VOL.49 NO.50 DEC. 14, 2006

VIEW

ﬁ")li

b
L
¢
-

WT0 Makeover
Complete

But is China fully open

to foreign business?

ISENR 1NNO-9140

L]

0E'6 MH™ " MH  06'1 OHNT™"""IdOHNT 881 AP "HYdYl 092 4HD ™ (NVIHIZLIMS 092 QYD "wa¥HYd 021 dE9™ N 00°E ANY" "YIWHLSNY 021 ASN™™""¢"'ST  00°83WH " "WHIHD
L0 9l MY UBEME 9/9L51-TIND &+—BME - tle-T&WHl SeeLEMPAMLB NI £12010 TadlE ( 0v16-0001 NSSI HHOSEE 59007 WA, WEHqr






2 EDITOR’S DESK

VOL. 49 NO. 50

3 PEOPLE & POINTS

2 An Exciting Mar ket

4 WEEKLY WATCH

10 WORLD

10 Active Participation
China engages the world
community with more multilateral
diplomacy

13 A Global Alliance?
Perhaps, but other than that,
NATO can't define itself today

14 A Changing Landscape
The world economy |ooks bleaker than before

16VIEWPOINT

16 Human Rights and a Harmonious World

18 NATION

18 How Much Am | Worth?
Much more than before, thanks to unions

22 Health Fix
Chinafocuses on community clinics to correct
health care

26 Menu for 2008 Olympics
Local chefs prepare for the Games too

27 Old Brands, New Opportunity
Peking roast duck will blitz athletes and
visitorsin 2008

30 BUSINESS

30 Banks Bust Open
All eyes were on this industry December 11
33 Good Laws for Banks
New regulations should help the sector
36 Think Cooperation, Not Competition
The insurance industry is wide open,
and needs help
38 No Wall Street Here
Foreign investors still barred from freely
trading in Chinese securities

DEC. 14, 2006

COVER STORY Banking, insurance and securities are
said to be the three pillars of China’s financial sector.
Securities to some extent are still impenetrable by foreign
investors. Meanwhile, insurance is considered to be the most
open industry. So in the run-up to China’s December 11
deadline to complete its obligations to the World Trade
Organization (WTO), most insiders’ eyes carefully observed
banking. In the end, banking was successfully opened as
well—and in some aspects, ahead of schedule. Already by
2003, for example, foreign banks were able to conduct
renminbi business for Chinese enterprises. Now the renmibi
market is even more fully open. Certainly this means more
competition for domestic Chinese banks. But for other
Chinese enterprises, like small and medium-sized
enterprises, this is a welcome development, as they are
sorely in need of better financing channels. Clearly, foreign
banks are happier with more market access. In the end,
domestic banks may be too, as it may push them to become
better competitors in the inevitable push toward
globalization.

42 Banking on More Openness
New market access will benefit all
44 State of the Market

46 FORUM

46 Should Filial Piety Be a Gauge or Test for
Official Promotion?

48 EXPAT'S EYE

48 No Foreigners Here

Beijing Review (ISSN 1000-9140) is published weekly for US$64.00 per year by Cypress Book (U.S.) Co., Inc., 360 Swift Avenue, Suite 48, South San Francisco, CA 94080. Periodical Postage Paid
at South San Francisco, CA 94080. POSTMASTER: Send address changes to Beijing Review, Cypress Book (U.S.) Co., Inc., 360 Swift Avenue, Suite 48, South San Francisco, CA 94080.



BETjiG REVIEW

A News Weekly Published Since 1958

http: /Amww.bjreview.com.cn
E-mail:_contact@bjreview.com.cn

President & Editor in Chief:
Vice President:
Associate Editors in Chief:

Executive Editor:

Wang Gangyi
Qi Wengong

Li Jianguo
Huang Wei
Zhou Jianxiong

Assistant Executive Editors:

Editorial Administrators:
Senior Consultant:
Opinion Editor:

World Editor:

Nation Editor:

Business Editors:
Editorial Consultants:

Staff Reporters:

Photo Editor:
Photographers:
Art:

Design & Layout:

Proof Reading:
Online Editor:

Yao Bin, Ding Zhitao,

Zhang Zhiping, Francisco Little

Li Ning, Shi Bosen

Shao Haiming

Yao Bin

Ding Zhitao

Tang Qinghua

Yu Shujun, Lan Xinzhen

Linda Mattson,

Matt Y oung

Tang Y uankai, Feng Jianhua,

Zan Jifang, Ding Ying, Ni Y anshuo,
Ding Wenlei, Wang Jun, Yan Weli,
Tan Wei, Li Li, Liu Yu, Liu Yunyun,
Yin Pumin, Jing Xieolei, Pan Xiaogiao
Wang Xiang

Jiang Xiaoying, Wei Yao

Li Shigong

Xu Husheng, Hou Lina,

Wang Y gjuan

Qin Wenli

Li Zhenzhou

Advertising Director:
Distribution Directors:
Human Resources:
International Cooperation:
Legal Counsel:

Cheng Guangyan

Wang Weiwei, Pan Changging
Zhang Xiaoli

Pan Shuanggin

Yue Cheng

North America Bureau
Chief: Wang Y anjuan
Reporter: Chen Wen

Tel/Fax: 001-201-792-0334
E-mail: yanj_wang@yahoo.com
General Editorial Office
Tel: 86-10-68996252
Fax: 86-10-68326628
English Edition
Tel: 86-10-68996259
Advertising Department
Tel: 86-10-68995813, 68326072
Fax: 86-10-68329398
E-mail: ad@bjreview.com.cn
Distribution Department
Tel: 86-10-68310644, 68995807
Fax: 86-10-68328738
E-mail: circulation@bjreview.com.cn

Published every Thursday by
BEIJING REVIEW, 24 Baiwanzhuang Lu,
Beijing 100037, China
Overseas Distributor: ChinaInternational Book Trading
Corporation (Guoji Shudian), P. O. BOX 399,
Beijing 100044, China
Tel: 86-10-68413849 Fax: 86-10-68412166
E-mail: fp@mail.cibtc.com.cn
Website: http://www.cnokay.com
General Distributor for Hong Kong, Macao and Taiwan:
Peace Book Co. Ltd.
17/Fl, Paramount Bldg, 12 KaYip St, Chai Wan, HK
Tel: 852-28046687 Fax: 852-28046409

SUBSCRIPTION RATES (1 Year)

Australia
New Zealand .
UK e

US.A.
Canada

Printed in China by

BEIJING LEEFUNG-ASCO CHANGCHENG PRINTERS CO. LTD.

An Exciting Market

By ZHANG ZHIPING

aking the fifth anniversary of China's entry into the World
MTrade Organization (WTO) and aso the lagt yeer of the trang-

tion period to fully open markets, one of the world economic
enginesin 2006 has been in the spotlight. On December 11, China
fully opened its financial market in linewith its WTO commitments,
which guarantee foreign banks equd nationd trestment with their
Chinese counterparts to engage in renminbi business.

Obvioudy, the end of such atransition period has abig impact on
indigenous Chinese finandd inditutions, as they are facing significant
changes in areas ranging from market competition to the regulatory
environment. Further opening to outsders will of course chalenge
Chindsfinancid service enterprises, but it dso means huge business
opportunities and development potentia for the market.

Dissent has been on therise, focusing on control over the pace and
degree to which the market should be opened. At the same time, some
experts are anxious about Chinas finandial security. Evidently, the
Generd Agreement on Trade in Services has encompassed more than
95 percent of theworld' s financial tredein servicesin its program
toward trade liberdization. Chinawill dso be asaured of a more open
international financial environment in the globa market.

Againg the backdrop of globalization, foreign ingtitutions access
to China's financid market isa must, sooner or later. As amatter of
fact, China has honored most of what it had pledged within the frame-
work of its WTO entry agreement. If the previous fulfillment of com-
mitments should be seen as a passve acceptance of relevant rules and
regulations, China s further financia openness to the outside world
will take on a more proactive approach.

