r e a s o n a b l e a n d s c i e n t i f i c . 
T o d a y , i n r e - e v a l u a t i n g c o n t e m 
p o r a r y b o u r g e o i s e c o n o m i c s , t h e y 
a r e u s i n g t h e s c i e n t i f i c a p p r o a c h 
w h i c h t h e a u t h o r s o f M a r x i s t 
c l a s s i c s a d o p t e d t o w a r d s t r a d i t i o n a l 
v u l g a r e c o n o m i c s . 

I n m y o p i n i o n , a s f a r a s t h e 
d i f f e r e n t s c h o o l s o f c o n t e m p o r a r y 
W e s t e r n e c o n o m i c s a r e c o n c e r n e d , 
t h e f o l l o w i n g r e s u l t s o f t h e i r t h i n k 
i n g e s p e c i a l l y s h o u l d n o t b e i g n o r 
e d : J . M . K e y n e s ' m e t h o d o f m a c r o -
a n a l y s i s a n d h i s t h e o r y o n u s i n g 
a p o l i c y o f f i s c a l a n d m o n e t a r y 
e x p a n s i o n t o s t i m u l a t e t h e a c t i v e 
r e a c t i o n o f c i r c u l a t i o n a n d c o n 
s u m p t i o n o n p r o d u c t i o n ; t h e s t u d y 
o f t h e n e o - C a m b r i d g e s c h o o l o n t h e 
i n t e r - r e l a t i o n s b e t w e e n i n c o m e d i s 
t r i b u t i o n a n d e c o n o m i c g r o w t h ; 
t h e t h e o r i e s o f t h e c o m p r e h e n s i v e 
n e o c l a s s i c a l s c h o o l , w h i c h s t r e s s e s 
c o m b i n i n g t h e a n a l y s i s o f m a c r o -
e c o n o m y w i t h t h a t o f m i c r o e c o n -
o m y a n d e m p h a s i z e s t h e i m p o r 
t a n c e o f s t a t e i n t e r f e r e n c e i n e c o 
n o m i c a c t i v i t i e s w h i l e t a k i n g c a r e 
t o m a k e u s e o f t h e r e g u l a t o r y r o l e 
o f t h e m a r k e t m e c h a n i s m ; t h e 
a n a l y s i s m a d e b y t h e n e o - l a i s s e r -
f a i r e s c h o o l o n t h e m a r k e t m e c h a n 
i s m a n d t h e h a r m d o n e b y e x c e s 
s i v e s t a t e i n t e r f e r e n c e i n e c o n o m i c 
a c t i v i t i e s ; a n d i n p u t - o u t p u t a n 
a l y s i s , l i n e a r p r o g r a m m i n g a n d 
o t h e r f o r m s o f m e a s u r e m e n t u s e d 
i n m e t r o l o g i c a l e c o n o m i c s . T o 
c r i t i c i z e , a n a l y s e a n d u s e t h e r e 
s u l t s o f t h e a b o v e - m e n t i o n e d 
W e s t e r n e c o n o m i c t h e o r i e s i n a 
s c i e n t i f i c w a y i s d e f i n i t e l y o f i m 
p o r t a n t t h e o r e t i c a l a n d p r a c t i c a l 
s i g n i f i c a n c e f o r e n r i c h i n g M a r x i s t 
e c o n o m i c s a n d b u i l d i n g s o c i a l i s m 
w i t h C h i n e s e c h a r a c t e r i s t i c s . 

From Studying Relations of Pro
duction to Studying Productive 
Forces. P r o d u c t i v e f o r c e s a n d t h e 
r e l a t i o n s o f p r o d u c t i o n a r e t w o i n 
s e p a r a b l e a s p e c t s o f s o c i a l p r o d u c 
t i o n . W i t h o u t u n d e r s t a n d i n g t h e 

n a t u r e a n d t h e l e v e l o f d e v e l o p 
m e n t o f t h e p r o d u c t i v e f o r c e s i n a 
c e r t a i n h i s t o r i c a l p e r i o d , i t i s i m 
p o s s i b l e t o h a v e a f u l l u n d e r s t a n d 
i n g o f t h a t p e r i o d ' s w h o l e s y s t e m 
o f r e l a t i o n s o f p r o d u c t i o n . P r e 
c i s e l y f o r t h i s r e a s o n , w h i l e s t u d y 
i n g t h e c a p i t a l i s t r e l a t i o n s o f p r o 
d u c t i o n , a u t h o r s o f M a r x i s t c l a s s i c s 
n e v e r v i e w e d t h e m a s a b s t r a c t o r 
i s o l a t e d , n e v e r b r u s h e d p r o d u c t i v e 
f o r c e s a s i d e . 

F o r m e r l y , i n t h e s t u d y o f p o l i t 
i c a l e c o n o m y , o u r e c o n o m i s t s c o n 
c e n t r a t e d o n t h e i s o l a t e d , o n e - s i d e d 
e x a m i n a t i o n o f t h e r e l a t i o n s o f 
p r o d u c t i o n t o t h e n e g l e c t o f t h e 
p r o d u c t i v e f o r c e s . T h i s n o t o n l y 
m a d e t h e p r o d u c t i v e f o r c e s a n 
" a b a n d o n e d b a b y " i n t h e s c i e n c e 
o f e c o n o m i c s b u t a l s o l e d o u r s t u d y 
o f p o l i t i c a l e c o n o m y i n t o a b l i n d 
a l l e y . 

I n r e c e n t y e a r s , p e o p l e h a v e 
m a d e e x t e n s i v e s t u d i e s o f t h e l a w s 
g o v e r n i n g t h e e c o n o m i c o p e r a t i o n 
o f t h e p r o d u c t i v e f o r c e s ( i n c l u d i n g 
t h e l a w o f s a v i n g l a b o u r t i m e , t h e 
l a w g o v e r n i n g t h e c o n s t a n t r i s e i n 
l a b o u r p r o d u c t i v i t y , a n d t h e l a w 
o f t h e p r o p o r t i o n a t e d e v e l o p m e n t 
o f t h e v a r i o u s b r a n c h e s o f t h e n a 
t i o n a l e c o n o m y ) , a n d a n e w b r a n c h 
o f l e a r n i n g — p r o d u c t i v e f o r c e s 
e c o n o m i c s — h a s c o m e i n t o b e i n g . 
B u t t h e l a w g o v e r n i n g t h e m o v e 
m e n t o f t h e c o n t r a d i c t i o n b e t w e e n 
t h e s o c i a l p r o d u c t i v e f o r c e s a n d 
r e l a t i o n s o f p r o d u c t i o n i n s o c i a l i s t 
s o c i e t y a n d t h e i n t e r a c t i o n b e t w e e n 
t h e t w o h a s n o t r e c e i v e d a d e q u a t e 
s t r e s s , a n d p r o f o u n d s t u d i e s a r e 
s t i l l r e q u i r e d . 

From a General Study of Eco
nomic Relations to Concrete 
Analysis of Economic Operation. 
Mechanism. S i n c e s o c i a l i s t e c o 
n o m i c r e l a t i o n s h a v e i n s e p a r a b l e 
l i n k s w i t h t h e s o c i a l i s t e c o n o m i c 
o p e r a t i o n m e c h a n i s m , t h e s t u d y o f 
p o l i t i c a l e c o n o m y m u s t n o t o n l y 
i n c l u d e t h e s o c i a l r e l a t i o n s o f p r o 
d u c t i o n b u t a l s o t h e o p e r a t i o n 
m e c h a n i s m o f s o c i a l e c o n o m y . 
E c o n o m i c o p e r a t i o n m e c h a n i s m 

w a s o n c e t h e w e a k e s t a n d m o s t 
n e g l e c t e d l i n k i n o u r s t u d y o f e c o 
n o m i c s . C h i n e s e e c o n o m i s t s u s e d 
t o s t u d y t h e s o c i a l i s t r e l a t i o n s o f 
p r o d u c t i o n f r o m o n l y t h r e e a s p e c t s 
— o w n e r s h i p , e x c h a n g e a n d d i s t r i 
b u t i o n — i n a n a b s t r a c t , g e n e r a l 
a n d s t a t i c w a y . T h e y f a i l e d t o 
m a k e c o n c r e t e , d e e p a n d d y n a m i c 
s t u d i e s o f t h e s o c i a l i s t r e l a t i o n s o f 
p r o d u c t i o n f r o m t h e a n g l e o f e c o 
n o m i c o p e r a t i o n m e c h a n i s m . T h u s 
t h e y w e r e u n a b l e t o g a i n a c o m 
p r e h e n s i v e , c o r r e c t u n d e r s t a n d i n g 
o f t h e r e l a t i o n s o f p r o d u c t i o n o r t o 
c o m e u p w i t h e f f e c t i v e c o u n t e r -
m e a s u r e s t o t h e v a r i o u s p r o b l e m s 
w h i c h a r o s e i n t h e c o u r s e o f 
o p e r a t i o n . 

C u r r e n t l y w e a r e s t u d y i n g t h e 
s p e c i f i c e c o n o m i c o p e r a t i o n m e -
c h a n n i s m c h a r a c t e r i s t i c o f C h i n a ' s 
p l a n n e d c o m m o d i t y e c o n o m y ( a 
c o m b i n a t i o n o f p l a n n i n g a n d t h e 
m a r k e t m e c h a n i s m ) , t h e d i f f e r e n t 
k i n d s o f e c o n o m i c l e v e r s ( p r i c e , 
t a x a t i o n , c r e d i t a n d l o a n s ) a n d e c o 
n o m i c i n c e n t i v e s ( s a l a r y , s u b s i d y 
a n d b o n u s ) , i n a n e f f o r t t o i m p r o v e 
t h e o p e r a t i o n o f t h e e n t i r e n a t i o n a l 
e c o n o m y , a s w e l l a s t h a t o f e a c h 
d e p a r t m e n t , a n d t o e n h a n c e t h e 
e c o n o m i c o p e r a t i o n m e c h a n i s m o f 
e a c h e n t e r p r i s e . 

From Qualitative Analysis to 
Quantitative Analysis. E c o n o m i c 
r e l a t i o n s o f a n y k i n d f o r m a n 
o r g a n i c u n i t y o f q u a l i t y a n d q u a n 
t i t y . F o r c o r r e c t a n d a c c u r a t e 
h a n d l i n g o f e c o n o m i c r e l a t i o n s , i t 
i s n e c e s s a r y t o c o m b i n e q u a l i t a t i v e 
a n a l y s i s w i t h q u a n t i t a t i v e a n a l y s i s . 
I n Capital, M a r x ' s a n a l y s i s o f t h e 
e c o n o m i c r e l a t i o n s ( v a l u e , s u r p l u s 
v a l u e , w a g e s , p r o f i t , a v e r a g e p r o f i t , 
p r o d u c t i o n p r i c e , i n t e r e s t a n d r e n t ) 
i n c a p i t a l i s t s o c i e t y h a s s e t u s a n 
e x a m p l e o f c o m b i n i n g q u a l i t a t i v e 
a n a l y s i s w i t h q u a n t i t a t i v e a n a l y s i s . 

H o w e v e r , C h i n e s e e c o n o m i s t s o n 
t h e c o n t r a r y i g n o r e d t h i s t i n e t r a d i 
t i o n o f M a r x i n m a k i n g t h e o r e t i c a l 
a n a l y s e s . W h i l e c r i t i c i z i n g t h e 
m i s t a k e o f b o u r g e o i s e c o n o m i s t s i n 
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stressing quantitative analysis to 
the neglect of qualitative analysis, 
we went to the other extreme of 
one-sidedly stressing qualitative 
analysis to the neglect of, or even 
discarding, quantitative analysis. 
This turned our qualitative study 
into abstract, empty commentary. 
The result was, theoretically, we 
were unable to found Marxist eco
nomic metrologies and, practically, 
it rendered our economists inca
pable of gaining a correct under
standing of conditions throughout 
the country and therefore unable 
to provide solutions to the im
portant problems which arose in 
our everyday lives. 

In fact, some theoretical prob
lems of the greatest importance 
in our socialist economic construc
tion, such as the proportion be
tween the three major depart
ments of the national economy — 
agriculture, light industry and 
heavy industry; the proportion be
tween the means of production 
and the means of subsistence — 
the two major components of 
social reproduction; accumulation 
and consumption; speed and ef
ficiency; and the over-all balance 
of the national economy, need not 
only qualitative analysis but 
especially, quantitative study. 
Only in this way can we make 
socialist political economy more 
and more accurate, practicable 
and complete. 

Marx once pointed out that a 
science could not reach a very 
high level unless it had successful
ly employed mathematics. For
tunately in recent years Chinese 
economic theoretical workers, par
ticularly economists engaged in 
practical work, have realized the 
importance of making quantitative 
studies of economic relations. Pre
mier Zhao Ziyang said in 1982 
that in the future, the State 
Council would not discuss docu
ments sent in by economic depart
ments if they presented only 
qualhative analysis but no 
quantitative information. 

From Theoretical to Applied Eco-
tKMnics. Reviewing the history of 
our studies of socialist political 
economy since the founding of 
the People's Republic in 1949, we 
may conclude that our whole 
study centred on theoretical eco
nomics, and even up till now the 
deviation of stressing theory to 
the neglect of application has not 
been thoroughly corrected. 

In my .view, the starting point 
and the end-result of our study of 
socialist economics should centre 
on applied economics. The study 

W i t h o u t r e s e a r c h in 
a p p l i e d e c o n o m i c s , 
t h e o r e t i c a l e c o n o m i c s 
would b e c o m e a rootless 
t r e e a n d a sourceless 
f o u n t a i n , a n d i t s study 
would never d e e p e n . 
N e g l e c t i n g t h e study of 
a p p l i e d e c o n o m i c s c a n n o t 
h e l p a d v a n c e socialist 
e c o n o m i c construction 
one i o t a but w i l l only 
i m p e d e it. 

of socialist theoretical economics 
should, eventually, serve applied 
economics, while the study of 
applied economics should supply 
information and data to the re
search in theoretical economics. 
Without research in applied eco
nomics, theoretical economics 
would become a rootless tree and 
a sourceless fountain, and its 
study would never deepen. Neg
lecting the study of applied eco
nomics cannot help advance 
socialist economic construction 
one iota but will only impede it. 

Now, we are shifting our focus 
of study from theoretical eco
nomics to applied economics. First 
of all, we must strengthen the 
study of different departmental 
economics, such as of industrial, 
agricultural, commercial, transpor

tation, construction, and labour 
economics and of national eco
nomic planning. Second, we must 
strengthen the study of different 
kinds of peripheral economics, 
such as social, demographic, 
educational, geographical, tourist, 
public health, physical cultural, 
military and information eco
nomics. Third, we must strength
en in particular the study of 
technology economics, since it is 
of the greatest practicail signifi
cance but still the weakest link in 
our study of applied economics. 
The study of technology economics 
is divided into macro and micro 
studies. The former investigates 
our country's industrial set-up, 
product mix, technology structure 
and regional economic structure, 
while the latter studies the ideal 
size of an enterprise and the 
rational organization of its pro
ductive forces. 
From Microeconomy to Macro-
economy, From Short-Term 
Planning to the Study of Long-
Range Strategy. This is to bring 
up the problem of laying partic
ular emphasis on research into 
socialist economics from two dif
ferent angles — space and time. In 
the past, our study stressed 
microeconomy and paid little 
attention to macroeconomy. We 
regulated the macroeconomy 
mainly by relying on mandatory 
plans and administrative measures 
by state organizations which 
exercised rigid and excessive con
trol over our enterprises and 
restricted their development. 