The three components of China's financia industry—banking,
insurance and securities—are moving at different pacesin the open-
ing-up process. Theinsurance sector has been mos connected to the
overseas market, with banks following and the securiti es sector bring-
ing up the rear. Through the deve opment of afew years, foreign insti-
tutions invested in the Chinese mainland are till testing the market,
with many fewer clientsand amaller assets than their Chinese counter-
parts. Statistics show that, to date, there are only around 200 foreign-
funded financid indtitutions, occupying less than 2 percent of the tota
capital volumein the Chinese market. L acking acomplete network, it
ispredictable that foreign competitorswon't pose much of athreet to
locd indugtry leaders over the short term. By contrast, the business of
Chinese companies has been greatly promoted as corporate gover-
nance has been improved, products have been diversfied and service
programs have been talored to meet cusomers’ needs.

Actudly, China sfinancid indusry has been avakened by itsfor-
eignrivalsin the course of opening up. AsWu Xieaoling, Vice
Governor of the People's Bank of China, the centra bank, sad, the
current financid reform has helped the Chinese people cometo redize
the effectiveness of financid toolsand well adapt to the overseas capi-
tel to baance Chind's economic development. In addition, Chinese
financial ingtitutions have sgnificantly improved their management
capacity. And the oversess financia ingtitutions pouring into China are
dso sharing in the prosperity of the Chinese market.

Chind sfinancid reform and opening up will be alasting and diffi-
cult process in which the Chinese Government will adheretoitsfun-
damentd policies and steadily push forward other facilitating reforms
to creste amore orderly and hedlthy financia market for amore effi-
dent cooperaion with internationa partners.

For this purpose, an open global financid market is dso of vitd
importance. .

Have a comment, complaint or question? Beijing Review welcomes your feedback.
E-mail our editorial team at contact@bjreview.com.cn or write to us at Beijing Review,
24 Baiwanzhuang Lu, Beijing 100037, China. Letters may be edited for length or content.
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‘Left Wing' Sweeps to Victory

Hugo Chavez handily won redection as Venezueld's president in early December,
defeating opposition contender Manuel Rosales with more than 60 percent of the vote.

Sincefirst taking officein 1999, every step in the rise of the left-wing leader has
been seen as ablow to the United States. The 52-year-old Chavez famoudly caled U.S.
President George W. Bush “adevil, who tries to dominate theworld” at this year's UN
General Assembly session in September.

“Down with imperidism. We need anew world,” Chavez said as he was cheered by his
red-shirted supporters after the presidentia poll. Western media showed growing anxiety
about the dection, and andysts said he has the palitical capital needed to push Venezuda
morefirmly toward socidism while pogng an increasing chdlenge to U.S. influence.

In securing a continuous term to 2012, Chavez cemented his popularity through
“an expansion of revolution” by redistributing some of the country’s oil wealth
through programs for the

poor. As amatter of

‘ ‘ IS win was a Lﬁ%argargfrt:ri;ogﬁh
demonstration of o Subsi 2o foo, frem
people power higher education and

trumping foreign interests. The Cast‘hbmef'tSf‘?(fjgng'e
servile, manipulated democracies X Thepoor
are ending in Latin America.” which also secured him
Bolivian President Evo Morales avictory of the election
t_)y alarge margin this
L € | am a little worried about time.
try. Sometimes However, opponents
your country. view Chavez asadicta-
leaders show up who do a tor-in-the-making who
great disservice to the traditions hast'tghfgaﬁfd gogm' |
1] over Ol Inaustry an
and people of a qountry. may seek to remove
U.S. President George W. Bush, term limits from the
speaking to Lourdes Secola, a woman Constitution so that he
from Venezuela, during his visit to the Juan can remain longer or
Diego Center in Omaha, Nebraska éven permanent pres-

dency.
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“No, sir.”

U.S. Defense Secretary nominee Robert
Gates, answering Demaocratic Senator Carl
Levin of Michigan when asked if the United
States was winning in Iraqg at his
confirmation hearing on December 5

“Compromise inherently
means stepping back by both
sides. Both sides have to give
up their positions and step
back. If one of us is not
prepared to step back, we will
not reach a solution.”

Pakistani President Pervez Musharraf, say-
ing his country is prepared to give up its
claim to Kashmir if India reciprocates and
approves self-governance for the
Himalayan territory

“Those who are fully aware
they are infected with the
AIDS virus and deliberately
infect others should be
severely punished according
to law.”

An official with China’s Ministry of Public
Security, speaking on December 5

“Our fundamental view is the
regulation should be with-
drawn and reconsidered in its
entirety after thorough consul-
tation with exporters. And
many of the goods embargoed
by the regulation are readily
available to China’s military
from alternative sources, both
foreign and indigenous.”

In a letter to the U.S. Commerce
Department, a coalition of manufacturers,
software companies and hi-tech industry
groups urged the U.S. Government to scrap
a proposal to tighten national security con-
trols on exports to China

“l expect a massive reaction
from the people, a peaceful
reaction. | think sooner or
later the military will have to
come to its senses.”

Fiji's Prime Minister Laisenia Qarase,
speaking in a telephone interview after he
was deposed by a military coup, adding
that the majority of people wanted a return
to the “rule of law”



OPINION

Marginalized Female

Nowadays, it seems that people have developed extreme wor-
ship for “efficiency and profits” and the overemphasis on efficien-
cy dwarfsthe importance of equdity. With profits to the fore, dig-
nity and values seem no longer important.

In the employment market, quite alot of posts are open only to
the men and some posts are even forbidden to any woman with a
child. Mde-femae wage differentid's are commonly seen through-
out the country. The discrimination against the female makesiit
more difficult for them to get employed through regular channels.

With a prosperous entertainment industry, Chinaiin recent
years has seen quite alot of girls working in night clubs, massage
bars and similar places that are suspected of offering sexua ser-
vices. Many women have to work in the manufacturing industry,
which gives them little money but even cannot ensure basic securi-
ty. Some even become “indentured laborers” M oreover, when they
become ol der, some women are fired by employers without any
valid reason other than their age.

It's the unequd right to employment and pay that persuades
many girlsto turn to underground entertainment industries and
“swesatshop” factories. Asaresult, they become more and more
margindized in the employment market.

It's high time that the discrimination againgt the femdeis
removed, to provide them more opportunities and better future.

The Beijing News

No Stigma Attached to AIDS

The spread of HIV/AIDS isarising public concernin today’s
China. Nevertheless, when the government has pledged to assist
people living with HIV/AIDS and remove discrimination against
them, Chinese society asawholeis till afraid of, and sometimes
hostile toward, sufferers. This prejudice resultsfrom people’ s mis-
understanding of how the disease is transmitted, and they only
know it isrelated to immoral practices like promiscuity and drug
addiction.

— kh_.._ .
KNOWLEDGE MAKES A DIFFERENCE: Volunteers hand
out an AIDS brochure to a passerby in Nanjing,
Jiangsu Province. Activities marking World AIDS Day
were held throughout China on December 1, with a
focus on equipping people with comprehensive and
correct information on the fatal disease

WIHMNE

WEEKLY WATCH

AIDS is tranamitted through three channels: blood, sexual con-
tact and mother-baby transmission, but in China, sexud transmis-
son is dways overemphasized and offering condoms seems the
only way to prevent the spread of the fatal disease.

Actudly, therisk of infection through mother-child transmis-
sion is 30 percent, that through sharing needles with HIV carriers
is 50 percent and that through transfusions of contaminated blood
is around 100 percent. In China, illegd plasma collection and taint-
ed blood products are thought responsible for alarge amount of
cases.

The government should make known to the public comprehen-
sive and correct information on AIDS, and strengthen blood man-
agement, especidly illega blood collection. The more the public
knows, the less discrimination against people living with
HIV/AIDS.

Nanfang Daily

Higher Postage to Help out the Post?

The National Development and Reform Commission and the
State Postal Bureau have announced an increase in postage
charges, to “ promote the development of the postal industry and
the reform of the system.”

Since the 1990s, domestic postage rates have undergone sever-
d increases. The benchmark charge for letter ddlivery rose from
0.08 yuan in 1990 to 0.8 yuan in 1999. Now, it is1.2 yuan.

The postd industry has regarded the low postage rate as one of
the mgjor causes of its persistent losses. However, compared with
other countries, the postage rate in Chinaiis not low, being, in fact,
four times that of Jgpan and eight timesthat of Americafor the
same service.

As a public utility, no state-owned posta service in the world
ams to make profits on basic services, with government subsidies
being required to support their operation. However, in China, it
seems such subsidies can never help to fill the black hole.

To get rid of losses, the pogtal industry should cut its own rock-
€eting management costs and dl kinds of waste, and not transfer the
costs to customers. In the current information age, e-mail and cell-
phone messages are becoming increasingly popular, and the
increased postage rate can only corvince more people to abandon
this traditional means of communication.

Shanghai Securities News

Why All Struggle to Be Researchers?

China's higher education system produces a large number of
Ph.D.s and holders of a master’s degree, but it is not producing
enough advanced technicians. The problem liesin the fact that the
ingtitutions of higher learning aways try to cover all mgorsin
order to be considered as top-ranking universities.

Companiesin the 21t century need not only Ph.D.s, but tech-
nicians as well. Chinese universities should not focus on how
many white-collar workers they have produced. Vocational col-
leges and universities teaching all kinds of technical skills should
a s0 be devel oped, apart from research-oriented universities.

China only needs asmall number of research-oriented universi-
tiesaimed at first-class academic research and restrictions should
beimposed on bottom-tier colleges in the research field, as they
may waste money and do repetitive work of little value due to their
limited resources. These schools must find a correct position for
themselves and try to develop themsalvesin terms of vocationa
education, with students' comprehensive qudity being improved.
Vocationa education isimportant asit can prepare a large amount
of graduates for their future careers and aso act as an inseparable
supplement to research-oriented universities.

People’s Daily
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WEEKLY WATCH

FREE REPORTING

A file photo taken on November 5 of this year shows reporters from around the world
covering the summit of the Forum on China-Africa Cooperation in Beijing.

China’s State Council, the country’s cabinet, issued on December 1 a decree granting
foreign journalists more freedom in reporting activities in the run-up to the 2008 Olympic
Games.

Under the regulations, foreign journalists who are non-residents of China are not required
to be accompanied or assisted by a Chinese official when they report in China, according to
Foreign Ministry Spokesman Liu Jianchao.

Foreign journalists will also be allowed to engage in independent reporting in all localities
without permission from provincial foreign affairs offices. They can also hire Chinese citizens
to assist them in such reporting. In addition, the Customs procedures for vehicles and
equipment used by foreign journalists have been simplified by canceling the requirement for
an assurance letter issued by a Chinese host institution.

The regulations are effective from January 1, 2007 to October 17, 2008.

“The Chinese Government always sincerely welcomes foreign journalists to carry out
reporting activities in China and is willing to provide as many conveniences as possible for
them,” Liu said.

BEIJING REVIEW DECEMBER 14, 2006 5
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Drill the legislators

After being dected, loca
legidators of China s county
and township peopl€e's con-
gresses are getting some seri-
ous training.

More than 170 newly
elected standing committee
members of local peopl€e's con-
gresses from south China’'s
Guangxi Zhuang Autonomous
Region and northwest Qinghai
Province became the first
group of trainees sincethe
elections began last July.

During the nine-day train-
ing, the legidatorswill focus
on anumber of key issues
involving the Congtitution,
supervision, eection and bud-
get management.

Sheng Huaren, Vice
Chairman of the Standing
Committee of China’'s Nationa
People's Congress, urged the
locd legidators to keep
improving themselves to better
fulfill their responsibility.

Volunteerism boosted
Chinaisdrafting alaw to
clearly define therights and
obligations of volunteersin a
move to encourage more people
to donate their time and skills,
sad an officid with the Ministry
of Civil Affairs onthe 21st
International Volunteer Day.
The draft law on the pro-
motion of charity undertakings
is expected to include one
chapter on volunteer service
that will stipulate the principles
of the service, establish avol-
unteer registration system, and

set qudifications, rights and
obligations of volunteers and
volunteer organizations.

Since initiating community
volunteer servicein 1989,
China has nearly 20 million
registered volunteers and
120,000 community volunteer
centers, officia statistics show.

Raise legal rights
awareness

China’s latest five-year
program to raise people's
avareness of laws and lega
processes will for thefirgt time
focus on farmers.

Village committees will
provide an introduction to the
country’s legal framework to
“every rura household,” said
Dou Yups, Vice Minister of
Civil Affairs.

Dou hopesthe country’s
800 million farmers will learn
to better use their democratic
rights, file complaints that are
more comprehensive and safe-
guard their legitimate interests.

China'sfirst five-year pro-
gram to improve the public's
awareness of itslegal rights
darted in 1985. Each five-year
program focuses on a particu-
lar segment of society.

In addition to farmers, gov-
ernment officials and employ-
ees, teenagers and private com-
pany management were aso
listed as key groups that will
be provided with education on

thelega system.
Hotter pollution hotline

The number of complaints
about environmenta pollution

made by dtizensviathe hotline

“12369" isincreasng Seadily
every year, according to the

office of the Leading Group for
Transparency in Adminigrative

Affars (LGTAA).

The hotline received
331,000 complaints on pollu-
tion issues from the publicin
2003, 390,000 in 2004,
420,000 in 2005 and 113,000

in just the first quarter of 2006,

according to the office.

The State Environmental
Protection Administration
asked loca governmentsto
open the hotline “ 12369 to

receive complaints on pollution

issuesin 2001.

Nearly 70 percent of coun-
ties, prefectures and provinces
have opened the hatline. More

than 10 cities, such as Shanghal,
Dadlian, Changchun, Zhengzhou

and Chengdu, have esteblished
emergency centersfor dedling
with the pallution complaints
lodged viathe hotline, said a

LGTAA officid on December 5.

More women becoming
journalists
Women will hold up half

the sky in the world of Chinese

journalism in the near future,
according to official satistics.

In journalism schools
fema e students have outnum-
bered male studentsin recent
years, and there are more than
70,000 women journalists reg-
istered at the State Press and
Publication Administration,
nearly 40 percent of thetota
180,000.

“The percentageis higher

ICY WORLD
As the
temperature
keeps
falling,
scenic spots
in Harbin,
Heilongjiang
Province,
start to
encase
fluorescent
lights in ice
to attract
tourism

N3M 1T

ANOTHER JOB HUNTING
SEASON Held at China
Metrology College, the first
college recruitment fair in
Hangzhou, Zhejiang Province,
provides 2,000 job
opportunities and attracts
30,000 job seekers

than a decade ago, when our
survey together with the
Chinese Academy of Social
Sciences showed women jour-
nalists accounted for only one
third of the total,” said Sun
Zhengyi, Deputy Director of
the Domestic Department
under the All-China
Journalists Association.

According to Luo Janhui,
office head of the School of
Journalism and
Communication at Renmin
University of China, female
students account for 65 percent
of journdism undergraduates
enrolled this year.

GREAT LITTLE
WOMAN The
1.12-meter tall
woman Wu
Xiaoli, who
began a “love
workshop” as
a platform of
communication
for tiny people
like her,
discusses
matters with a
volunteer of
the workshop
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2007 economic map set

China s economic growth
ratein 2007 isprojected to be
8 percent at the 2006 Central
Economic Work Conference
held in Beijing on December
5, according to a Xinhua report
quoting economist Zheng
Xinli. The meeting analyzed
the country’s current economic
Stuation and worked out mgjor
economic drategies and poli-
ciesfor 2007.

The meeting drew the gen-
erd targetsfor the economy in
the coming year, stressing that
stable and rapid economic
growth must be maintained,
substantia achievement must
be reached in shifting the
growth pattern from extensive
tointensive, and new measures
must be taken to ensure the
peopl€'sinterests.

Efficiency overtakes
speed

Efficiency has replaced
soeed as the officid priority in
Chind's economic development,
which has registered double-
digit growth at the cost of high
energy consumption and a dete-
riorating environment.

Chinese President Hu
Jintao has said in recent meet-
ings that the country would
redize “ efficient and rapid”
economic development. His
remarks replaced the decade-
long goal to achieve “rapid and
efficient” development.