Currently, China's economic 
structure is undergoing a change 
from an old model to the new. 
The product-type economy (with 
the state allocating all the prod
ucts) under a mandatory plan is 
being turned into a planned com
modity-type economy and, along 
with this, the means of regulating 
the macroeconomy are being 
changed from administrative to 
economic ones (price, taxation. 
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c r e d i t a n d l o a n s ) . T h i s c a l l s f o r 
s t r e n g i h e n i n g o u r s t u d y o f t h e 
m a c r o e c o n o m y . I t i s a l l t h e m o r e 
u r g e n t n o w b e c a u s e o f t h e s u p e r 
h i g h s p e e d a t w h i c h t h e n a t i o n a l 
e c o n o m y h a s g r o w n i n , r e c e n t 
y e a r s . T h i s h a s q u i c k l y s w e l l e d 
t h e n e e d f o r i n v e s t m e n t a n d c o n 
s u m p t i o n , g i v i n g r i s e t o p r o b l e m s 
o f i n v e s t m e n t - s t a r v a t i o n , p r e - m a -
t u r e " c o n s u m e r i s m , " s e r i o u s p r i c e 
f l u c t u a t i o n s , m a r k e t s h o r t a g e s a n d 
o v e r e x t e n d e d b a n k c r e d i t . G i v e n 
t h i s , w h i l e s t r e n g t h e n i n g o u r 
e f f o r t s t o e n l i v e n t h e m i c r o e c o n -
o m y , w e m u s t r e d o u b l e o u r e f f o r t s 
t o a c h i e v e s t r o n g e r c o n t r o l a n d 
b e t t e r r e g u l a t i o n o v e r t h e n a t i o n a l 
e c o n o m y t h r o u g h e c o n o m i c m e a n s 
a n d q u i c k l y b r i n g a b o u t m o r e 
n o r m a l c o n d i t i o n s o f c i r c u l a t i o n 
i n t h e w h o l e n a t i o n a l e c o n o m y . 

A f t e r W o r l d W a r I I , t h e m a j o r 
c a p i t a l i s t c o u n t r i e s a t t a c h e d g r e a t 
i m p o r t a n c e t o t h e s t u d y o f 
s t r a t e g y f o r e c o n o m i c d e v e l o p 
m e n t — a c r u c i a l p r o b l e m w h i c h 
w e h a v e n e g l e c t e d . F o r o v e r t h r e e 
d e c a d e s s i n c e t h e f o u n d i n g o f t h e 
P e o p l e ' s R e p u b l i c , w e h a v e d r a w n 
u p o n l y s h o r t - t e r m ( a n n u a l ) p l a n s 
a n d m e d i u m - r a n g e ( f i v e - y e a r ) 
p l a n s , b u t f a i l e d t o p r o j e c t a l o n g -
t e r m p l a n . I t w a s n o t u n t i l 1 9 7 9 
t h a t C h i n e s e e c o n o m i s t s b e g a n t o 
t a k e u p t h e s t u d y o f e c o n o m i c 
d e v e l o p m e n t s t r a t e g y . T h e 1 2 t h 
N a t i o n a l P a r t y C o n g r e s s h e l d i n 
1 9 8 2 f o r m a l l y l a i d d o w n t h e 
s t r a t e g y f o r C h i n a ' s e c o n o m i c 
d e v e l o p m e n t o v e r t h e t w o d e c a d e s 
b e t w e e n 1 9 8 1 a n d t h e e n d o f t h i s 
c e n t u r y ; t h i s i s . " w h i l e s t e a d i l y 
w o r k i n g f o r b e t t e r a n d m o r e e c o 
n o m i c r e s u l t s , t o q u a d r u p l e t h e 
g r o s s a n n u a ! v a l u e o f i n d u s t r i a l 
a n d a g r i c u l t u r a l p r o d u c t i o n " b y 
t h e y e a r 2 0 0 0 . 

C u r r e n t l y , w e m u s t m a k e 
f u r t h e r s t u d i e s . W e m u s t f i n d o u t 
t h e i m p l i c a t i o n s o f t h i s s t r a t e g y , 
t h e m e a s u r e s f o r r e a c h i n g i t s 
t a r g e t , t h e r e l a t i o n b e t w e e n e c o 
n o m i c s t r a t e g y a n d t h e s t r a t e g y 
f o r s o c i a l a n d c u l t u r a l d e v e l o p 
m e n t , a n d t h e c o n n e c t i o n b e t w e e n 

t h e w o r l d - w i d e n e w , t e c h n o l o g i c a l 
r e v o l u t i o n a n d o u r o w n e c o n o m i c 
d e v e l o p m e n t s t r a t e g y , s o as t o 
m a k e o u r s t r a t e g i c s y s t e m f o r 
e c o n o m i c d e v e l o p m e n t m o r e 
s c i e n t i f i c a n d c o n s u m m a t e . 

From Isolated, Narrow-Scope 
Study of Economics to Compre
hensive, Plural-Faculty Social Eco
nomic Studies. S o c i e t y i t s e l f i s 
a c o m p l i c a t e d s y s t e m c o m p o s e d o f 
a m u l t i t u d e o f f a c t o r s . W i t h i n t h i s 
s y s t e m t h e d i f f e r e n t f a c t o r s 
d e p e n d o n a n d r e s t r i c t e a c h o t h e r ' s 
d e v e l o p m e n t . N e e d l e s s t o s a y , t h e 

Economic study must a/so 
absorb the techniques of 
research of other branches 
of iearniing, particuiarly 
the results and methods 
of contemporary systems 
analysis, cybernetics 
and informatics. This will 
help us effectively make an 
overall social analysis of 
our economy. 

e c o n o m y i s n o t t h e o n l y f a c t o r 
f u n c t i o n i n g i n t h i s s y s t e m . G i v e n 
t h i s , o u r e c o n o m i s t s m u s t c o n s i d e r 
n o t o n l y t h e s o c i a l e f f e c t s b r o u g h t 
a b o u t b y e c o n o m i c g r o w t h b u t 
a l s o t h e i n f l u e n c e o f s o c i a l 
e n v i r o n m e n t a n d o t h e r s o c i a l f a c 
t o r s o n e c o n o m i c d e v e l o p m e n t . 
T h i s c a l l s f o r a s t u d y o f a l l t h e 
s o c i a l f a c t o r s r e l a t e d t o e c o n o m i c 
a c t i v i t i e s , s u c h as c u l t u r e a n d 
e d u c a t i o n , m e d i c a l s e r v i c e a n d 
p u b l i c h e a l t h , s c i e n c e a n d t e c h n o l 
o g y , e n v i r o n m e n t a l p o l l u t i o n , t h e 
u s e o f n a t u r a l r e s o u r c e s , e n e r g y 
a n d t r a n s p o r t a t i o n , a n d t h e 
t e r t i a r y i n d u s t r i e s . I n t h e l a s t f e w 
y e a r s , w h i l e d r a w i n g u p a l o n g -
t e r m p l a n , w e h a v e a l r e a d y l i n k e d 
e c o n o m i c d e v e l o p m e n t w i t h a l l 
t h e o t h e r a s p e c t s o f s o c i a l d e v e l o p 
m e n t . 

E c o n o m i c s t u d y m u s t a l s o 
a b s o r b t h e t e c h n i q u e s o f r e s e a r c h 

o f o t h e r b r a n c h e s o f l e a r n i n g , 
p a r t i c u l a r l y t h e r e s u l t s a n d 
m e t h o d s o f c o n t e m p o r a r y s y s t e m s 
a n a l y s i s , c y b e r n e t i c s a n d i n f o r m a 
t i c s . T h i s w i l l h e l p u s e f f e c t i v e l y 
m a k e a n o v e r a l l s o c i a l a n a l y s i s o f 
o u r e c o n o m y , h e l p c o - o r d i n a t e t h e 
d i f f e r e n t f a c t o r s o f t h e w h o l e 
s o c i e t y ( i n t h e e c o n o m i c , p o l i t i c a l , 
c u l t u r a l a n d p s y c h o l o g i c a l f i e l d s ) 
a n d e n a b l e t h e m t o p r o g r e s s 
s i m u l t a n e o u s l y . 

From a Unitary Knowledge Struc
ture to a Multiple Knowledge 
Structure. A l l e c o n o m i s t s m u s t 
a c q u i r e b a s i c k n o w l e d g e o f t h e o r y , 
h i s t o r y a n d s t a t i s t i c s — t h e t h r e e 
t o o l s f o r a n a l y s i n g e c o n o m i c p r o b 
l e m s . O f t h e t h r e e , t h e o r y i s t h e 
m o s t i m p o r t a n t , s i n c e h i s t o r i c a l 
a n d s t a t i s t i c a l d a t a t h e m s e l v e s 
c a n ' t t a l k , a n d m u s t b e e x p l a i n e d 
b y t h e o r y . T o e x p l a i n c o m p l i c a t e d 
s o c i a l e c o n o m i c p h e n o m e n a , o n e 
m u s t a c q u i r e a k n o w l e d g e o f 
h i s t o r y a n d s t a t i s t i c s . 

C u r r e n t l y , t h e s t r u c t u r e o f 
k n o w l e d g e a m o n g C h i n e s e e c o n 
o m i s t s i s s e r i o u s l y l o p - s i d e d . 
M a n y e c o n o m i s t s h a v e b a s i c a l l y 
a c q u i r e d a s y s t e m a t i c t h e o r e t i c a l 
k n o w l e d g e o f M a r x i s t e c o n o m i c s 
b u t l a c k k n o w l e d g e o f h i s t o r y a n d 
s t a t i s t i c s . 

I n d i s c u s s i n g t h e k n o w l e d g e 
s t r u c t u r e - o f C h i n a ' s p r e s e n t - d a y 
e c o n o m i s t s , m a n y p e o p l e s h o w e d 
m o r e c o n c e r n a b o u t C h i n a ' s 
f u t u r e e c o n o m i s t s . T h e y p o i n t e d 
o u t t h a t i n o r d e r t o t r a i n e c o n 
o m i s t s w i t h a w i d e r a n g e o f 
k n o w l e d g e , a s t r a t e g i c r e a r r a n g e 
m e n t m u s t b e m a d e i n t h e 
c u r r i c u l u m f o r t h e s t u d y o f e c o 
n o m i c s . T h e t e a c h i n g o f M a r x i s t 
e c o n o m i c t h e o r i e s s h o u l d b e 
s t r e s s e d ; a t t h e s a m e t i m e , q u a l i f i 
e d t e a c h e r s m u s t be a p p o i n t e d a n d 
a d e q u a t e t i m e a s s u r e d t o f a c i l i t a t e 
t h e s t u d y o f h i s t o r y ( i n c l u d i n g 
t h a t o f C h i n e s e e c o n o m i c s , o f C h i 
n e s e e c o n o m i c t h e o r i e s , o f f o r e i g n 
e c o n o m i c s a n d o f f o r e i g n e c o 
n o m i c t h e o r i e s ) a n d s t a t i s t i c s 
( i n c l u d i n g t h e o r e t i c a l , e c o n o m i c 
a n d m a t h e m a t i c a l s t a t i s t i c s ) . • 
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China's Fish Farming Jumps Upstream 
Traditional Chinese pond farming has been internationally acclaimed as energy-
efficient, economically profitable, waste-recycling and conducive to the maintenance 
of a sound ecological order. The UN FAO believes the method should be populariz
ed around the world, especially in the third world countries. 

by WEI LIMING 
Our Correspondent 

T h i s y e a r t h e a v e r a g e C h i n e s e 
f i n d s h i m s e l f w i t h t w o m o r e k i l o 
g r a m m e s o f f i s h o n t h e t a b l e t h a n 
w a s t h e r e t w o y e a r s a g o . Y e t , i t 
i s n o e a s y t a s k t o k e e p u p s u c h a 
g r o w t h r a t e w h e n c o n s i d e r i n g t h e 
e n o r m o u s C h i n e s e p o p u l a t i o n o f 1 
b i l l i o n i s s w e l l i n g a t a n a n n u a l r a t e 
o f a b o u t l ( j m i l l i o n . 

T h e g o v e r n m e n t d e p a r t m e n t i n 
c h a r g e o f a q u a t i c p r o d u c t i o n a t t r i 
b u t e s t h e i m p r o v e d f i s h m a r k e t t o 
t h e a d j u s t m e n t o f f i s h i n g p o l i c i e s 
a n d t h e r e f o r m i n g o f C h i n a ' s 
e c o n o m i c s t r u c t u r e . C h i n a h a s 
a b a n d o n e d i t s t r a d i t i o n a l m e t h o d 
o f a q u a t i c p r o d u c t i o n w h i c h 
s t r e s s e d t h e q u a n t i t y a n d f i s h i n g o f 
m a r i n e p r o d u c t s t o t h e n e g l e c t o f 

t h e q u a l i t y a n d b r e e d i n g o f f r e s h 
w a t e r a q u a t i c s , t h u s u s h e r i n g i n a 
n e w p e r i o d o f f i s h i n g d e v e l o p m e n t . 

Traditional Fish Farming 
C h i n a i s t h e n u m b e r o n e p r o 

d u c e r o f f r e s h w a t e r f i s h i n t h e 
w o r l d . I t s f i s h f a r m i n g t e c h n i q u e s 
d a t e b a c k m o r e t h a n 2 0 0 0 y e a r s , 
w h e n t h e f i r s t b o o k o n f i s h f a r m i n g 
w a s w r i t t e n b y F a n L i , a m i n i s t e r 
o f t h e Y u e S t a t e . 

E n d o w e d w i t h n u m e r o u s r i v e r s 
a n d l a k e s , C h i n a a b o u n d s w i t h i n 
l a n d w a t e r b o d i e s c o v e r i n g a t o t a l 
a r e a o f 1 6 . 7 m i l l i o n h e c t a r e s t e e m 
i n g w i t h m o r e t h a n 8 0 0 s p e c i e s o f 
f i s h . 

C h i Y i n g j i e , d e p u t y s e c r e t a r y -
g e n e r a l o f t h e C h i n a N a t i o n a l 
A q u a t i c P r o d u c t i o n A s s o c i a t i o n , 
s a i d C h i n a ' s f r e s h w a t e r f i s h f a r m 

i n g m a i n l y i n v o l v e d p o n d c u l t i v a 
t i o n o f c a r p . S o m e o f t h e c h a r a c 
t e r i s t i c s o f p o n d f a r m i n g a r e as 
f o l l o w s : 

— T h e p o n d n o t o n l y o f f e r s a 
p l a c e f o r f i s h t o g r o w b u t a l s o a 
p l a c e t o p r o d u c e f i s h f e e d . F o r 
e x a m p l e , m a n u r e c a n b e u s e d t o 
c u l t i v a t e p l a n k t o n s , w h i c h i n r e 
t u r n c a n b e u s e d a s f e e d . I n s o 
d o i n g , t h e b o d y o f w a t e r c a n b e 
f u l l y u s e d a t c o m p a r a t i v e l y l o w 
c o s t . 

— A s d i f f e r e n t s p e c i e s o f f i s h 
l i v e a t d i f f e r e n t w a t e r l e v e l s , m a n y 
s p e c i e s c a n b e s t o c k e d a n d r a i s e d 
s i m u l t a n e o u s l y i n t h e p o n d . T h i s 
m i x e d m e t h o d i n c r e a s e s t h e d e n 
s i t y o f f a r m i n g . 

— S t a g g e r i n g t h e a g e o f f i s h i n 
t h e p o n d b y h a r v e s t i n g t h e o l d a n d 
l e a v i n g t h e y o u n g t o m a t u r e o f f e r s 
a c o n t i n u o u s s u p p l y t o t h e m a r k e t . 

— T h e p o n d c a n s i m u l t a n e o u s l y 
b e u s e d t o c u l t i v a t e f o d d e r f o r 
a n i m a l s , g r a d u a l l y d e v e l o p i n g a 
r a t i o n a l e c o s y s t e m . 