“China should take substan-
tive messuresto shift its focus

from pursuing speed to improv-

BEIJING REVIEW DECEMBER 14, 2006

ing the qudity and efficiency of
economic growth,” said Hu.

Zhong W, an economic
professor with Beijing Normal
University, said the wording
change sent astrong signal that
the government would list effi-
ciency as the primary criterion
to evaluate economic perfor-
mance next yesar.

Bankruptcy approval

China plans to approve the
bankruptcy of around 500
more struggling state-owned
enterprises (SOE) by theend
of thisyear.

According to the State-
owned Assats Supervision and
Administration Commission
(SASAC) of the State Council,
more than 2,000 SOEswill go
bankrupt before 2008. The
commission has approved 619
of them.

Li Wel, Deputy Director of
the SASAC, said that they
would try to finish work on the
bankruptcy plan in the first half
of 2007.

“Socia security and reem-
ployment are magjor problems
to consider in the bankruptcy
process” said Li.

The 2,000 SOEswill bethe
last exception in China's market
economy. Afterwards, al 8 mil-
lion companiesin Chinawill
follow a unified corporate bank-
ruptcy law if they fail.

Yanked beauty line makes
a comeback

Proctor & Gamble's SK-I1
beauty products, which were
pulled off Chinese shelves
amid amgjor hedth scarein

FOLK ARTIST
A light-handed
Kazak herder
makes an
imaginative
handicraft
called “dragon”
out of oxhorn
and cavel in
Xinjiang Uygur
Autonomous
Region
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September, will be back on
sdein Beijing a Zhongyou
(Chungyo) Store near Xidan.

“The cooperation between
Zhongyou and Procter &
Gamble Co. will remain
unchanged and the counter for
exclusve sdesat our gorewill
be operated asit used to,” sad
an executive of Zhongyou Store.

The SK-II products were
back on sale on December 3 at
the Guangba General
Merchandise Headquarters
Store in Guangzhou, capital of
Guangdong Province.

However, storesin
Shanghai are ddaying the
resumption of saes, believing
it will take time for the cos-
metics to regain consumers
confidence.

Domestic search engine
expands

Baidu.com, the most used
search enginein China, is
going to enter the Japanese
market next year as a major

WEEKLY WATCH

step to expand overseas and
incresse itsinternationa influ-
ence, according to thefirm.

A Japanese verson of the
search engine will be set up a
a proper time together with a
branch in Japan, company offi-
ciassad.

“We believe in our proven
strength in non-English lan-
guage search,” said Robin Li,
Chairman and Chief Executive
Officer of Beijing-based
Baidu.com Inc.

He said the high Internet
penetration in Japan, as well as
smilarities between the
Chinese and Japanese lan-
guages, “make this market an
ided next step for Baidu.”

But the biggest obstacle
would be the intense competi-
tion and undergtanding of the
needs of the Japanese market,
where the world's Internet
giants Google and Yahoo have
dready taken adominant share,
company officias admitted.
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CHRISTMAS FORECAST Though Christmas Day is almost two
weeks away, shops in Beijing have begun to decorate to provide
a Christmas atmosphere to seize the annual commercial
opportunity—the Christmas economy

BLIND

INTERNET

SURF Hu Chi,

a 71-year-old blind
woman, learns to
chat online and
send emails with
specially designed
software during a
free computer
skills training
class hosted by a
blind persons’
association in
Wuhan, Hubei
Province
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STALLED EFFORTS Palestinian leader Mahmoud
Abbas chairs a meeting with the Palestine Liberation
Organization Executive Committee and leaders of all
parliamentary groups apart from Hamas at the
Palestinian Authority headquarters in the West Bank
city of Ramallah on December 1. Abbas declared that
negotiations between his Fatah party and Hamas to
form a unity government were at a dead end

OUTPOURING OF AID Philippine soldiers unload relief
supplies of food and medicine donated by Indonesia in
Legaspi on December 5 as part of the first batch of foreign
aid to be dispatched to typhoon victims in the country.
Typhoon Durian battered the nation on November 30,
causing severe loss of life and property damage
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MILITARYTAKEOVER Fiji’'s new interim Prime Minister, Jona Senilagakali,
waves to the media on December 5. He was appointed by the military
after it ousted the government and seized control of the South Pacific
nation in a coup
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FINAL WITHDRAWAL ltalian soldiers wave their national flag upon their
arrival at Rome’s Ciampino Airport during a military ceremony on
December 2. All Italian troops have now been pulled out of Iraq
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ON STRIKE A traveler sleeps in the deserted departure hall of Ben Gurion
Airport in Tel Aviv, Israel on November 29. Israel’s public sector and air
travel mostly ground to a halt on that day as the powerful workers’ union
staged a general strike over long-delayed salary payments
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SHOW OF LOYALTY Thai King Bhumibol Adulyadej views honor guards in a ceremony on December 2 to celebrate the country’s

National Day and the king’s 79th birthday

NEW LEADERSHIP Mexican President-elect Felipe Calderon (center) sings the
national anthem during his inauguration on December 1. He was sworn in amid
loud protests from the opposition
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NATO TARGETED Afghan policemen stand
near a NATO vehicle destroyed in an attack in
Kandahar on December 3. A suicide bomber
detonated an explosive-laden car near a NATO
led-convoy in the city on that day, killing three
civilians and injuring four others

CULTURAL TREASURES Visitors view an

artifact at an exhibition entitled “Memorie dal
Sottosuolo” (Basement’s Memory) at the
Diocletian Bath in Rome on December 1. The
exhibition presents artifacts discovered in the
last 20 years that have never been displayed
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Active Participation

China’s robust multilateral diplomacy
this year demonstrates its growing inter-
dependence with the rest of the world

By SUN JINZHONG

hina smultilateral diplomatic activ-

ities in 2006 were numerous. They

ranged from Chineseleaders’ atten-

dance at the Asa-Europe Mexting,

the Didogue Between Leaders of
the G-8 and Deveoping Countries and
AsiaPacific Economic  Cooperation
(APEC) forum meetings to Chind's active
participation in resolving the North Korean
and Iranian nuclear issues and its hosting of
the Shangha Cooperation Organization
(SCO) meeting, the China-Africa
Cooperation Forum and the China-ASEAN
Commemorative Summit. All of these
activities demongtrate that China has been
actively engaged in multilatera diplomacy
it has performed with growing maturity.

The author is a research fellow at the China
Institute of International Studies
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In the padt, bilatera diplomacy was
China's mgor goproach to foreign rdations.
Sncethemid-1990s, Chinahasparticipated in
activities in a multilatera context, but the
scde, level and frequency of those practices
cannot match the country’s multilaterd activi-
tiesthisyear. Inthis sense, 2006 isamilestone
in Chindsmultilaterd diplometic efforts.

China's multilaterd diplomacy is based
on its need to develop comprehensive
strength. Compared with nearly 30 years
ago, when it launched the economic reform,
China's strength today has gained quick
enhancement. The country is now the fourth
largest economy in the world with foreign
exchangereservesexceeding $1trillion. Itis
aso influentid ininternationd affairs.

Under these circumgtances China has
become more interdependent with the rest of
the world, and its reations with the interna-
tional community have changed a lot. With

OPENING A DIALOGUE:
African and Chinese
leaders take part in

the opening ceremony

of the Beijing Summit

of the Forum on
China-Africa Cooperation
on November 4

DEEPER REGIONAL
COOPERATION: The
Commerorative Summit
marking the 15th
anniversary of
ASEAN-China Dialogue

Relations was held in
south China’s Nanning
city on October 30. This is
a group photo of Chinese
Premier Wen Jiabao and
visiting leaders of 10
ASEAN members taken

at the opening ceremony
of the summit

the rise in Chinds international status, its
interest has extended to the globa sphere.
Chinds diplomacy is facing complicated
challenges, aswell as new opportunities.

Against the background of globdiza
tion, internationa problems that affect the
existence and development of human
beings, such as population expansion,
resource and energy shortages, rampant ter-
rorism, globa warming and the growing
gap between the rich and poor, will not be
resolved by bilaterd means. Some loca or
regional problems will aso have a world-
wide impact. At the same time, a country’s
internd problems or bilateral issues can
become multilateralized.