C h i s a i d t r a d i t i o n a l C h i n e s e 
p o n d f a r m i n g h a d b e e n i n t e r n a 
t i o n a l l y a c c l a i m e d a s e n e r g y -
e f f i c i e n t , e c o n o m i c a l l y p r o f i t a b l e , 
w a s t e - r e c y c l i n g a n d c o n d u c i v e t o 
t h e m a i n t e n a n c e o f a s o u n d e c o l o g 
i c a l o r d e r . T h e U N F o o d a n d A g r i 
c u l t u r e O r g a n i z a t i o n b e l i e v e s t h e 
m e t h o d s h o u l d b e p o p u l a r i z e d 
a r o u n d t h e w o r l d , e s p e c i a l l y i n 
t h e t h i r d w o r l d c o u n t r i e s . 

Present S f t u a t i s n 
T h i s y e a r C h i n a h a s s u c c e e d e d 

f o r t h e f i r s t t i m e i n a r t i f i c i a l l y p r o 
p a g a t i n g i t s f o u r m a j o r Epecies o i 

Members of specialized fish households In Rongnian County, Hebei 
Province, landing a good haul of freshwater fish. 
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At the aquatic products market in 
ChangshUc Jiangsu Province, which is 
open for business around the clock, 
about 15,000kg of fresh fish are avail

able for purchase every day. 

black, grass, silver and variegated 
carps. 

During the 1950s and 1960s, 
C h i n a built 13 large commercial 
f i s h farms at the Zhujiang (Pearl) 
River Delta, Hangjiahu Plain^ 
Dongtitig Lake, Poyang Lake, the 
Great Bend o f the Huanghe 
( Y e l l o w ) River, Sanjiang Plain, the 
Sichuan Basin and other places. 

C h i n a n o w has about 6,000 state-
owned e n t e r p r i s e s a n d undertak
i n g s employing 400,000 workers 
and staff responsible for fish pro
duction and management through

out the country, in addition to 
more than 300 communes or town
ships, and more than 4,000 bri
gades that specialize in fish farm
ing. 

However, owing to the lack of 
knowledge about the importance 
of water bodies and the erroneous 
guideline enforced during the "cul
tural revolution," individual fish 
farming among the peasants was 
seen as "development of capital
ism." To boost grain production, 
some regions went so far as to 
destroy water areas by filling up 
lakes and ponds, demolishing the 
ecological equilibrium. As a result, 
fish output in some areas went 
down year by year. 

In 1979 China began to imple
ment a policy that gave equal at
tention to breeding and fishing. 
The government introduced such 
rural economic policies as the con
tract system in which remuneration 
is linked to output. All these 
have helped fish production, and 
by 1981, the freshwater fish volume 
was four times that of 1979. 

At present, Chi said, state-owned 
enterprises produce half of China's 
freshwater fish, while more than 4 
million specialized fish farmers 
produce the other half. China has 
3.27 million hectares of water area, 
about 20 percent of the country's 
total, devoted to fish farming. Its 
total output of freshwater fish in 
1984 reached 2.25 million tons, ac
counting for 36 percent of its total 
fish products. 

In the past two years, China has 
conducted comprehensive experi
ments in 700 hectares of land on 
the Zhujiang River Delta, raising 
the per-hectare yield from 5.84 tons 
to 9.41 tons. 

Last year Zhao Naigang, a 
fishery specialist of Anhui Prov
ince, succeeded in artificially pro
pagating river crab in a man-made 
pond th^t mixed fresh and sea 
water, a project that has been 
widely considered an important 
br.;akthrough in freshwater farm

ing. His research won him the 
nation's first-class scientific and 
technical award. . 

Today China has five universi
ties and colleges that specialize 
in fishery production, 13 secondary 
fishery schools, ai)d a fishery acad
emy that has affiliated research 
institutes on the Yellow Sea, the 
East China Sea, the South China 
Sea, the Changjiang (Yangtze) 
River, and the Zhujiang and Hei-
long Rivers. In addition, each 
province, municipality and autono
mous region has its own fishery 
research organizations staffed with 
14,000 researchers. 

F i s h D o c t o r s 

In 1952, Jiangsu and Zhejiang 
provinces, known for their suc
cessful fish and rice production, 
were hit by fish epidemics. The 
disaster changed the entire course 
of US-trained Ni Dashu's career. A 
graduate of the zoology department 
of the University of Pennsylvania 
in 1948, Ni had published several 
papers on protozoology that drew 
worldwide attention. 

Before the founding of New 
China in 1949, there were few re
searchers studying fish diseases in 
China. Taking on the challenge, Ni 
went to the provinces and stayed 
there for three years, holding 
classes for the local peasaints in an 
effort to eliminate the diseases. 
Ni went on to become the founder 
of pathological fishery research in 
China. 

"After more than 30 years of 
hard work by Chinese scholars, 
more than 100 fish diseases have 
been brought under control," Ni 
said. 

Ni divided the history of China's 
research on fish diseases into three 
stages. In the 1950s, research cen
tred on parasitic diseases. In the 
1960s, the study of bacterial 
diseases came into focus, and since 
the 1970s, the research has turned 
to viral diseases. 
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T h e d e a t h r a t e o f g r a s s c a r p , a 
l a r g e p a r t o f t h e C h i n e s e d i e t , w a s 
a b o u t 9 0 p e r c e n t b e f o r e t h e 1 9 7 0 s , 
N i s a i d . B u t t o w a r d s t h e e n d o f 
t h e d e c a d e , t h e C h i n e s e s c i e n t i s t s 
d i s c o v e r e d w a y s t o b u i l d u p i m 
m u n e s y s t e m s i n f i s h a n d t o d a y 8 0 
p e r c e n t o f t h e f i s h a r e i m m u n e 
f r o m d i s e a s e s f o r a s l o n g a s 1 4 
m o n t h s , i n c r e a s i n g t h e s u r v i v a l 
r a t e o f g r a s s c a r p f r o m 1 0 p e r c e n t 
t o 7 0 p e r c e n t . 

N i a l s o d i s c o v e r e d a n o t h e r p l a c e 
s u i t a b l e f o r g r a s s c a r p — t h e r i c e 
p a d d y . R a i s i n g g r a s s c a r p i n r i c e 
p a d d i e s , h e s a i d , n o t o n l y p r o t e c t s 
t h e f i s h f r o m d i s e a s e , b u t a l s o i n 
c r e a s e s t h e o u t p u t o f r i c e . 

T h e g r a s s c a r p l i v i n g i n r i c e 
f i e l d s e a t s w e e d s a n d i n s e c t s . S o 
i n a s e n s e t h e f i s h d o m u c h o f t h e 
w o r k f o r t h e f a r m e r . T h e c a r p 
d i g e s t s a n d a b s o r b s o n l y 3 0 p e r 
c e n t o f t h e w e e d s i t t a k e s i n a n d 
e x c r e t e s t h e r e m a i n i n g 7 0 p e r c e n t , 
w h i c h a c t u a l l y t u r n s i n t o m a n u r e 
f o r t h e r i c e . G r a s s c a r p a l s o e a t 
m o s q u i t o l a r v a e , t h u s c o n t r i b u t i n g 
t o a h e a l t h y e n v i r o n m e n t i n t h e 
c o u n t r y s i d e . 

N r s a i d C h i n e s e r e s e a r c h s c i e n 
t i s t s i n v o l v e d i n f i s h e r i e s w e r e 
d i f f e r e n t f r o m t h e i r f o r e i g n c o u n 
t e r p a r t s b e c a u s e t h e y p a i d m o r e a t 
t e n t i o n t o t h e a p p l i c a t i o n o f t h e i r 
r e s u l t s t o p r o d u c t i o n . T h e 7 9 - y e a r -
o l d p r o f e s s o r i s n o w w o r k i n g o n 
m e t h o d s t o s h o r t e n t h e g r o w t h 
p e r i o d o f g r a s s c a r p . " I w a n t t o 
h e l p t h e p e a s a n t s b e n e f i t , " h e s a i d . 

New Breeds 
P e a s a n t s i n s u b u r b a n W u x i , 

J i a n g s u P r o v i n c e , d i s c o v e r e d t h a t 
b l u n t s n o u t b r e a m (megalobrama 
amblycephala) w a s e a s y t o b r e e d , 
a n d t a s t e d d e l i c i o u s . T h e y b e g a n 
r a i s i n g t h e f i s h i n t h e m i d - 1 9 6 0 s 
a n d t h e o u t p u t o f b l u n t s n o u t 
b r e a m n o w m a k e s u p 1 1 p e r c e n t 
o f t h e a r e a ' s t o t a l f i s h . 

T h e w i l d s p e c i e s , f o u n d i n t h e 
m i d d l e a n d l o w e r r e a c h e s o f t h e 
C h a n g j i a n g R i v e r , w a s d o m e s t i c a t 
e d i n 1 9 6 0 a n d m a d e a v a i l a b l e t o 

o t h e r r e g i o n s a n d c o u n t r i e s i n 
1 9 6 4 . 

T o c r e a t e a w i d e r v a r i e t y o f f i s h 
s p e c i e s , C h i n e s e s c i e n t i s t s b e g a n t o 
p r a c t i s e w i t h h y b r i d s p e c i e s i n t h e 
1 9 5 0 s a n d h a v e s i n c e d e v e l o p e d 
m o r e t h a n 6 0 h y b r i d s . T h e y h a v e 
c r e a t e d n e w b r e e d s s u c h a s t h e 
Heyuan a n d Feng c a r p . T h e s e 
h y b r i d s , w h e n r a i s e d t o g e t h e r w i t h 
o t h e r s p e c i e s , n o t o n l y g r o w b e t t e r , 
b u t h e l p t h e o t h e r s p e c i e s g r o w 
b i g g e r . 

T o n g D i z h o u ( k n o w n a s T . C . 
T u n g i n t h e W e s t ) a n d o t h e r C h i 
n e s e b i o l o g i s t s b e g a n e x p e r i m e n 
t i n g o n n e w b r e e d s t h r o u g h b i o l o g 
i c a l e n g i n e e r i n g i n t h e 1 9 7 0 s . T h e y 
h a v e c r e a t e d a h y b r i d b y c o m b i n 
i n g c a r p n u c l e u s a n d c r u c i a n 
c y t o p l a s m , a n d a n o t h e r h y b r i d b y 
c o m b i n i n g g r a s s c a r p a n d b l u n t 
s n o u t b r e a m . T h e f i r s t h y b r i d 
a l r e a d y h a s h a d i t s t h i r d g e n e r a t i o n 
o f o f f s p r i n g . 

T h r o u g h g e n e t i c e n g i n e e r i n g , 
C h i n e s e s c i e n t i s t s a r e t r y i n g t o 
c r e a t e n e w v a r i e t i e s t h a t g r o w f a s t , 
t a s t e g o o d a n d a r e r e s i s t a n t t o 
d i s e a s e . W u Q i n g j i a n g , d i r e c t o r o f 
t h e A q u a t i c A n i m a l R e s e a r c h I n 
s t i t u t e o f t h e C h i n e s e A c a d e m y o f 
S c i e n c e s , s a i d t h a t w h i l e m a n y 
c o u n t r i e s w e r e e x p e r i m e n t i n g i n 
t h i s f i e l d , " w e w a n t t o b e i n t h e 
v a n . " 

T h e N i l e t i l a p i a t h a t C h i n a i m 
p o r t e d f r o m A f r i c a , h e s a i d , c o u l d 
g r o w w e l l o n l y i n w a r m s o u t h e r n 
p r o v i n c e s , b u t n o t i n t h e c o l d 
n o r t h . T o s o l v e t h i s p r o b l e m , t h e y 
a r e t r y i n g t o t r a n s p l a n t t h e m o s t 
c o l d - r e s i s t a n t c e l l l i n e s o f t h e N i l e 
t i l a p i a i n t o n u c l e u s - r e m o v e d e g g 
c e l l s t o c r e a t e n e w s p e c i e s s u i t a b l e 
f o r t h e n o r t h . 

W u a n d h i s p a r t n e r s s a i d t h e 
C h i n e s e g o v e r n m e n t h a s s h o w n 
g r e a t s u p p o r t f o r t h e i r " t e s t - t u b e 
f i s h " a n d h a s l i s t e d t h e b i o l o g i c a l 
e n g i n e e r i n g p r o j e c t o n t h e a g e n d a 
f o r t h e S e v e n t h F i v e - Y e a r P l a n t o 
b e g i n i n 1 9 8 6 . 

N i l e t i l a p i a h a s b e e n a v a i l a b l e 
i n B e i j i n g m a r k e t f o r y e a r s . T h i s 

b l a c k f i s h t a s t e s a s g o o d a s C h i n e s e 
c r u c i a n c a r p a n d h a s b e c o m e a n o 
t h e r p o p u l a r d i s h f o u n d o n m a n y 
d i n n e r t a b l e s t h r o u g h o u t C h i n a . 

Technology Import and 
Exchange 

T o f u r t h e r e n r i c h t h e C h i n e s e 
d i e t . P a n J i n p e i , d e p u t y d i r e c t o r o f 
t h e A q u a t i c A n i m a l R e s e a r c h I n 
s t i t u t e , s a i d C h i n a h a d i n t r o d u c e d 
m a n y o t h e r b r e e d s f r o m a b r o a d , 
s u c h a s r a i n b o w t r o u t f r o m K o 
r e a , a n d g e n g o r o - b u n a (phytopha
gous c r u c i a n c a r p ) f r o m J a p a n . 
T h e s e i m p o r t e d s p e c i e s h a v e 
" s e t t l e d d o w n " i n m o r e t h a n 2 0 
p r o v i n c e s a n d m u n i c i p a l i t i e s . 

T o p r o m o t e t e c h n i c a l e x c h a n g e s 
w i t h o t h e r c o u n t r i e s , C h i n a 
s p o n s o r e d t h e A s i a n S y m p o s i u m o n 
F r e s h w a t e r F i s h C u l t u r e i n B e i j i n g 
l a s t O c t o b e r , a t t e n d e d b y m o r e 
t h a n 1 3 0 f i s h e x p e r t s f r o m n i n e 
A s i a n c o u n t r i e s a n d r e g i o n s , a s 
w e l l a s f r o m t h e F e d e r a l R e p u b l i c 
o f G e r m a n y , t h e U n i t e d S t a t e s a n d 
t h e S o v i e t U n i o n . M o r e t h a n 1 0 0 
p a p e r s a b o u t f r e s h w a t e r f a r m i n g 
a n d f e e d i n g , f i s h d i s e a s e s a n d 
b r e e d i n g w e r e e x c h a n g e d a t t h e 
s y m p o s i u m . 

I n 1 9 7 8 C h i n a , t h e U N d e v e l o p 
m e n t P r o g r a m m e , a n d t h e U N 
F o o d a n d A g r i c u l t u r e O r g a n i z a t i o n 
c o - s p o n s o r e d a c o m p r e h e n s i v e f i s h 
f a r m i n g t r a i n i n g a n d r e s e a r c h c e n 
t r e i n W u x i , a c i t y k n o w n f o r i t s 
l o n g h i s t o r y o f f i s h f a r m i n g . M o r e 
t h a n 1 5 0 t e c h n i c i a n s f r o m t h i r d 
w o r l d c o u n t r i e s h a v e r e c e i v e d 
t r a i n i n g a t t h e c e n t r e . • 

C O K R E C T I O N : For "the Fine Gael" 
mentioned anywhere in the article 
'Britain-Ireland: A Breakthrough In 
Diplomacy" which appeared in our last 
issue on page 14, the correct party 
should have been the "Ulster Unionist 
Party." 