As a developing country that has risen
rapidly, China has clearly redized that its
nationd interests are closdly related to glob-
d interests. Apart from considering the har-
monious progress of mankind or its own
sustainable development, China needs to
participate in wider and deeper internation-
a cooperation to ded with internationd
problems. It dso needs to participate more
actively in setting new international political
and economic orders. Only in this way can
China better maintain and redlize its own
interests when it joins in international coop-
eration to ded with global issues.

Thus, multilateral diplomacy has
become a naturd choice for Chinato cope
with a complicated situation and safeguard
its nationd interests. It has also played an
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important role in boosting China's sustained
economic development and stabilizing the
regional and internationd ervironment.

China's active multilateral diplomacy
this year is dso a new probe for building a
harmonious world. Although the country
has been involved in multilatera diplomacy
soon after the Peopl€'s Republic was found-
ed in 1949, its activities in this area were
rather limited dueto alack of understanding
of this approach. But after reform and open-
ing up began in the late 1970s, and espe-
cidly after the end of the Cold War, China's
understanding of multilateral diplomacy
changed: In order to create a favorable
strategic environment and enhance China's
comprehensive nationa srength, multilat-
erd diplomacy isamust.

Expanding multilateral ties

Guided by the principlesof cooperation,
didogue and avoidance of confrontation,
China has been further involved in the
international community and itsmultilatera
activities are more and more robust. The
Chinese Government has clearly stated that
the country will continue to participate in
multilateral diplomatic activities and play
its duerole in the United Nations and other
international or regional organizations.

With the changing domegtic and interna
tiona dtuation, Bdjing d <o came up with the
diplomatic target of building a harmonious
world, which means to persst in multilaterd-
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ign and redize common security; pursue
cooperation and redlize common prasperity;
adhereto aqairit of tolerance and create a har-
moniousworld through joint efforts

The adherence to an independent foreign
policy of peace was stressed a a mesting on
foreignreations corvenedin Beijing thisyear.
The meeting indicated that Chinawould stick
to apeaceful devdopment path, dedl with for-
d@gn affarsin an overdl manner and makeits
own contribution toward advancing the con-
gruction of a hamonious world with lagting
peece and common progerity. Themedting is
of drategic sgnificanceto Chinds multilater-
d diplomgtic activities.

The three summits that China hosted
this year are of podtive higtorica dgnifi-
cance to China and the world. The China
Africa Summit is the highest levd of dia
logue between leaders of one big country
and dl countriesthat have established diplo-
matic reletionswith it on onecontinent. Itis
an important event in the development of
contemporary internaional relations. The
largest developing country is developing
harmonious and friendly relations with a
continent made up largely of developing
countries, which has contributed to the con-
gruction of aharmoniousworld.

On October 30, leaders of the member
states of the Association of Southeast Asian
Nations (ASEAN) gathered in southern
China's Nanning city to commemorate the
15th anniversary of the establishment of the

DRAWING CLOSER TO

THE WEST: Chinese
President Hu Jintao
attends the dialogue
meeting between leaders
of the G-8 and developing
countries and delivers a
speech at the conference
on July 17

SHOW SINCERITY AND
SOLIDARITY: Chinese
Premier Wen Jiabao
attends the fifth session
of the Prime Ministers’
Meeting of the Shanghai
Cooperation Organization

on September 15

ChinaASEAN dialogue. The joint dtate-
ment signed by leaders attending the sum-
mit pointed out that the strategic partnership
between China and ASEAN, which is ori-
ented toward peace and prosperity, has not
only boosted the development of the two
sides but aso brought tangible benefits to
the peoples of both sides and has made con-
tributions to increasing regiona and world
peace, stability and prosperity.

In the relations between China and
Africaor ASEAN, mutudly beneficial eco-
nomic relations have dominated, providing
helpful experience for worldwide South-
South cooperation.

The Shangha Cooperation Organization
Summit this year released a declaration on
thefifthanniversary of the organization’sfor-
mation, as wel as cooperative documents
and ajoint communiqué This showsthat the
SCO has withstood the test of a changeeble
internationd situation during that period and
has become an important factor in maintain-
ing regional and world peace and gability,
promoting democratic internationa relations
and advancing the building of harmonious
regions and world.

The “Shanghal Spirit” of mutuad trust
and benefit, equality, consultation, respect for
thediversity of civilizationsand the pursuit of
common development has not only enriched
the theory and practice of contemporary
international relations and embodied the gen-

era demand of the international community p-p
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for democratic internationd relations, but is
d 0 of great reference vaue to the interna-
tiond community in building new interna
tional rdaions. These multilatera diplomat-
ic activities hosted by Chinanot only have a
practica impact in creating the structure for
future internationd relaions but dso enrich
the theory of a harmoniousworld.

China has hosted mulltilateral meetings
and actively participated in some interna
tional activities, such as the dialogue with
G-8 countries, the Iranian and North Korean
nuclear issues and APEC mestings.

Those multilaterd adtivities dso have a
wide geographic coverage They are ether
regiond mestings or transregiond ativities.
A number of countries are involved in these
multilaterd activities, developed and develop-
ing, big and smdl. But dl of these ativities
have thar keynote of peace deveopment,
cooperation, openness and nondignmert.

The relations among the SCO members
and relations between China and ASEAN
members are close and without aignment,
which indicates that China's diplomacy has
developed from atraditiond bilatera mode
to anew multilatera mode.

Two major focuses

In China's multilateral diplomatic
activities this year, security and the econo-
my are two major themes. China has long

been engaged in resolving the North
Korean nuclear issue, and its current roleis
indispensable in redizing a nuclear-free
Korean Peninsula through multilateral
diplomatic efforts.

After North Korea conducted its nuclear
test, the UN Security Council passed the
Resolution 1718 on October 14 imposing
sanctions on North Korea in nuclesr-related
aeas. Basad on the efforts of China and
some other countries, the resolution embod-
ied the principles of being “forceful” and
“moderate” After that, through Chinds con-
tinuous efforts and shuttle diplomacy, the
ddled six-party talks on the North Korean
nud ear program show hope of resumption.

On the Iranian nuclear issue, China
hopesal relevant partieswill calm down, be
patient and continue contact and dial ogue
with Iran, make efforts to seek an effective
resolution and provide the conditionsfor the
resumption of negotiations.

Through the documents that were
endorsed a the Shanghai Cooperation
Organization Summit, China-Africa Summit
and ChinaASEAN Summit, people can dso
Fetheemphasson security and theeconomy.

Whether in the regional or globd
sphere, China has played a satisfactory and
congtructive role. Its multilateral activities
have provided a good external environment
for China speaceful rise but also laid agood

foundation for China's future development.

The successful development of the
Shanghai Cooperation Organization shows
that different civilizations in Asia and
Europe and nearly half of the world's popu-
lation are united by the Shanghai Spirit, and
dl countries expressed their will to strength-
en bilatera and multilateral cooperation and
to seek common development to maintain
regiona pesce and stability.

An expert on ChinaASEAN relations
a the City University of Hong Kong holds
that from a wider perspective, China has
successfully reduced the influence of the
“China threat” theory in the minds of
ASEAN members.

Inthe 15 years since Chinaand ASEAN
established a diadogue, the relations between
the two ddes have devdoped quickly in a
short time and cooperation in various fields
hasincreased the confidence and mutual trust
of the two sides The ChinaASEAN
Summit will boost relationsfurther.

The ChinaAfrica Forum Summit in
Beijing this year will greetly enhance the
influence of China's soft power and make
China win more reiable friends. China has
demonstrated with its own practices that its
relations with Africa are built upon mutua
understanding, benefit and cooperation and
that the dlegations that China represents a
threat to Africa are groundless. .
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A Glohal Alliance?

The recent NATO summit finds its members
at odds over the alliance’s future course

By YAN WEI

n Latvid's capital of Riga on November

28 and 29, the leaders of 26 NATO

member states met to address a number

of hotly contested issues, ranging from

collective defense to Afghanistan and
antiterrorism to developing a more globally
influentia aliance. Yet, for al the wide-
ranging discussons, little substantia
progress was made.