The last sentence of the third para
graph of the same article should read; 
•Their major political organizations 

are the Social Democratic and Labour 
Party and the Sinn Fein Party, which 
is the political wing of the Irish Re
publican Army (IRA). Both parties 
advocate unification of Ireland and 
Northern Ireland." And the fifth line 
In the last but one paragraph should 
read: "about 100,000 Protestants. . . 
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Tianjin Has Something for Everyone 
Although Tianjin is generally known as an industrial city, its scenic spots and sites 
o f historical interest also have a place in the city's development. Its traditional 
handicrafts have always attracted Chinese and foreign tourists. 

by L U Y U N 
O u r C o r r e s p o n d e n t 

T I A N J I N , 1 2 0 k i l o m e t r e s s o u t h 
e a s t o f B e i j i n g , h a s b e c o m e a 

" b o o m - t o w n " w i t h s o m e t h i n g f o r 
e v e r y o n e , C h i n e s e a n d f o r e i g n e r s 
a l i k e . 

O n e o f t h e t h r e e m u n i c i p a l i t i e s 
d i r e c t l y u n d e r t h e c e n t r a l g o v e r n 
m e n t , a n d w i t h a p o p u l a t i o n o f 
7 . 8 3 m i l l i o n , T i a n j i n h a s g r o w n 
i n t o C h i n a ' s s e c o n d l a r g e s t i n d u s 
t r i a l p o r t c i t y . S i n c e i t w a s d e 
s i g n a t e d a s o n e o f t h e 1 4 s e a - b o a r d 
c i t i e s o p e n t o f o r e i g n i n v e s t m e n t 
a n d t r a d e l a s t y e a r , t h e r e h a s b e e n 
a g r e a t i n c r e a s e i n f o r e i g n b u s i n e s s 
a c t i v i t i e s , w h i l e t o u r i s m h a s b e e n 
b o o m i n g . T i a n j i n ' s h i s t o r i c a l s i t e s 
a n d h a n d i c r a f t s h a v e c r e a t e d a 
m a g n e t f o r f o r e i g n v a c a t i o n e r s . 
A n o t h e r l u r e t o t o u r i s t s i s t h e 
s t o n e - b u i l t s e c t i o n o f t h e G r e a t 
W a ! ! t h a t c u t s t h r o u g h J i x i a n 
C o u n t y i n T i a n j i n ' s s u b u r b s . 

D u r i n g t h e h e y d a y s o f t h e 1 2 t h 
c e n t u r y , t h e s e a p o r t t h e n c a l l e d 
Z h i g u , w a s f o u n d t o b e e a s i l y a c 
c e s s i b l e b y b o t h l a n d a n d w a t e r , 
m a k i n g i t a n i m p o r t a n t s t r a t e g i c 
i m p o r t a n d e x p o r t r e g i o n . I t w a s 
b u i l t i n t o t h e c i t y o f T i a n j i n i n 
1 4 0 4 . D u r i n g t h e Q i n g D y n a s t y 
( 1 6 4 4 - 1 9 1 1 ) , T i a n j i n d e v e l o p e d 
i n t o a c o m m e r c i a l r e g i o n a n d i t 
w a s t h e n f o r e i g n b u s i n e s s m e n f i r s t 
d i s c o v e r e d i t s a t t r a c t i o n s . 

Cultural Relics 

! n t h e p a s t y e a r , m a n y o r g a n i z a 
t i o n s a n d i n d i v i d u a l s h a v e d o n a t e d 
a t o t a l o f 7 . 4 5 m i l l i o n y u a n f o r t h e 
r e c o n s t r u c t i o n o f t h e H u a n g y a -
g u a n - T a i p i n g z h a i s e c t i o n o f t h e 
G r e a t W a l l . T h e 8 7 3 m e t r e - l o n g 

p r o j e c t h a s b e e n c o m p l e t e d a n d 
o p e n e d t o t o u r i s t s . T h i s s e c t i o n o f 
t h e G r e a t W a l l w a s f i r s t b u i l t i n 
5 5 7 A . D . I n 1 5 6 9 , d u r i n g t h e I V I i n g 
D y n a s t y , i t w a s r e b u i l t u n d e r t h e 
f a m o u s g e n e r a l Q i J i g u a f l g . W h e n 
i t w a s u n d e r r e c o n s t r u c t i o n t h i s 
t\me, s p e c i a l b r i c k s w e r e u s e d , e a c h 
w e i g h i n g 1 2 . 5 k i l o g r a m m e s . 

T h e D u l e T e m p l e l o c a t e d w e s t o f 
J i x i a n h a s b e e n p u t u n d e r s t a t e 
p r o t e c t i o n b e c a u s e o f i t s h i s t o r i c a l 
v a l u e . T h e 1 , 0 0 0 - y e a r - o l d m a s s i v e 
w o o d e n s t r u c t u r e i s n o t e d f o r i t s 
s t r o n g t r a d i t i o n a l f l a v o u r ; i t r e 
c e i v e d m o r e t h a n 2 2 0 , 0 0 0 C h i n e s e 
a n d f o r e i g n t o u r i s t s l a s t y e a r . T h e 
A v a l o k i t e s v a r a H a l l , 2 3 m e t r e s 
h i g h , i s t h e o l d e s t h a l l o f t h e t e m 
p l e , w h e r e a n 1 1 - f a c e d e n o r m o u s 
s t a t u e o f t h e w o r s h i p p e d A v a l o k i -
t e v a r a — a m y t h a l o g i c a l l y f e m a l e 
B u d d h a — a n d t w o c l a y B u d d h a s 
t h a t d a t e b a c k t o 9 8 4 A . D . 
s t a n d . A n c i e n t f r e s c o e s i n s i d e t h e 
h a l l h a v e p r o v i d e d i m p o r t a n t m a 
t e r i a l f o r t h e s t u d y o f p a i n t i n g a n d 
B u d d h i s m i n C h i n a . I n t h e p a s t 
t h o u s a n d y e a r s , 2 8 e a r t h q u a k e s , i n 
c l u d i n g t h r e e d e v a s t a t i n g o n e s , d e 
s t r o y e d m a n y a r c h i t e c t u r a l w o n d e r s 
i n t h e a r e a , y e t m o s t o f t h e t e m p l e 
a n d A v a l o k i t e s v a r a H a l l s u r v i v e d . 

P a n s h a n H i l l i n J i x i a n C o u n t y 
h a s b e e n l i s t e d as o n e o f t h e 1 5 
m o s t f a m o u s s c e n i c s p o t s i n C h i n a 
b e c a u s e o f i t s o d d l y - s h a p e d s t o n e s , 
t o w e r i n g p i n e t r e e s a n d l o v e l y l a n d 
s c a p e . M a n y e m p e r o r s h a d d o z e n s 
o f t e m p l e s b u i l t t h e r e . D u r i n g t h e 
Q i n g D y n a s t y , E m p e r o r Q i a n l o n g 
h a d h i s i m p e r i a l v a c a t i o n v i l l a , t h e 
J i n g j i H o u s e , b u i l t a l o n g t h e h i l l . 
T h e s e t e m p l e s a n d t h e l i n g j i H o u s e 
w e r e a l l r a z e d d u r i n g t h e J a p a n e s e 
i n v a s i o n s o m e 4 0 y e a r s a g o . T h e y 
h a v e b e e n p a r t i a l l y r e h a b i l i t a t e d 

a n d t h e T i a n c h e n g T e m p l e i s n o w 
o p e n t o t h e p u b l i c . I t r e c e i v e d 
m o r e t h a n 5 5 0 , 0 0 0 v i s i t o r s l a s t 
y e a r . 

O t h e r c u l t u r a l r e l i c s n o w u n d e r 
r e p a i r i n T i a n j i n i n c l u d e t h e T i a n -
h o u P a l a c e a n d 8 0 Q i n g D y n a s t y 
b u i l d i n g s a r o u n d i t . T h i s p r o j e c t 
i s s c h e d u l e d t o b e c o m p l e t e d b y 
e a r l y n e x t y e a r . R e p a i r s h a v e b e e n 
c o m p l e t e d o n t h e w e l l - p r e s e r v e d 
G u a n g d o n g G u i l d , W e n m i a o T e m 
p l e ( b u i l t i n 1 4 7 6 ) , a n d L u z u t a n g 
A l t e r — o n c e a t r a i n i n g c e n t r e o f 
t h e a n t i - i m p e r i a l i s t Y i h e t u a n M o v e 
m e n t i n 1 9 0 0 . 

T h e G u a n g d o n g G u i l d w a s b u i l t 
i n 1 9 0 7 . T h e a r c h i t e c t u r a l s t y l e i s 
i n d i g e n o u s o f G u a n g d o n g P r o v 
i n c e , r e p r e s e n t i n g a c o m b i n a t i o n 
o f a r c h i t e c t u r a l s k i l l s o f b o t h n o r t h 
e r n a n d s o u t h e r n C h i n a . I t h a s a 
w o o d e n - s t a g e b u i l t w i t h o u t a s i n 
g l e p i l l a r a n d i t s u m b r e l l a - s h a p e d 
r o o f i s r a r e l y s e e n i n C h i n a . 

Traditional Handicrafts 
T i a n j i n i s a m u s t f o r t o u r i s t s 

i n t e r e s t e d i n t r a d i t i o n a l C h i n e s e 
h a n d i c r a f t s . 

O n e o f t h e l o c a l t r a d i t i o n a l 
h a n d i c r a f t s i s t h e b l o c k - p r i n t e d 
N e w Y e a r p i c t u r e s o f Y a n g l i u -
q i n g T o w n a n d o t h e r 3 0 a d j a 
c e n t v i l l a g e s i n t h e w e s t e r n s u b u r b s 
o f T i a n j i n . S h a o W e n j i n , d e p u t y 
d i r e c t o r o f t h e Y a n g l i u q i n g N e w 
Y e a r P i c t u r e P u b l i s h i n g H o u s e , 
s a i d t h e Y a n g l i u q i n g p i c t u r e s h a d 
a h i s t o r y o f m o r e t h a n 3 0 0 y e a r s . 
P a i n t i s a p p l i e d t o t h e h a n d - m a d e 
w o o d b l o c k s , g i v i n g t h e f i n a l p i c 
t u r e s a f l a v o u r o f b o t h p r i n t a n d 
p a i n t . O n e o f t h e r e p r e s e n t a t i v e 
w o r k s o f Y a n g l i u q i n g i s t h e c h u b b y 
b a b y e m b r a c i n g a b i g r e d c a r p a n d 
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A pogodo in the Panshan Hill scenic area. 

h o l d i n g a l o t u s f l o w e r i n o n e h a n d . 
T h e p i c t u r e e x p r e s s e s t h e p e o p l e ' s 
w i s h f o r h a p p y l i f e a n d a r i c h h a r 
v e s t . B u t m o s t o f t h e w o r k s o f 
Y a n g l i u q i n g a r e b a s e d o n r e a l l i f e 
a t d i f f e r e n t s t ages a n d h i s t o r i c a l 
t h e m e s . B e c a u s e o f t h e i r s u p e r b 
c r a f t s m a n s h i p , t h e Y a n g l i u q i n g 
S p r i n g F e s t i v a l p i c t u r e s a r e l o v e d 
b y t h e l o c a l p e o p l e a n d k n o w n 
t h r o u g h o u t t h e c o u n t r y . 

C l a y " Z h a n g " f i g u r i n e s a r e a l s o 
t h e p r i d e o f t h e T i a n j i n p e o p l e . 
T h e p a i n t e d s c u l p t u r e s w e r e f i r s t 
d e s i g n e d b y Z h a n g M i n g s h a n , a 
f o l k a r t i s t w h o l i v e d m o r e t h a n 1 4 0 
y e a r s a g o , a n d h i s d e s c e n d a n t s . 
Z h a n g M i n g s h a n w a s f a m o u s f o r 
t h e r e a l i s m i n h i s w o r k . I t i s s a i d 
t h a t w h e n h e w e n t t o see a p e r f o r 
m a n c e , h e w o u l d t a k e s o m e c l a y 
w i t h h i m a n d s h a p e f i g u r i n e s o f t h e 
p e r f o r m e r s w i t h t h e c l a y h i d d e n u p 
h i s s l e e v e s . H i s s o n , Z h a n g Y u -
t i n g , w a s a l s o g o o d a t s c u l p t u r e 
a n d h i s w o r k s w o n p r i z e s a t q u i t e 
a f e w i n t e r n a t i o n a l e x h i b i t i o n s . 
A f t e r l i b e r a t i o n i n 1 9 4 9 , Z h a n g ' s 
g r a n d s o n , Z h a n g l i n g g u , w a s i n 
v i t e d t o t e a c h a t a n a r t i n s t i t u t e 
a n d w a s r e c e i v e d b y t h e l a t e C h a i r 
m a n M a o Z e d o n g . I n 1 9 5 3 , a w o r k 
s h o p i n h o n o u r o f Z h a n g w a s e s t a b 
l i s h e d i n T i a n j i n t o t r a i n a r t i s t s i n 
t h e p a i n t e d s c u l p t u r e t e c h n i q u e . 

H a n d - w o v e n c a r p e t s a n d k i t e s 
a r e o t h e r T i a n j i n s p e c i a l i t i e s . 
W o r l d - r e n o w n f o r t h e i r l i v e l y p a t 
t e r n s , T i a n j i n c a r p e t s a r e e x p o r t e d 
t o m o r e t h a n 1 0 0 c o u n t r i e s a n d r e 
g i o n s . S o m e p a t t e r n s a r e l i k e r e 
l i e f s c u l p t u r e s i n t h e m s e l v e s . O n e 
o f t h e m o s t f a m o u s e x a m p l e s i s t h e 
Great Wall t a p e s t r y d o n a t e d t o t h e 
U n i t e d N a t i o n s b y C h i n a i n 1 9 7 4 . 

T i a n j i n k i t e s h a v e b e e n k n o w n 
t h r o u g h o u t t h e w o r l d f o r q u i t e 
s o m e t i m e . I n 1 9 1 4 , k i t e s m a d e b y 
W e i Y u a n t a i , a f a m o u s T i a n j i n k i t e 
a r t i s t , w o n a g o l d m e d a l a t a w o r l d 
e x h i b i t i o n i n P a n a m a . N o w , t h e 
T i a n j i n A r t s a n d C r a f t s F a c t o r y , 
w h e r e W e i ' s t h i r d - g e n e r a t i o n f a m i l y 
m e m b e r s w o r k , a l s o p r o d u c e s 
s h e l l c a r v i n g s , f e a t h e r p a t c h w o r k s , 
C h i n e s e p a i n t i n g s a n d p a p e r c u t s . 

T h e N a n s h i G o u r m e t S t r e e t i s 
l i n e d w i t h s h o p s d o n e u p i n t r a d i 
t i o n a l C h i n e s e s t y l e , w h e r e v i s i t o r s 
c a n e n j o y t r a d i t i o n a l T i a n j i n d e l i 
c a c i e s a n d d i s h e s f r o m v a r i o u s 
p a r t s o f C h i n a . 

T i a n j i n ' s c u r r e n t h o t e l f a c i l i t i e s 
d o n o t m e e t t h e n e e d s o f d o m e s t i c 
a n d f o r e i g n t o u r i s t s . E f f o r t s a r e 
b e i n g m a d e t o i n c r e a s e t h e n u m b e r 
o f h o t e l s , i n c l u d i n g f o u r j o i n t v e n 
t u r e h o t e l s b u i l t t o g e t h e r w i t h U S 
a n d S i n g a p o r e b u s i n e s s e s . A n 
a m u s e m e n t p a r k h a s b e e n c o m 
p l e t e d a n d o p e n e d t o t h e p u b l i c , 
a n d a r a c e c o u r s e a n d g o l f c o u r s e 
h a v e b e e n i n c l u d e d t h e c i t y ' s c o n 
s t r u c t i o n p l a n . 

A c c o r d i n g t o T i a n j i n m u n i c i p a l 
g o v e r n m e n t o f f i c i a l s , c u r r e n t l y e m 
p h a s i s i s b e i n g p u t o n d e v e l o p i n g 
t o u r i s t s e r v i c e s i n c o n n e c t i o n w i t h 
f o r e i g n e c o n o m i c a n d t r a d e e x 
c h a n g e s . T h e y h o p e t o c o m b i n e 
t o u r i s m w i t h s e r v i c e s f o r i n t e r n a 
t i o n a l c o n f e r e n c e s a n d e x h i b i t i o n s , 
a s w e l l as b u s i n e s s a n d a c a d e m i c 
a c t i v i t i e s . F o r e i g n e r s a r e a l s o w e l 
c o m e t o v i s i t t h e l o c a l f a c t o r i e s , 
s c h o o l s , h o s p i t a l s a n d n e i g h b o u r 
h o o d s i f t h e y w i s h . I n t h e n e a r 
f u t u r e , v a r i o u s f a i r s w i l l b e h e l d 
t o i n c l u d e S p r i n g F e s t i v a l flower 
s h o w s , k i t e c o m p e t i t i o n s , m a r t i a l 
a r t s c o m p e t i t i o n s a n d i n t e r n a t i o n a l 
m a r a t h o n r a c e s . • 
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FROM THE CHINESE PRESS 

Knowledge Key to M o d e r n i z a t i o n 

from "GONGREN RIBAO' 
(Workers' Daily) 

NOT l o n g a g o w h i l e I w a s a w a y 
o n o f f i c i a l b u s i n e s s i n G u a n g 

z h o u , I r e a c h e d i n m y p o c k e t f o r 
o n e o f m y " B e i j i n g " b r a n d c i g a 
r e t t e s . B e f o r e I c o u l d l i g h t i t , 
s o m e o n e t o l d m e m y c i g a r e t t e s 
w e r e a n e m b a r r a s s m e n t b e c a u s e 
t h e y w e r e c o m m o n a n d i n f e r i o r 
t o m o r e m o d e m b r a n d s l i k e 
"555," a p a c k o f w h i c h t h i s p e r 
s o n p r o m p t l y p u l l e d o u t f o r d i s 
p l a y . " Y o u k n o w . " h e s a i d , " t h i s 
i s a m o r e f a s h i o n a b l e b r a n d . " 

S o m e C h i n e s e p e o p l e h a v e p u t 
u n d u e e m p h a s i s o n t h e m o d e r n 
w a y o f l i f e a n d o n h a v i n g n e w 
a n d i m p r o v e d v e r s i o n s o f e v e r y 
l i t t l e t h i n g — e v e n c i g a r e t t e s . T o 
m a n y o f t h e s e p e o p l e , m o n e y 
m e a n s m o d e r n i z a t i o n . I m p o r t e d 
c a r s , t e l e v i s i o n s , r e f r i g e r a t o r s a n d 
w a s h i n g m a c h i n e s a r e , t o t h e s e 
p e o p l e , t h e " c o r r e c t " s i g n s o f 
p r o s p e r i t y , o f m o d e r n i z a t i o n . 

I t i s n o t w r o n g t o w a n t m o d e r n 
c o n v e n i e n c e s f o r o n e s e l f a n d 
o n e ' s f a m i l y , f o r t h e g o a l o f t h e 
f o u r m o d e r n i z a t i o n s i s t o i m 
p r o v e t h e q u a l i t y o f p e o p l e ' s l i v e s . 
A t p r e s e n t , a l l C h i n e s e s h o u l d 
w o r k h a r d , l i v e s i m p l e l i v e s a n d 
p u t t h e s t a t e ' s m o d e r n i z a t i o n s 
a b o v e t h e i r p e r s o n a l i n t e r e s t s . I f 
C h i n a r e m a i n s u n d e r d e v e l o p e d 
i n i n d u s t r y , a g r i c u l t u r e , s c i e n c e 
a n d t e c h n o l o g y , i n d i v i d u a l m o d e r 
n i z a t i o n w i l l b e s u p e r f i c i a l w i t h 
a n u n s t a b l e f o u n d a t i o n . W h a t i s 
t h e u s e o f h a v i n g i m p o r t e d c a r s a n d 
T V s e t s i f t h e r e a r e n o m o d e m 
h i g h w a y s , n o e f f e c t i v e t r a n s p o r t a 
t i o n m a n a g e m e n t , n o h i g h - q u a l i t y 
g a s o l i n e , a n d n o w e l l - e q u i p p e d 
T V s t a t i o n s a b l e t o p r o d u c e 
w o r t h w h i l e p r o g r a m m e s ? 
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T h i s i s n o t a n e w l e s s o n . S o m e 
d e v e l o p i n g c o u n t r i e s h a v e i m p o r t 
e d s h i p l o a d s o f m o d e m g o o d s a n d 
c o n v e n i e n c e s t o a u g m e n t t h e l i v e s 
o f t h e i r c i t i z e n r y . A s a r e s u l t , 
h o w e v e r , t h o s e c o u n t r i e s n o w 
f i n d t h e i r d e v e l o p m e n t h a s a s s u m 
e d a l o p s i d e d s t a n c e . A l t h o u g h 
t h e r e a r e p r o b a b l y o f v a r i e t y o f 
c a u s e s f o r s u c h i m b a l a n c e d d e 
v e l o p m e n t , i t s e e m s a p p a r e n t t h a t 
t o o m u c h m o n e y w a s s p e n t o n 
c o n v e n i e n c e s a n d n o t e n o u g h o n 

p r o m o t i n g t h e c u l t u r a l a n d s c i e n 
t i f i c k n o w l e d g e n e e d e d t o t r a n s 
f o r m t h e i r b a c k w a r d p r o d u c t i o n 
m e t h o d s a n d u p d a t e t h e i r t r a d i 
t i o n a l c o n c e p t s . 

I t i s o b v i o u s t h a t t h e m o d e r n i z a 
t i o n o f t e c h n o l o g y i s i m p o r t a n t . 
T h e m o d e r n i z a t i o n o f t e c h n o l o g y , 
h o w e v e r , s t e m s f r o m t h e m o d e r 
n i z a t i o n o f p e o p l e ' s k n o w l e d g e . 
I n o t h e r w o r d s , h u m a n b e i n g s 
a r e t h e m o s t i m p o r t a n t f a c t o r i n 
m o d e r n i z a t i o n . I t i s i n t h e h u m a n 
c a p a c i t y f o r k n o w l e d g e a n d 
g r o w t h , t h e r e f o r e , t h a t b i g g e r 
s u m s s h o u l d f i r s t b e i n v e s t e d . 

For First Time Ctiina Tourists 

from "RENMIN RIBAO" 
(People's Dally, Overseas Edition) 

FOR t o u r i s t s o n t h e i r f i r s t t r i p 
t o C h i n a , v i s i t i n g B e i j i n g , 

S h a n g h a i , X i a n a n d t h e i r e n v i r o n s 
c a n p r o v i d e t h e t o u r i s t s w i t h a n 
i n s t r u c t i v e a n d p l e a s a n t i n t r o d u c 
t i o n t o t h e v a s t n a t i o n . 

A s C h i n a ' s p o l i t i c a l a n d c u l t u r a l 
c e n t r e , B e i j i n g o f f e r s t o u r i s t s a 
m u l t i p l i c i t y o f a t t r a c t i o n s . I n a d 
d i t i o n t o t h e B a d a l i n g s e c t i o n o f 
t h e G r e a t W a l l , t o u r i s t s w i l l a l s o 
f i n d i n B e i j i n g t h e r e n o w n S u m 
m e r P a l a c e , B e i h a i P a r k a n d t h e 
I m p e r i a l M u s e u m o r F o r b i d d e n 
C i t y o c c u p i e d b y t h e r o y a l f a m i l i e s 
o f t h e M i n g a n d Q i n g d y n a s t i e s 
f r o m 1 3 6 8 t o 1 9 1 1 . V i s i t o r s t o 
B e i j i n g w i l l a l s o f i n d a v a r i e t y o f 
f i n e r e s t a u r a n t s , i n c l u d i n g t h o s e 
s p e c i a l i z i n g i n t h e f a b l e d " B e i j i n g 
d u c k . " 

S h a n g h a i , C h i n a ' s l a r g e s t c i t y , i s 
a l s o o n e o f t h e b e s t s p o t s f o r 
s h o p p i n g . F r o m S h a n g h a i , t o u r i s t s 
c a n a l s o e a s i l y f i n d t h e i r w a y t o 
t w o o f C h i n a ' s b e a u t i f u l c i t i e s , 
S u z h o u a n d H a n g z h o u . 

I n X i a n , t h e s t a r t i n g p o i n t f o r 
t h e a n c i e n t " S i l k R o a d " a n d a 

f o r m e r c a p i t a l , t o u r i s t s c a n v i s i t 
o n e o f t h e w o r l d ' s s c e n i c w o n d e r s 
— t h e l i f e s i z e d t e r r a - c o t t a s o l d i e r s 
a n d h o r s e s t h a t d a t e b a c k t o t h e 
G i n D y n a s t y ( 2 2 1 - 2 0 6 B C ) . W h i l e 
i n X i a n , v i s i t o r s c a n a l s o e n j o y 
a h o t n a t u r a l s p r i n g b a t h i n t h e 
H u a q i n g P o o l . I f y o u a r e a d e s 
c e n d a n t o f t h e Y e l l o w E m p e r o r , 
t h e E m p e r o r ' s m a u s o l e u m a w a i t s 
y o u r v i s i t o f h o m a g e . 

B e c a u s e o f i t s v a s t t e r r i t o r i e s , 
p a r t s o f C h i n a a r e a l w a y s 
w o r t h v i s i t i n g r e g a r d l e s s t h e s e a 
s o n . V i s i t s t o B e i j i n g , S h a n g h a i 
a n d X i a n , h o w e v e r , a r e r e c o m 
m e n d e d f o r s p r i n g a n d a u t u m n . 
K u n m i n g , k n o w n a s " S p r i n g C i t y , " 
a n d c a p i t a l o f C h i n a ' s s o u t h e r n 
Y u n n a n P r o v i n c e , o f f e r s s u c h a t 
t r a c t i o n s a s s t o n e f o r e s t s a n d 
D i a n c h i L a k e . F r o m K u n m i n g , 
t o u r i s t s c a n a l s o t r a i n t o t h e e v e n 
w a r m e r c l i m a t e o f X i s h u a n g b a n n a 
t o e n j o y t h e s u b t r o p i c a l s c e n e r y 
a l o n g t h e S i n o - B u r m e s e b o r d e r . 
G u i l i n , l o c a t e d i n t h e G u a n g x i , 
Z h u a n g A u t o n o m o u s R e g i o n i s 
a n o t h e r g o o d w i n t e r t o u r i s t s p o t , 
a n d i s f a m o u s f o r i t s m o u n t a i n s 
a n d r i v e r s . F o r t h o s e w h o e n j o y 
a h e a r t y d o s e o f w i n t e r f a r e , a 
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trip to China's northeastern city 
Harbin in January or February 
would provide a pleasant diversion. 
In Harbin, one can ski and ice 
skate, in addition to viewing the 
splendid sights of winter in north 
China. 

Tourists who enjoy shopping 
will never be at a loss for things 
to purchase. China's handicrafts, 
silk, porcelain, carpets and cotton 
textiles are world renown and can 
be had in China at lower prices 
than elsewhere. Special local prod
ucts are available in different 
areas. Beijing, for example, is a 
good place to buy cloisonne 
enamel and carpets. Shanghai is 
famous for its Chinese garments, 
and Hangzhou for its silk. Suzhou 
has a number of antique outlets, 
and Xian offers the visitors uni
que figurines and tri-coloured glaz
ed pottery in the style of the Tang 
Dynasty. 

The friendship stores in Beijing 
and Shanghai also offer the travel
ler varied commodities from all 
over China. These stores will also 
ship purchases nearly anywhere 
in the world. 

For those interested in cal
ligraphy, paintings and antiques, 
stores specializing in these areas 
have opened in China. When 
purchasing such items, it is im
portant for tourists to remember to 
get a receipt and to check whether 
each slip bears an official red seal. 

U n i v e r s i t y S t u d e n t s 

Value V i r g i n i t y 

from "KEXUE YU REN 
(Science and People) 

TO find the truth behind a cur
rent rumour accusing China's 

university students of being in
fluenced by the West's "sexual lib
eration," a group of researchers 
surveyed university students about 
their ideas on sexuality. The fol

lowing are some of the survey's 
major findings. 

The survey shows 62 percent of 
the respondents agreed that wom
en's virginity is sacred, while 24 
percent said they were uncertain 
about its importance, and the rest, 
14 percent, felt virginity is not 
sacred. The preference for wom
en's premarital virginity is held by 
both men and women and is the 
most inflexible of traditional Chi
nese morals, even among university 
students. 

About 25 percent of the students 
said they found it immoral for en-

R u r a l S p e c i a l i z e d 
S t a n d a r d s 

from "NONGMIN RiBAO" 
(Peasants' Daily) 

S INCE 1979, and with the de
velopment of the rural com

modity economy, specialized house
holds in different areas have been 
evaluated with different criteria. 
In an attempt to co-ordinate the 
evaluation process, the State Sta
tistics Bureau set unified standards 
for all rural specialized households. 
According to the new guidelines, 
specialized households must meet 
the following criteria: 

1. Established on the unit of 
the individual household, the fam
ily's major labour force or most 
members of the family take part in 
a certain production, or embark on 
specialized managing activities, on 
which more than 60 percent of the 
labour time are spent. 

2. The household obtains more 
than 60 percent of its total income 
from specialized production. 

3. More than 80 percent of spe
cialized products turned out by 
the household must be for sale. 
(The specialized grain-producing 
households, however, are at a com-

gaged couples to live together. The 
rest s^id they were either unsure or 
that living together was acceptable. 
About 20 percent said it was 
understandable for some married 
people to have lovers other than 
their spouses. About 50 per
cent, however, said adultery was 
immoral. 

About 75 percent of the students 
said they thought Chinese people 
were too strict about sexual rela
tions. Half said traditional Chinese 
sexual morals suppress human na
ture. Another 20 percent said they 
felt a serious attitude towards sex 
was not a virtue. 

H o u s e h o l d 

modity rate of more than 60 per
cent.) 

4. The household's income ob
tained from selling products (in
cluding service fees) must double 
the average household-income 
made from sales by local (taking 
county as a unit) non-specialized 
households. 

A recent survey shows that at 
the end of 1984 there were 4.256 
million households throughout the 
country that met the above stand
ards, amounting to 2.3 percent of 
total rural households. The annual 
average income for a specialized 
household is 4,624 yuan, 81 percent 
higher than the average income of 
the nation's peasants. 

At present, rural specialized 
households have the following 
characteristics in their develop
ment. The business scales of the 
specialized households are expand
ing, while the number of house
holds specializing in industry and 
service trade surpass that of those 
engaging in farming and breeding 
production. In addition, these 
households are becoming more 
specialized, and reaching higher 
levels of commercialization and 
productivity. 
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B U S I N E S S AND TRADE 

Beijing to Host 3rd 
T h e T h i r d W o r l d A d v e r t i s i n g 

C o n g r e s s , i n w h i c h d e l e g a t e s w i l l 
d i s c u s s t h e r o l e o f a d v e r t i s i n g i n 
d e v e l o p i n g e c o n o m i e s , w i l l b e h e l d 
i n B e i j i n g i n J u n e 1987. 