“The summit did not have the cheracter
of a mgor breskthrough,” Polish Presdent
Lech Kaczynski was quoted by the
Associated Pressas saying. “Not dl countries
showed the samelevd of determination.”

As NATO seeks to become a body of
global reechto enhanceitsrele-
vance in today's world, its
members are finding them-
selves embroiled in disputes
over the future of this 57-year-
old military dliance, according
to Chinese analysts.

The Riga summit adopted
the Comprehensive Political
Guidance, which chartsNATO's
future course. The document
defines terrorism and the spread
of wegpons of mass destruction
as the probable prindipd threats
to the dliance in the next 10 to
15years

It also underlines the need
to improve NATO's coopera-
tion with its partners, interna-
tional organizations and non-
governmenta organizations.

It was announced that a new
25,000-member rgpid-response
force was ready for action as*the spearhead
of a modernized NATO miilitary.” With full
capability, the force can be digpatched to any
part of the globe within five days.

In a declaration issued during the sum-
mit, leaders welcomed the efforts of
Albania, Croatia and Macedonia, forma
aspirant countries recognized by NATO, to
prepare themsdves for the respongbilities
and obligations of membership.

The alliance aso invited three other
Bakan states—Bosnia, Montenegro and
Serbia—to join the Partnership for Peace
program and the Euro-Atlantic Partnership
Council. The two mechanisms are designed
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to foster the dliance's relations with non-
NATO countries in the Euro-Atlantic area.

The U.S. factor

It was reported that U.S. President
George W. Bush tried to introduce a Global
Partnership initiative to NATO so that some
Asian and northern European nations,
including Japan, South Korea, Audrdia,
Sweden and Finland, would have a closer
rdationship with the dliance However, it
seemed that Bush faled to put the idea
across. Neither the initiative nor any of these
countries were mentioned in the declaration,
something that experts say highlighted the
divergenceof views among NATO members.

Wang Baofu, Deputy Director of the

RALLYING AROUND UNITY: Leaders of NATO member states
converge in Riga, Latvia for a summit in late November. Behind
the alliance’s unity symbol, differences among members are
compelling, experts say

Inditute for Straegic Studies a Chinds
Nationd Defense Universty, andyzed the
two-pronged train of thought underlying the
U.S.-proposed Globd Pertnership. From a
short-term pergpective, Bush made the pro-
posd in light of the difficulties hisadministra-
tion has confronted in Irag and Afghanigan.
Now thet it is unable to clear up these prob-
lems on its own, the United States needs the
support of itsdlies around the world.

At the same time, it has taken into
account the security threats in other parts of
the world over the long haul. If it can
expand its aliance globaly, the United
States will be in amore advantageous posi-

tion to control the Situation in every region.

Of course, not al NATO members share
the U.S vision. French Minister of Defense
Michde Allio-Maie voiced concemn in a
recent op-ed piece in The Washington Times.
“The devedlopment of a globd partnership
could in fact not only dilute the naturd soli-
darity between Europeans and North
Americansin avague ensemble, but d <o, and
especidly, send a bad paliticd message that
of acampagn launched by the West againgt
those who don't sharethelr ideas]” she wrote.

Wang acknowledged the stabilizing role
NATO isplaying in Central Ada, especidly in
Afghanigan. He sad had it not been for the
NATO military presence, the situation in the
region would have been even more hodile
However, he pointed out thet the United States
was trying to expand NATO on the basis of
“common vaues” This kind of expansion,
which lays too much emphads on ideology,
would have negative effects theexpert warned.

Henoted that NATO hasarecord of deal-
ing with security issues without the autho-
rization of the United Nations snce the end
of the Cold War. In the context of globaliza-
tion, seeking to address international security

issues by grengthening a mili-
o tay dliance is a problematic
goproach in itself, he stressed.
Instead, he suggested tha these
issues should be resolved
through the cooperation of al
countries within the framework
of the UN.

He suggested that the
gdronger ndions would have a
bigger sy in amilitary dliance
He noted thet the organization has
largdly followed the direction set
by the United States over the past
years despite the prominat dis
putes among its members. Given
this he predicted that NATO
would cortinue to expand, ad
Centrd and Eastern Europe,
Centr Asia and the Bakan
region would soone or laer
come under the organizetion.

Feng Zhongping, Director
of the Ingtitute of European Studies at the
China Indgitutes of Contemporary
Internationa Relations, said dthoughit had
frictionswith other NATO members such as
France and Germany, the United States was
conscious of its leading role in the dliance.
He continued that asthe organization gener-
dly follows the principle of consensus, the
United States had to persuade other mem-
bersto achieve its gods.

Of course, not dl of its gods can be
achieved, he said, but many of them can.
Given the push of the United States, NATO
is likely to admit more members and boost
its globa influence, Feng said. .
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A Changiny Landscape

The global economy takes a downward
turn after years of explosive growth

By MEI XINYU

he world economy took on a some-

what bleaker outlook this year after

undergoing extraordinary growth in

2004 and 2005. There is evidence

that it has passed the peak of the
current business cycle.

Developed world

The U.S. economy grew less rapidly
than before. The gross domedtic product
(GDP) of the United States grew by 5.6 per-
cent, 2.6 percent and 1.6 percent respective-
ly year on year in the firgt three quarters of
the yeer (figures were adjusted for seasond
variaion). The growth rate in
the third quarter wasat the low-
est level gnceit hit 1.2 percent
in the first quarter of 2003.

The chaotic real estate mar-
ket was indicative of a further
dowdown inthe U.S. economy.
It is estimated that the Sluggish
trend will lagt from the fourth
quarter of thisyear to next year.
The Internationa Monetary
Fund (IMF) egtimated that the
U.S. GDP would grow by 3.4
percent this year and 2.9 per-
cent next year in the World
Economic Outlook it released
in September. At present, how-
ever, it is questionable whether
theU.S. economy can liveup to
the IMF's expectations this
year.
Since the beginning of the new century,
the euro zone and the European Union (EU)
have been lacking the momentum for eco-
nomic growth. Germany, which used to be
the locomotive of the EU economy, was
reduced to the ranks of “newly declining
countries’ dong with Jgpan. The annua
GDP growth rates of the euro zone and the
EU were only 1.4 percent and 1.7 percent,
respectively, last year. The European econo-
my made acomeback early thisyear with its
GDP growing 0.6 percent month on month
and 1.9 percent year on year in thefirst quar-
ter and 0.9 percent month on month and 2.6
percent year on year inthe second quarter. In

The author is a researcher with the Chinese
Academy of International Trade and Economic
Cooperation, Ministry of Commerce
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the third quarter, however, the growth in the
euro zone dowed down. The monthly
growth rate was 0.5 percent, lower than the
expected 0.7 percent.

Recently released figures show that
Jgpan’sGDPgrew by 0.5 percentin red terms
month on month in the third quarter of this
year, or 2 percent year on year, exceeding
expectations However, industrid growth sag-
nated. In September, industrid output dropped
by 0.7 percent from the previous month with
the number of equipment orders fdling dra-
maticaly. Given thistrend, the Bank of Japan,
the Jgpanese centrd bank, which had ended its
zero interest rate policy, was extremdy caur
tious about raising interest rates.

SUSTAINED GROWTH: A container berth in Tianjin Port does robust
business. The Chinese economy continued to make headway this
year after three consecutive years of double-digit growth

Developing world

Developing economies continued their
strong growth this year. Emerging markets
accounted for over half of the globa eco-
nomic output in 2005, during which they
posted GDP growth of $1.6 trillion, in com-
parison with the $1.4 trillion of the devel-
oped countries. Their share of world exports
has jumped from 20 percent in 1970 to 42
percent today. In the World Economic
Outlook, the IMF projected the growth in
emerging markets and developing countries
at 7.3 percent this year, double the estimat-
ed 3.1 percent for developed countries.
According to the IMF, emerging economies
will grow at dightly lessthan 6 percent over
the next five years, ill double the growth
rate of developed economies. If thistrend is

sustained, emerging economies will
account for two thirds of the globa eco-
nomic output in two decades.