A t t h e m e e t i n g w h i c h i s t h e f i r s t 
o f i t s k i n d e v e r t o b e h e l d i n C h i n a 
a n d a l s o i n t h e t h i r d w o r l d , d e l e 
g a t e s w i l l c o n c e n t r a t e o n t a c k l i n g 
s u c h p r o b l e m s a s h o w t h e l a t e s t 
N o r t h A m e r i c a n , J a p a n e s e a n d 
E u r o p e a n a d v e r t i s i n g , m a r k e t i n g 
a n d i n f o r m a t i o n t e c h n i q u e s c a n b e 
b e s t a d a p t e d t o t h e n e e d s o f 
d e v e l o p i n g c o u n t r i e s . 

D e l e g a t e s w i l l a l s o d i s c u s s C h i 
n a ' s a s p i r a t i o n s t o e s t a b l i s h t i e s 
w i t h n a t i o n a l a n d l o c a l a d v e r t i s i n g , 
m a r k e t i n g a n d i n f o r m a t i o n c o m 
p a n i e s o f o t h e r d e v e l o p i n g c o u n 
t r i e s , w h i l e a t t h e s a m e t i m e e x 
p a n d i n g i t s l i n k s w i t h s u c h c o m 
p a n i e s f r o m E u r o p e , N o r t h 
A m e r i c a a n d J a p a n . 

D u r i n g t h e m e e t i n g m e m b e r s o f 
t h e C h i n e s e a d v e r t i s i n g i n d u s t r y 
w i l l g i v e a p r e s e n t a t i o n o n h o w 
f o r e i g n e r s c a n p r o m o t e t h e i r p r o d 
u c t s i n C h i n a a n d h o w C h i n a i s 
s e e k i n g h e l p f r o m f o r e i g n a d v e r t i s 
i n g c o m p a n i e s i n o r d e r t o p r o m o t e 
i t s p r o d u c t s o v e r s e a s . 

T h e c o n g r e s s i s e x p e c t e d t o d r a w 
m o r e t h a n 1 , 0 0 0 d e l e g a t e s f r o m 
E u r o p e , N o r t h A m e r i c a , t h e A s i a -
P a c i f i c r e g i o n , J a p a n , t h e M i d d l e 
E a s t , A f r i c a a n d L a t i n A m e r i c a . 
A b o u t 4 0 0 C h i n e s e d e l e g a t e s w i l l 
a l s o b e p r e s e n t . 

T h e m e e t i n g w i l l b e O r g a n i z e d 
b y t h e C h i n a N a t i o n a l A d v e r t i s i n g 
A s s o c i a t i o n f o r F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e a n d South 
m a g a z i n e , w h i c h i s p u b l i s h e d i n 
B r i t a i n . 

C h i n a ' s a d v e r t i s i n g i n d u s t r y i s 

World Ad Congress 

A O V E R T I S I N C C O N G R E S S 
B E I J I N G 1 9 8 7 

The emblem <or the Third World Ad
vertising Congress scheduled to be 

held in Beijing in 1987. 

d e v e l o p i n g r a p i d l y . S i n c e C h i n a 
i m p l e m e n t e d i t s p o l i c y o f o p e n 
i n g t o t h e o u t s i d e w o r l d a n d 
i n v i g o r a t i n g i t s d o m e s t i c e c o n o m y 
i n 1 9 7 9 , e x p e n d i t u r e s o n a d v e r t i s 
i n g i n C h i n a h a v e i n c r e a s e d a n 
n u a l l y b y a r o u n d 5 0 p e r c e n t , w h i l e 
C h i n a ' s e x p o r t a d v e r t i s i n g i n 1 9 8 4 
a l o n e j u m p e d b y 8 0 p e r c e n t . T o 
d a y , t h e r e a r e m o r e t h a n 2 6 0 a d -

Imports Promote 
Electronics Industry 

C h i n a ' s e l e c t r o n i c s i n d u s t r y h a s 
s o f a r i m p o r t e d U S $ 1 , 3 7 8 m i l l i o n 
w o r t h o f a d v a n c e d t e c h n o l o g y 
a n d e q u i p m e n t . 

S i n c e i m p o r t i n g t h e 1 , 1 3 5 p i e c e s 
o f e q u i p m e n t , a b o u t 3 0 p e r c e n t o f 
C h i n a ' s k e y e l e c t r o n i c e n t e r p r i s e s 
h a v e u n d e r g o n e s i g n i f i c a n t m o d e r 
n i z a t i o n . W i t h t h i s e q u i p m e n t , a l l 
o f w h i c h h a s b e e n b o u g h t d u r i n g 
t h e S i x t h F i v e - Y e a r P l a n ( 1 9 8 1 - 8 5 ) , 
2 2 l a r g e a n d m e d i u m - s i z e d p r o j e c t s 
i n v o l v i n g c o l o u r T V s k i n e s c o p e s , 
i n t e g r a t e d c i r c u i t s , c o m p u t e r s , 
a n d o t h e r k e y c o m p o n e n t s , h a v e 
b e e n c o m p l e t e d a n d p u t i n t o 
p r o d u c t i o n . S i n c e p u t t i n g t h e 
e q u i p m e n t t o u s e , t h e q u a l i t y o f 
e l e c t r o n i c g o o d s p r o d u c e d i n C h i n a 
h a s i m p r o v e d m a r k e d l y , a n d t h e 

v e r t i s i n g a g e n c i e s i n C h i n a a n d 
m o r e t h a n 3 , 6 0 0 C h i n e s e o r g a n i z a 
t i o n s i n v o l v e d i n t h e a d v e r t i s i n g i n 
d u s t r y . 

T h e C h i n a N a t i o n a l A d v e r t i s i n g 
A s s o c i a t i o n f o r F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e w a s e s t a b l i s h 
e d i n 1 9 8 1 , a n d a s a n a t i o n a l 
f o r e i g n t r a d e a d v e r t i s i n g o r g a n i z a 
t i o n t h e a s s o c i a t i o n h a s f o r g e d 
c l o s e t i e s w i t h n e a r l y 1 0 0 a d v e r t i s 
i n g c o m p a n i e s a r o u n d t h e w o r l d . 

I n e n d o r s i n g t h e 1 9 8 7 c o n g r e s s , 
C h i n e s e P r e m i e r Z h a o Z i y a n g s a i d : 
" T h e T h i r d W o r l d A d v e r t i s i n g 
C o n g r e s s i s a n i m p o r t a n t i n t e r n a 
t i o n a l e v e n t . O n b e h a l f o f t h e C h i 
n e s e g o v e r n m e n t , I w a r m l y w e l 
c o m e o u r f r i e n d s i n t h e a d v e r t i s i n g 
c o m m u n i t y t h r o u g h o u t t h e w o r l d , 
a n d 1 s i n c e r e l y h o p e t h a t t h i s c o n 
g r e s s w i l l c o n t r i b u t e t o S o u t h -
S o u t h c o - o p e r a t i o n a n d t h e N o r t h -
S o u t h d i a l o g u e . " 

t e c h n i c a l l e v e l o f 3 0 p e r c e n t o f 
C h i n a ' s e l e c t r o n i c g o o d s i s n o w 
u p t o t h e i n t e r n a t i o n a l l e v e l s o f 
t h e l a t e 1 9 7 0 s a n d e a r l y 1 9 8 0 s . 

C h i n a ' s p o l i c y o f o p e n i n g t o t h e 
w o r l d h a s s p u r r e d i t s i m p o r t o f 
t e c h n o l o g y a n d e q u i p m e n t f r o m 
a b r o a d , w h i c h h a s i n t u r n p r o m o t 
e d t h e g r o w t h o f i t s e l e c t r o n i c s i n 
d u s t r y . C h i n a n o w m a n u f a c t u r e s 
a l l i t s o w n e l e c t r o n i c c o m p o n e n t s 
f o r b l a c k - a n d - w h i t e T V s e t s a n d i s 
m a k i n g r a p i d p r o g r e s s i n d o i n g t h e 
s a m e f o r c o l o u r . M a j o r e l e c t r o n i c 
a c c e s s o r i e s s u c h a s c o l o u r k i n e 
s c o p e s , i n t e g r a t e d c i r c u i t s , o u t p u t 
t r a n s f o r m e r s , t u n e r s a n d p r i n t e d 
c i r c u i t b o a r d s f o r 1 4 - i n c h c o l o u r 
T V s e t s a r e n o w m a d e i n C h i n a , 
w h i c h a c c o u n t f o r 7 0 p e r c e n t o f 
C h i n a ' s t o t a l T V s e t c o m p o n e n t s . 
C o l o u r T V s e t s p r o d u c e d i n B e i j i n g 
a n d S h a n g h a i h a v e b e e n m a r k e t e d 
t o c o u n t r i e s i n A s i a a n d E u r o p e . 
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Used Equipment 
Symposium Ends 

An international used equipment 
symposium, the first of its kind in 
China, was held from November 
30 to December 6 in the Zhejiang 
Exhibition Hall in Hangzhou, east 
China. 

Business people from 60 enter
prises and firms in 13 countries 
and regions, including Canada, the 
Federal Republic of Germany, 
France, Hongkong, Japan, the Phi
lippines, Spain and the United 
States participated in the sym
posium, at which 1,000 pieces 
of second-hand equipment were 
presented for discussion. Most 
of the equipment date back 
to the 1970s, though some 
were manufactured in the 
1960s and others in the first half 
of the 1980s. The majority of the 
items at the symposium included 
manufacturing equipment, elec
tronic and metallurgical equip
ment. 

During the symposium, which 
was sponsored by two Chinese 
companies and a Hongkong firm, 
representatives also participated in 
talks on the use and purchase of 
such equipment. 

Most of China's 400,000 enter
prises are medium-sized and small 
enterprises, and it would be ben
eficial for them to import second
hand equipment in order to effect 
their technical transformation. 

China Strikes Oil 
Deal With Australia 

The Australian Oil Consortium, 
set up to explore petroleum resour
ces on Hainan Island, Guangdong 
Province, started work in Haikou 
recently. The consortium, estab
lished according to a contract in 

May 1985 by the efforts of the 
China National Oil Development 
Corp. and four Australian Oil con
sortia headed by the CSR Orient 
Oil Pty ltd, began operating after 
the contract was in force on Sep
tember 1. 

The consortium's oil exploration 
contract includes seismic mapping 
and geological fieldwork in the 
northern part of Hainan Island, 
covering an area of 2,800 square 
kilometres. The CSR group had 
earlier joined the Occidental Pe
troleum Corp. of the United States 
which won the bids in August 1982 
for oil exploration along 1,200 
square kilometres in the Zhujiang 
(Pearl) River Basin of the South 
China Sea. 

The bulk of the northern section 
of Hainan Island, where the con
sortium will be drilling for oil, is 
the Fushan depression, which oc
cupies an area of 2,500 square kilo
metres and is part of the oil-rich 
Beibu Gulf Basin. The sediment
ary section of the Fushan depres
sion in the 5,000 metres of earth 
from the Neogene and Cretaceous 
periods (70 million years ago) is 
thought to be rich in petroleum 
resources. 

Since the Chinese government 
decided in January 1985 to open 
its ten southern provinces for oil 
co-operation with foreign oil com
panies, 59 foreign oil firms have 
discussed onshore oil exploration 
and development with the China 
National Oil Development Corp. 

News in Brief 
• The first Beijing Conference 

and Exhibition on International 
Analysis, sponsored by the State 
Science and Technology Commis
sion of the People's Republic of 
China, was held from November 
18 to 27. More than 200 experts 
and representatives of 100 compa
nies from 17 countries and regions 
attended the conference and visited 
the exhibition. 

The research and application of 

large precision instruments started 
in China in 1958, but has only 
made incremental progress. Today, 
there are more than 10,000 large 
precision instruments, in China, 
and most are imported. The con
vocation of this conference will 
play a vital role in accelerating the 
development of China's analytical 
testing technologies and precision 
instruments. 

• In the past six years, the Bank 
of China has set up branches and 
offices in a number of financial 
and trade cities throughout the 
world. By the end of 1984, the 
bank had established 293 branches 
and offices with a total value of 
assets amounting to US$18.3 bil
lion, a 3.9-fold increase over that 
of 1978. Its deposit volume total
led US$9.6 billion, a nearly 200 
percent increase. These branches 
and offices have also made loans 
amounting to US$4.7 billion, reg
istering a rise of 300 percent 
over the 1978 figure. 

• The State Science and 
Technology Commission of the 
People's Republic of China and the 
European Communities will be
gin developing alternative energy 
resources on China's Dachen 
Island, Zhejiang Province, in early 
1986. The scheduled projects in
clude work in wind, solar and 
tidal power stations, and biogas 
pits. These projects involve a 
total investment of 20 million 
yuan, with US$4 million contri
buted by the European Commu
nities. 

• The British government has 
announced it will grant China its 
first batch of loans totalling 100 
million pound sterling (about 
US$140 million) for the construc
tion of China's energy and ma
chine-building industries. 

With a period of 20 years for 
repayment and a five-year exten
sion period, China expects to re
pay the loans, at an annual inter
est rate of 5 percent, six months 
after the completion of the 
projects. 

December 9, 1985 29 



CULTURE AND SCIENCE 

Visitors to the study of author Cao Xueqin examine poems painted 
on the wall. The photo (right) is a replica of the poems. 

Memorial Hall Honours Cao Xueqin 
Though A Dream of Red Man

sions has been studied for more 
than 200 years in China and 150 
years in Europe, literary critics 
have only recently begun to take 
a close look at the novel's author, 
Cao Xueqin. 'And what they 
found is an author that many put 
in the same league with Shake
speare, Balzac and Hugo. 

Cao Xueqin (17247-1763 or 
1764) was born into an aristocra
tic family during the reign of Em
peror Qianlong of Qing Dynasty, 
the last feudal dynasty of China. 
His great-grandfather, grandfather 
and father were officials assigned 
by the Qing Court to admin
ister the textile industry in Nan
jing. While young, the author-to-
be led a luxurious life. But during 
a court power struggle, his father 
was dismissed and his home ran
sacked. From then on, his family 
declined and moved to Beijing, 
where Cao lived a poverty-stricken 
existence. 

Because of his experience, Cao 
Xueqin knew well the misery of 

poor people and the corruption of 
the feudal ruling class. With his 
mixed feelings, Cao set pen to 
paper in 1753 and rewrote his 
manuscript five times. After 10 
years of hard writing, he finally 
finished A Dream of Red Man
sions. 

The novel deals with the tragic 
love between Jia Baoyu and his 
cousin Lin Daiyu. Through the 
rise and fall of four families — the 
lia, Shi, Wang and Xue — readers 
have an intimate knowledge of life 
at the time, its ideology and ethics, 
law and education, customs and 
mores. They can sense the author's 
deep sympathy for the oppressed 
and his hatred for the ruling class. 
Cao depicts the feudal rulers as 
seekers of debauchery who know 
only greed and cruelty. His depic
tion of the morally bankrupt feu
dal society foretold its inevitable 
doom. 

But Cao's work carries its mes
sage in a subtle writing style. 
Readers may first take it as just a 

love story. However, a close read
ing reveals the author's indignation 
at the feudal system. When A 
Dream of Red Mansions first came 
out in the form of hand-written 
copy, most people completely miss
ed its criticisms of feudal society. 
Ironically, paintings depicting 
scenes from A Dream of Red Man
sions were placed in the corridor 
of the Chang Chun Gong (Palace 
of Eternal Spring) in the Forbidden 
City. The palace was the home of 
Empress Dowager Ci Xi, the su
preme representative of the feudal 
class that Cao sharply criticized. 
Even today, these paintings can 
still be seen clearly. 

With time, the true nature of A 
Dream of Red Mansions was rec
ognized, and the story spread far 
and wide through various story
telling forms such as danxian 
(story telling to musical accompani
ment). There used to be a popular 
saying in Beijing: "If you have no 
knowledge of A Dream of Red 
Mansions, you are useless even 
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t h o u g h y o u r e a d p o e m s a n d o t h e r 
b o o k s e x t e n s i v e l y . " C h i n e s e 
s c h o l a r s b e g a n t h e r e s e a r c h o f A 
Dream of Red Mansions i n t h e 
e a r l y 1 9 t h c e n t u r y . 

A f t e r t h e f o u n d i n g o f N e w 
C h i n a , p l a y s , f i l m s a n d e v e n b a l l e t s 
a d a p t e d f r o m t h e n o v e l w e r e p r o 
d u c e d . S o m e i n s t i t u t e s h a v e b e e n 
s e t u p f o r t h e s t u d y o f t h e n o v e l , 
a n d a w h o l e f i e l d o f r e s e a r c h h a s 
d e v e l o p e d a r o u n d t h e w o r k . 

C h i n e s e s c h o l a r s h a v e l o n g s t u 
d i e d A Dream of Red Mansions, 
b u t u n t i l r e c e n t l y t h e y g a v e l e s s 
a t t e n t i o n t o t h e a u t h o r , C a o X u e 
q i n . O v e r t h e p a s t f e w y e a r s m o r e 
a n d m o r e s c h o l a r s a n d c r i t i c s h a v e 
c l o s e l y s t u d i e d t h e a u t h o r ' s l i f e a n d 
t h o u g h t . T h e C h i n a S o c i e t y f o r 
t h e S t u d y o f C a o X u e q i n w a s f o r m 
e d i n 1 9 8 3 , a n d i n A p r i l 1 9 8 4 a C a o 
X u e q i n M e m o r i a l H a l l w a s o p e n e d 
t o t h e p u b l i c i n Z h e n g b a i q i v i l l a g e 
a t t h e f o o t o f F r a g r a n t H i l l s i n B e i 
j i n g ' s w e s t e r n s u b u r b s . 

T h e s i t e o f t h e h a l l i s t h o u g h t t o 
b e t h e p l a c e w h e r e C a o s p e n t h i s 
y e a r s w r i t i n g t h e w o r l d - f a m o u s 
n o v e l . T h e b e a u t i f u l s c e n e r y 
a r o u n d F r a g r a n t H i l l s g a v e h i m 
i n s p i r a t i o n . T h e h a l l ' s s u r r o u n d 
i n g s r e s e m b l e t h e e n v i r o n m e n t C a o 
X u e q i n d e s c r i b e d i n h i s n o v e l . 

I n t h e n o v e l , w h i c h w a s o r i g i n a l 

l y t i t l e d The Story of the Stone, 
t h e m a j o r c h a r a c t e r , l i a B a o y u , i s 
s t o n e i n c a r n a t e . • I t i s i n t e r e s t i n g 
t h a t n e a r t h e h a l l a r e a f e w a g e -
o l d s t o n e s i n g r o t e s q u e s h a p e s . 
L e g e n d h a s i t t h a t t h e s e u n u s u a l 
s t o n e s g a v e C a o X u e q i n t h e i d e a to 
n a m e h i s n o v e l The Story of the 
Stone. 

D u n C h e n g , C a o X u e q i n ' s c l o s e 
f r i e n d , d e s c r i b e d t h e s u r r o u n d i n g s 
w h e r e C a o l i v e d : " P a t h s a r e o v e r 
g r o w n w i t h w e e d s , t h e y n e v e r b l o s 
s o m t h e y e a r r o u n d . A t s u n s e t 
o n e c a n s e e t h e g l o w b e h i n d t h e 
w e s t e r n h i l l s . " E v e n t o d a y , a v i s i 
t o r c a n s e e w e e d s g r o w i n g a r o u n d 
t h e h a l l , a n d w a t c h t h e s u n s e t t i n g 
b e h i n d t h e h i l l s f r o m t h e g a t e o f 
t h e h a l l . 

A c c o r d i n g t o S h u C h e n g x u n , a 
Z h e n b a i q i e l d e r o f 8 0 , f o l k r h y m e s 
a r o u n d F r a g r a n t H i l l s h a v e l o n g 
i n c l u d e d t h e l i n e s d e s c r i b i n g C a o ' s 
h o m e : " I n f r o n t o f t h e h o u s e a r e 
t w o o l d C h i n e s e s c h o l a r t r e e s . O n e 
i s g r o w i n g f o r t h r i g h t l y w h i l e t h e 
o t h e r i s s a g g i n g . N o t f a r a w a y a r e 
a s m a l l b r i d g e , b r o o k a n d h e r b s . " 
T h e d e s c r i b e d s c e n e , i s p r e c i s e l y 
t h e s a m e a s t h e s i t e o f C a o ' s m e m o 
r i a l h a l l . V i s i t o r s t o d a y c a n f i n d 
t w o o l d C h i n e s e s c h o l a r t r e e s , o n e 
o n e a c h s i d e o f t h e h a l l . O n e i s 
s t r a i g h t a n d t h e o t h e r a s k e w . N o t 
f a r f r o m t h e h a l l t h e r e i s a s t o n e 

Cao ' s N o v e l K n o w n F a r 

B e y o n d C h i n a 
T h e n o v e l w a s i n t r o d u c e d 

t o W e s t e r n c o u n t r i e s m o r e 
t h a n 1 5 0 y e a r s a g o , a n d i t h a s 
b e e n p u b l i s h e d i n E n g l i s h , 
D u t c h , F r e n c h , G e r m a n , 
I t a l l i a n , J a p a n e s e , K o r e a n a n d 
R u s s i a n . I n 1 9 7 3 a n d 1 9 7 7 
P r o f e s s o r D a v i d H a w k s o f 
O x f o r d U n i v e r s i t y p u b l i s h e d 
a n E n g l i s h t r a n s l a t i o n i n t w o 
v o l u m e s , w h i c h h e t i t l e d The 
Story of the Stone. H a w k s ' 
t r a n s l a t i o n h a d a g r e a t i m 
p a c t o n t h e l i t e r a r y w o r l d . I n 
1 9 7 8 , C h i n e s e t r a n s l a t o r 

Y a n g H s i e n - Y i a n d h i s w i f e , 
G l a d y s Y a n g , p u b l i s h e d t h e 
f i r s t f u l l - l e n g t h E n g l i s h t r a n s 
l a t i o n o f A Dream of Red 
Mansions. A n d b y t h e e n d o f 
1 9 8 1 , C h i n e s e s c h o l a r L i 
T c h e - H o u a a n d h i s w i f e , 
J a c q u e l i n e A l e z a i s , p u b l i s h e d 
t h e f i r s t c o m p l e t e F r e n c h 
t r a n s l a t i o n o f t h e n o v e l i n 
P a r i s . B r i t i s h s c h o l a r A r t h u r 
W a l e y , w h o s t u d i e d o r i e n t a l 
c u l t u r e , o n c e s a i d t h e a p 
p e a r a n c e o f A Dream of Red 
Mansions w a s a g r e a t e v e n t 
i n w o r l d l i t e r a t u r e . W i t h 
t h e s e n e w t r a n s l a t i o n , i t i s 
g a i n i n g t r u e r e c o g n i t i o n . 

b r i d g e o v e r a d r y r i v e r b e d . A n d 
i t s h o u l d b e m e n t i o n e d t h a t t h e 
s u r r o u n d i n g s a r e o r i g i n a l , a n d n o t 
c r e a t e d a f t e r t h e h a l l w a s p l a n n e d . 

T h e m e m o r i a l h a l l h a s f i v e e x 
h i b i t i o n r o o m s , d i s p l a y i n g h i s t o r i 
c a l r e l i c s a n d h o u s e h o l d a r t i c l e s 
u s e d i n C a o ' s t i m e . 

C u r a t o r s e x p e c t t o c o l l e c t m o r e 
c u l t u r a l r e l i c s a n d w r i t t e n m a t e r 
i a l s c o n c e r n i n g C a o X u e q i n . I n 
a d d i t i o n , t h e y a l s o p l a n t o c o n 
s t r u c t a l i b r a r y a n d a n e x h i b i t i o n 
h a l l t h a t w i l l r e t a i n t h e e l e g a n t 
s t y l e o f t h e m e m o r i a l h a l l . T h e 
c o l l e c t i o n w i l l b e u s e f u l f o r f u r t h e r 
s t u d y o f C a o ' s l i f e , h i s f a m i l y h i s 
t o r y a n d h i s w r i t i n g s . 

On the northwest side of the Cao Xueqin Memorial Hall, stone tablets 
bearing words about Cao are also on display. 
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B O O K S 

Accounts of a Patriotic General 
My Reminiscences (In Chinese) 

by Zhang Zhizhong, published by 
the Chinese Cultural and Histori
cal Reference Materials Publishing 
House, will be available through
out the country by the end of this 
year. 

Zhang Zhizhong (1890-1969), a 
patriotic Kuomintang general who 
contributed to the co-operation of 
the Communist Party of China 
(CPC) and the Kuomintang 
(KMT), made a special trip in 
1945 to Yanan, the location of the 
Communist Party Central Com

mittee. He went there to accom
pany Mao Zedong to Chongqing 
(capital of the war-time Kuomin
tang government) for negotiations 
with Chiang Kai-shek on both 
trips, after the victory of the anti-
Japanese war. In spring 1946, 
Zhang visited Yanan again with 
Zhou Enlai and G.C. Marshall, a 
US special envoy to China, in an 
attempt to bring the CPC and the 
KMT to peace. 

Zhang Zhizhong who had a 
long history of relations with the 
CPC, can be said as a close friend 

of the latter. As early as the 1920s 
when Sun Yat-sen proposed the 
Three Great Policies of alliance 
with Russia, co-operation with the 
Communist Party and assistance 
to the workers and peasants. 
Zhang supported Sun's policies 
and never swerved from that 
cause. 

In 1924 Zhang worked as an in
structor at the Huangpu (Wham-
poa) Military Academy, where he 
had contacts with Zhou Enlai and 
other Communists and worked 
for KMT-CPC co-operation. In 
1932, Zhang participated in the 
January 28 battle against the 
Japanese invaders in Shanghai. 
During the civil war of 1927-37, 
Zhang never took part in the cam
paigns against the CPC. 

After the victory of the anti-Jap
anese war, relations between the 
CPC and the KMT deteriorated 
and another civil war was in the 
making. Considering the situa
tion, Zhang and Wu Dingchang, 
a high-ranking official of the KMT 
government, suggested to Chiang 
Kai-shek that he invite Mao Ze
dong to Chongqing for negotia
tions. Zhang vacated his own 
house to make room for Mao Ze
dong during the visit. 

Thanks to the negotiations, the 
CPC and the KMT concluded an 
armistice agreement on October 
10, 1945, after which Zhang. 
Zhou Enlai and Marshall com
posed a "supreme military media
tion group" and a "programme for 
the reorganization of armed 
forces" was signed. The group in
spected the areas where the CPC 
and the KMT had fought and 
finally arrived in Yanan in the 
spring of 1946. At the grand wel
coming ceremony held by the Com-
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Z h a n g p u b l i s h e d a " S ^ t e m e n t o n 
t h e . P r e s e n t S i t u a t i o n " a n d w a s 
i n v i t e d t o a t t e n d t h e C h i n e s e P e o 
p l e ' s P o l i t i c a l C o n s u l t a t i v e C o n 
f e r e n c e . H e a l s o c a b l e d G e n e r a l 
T a o Z h i y u e w h o w a s i n c h a r g e 
o f p o l i t i c a l a n d m i l i f a r y a f f a i r s i n 
X i n j i a n g , a n d B u r h a n S h a h i d i , 
t h e c h a i r m a n o f t h e l o c a l g o v e r n 
m e n t , a s k i n g t h e m t o c o - o p e r a t e 
w i t h t h e C P C , t h u s c o n t r i b u t i n g 
t o t h e p e a c e f u l l i b e r a t i o n o f X i n 
j i a n g . 

O n t h e e v e o f t h e f o u n d i n g o f 
N e w C h i n a o n O c t o b e r 1 , 1 9 4 9 , 
a d i s c u s s i o n w a s h e l d o n t h e m a k e 
o f t h e n a t i o n a l f l a g . T h e m a j o r i t y 
w e r e f o r a d e s i g n o f t h r e e h o r i 
z o n t a l b a r s w i t h a b i g s t a r a t t h e 
u p p e r l e f t c o r n e r a g a i n s t a r e d 
b a c k g r o u n d . T h e t h r e e b a r s w e r e 
t o s y m b o l i z e t h e C h a n g j i a n g 
( Y a n g t z e ) , H u a n g h e ( Y e l l o w ) a n d 
Z h u j i a n g ( P e a r l ) r i v e r s i n C h i n a . 
Z h a n g a n d s e v e r a l o t h e r s d i s 
a g r e e d , h o w e v e r . Z h a n g s a i d t h e 
t h r e e b a r s c o u l d b e m i s t a k e n l y 
i n t e r p r e t e d a s b e i n g t h r e e " b i g 
s t i c k s " t o s p l i t t h e s t a t e a n d 
r e v o l u t i o n . T h e i r r e c o m m e n d a t i o n s 
a g a i n s t a d o p t i n g t h e d e s i g n w a s 
a c c e p t e d • b y C h a i r m a n M a o . 

A f t e r t h e f o u n d i n g o f N e w C h i 
n a , Z h a n g w a s c o n s e c u t i v e l y 
c o u n c i l m e m b e r o f t h e C e n t r a l 
P e o p l e ' s G o v e r n m e n t , v i c e - c h a i r 
m a n o f t h e N o r t h w e s t C i v i l a n d 
M i l i t a r y C o m m i t t e e , v i c e - c h a i r m a n 

o f t h e S t a n d i n g C o m m i t t e i c o f t h e 
• N a t i o n a l P e o p l e ' s C o n g r e s s , v i c e -

c h a i r m a n o f t h e N a t i o n a l D e f e n c e 
' " C o u n c i l , a n d v i c e - c h a i r m a n o f t h e 

C e n t r a l C o m m i t t e e o f t h e R e v o l u 
t i o n a r y C o m m i t t e e o f t h e K u o -
m i n t a n g . I n h i s h f e t i r t i e , Z h a n g 
m a d e i m p o r t a n t c o n t r i b u t i o n s t o 
s o c i a l i s t c o n s t r u c t i o n a n d t h e r e 
u n i f i c a t i o n o f C h i n a . Z h a n g Z h i -
z h o n g d i e d o n A p r i l 5 , 1 9 6 9 , o f 
s i c k n e s s . 

I n M y Reminiscences a r e a d e r 
w i l l d i s c o v e r r e c o r d s o f Z h a n g ' s 
p o l i t i c a l a n d m i l i t a r y a c t i v i t i e s 
a n d h i s p a t r i o t i s m a n d t h e s p i r i t 
o f s e e k i n g t r u t h . A s a l o n g - t i m e 
m e m b e r o f t h e p o l i c y - m a k i n g 
g r o u p o f t h e K u o m i n t a n g g o v e r n 
m e n t ^ Z h a n g ' s a c c o u n t s a r e a n 
i m p o r t a n t h i s t o r i c a l r e f e r e n c e , 
v a l u a b l e f o r s t u d y i n g t h e c o n t e m 
p o r a r y C h i n e s e h i s t o r y a n d t h e 
r e l a t i o n s b e t w e e n t h e C P C a n d 
t h e K M T . 