Of the developing countries, China and
India registered the most robust economic
growth. Their GDP grew by 10.9 percent
and 9.3 percent, respectively, in thefirst half
of thisyear. The countries respective annu-
a GDP growth thisyear isexpected to reach
around 10 percent and 7.6 percent. The
annual GDPgrowthfor Asaasawholewas
estimated at about 6.5 percent this year and
that for the Association of Southeast Asian
Nations at 5.5 percent.

Benefiting from the skyrocketing pri-
mary commodity demands of East Ada,
especialy China, and the growing demands
of manufactured goods of the United States,
Latin American countries underwent
notable growth in 2006. Though not as
strong as in Asan countries, their progress
was gill impressive given their economic
performancesin the previous years.

Russia stood out among the emerging
markets in 2006. Owing to soaring oil
prices, Russia has enjoyed rapid economic
growth in recent years. As its
fiscal revenue and capital
reservesincreased dramaticaly,
it paid off its debts owed to the
Paris Club of creditor nations
thisyear in advance.

However, the fallout was
that its currency kept gainingin
vaue. In the firg haf of this
year, it gppreciated 9.7 percent
againg the dollar and 4.7 per-
cent againgt the euro. As a
result, the country’s manufac-
turers suffered. They not only
had to confront the competition
for investments and human
resources with the formidable
energy industry, but dso were
dedt a heavy blow by risng
production costs and chegp for-
eign goods that poured in.

At the same time, againgt the backdrop
of ageneral economic recovery, the appre-
ciation of the ruble meant apotentiadly large
profit margin for red edtate speculators.
Consequently, a large amount of foreign
investment surged into Russias red estate
market. In the first half of this year, Russia
received $23.4 billion in foreign investment,
up nearly 50 percent over the same period
last year. Nobody can tell how much of this
amount went into the real estate sector. The
torrent of investment is set to expand
Russiasred estate bubble.

WIHM

Foreign direct investment

Internationa trade made dtrides this
year and is likely to maintain rapid growth
next year. The annua international trade
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TAPPING PETRODOLLARS: A Russian
worker operates a gas pipe valve in a
Siberian gas field. Russia has benefited
greatly from soaring oil and gas prices in
recent years

gronth was 7.4 percent in 2005 and is
expected to exceed 8 percent this year.
Despite the sugpension of the Doha Round
of global trade taks, the growth rate may
il approach 8 percent next year.

The downward turn of primary com-
modity prices was the most prominent fea
turein internationd tradethis year. Primary
products have had a bull market in recent
years, with crude ail prices hitting nearly
$80 per barrel and the gold price passing the
benchmark of $700 per ounce. However,
the soaring prices did not last too long. In
the most recent couple of months, oil prices
have plummeted. After reaching the histori-
cd high of $78.40 per barrel on July 14, the

unit price of Brent crude, Duba
crude and West Texas Intermediate
fell to $57.92 per barrel, $55.90 per
barrel and $61.18 per barrel,
respectively, by September 26.
Prices of other primary products
are aso showing signs of going
down. The persistent bull market is
bound to take a dive as the demand
for primary commoditiesincreases
a a dower pace, given the slow-
down in globad GDP growth, while their
supply keeps growing quickly.

The global foreign direct investment
(FDI) inflow rose substantialy from 2004 to
2005. According to the World Investment
Report 2006 published by the UN
Conference on Trade and Development,
globd FDI inflows amounted to $916 billion
in 2005, up 29 percent from the previous
year. Flows to developed countries rose 37
percent to $542 hillion. Those to developing
countries surged 22 percent in 2005 to reach
a record $334 hillion. In percentage terms,
developed countries atracted 59 percent of
global FDI, devel oping countries attracted 36
percent and southeestern Europe and the
Commonwedth of Independent States
accounted for the remaining 4 percent.

Notably, a number of developing and
transition economies have recently surfaced
as important home countries of FDI.

PIHMNRE

Between 1990 and 2005, the number of
such economies with outward stocks of FDI
of more than $5 billion increased from six
to 25. Lagt year, transnationa corporations
based in devedoping or transition
economies, but excluding mgor offshore
financia centers, generated FDI outflows of
$120 billion, the highest level ever recorded.
Asa accounted for amost 70 percent of
these cepita flows. Thelist of top develop-
ing-economy sources in 2005 was led by
Hong Kong, Russia, Singapore, Taiwan,
Brazil and the Chinese mainland.

However, this FDI rush may not be sus-
tainable. The rapid growth of global FDI in
2005 was partly powered by the feding of
optimiam over globa economic growth at the
time. Also, the interest rates in internationa
financia markets were rdatively low, keep-
ing the costs of FDI flows at a low levd.
However, the costs now are tending to rise,
given theless positive outl ook for investment
and worldwide interest rate hikes.

The downsde of foreign investment has
become evident in many countries. The con-
flict between foreign investors and the gov-
ernment and generd public of the hogt coun-
try has escalated. The globa FDI flow might
decline in the coming years. Even if it keeps
growing as further investments pour into the
countries to finance follow-up projects, the
growth rate will not be as high as before. =

Kegebo

Kegeho is a hedthcare product based on a secret
roya recipe used to take avay the intoxicating effect of
alcohol in the imperial court. The ord tablets help pro-
tect the liver and neutrdize the effect of acohol with
proven eff ectiveness against chemicd liver damage.

Major contents:

Vitamin C: awater-soluble vitamin that is
effective against many chemical toxins; used to
treat scurvy and cancer and helps conquer aco-

hol addiction

L-glutamine: one of the 20 amino acids
that make up proteins; atreatment for gastric
ulcers, chronic gagtritis, memory disorder after cerebra
hemorrhage and cancer pain; and helps maintain good liver, kid-

ney, pancreas and galbladder function

Taurine: an essentia nutrient for human beings that helps improve the immune

system and protect cardiac muscle and isatreatment for the fever at the outset of a cold and

convulsions

L-Carnitine L-Tartrate and zinc gluconate: nutrition enhancers essentia to the use of faity acids and
energy metabolism, with important physiological functions of intestina digestion and absorption of protein
Magnesium carbonate: can neutralize gastric ecid

BEIJING TSINGHUA EDIFICATION TECHNOLOGY CO. LTD.

Tel: 8610-64961616
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Human Rights and a
Harmonious World

The third China-sponsored high-level symposium on

human rights was held in Beijing on November 22-24,
gathering officials and experts from both home and abroad to
discuss a variety of relevant topics. Following are excerpts of
some speeches delivered at the meeting.

Jiang Zhenghua (Vice Chairman
of the Standing Committee of the
National People’s Congress, China):
It has been an important component of tradi-
tiona Chinese culture to pursue interperson-
a harmony, individud mentd and physica
harmony and harmony between man and
nature. This could aso be asocia ided com-
monly aspired to by people of different eth-
nic groups throughout the world. It isin this
spoirit that China has advocated for
and endeavored to safeguard and
promote human rights and build a
harmonious sociegly & home, and
has cdled for and endeavored to
build a harmonious world interna-
tiondly. Thisintegration of theinter-
est of the Chinese people and the
common welfare of the world will
both benefit Chinds own develop-
ment by way of upholding world
peace, and promate world peaceand
development through the nation’'s
sdf-development.

and chalenges of multi-polarization and
globdization, the Chinese Government has
et thegod of building awell-off society of
a higher standard in a comprehensive way
to the benefit of well over 1 hillion peoplein
the first two decades of this century, in the
effort to further develop the economy,
improve democracy, advance science and
education, enrich culture, foster socia har-
mony and upgrade the texture of lifefor the

TN

to make joint efforts in building a harmo-
nious world with lasting peace and common
prosperity. With their socia systems, levels
of development and higtorica and culturd
backgrounds varying, different nations cer-
tainly have different modes of human rights
deve opment. We should respect such diver-
sity of civilizations and development
modes, promote internationa exchanges
and cooperation in thefield of human rights
on afully equa footing and on the basis of
mutual respect, agreeing to differ and learn-
ing from others strong points to make up
for one's weaknesses, and jointly promote
the construction of aharmoniousworld that
features peaceful coexistence between
countries, concord between people, and har-
mony between man and nature.