D e n g Y i n g c h a o , w h o w r o t e a 
p r e f a c e f o r t h e b o o k , f i r s t m e t 
Z h a n g i n G u a n g z h o u i n 1 9 2 5 a n d 
h a d b e e n a g o o d f r i e n d s i n c e . 
" T h e p e o p l e w i l l r e m e m b e r t h o s e 
w h o d i d t h e m g o o d t u r n s , " D e n g 
s a y s . " Z h a n g m a d e i m p o r t a n t 
c o n t r i b u t i o n s t o C h i n a ' s d e m o 
c r a t i c r e v o l u t i o n a n d s o c i a l i s t c o n 
s t r u c t i o n . H i s n a m e w i l l g o d o w n 
m h i s t o r y . " 

— Zhou Shu 

m u n i s t P a r t y C e n t r a l C o m m i t t e e , 
Z h a n g e m p h a s i z e d t h e i m p o r t a n c e 
o f i m p l e m e n t i n g t h e p r o g r a m m e . 
D u r i n g t h a t m e e t i n g Z h a n g i s r e 
c o r d e d a s s a y i n g , " W h e n y o u 
w r i t e t h e h i s t o r y o f t h i s p e r i o d , 
p l e a s e d o r e m e m b e r Z h a n g Z h i -
z h o n g ' s t h r e e v i s i t s t o Y a n a n . " 
H i s s p e e c h w a s r e c e i v e d w i t h 
h e a r t y a p p l a u s e a n d w a s w i d e l y 
p u b l i c i z e d t h e n e x t d a y . D e s p i t e 
Z h a n g ' s r e m o n s t r a t i o n , t h e K M T 
r e f u s e d t o i m p l e m e n t t h e t r u c e . 
A s a r e s u l t t h e n e g o t i a t i o n s f o r 
p e a c e e n d e d i n f a i l u r e a n d t h e 
c i v i l w a r r e s u m e d . 

B e f o r e Z h a n g w e n t t o X i n j i a n g 
o n a m i s s i o n i n t h e w i n t e r o f 
1 9 4 5 , Z h o u E n l a i a n d h i s w i f e , 
D e n g Y i n g c h a o , a s k e d Z h a n g t o 
t r y t o s e c u r e t h e r e l e a s e o f t h e 
C P C m e m b e r s a n d o t h e r p a t r i o t s 
h e l d i n c u s t o d y i n X i n j i a n g . 
Z h a n g p r o m i s e d t o d o h i s b e s t . 
B e f o r e t h e c i v i l w a r b r o k e o u t 
a g a i n i n 1 9 4 6 , t h e s e p e o p l e h a d 
b e e n f r e e d . 

I n A p r i l 1 9 4 9 w h e n t h e a r m y 
o f t h e C P C w a s c l o s i n g i n o n 
N a n j i n g , t h e K M T g o v e r n m e n t ' s 
d e l e g a t i o n h e a d e d b y Z h a n g d r a f t 
e d a " p e a c e a g r e e m e n t " w i t h t h e 
C P C i n P e i p i n g ( B e i j i n g ) , b u t t h e 
a g r e e m e n t w a s t u r n e d d o w n b y 
N a n j i n g . F a i t h f u l t o S u n ' s t h r e e 
p o l i c i e s , Z h a n g d e c i d e d t o r e m a i n 
i n P e i p i n g a t t h i s c r u c i a l h i s t o r i 
c a l m o m e n t . D u r i n g t h a t s t a y , 

(Continued front p. 14) 

T h e U S t r a d e d e f i c i t , w h i c h h a s 
b e e n o n a s t e a d y i n c r e a s e i n r e c e n t 
y e a r s , i s e s t i m a t e d t o r e a c h 
U S $ 1 5 0 b i l l i o n i n 1 9 8 5 . A s a r e 
s u l t , s o m e a i l i n g i n d u s t r i e s h u r t b y 
t h e h u g e d e f i c i t s , h a v e e x e r t e d a 
g r e a t d e a l o f p r e s s u r e o n t h e C o n 
g r e s s . T h i s p r o b l e m i s a s e n s i t i v e 
o n e , p a r t i c u l a r l y f o r t h o s e u p f o r 
r e - e l e c t i o n n e x t y e a r . T h e D e m o c 
r a t s e v e n h o p e t o w i n m o r e v o t e s 
a n d r e g a i n t h e i r l o s t S e n a t e m a j o r i 
t y b y a d o p t i n g f a v o u r a b l e t r a d e 
p o l i c i e s . 

I n t h e f a c e o f g r o w i n g s u p p o r t 
f o r p r o t e c t i o n i s m , t h e R e a g a n a d 
m i n i s t r a t i o n h a s a d o p t e d s o m e 
c o n c r e t e m e a s u r e s t o i m p r o v e 
t h e U S b a l a n c e o f t r a d e . 
T h e s e m e a s u r e s h a v e i n c l u d 
e d a s e r i e s o f t r a d e t a l k s w i t h 
J a p a n s i n c e t h e b e g i n n i n g o f t h i s 
y e a r , a s k i n g J a p a n t o o p e n i t s 
m a r k e t t o U S g o o d s . O n S e p t e m 
ber 2 2 , f i n a n c i a l r e p r e s e n t a t i v e s 
f r o m t h e U n i t e d S t a t e s , J a p a n , t h e 
F e d e r a l R e p u b l i c o f G e r m a n y , B r i 
t a i n a n d F r a n c e m e t i n N e w Y o r k 
t o d i s c u s s m e a s u r e s t o d e v a l u e 
t h e d o l l a r i n o r d e r t o e n h a n c e t h e 

c o m p e t i t i v e n e s s o f U S g o o d s 
a b r o a d . 

T h e s e m e a s u r e s h a v e , t o a 
d e g r e e , a l l e v i a t e d t h e p l e a f o r p r o 
t e c t i o n i s m i n t h e U S C o n g r e s s . T h e 
t r a d e d e f i c i t , h o w e v e r , w i l l n o t b e 
e l i m i n a t e d e n t i r e l y b y t h e s e s t e p s 
a l o n e . I n o r d e r t o s e r i o u s l y 
s l a s h t h e d e f i c i t , t h e U S g o v 
e r n m e n t m u s t t a k e m o r e d r a s t i c 
m e a s u r e s a g a i n s t i t s h i g h i n t e r e s t 
r a t e s , t h e r o o t c a u s e o f t h e s t r o n g 
d o l l a r . W i t h o u t s u c h m e a s u r e s t h e 
t r a d e i m b a l a n c e w i l l r e m a i n i n t a c t , 
a s w i l l p r o t e c t i o n i s t f e v e r . 
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SPORTS 

Women Spikers Add One More Title 
C h i n a ' s w o m e n ' s v o l l e y b a l l 

t e a m s p i k e d i t s w a y t o a n o t h e r 
t r o p h y d u r i n g t h e F o u r t h W o r l d 
C u p t o u r n a m e n t h e l d i n J a p a n 
f r o m N o v e m b e r 8 - 2 0 , m a r k i n g t h e 
t e a m ' s f o u r t h c o n s e c u t i v e v i c t o r y 
s i n c e w i n n i n g t h e T h i r d W o r l d 
C u p i n 1 9 8 1 , t h e N i n t h W o r l d 
T o u r n a m e n t i n 1 9 8 2 a n d t h e g o l d 
m e d a l i n t h e 2 3 r d O l y m p i c G a m e s . 

T h e r e c e n t v i c t o r y w a s a n i m p o r 
t a n t o n e r e c o g n i z e d b y t h e I n t e r n a 
t i o n a l V o l l e y b a l l F e d e r a t i o n , w h o s e 
p r e s i d e n t , R u b e n A c o s t a s a i d C h i 
n a ' s w o m e n ' s v o l l e y b a l l t e a m h a s 
l o n g b e e n c o n s i d e r e d t h e m o d e l 
t e a m i n w o r l d v o l l e y b a l l c i r c l e s . 
C h i n a ' s v i c t o r y , A e o s t a s a i d , i s n o t 
s i m p l y a v i c t o r y o v e r a n o t h e r t e a m , 
b u t a c e l e b r a t i o n o f t h e o r d e a l t h e 
t e a m h a s g o n e t h r o u g h t o r e a c h i t s 
c u r r e n t l e v e l o f p l a y . 

T h e t e a m u n d e r w e n t a s e r i o u s 
s h a k e - u p f o l l o w i n g l a s t y e a r ' s 
O l y m p i c g a m e s i n L o s A n g e l e s , 

Chinese team via Japanese team 
on November 20. 

w h e n o n e o f i t s a c e s p i k e r s , Z h a n g 
R o n g f a n g , a n d o t h e r v e t e r a n s l i k e 
Z h o u X i a o l a n , r e t i r e d f r o m t h e 
c o u r t . A t t h e s a m e t i m e , t h e t e a m ' s 
s e a s o n e d h e a d c o a c h . Y u a n W e i -
m i n , a l s o s t e p p e d d o w n , g i v i n g h i s 
p o s t t o h i s a s s i s t a n t , D e n g R u o -
z e n g . Y u a n h a s s i n c e b e e n p r o m o t 
e d t o t h e j o b o f v i c e - m i n i s t e r o f 
S t a t e P h y s i c a l C u l t u r e a n d S p o r t s 
C o m m i s s i o n . B u t w o r s e t h a n h a v 
i n g s u f f e r e d t h e s e l o s s e s , t h e t e a m 
a l s o h a d t o w i t h s t a n d p s y c h o l o g i c a l 
p r e s s u r e i m p o s e d b y C h i n a ' s n o w 
l o f t y e x p e c t a t i o n s . 

T o w a r m u p f o r t h e t o u g h c a m 
p a i g n i n J a p a n , C h i n a ' s t e a m p a r 
t i c i p a t e d i n t h e J a p a n C u p t h i s 
A p r i l , t h e X i n m i n E v e n i n g N e w s 
C u p i n S h a n g h a i a n d B e i j i n g ' s 
S e a g u l l C u p . T h e y a l s o t o u r e d t h e 
G e r m a n D e m o c r a t i c R e p u b l i c a n d 
C u b a , v o l l e y b a l l i n t o w . T h i s 
A u g u s t t h e t e a m m o v e d t o X i n -
c h e n g C i t y i n n o r t h e a s t C h i n a f o r 
i n t e n s i v e s u m m e r t r a i n i n g . D u r i n g 

t r a i n i n g , t h e y o f t e n h a d 
t o b a t t l e f r o m b e h i n d , 
w i t h s c o r e s o f 1 0 t o 1 4 , 
u s i n g t h e i r p r o w e s s 
a n d t h e i r w i t s . B e 
c a u s e o f s u c h a r d u o u s 
t r a i n i n g , t h e t e a m w a s 
w e l l - p r e p a r e d f o r t h e i r 
g r u e l i n g m a t c h e s j w i t h 
t h e p o w e r f u l C u b a n s 
a n d S o v i e t s , -

C h i n a ' s p e r f o r m a n c e 
i n t h e r e c e n t t o u r n a 
m e n t p r o v e d t h e t e a m 
t o b e o n e s t e p c l o s e r 
t o i t s p e a k . B e s i d e s 
t h e m i g h t o f s p i k e r 
L a n g P i n g ' s h a r d 
h a m m e r i n g , t h e d y 
n a m i c a n d d i v e r s i f i e d 

m t e c h n i q u e s o f Z h e n g 

M , ; i z h u , Y a n g X i a o j u n a n d 
L i a n g Y a n f u s e d t o s h o o t t h e t e a m 
h e a d s a n d t a i l s a b o v e i t s c o m p e 
t i t i o n s . D u r i n g t h e t h r e e s t r a i g h t 
s e t v i c t o r y o v e r t h e S o v i e t t e a m , 
C h i n a s l a m m e d d o w n 2 2 p o i n t s b y 
s p i k i n g , b l o c k i n g t h e n e t a n d k e e p 
i n g e r r o r s t o a m i n i m u m . 

S i n c e t h e L o s A n g e l e s O l y m p i c 
G a m e s , a l m o s t e v e r y t e a m h a s g o n e 
t h r o u g h s o m e a d j u s t m e n t s , m a k i n g 
m a n y o f t h i s s e a s o n ' s t e a m s 
y o u n g e r a n d l e s s e x p e r i e n c e d t h a n 
b e f o r e . C h i n a ' s f o r m e r c o a c h Y u a n 
W e i m i n s a i d b e c a u s e o f y o u t h a n d 
i n e x p e r i e n c e , t h e S o v i e t t e a m f a i l e d 
t o m a k e t h e m o s t o f t h e t a l e n t i n 
i t s t w o k e y m a t c h e s a g a i n s t C h i n a 
a n d C u b a . A s f o r C u b a , C h i n a ' s 
a r c h r i v a l . Y u a n s a i d , t h o u g h i t 
w a s s t r o n g i n o f f e n s i v e , t h e t e a m 
s t i l l h a d n o t r e a c h e d t h e l e v e l e x 
h i b i t e d b y t h e U S t e a m d u r i n g t h e 
1 9 8 4 O l y m p i c G a m e s a n d a t t h e 
l a s t W o r l d C u p t o u r n a m e n t . 

O n e p o i n t n o t i c e d d u r i n g t h i s 
t o u r n a m e n t w a s t h e p l a y e r s ' s t a t u r e 
a n d h e a l t h , w h i c h s e e m e d m u c h 
i m p r o v e d , e s p e c i a l l y a m o n g t h e 
L a t i n A m e r i c a n p l a y e r s . S o m e 
C u b a n , P e r u v i a n a n d B r a z i l i a n 
p l a y e r s n e a r l y m a t c h e d t h e i r m a l e 
c o u n t e r p a r t s w h e n i t c a m e t o s k i l l 
a n d b a l l h a n d l i n g . 

I n t h e 1 0 t h W o r l d V o l l e y b a l l 
C h a m p i o n s h i p t o b e h e l d n e x t N o 
v e m b e r , C h i n a w i l l f a c e L a t i n A m 
e r i c a , t h e t a l l E u r o p e a n s p i k e r s a n d 
t h e S o v i e t s . T o h o l d i t s l e a d , C h i 
n a ' s w o m e n ' s t e a m s h o u l d w a s t e 
n o t i m e i n d e v e l o p i n g i t s a l r e a d y 
r e m a r k a b l e s k i l l . 

A t t h e e n d o f t h i s y e a r , t h e r e 
w i l l b e t w o e x h i b i t i o n m a t c h e s b e 
t w e e n C h i n a ' s w o m e n ' s t e a m a n d 
a n a l l - s t a r s t e a m m a d e u p o f t h e 
s t r o n g e s t p l a y e r s f r o m n i n e 
c o u n t r i e s . 
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1 
ART PAQE 

Sculptures by Lin 
Yuhao 

B o r n i n 1 9 4 0 i n G u a n g d o n g 
P r o v i n c e , L i n Y u h a o i s n o w 
w o r k i n g i n G u a n g z h o u ' s S c u l p 
t u r e S t u d i o . S k i l l e d i n f i g u r e 
s c u l p t i n g , L i n ' s w o r k s c a p t u r e h i s 
s u b j e c t s ' t r u e p e r s o n a l i t i e s . 

A Young Gir l . 



BLUES 

Blue Sky Toothpaste, p roduced by the Tianjin Toothpaste 
Factory, is a refreshing w a y to brush your teeth and f ight tooth 
decay . ' The spearmint f lavour keeps your b rea th fresh for hours. It 
was a w a r d e d the state go ld meda l for fine qua l i t y in 1 9 8 1 . 

C H I N A N A T O N A L L I G H T I N D U S T R I A L P R O D U C T S I M P O R T & 
E X P O R T C O R P . , T I A N J I N B R A N C H 
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