Zhou Jue (Chairman of the China
Society for Human Rights Studies):
The Chinese Government stands for
“upholding multilateraism to achieve com-
mon security, promoting cooperation for
mutual benefit to realize common prosperi-
ty, and encouraging toleranceto build ahar-
monious world” This gpproach forms an
inevitable extension and develop-
ment of what China has dways
been doing by pursuing a foreign
policy of peace and following a
path of peaceful development. We
believe it is of important practical
significance to the ongoi ng endeav-
or to develop amore just and ratio-
nd international political and eco-
nomic order, to promote harmony
the world over, and to deveop the
international human rights cause.

Regpect for and protection of
human rights on the one hand and the

SIANLE SLHOE NFHNH HOd ALIIDOS F¥NIHD 40 AS3LHN0D

building of a hamonious world on
the other arelocked up asthe prereg-
uisteand objective of each other, ina

The progress of a nation's
human rights cause depends on a
harmonious and orderly domestic

MEETING FOR CONSENSUS: The Beijing symposium
on human rights, with participants from 19 countries,
highlights the building of a harmonious world during

socid ervironment. The progress of
theinternationd human rights cause
cannot be redized without the harmonious
coexigence of al nations. We should respect
each nation’s right to choose its own socid
system and way of deve opment indepen
dently, respect the diversity of the world and
world civilizations, enhance didogues and
exchanges between different civilizations,
promote the democratization of internationa
relationsin thespirit of equdity and opening,
and make efforts to diminish mutual suspi-
cion and misgivings, S0 as to seek common
development by agreeing to differ, and con-
certedly build a harmonious world that
accommodates dl kinds of dvilizations and
honorseveryone shuman rights

Cai Wu (Minister of the Informa-

tion Office of the State Council,
China): Confronted with the opportunities
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the discussion

people. It advocates adhering to the guid-
ance of a scientific concept of development
in overall economic and socid development
and calls for building a harmonious society
that features democracy, the rule of law,
equity, judtice, credibility, caring, vitdlity,
gahility, orderliness and harmonious coex-
istence between man and nature. Thisis not
only agrand blueprint for the future devel-
opment of Chinese society but also presents
promising prospects for the country’s
human rights cause. In the Chinese peopl€'s
practice of building a harmonious society,
China's human rights cause is bound to see
more rapid and hedlthier progress, and the
human rights cause in itself is an essentia
component of aharmonious society.

To accomplish universal human rights

of all mankind, it isnecessary for all nations

rdaionship of mutud dependence

for mutual development. Respecting
and protecting humean rights can help mitigate
international contradictions and problems,
thus promating the building of a harmonious
world. Redlization of individud human rights
is insgparable from the harmony of society
andtheworld. Factsof both today and the past
prove that in a chaotic sodety, in a world
devoid of peace, human rights can in no way
be effectivey guaranteed for the broad masses
of the people A harmonious world therefore
represents aright towhich citizensof dl coun-
triesarerightfully entitled.

Inonge Limbambala (Second
Secretary of the Ministry of Foreign
Affairs of Zambia): Poverty ill contin-
ues to wresk havoc among more than abil-
lion of the world's population—meaning
around asixth of the world’s inhabitants are
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living in extreme poverty. The ever-widen-
ing gap between the rich and the poor
directly contradicts the notion that all
human beings are born equd in dignity and
rights. The Universa Declaration of Human
Rights and international human rights
tregties hold out the promise of life with
dignity, where every person enjoys an ade-
quate standard of living and access to those
essentids that give practical meaning to
such a life, including food, water, shdlter,
education, work and hedth care.

The UN Millennium Declaration and
Millennium Development Goalsincludethe
halving of the number of those living in
extreme poverty and promoting women's
equdlity by 2015. It would be desirable for
many if the gods, in this regard, could be
seen as a sepping stone toward broadening
the range of economic and socid rights
applicableto all, aswdl asto providing the
context for the promotion of transnationa
human rights that should in turn enhance
internationa decision-making on policy and
practice in the aress of debt, aid and trade.

Makarim Wibisono (Ambassador
Extraordinary and Plenipotentiary,
Permanent Representative of the
Republic of Indonesia to the UN in
Geneva): Although human rights are uni-
versal, thedynamics of human rightsissuesin
multilateral and international forums is very
complex and highly palitica. To these com-
plex and highly politica ddliberations, we can
actudly add “aharmonious world” as a new,
but perhaps more objective and neutral, para-
meter. Internad or domestic implementations
of human rights should be conducted in away
tha fosters hamony at the nationd levd.
Meanwhile, internationa ddiberations on
humean rightsissues should aso be conducted
in away that fogters harmony et the bilaterd,
regiona and globd leve.

What can we say aout the reation
between human rights and a harmonious
world? | beievethat regpecting human rights
is of ggnificant importance for the creation
and maintenance of harmony in the era of
globdization. Indeed, human rights are one
of the most tangible issues of globalization.
Thereason for thisisthat the wave of global-
ization has empowered individuals in every
country reeched by it. As individuds have
becomeempowered, they want humanrights
to be strengthened and implemented. The
communicaion revolution that has brought
about globalization has dso made individu-
ds awvare of each other's gate of human
rights fulfillment as well as of each cther's
sruggle to achieve the highest fulfillment.
Thecauseof human rights has theref ore been
promoted and strengthened by globdization
and in turn, globalization has disseminated it
and made it aglobd issue.
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Xu Xianming (President of the
China University of Political Science
and Law): Compared with traditional
human rights, the right to harmony stresses
innovation instead of revival, transcendence
instead of existing achievements, and coop-
eration instead of rivalry.

The claim of the right to harmony will
profoundly change the relationships
between people and state, between individ-
uals and between man and nature. It will
involve not only the relationships in the
aspect of law, but dso inthe aspect of ethics.

In the relationships between people and
date, the right to harmony requires more
public rightsthan it did in any previous ages.
The freedom of conscience, the freedom of
belief and the equa respect for the value and
dignity of human beings are dl the basis to
redize harmony between an individua’s
mind and body, and thusit becomes the first
important obligation for a gate to conduct
good governance and guarantee that every
individual receives proper treatmernt.

In the relationships between individu-
as, the right to harmony means that every
individual enjoys his’her “right to the
world,” which requires society and other
individuas to respect that person and treat
him/her properly. No person is inferior in
terms of personality and dignity because of
inborn gifts from nature and acquired posi-
tion in society. Everyone should receive
equd, proper treatment and equal respect;
especialy, theegual proper trestment of and
equa respect for minorities and disadvan-
taged people suggest a fundamenta direc-
tion that the right to harmony has decided
for the transformation of the socid system.

In the rddionships between man and
nature, the right to harmony will change the
traditiond smple subject-object rdationship
between human beingsand nature The ecolo-
gy, evironment and resources that we have
today are not inherited from our ancestors, but
borrowed from our future generdions. The
harmony between different generations
should become an indispensable dimensionin
the vison of human rights, and the idea that
human beings are obliged to safeguard nature
should substitute for the theory that they are
entitled to exploit it. That is an ethica founda:
tion for human beings to reach the summit of
lifethat integrates heaven with mankind.

The right to harmony requires the public
duty to properly regard every individud on
the one hand, and on the other hand, it
demands people's slf-disdpline when they
clam ther own human rights. That is, every
individual is obliged to respect others' human
rights and benefit the redization of public
interests as he/she exercises hisher own.
Meanwhile mankind as a whole should also
take the proper trestment of nature asamora
limit when it develops human rights. .

A5 1




How Much Am | Worth?

A collective negotiating system enables
workers to bargain wages with their
employers on an equal basis, leading to
better labor-management relations

By LIU YUNYUN

hile workers a Wal-Mart

China, asubsidiary of the U.S.

retailing giant, struggled to set

up ther first trade union,

employees of many companies
in Nanjing have been able to negotiate
sdary increases with their bosses for the
past several years.

The workers a Kumho Tire Co., for
example, have seen ther average sdary
nearly double to more than 31,000 yuan in
2006 from 16,000 yuan in 1999 “ after ardu-
ous salary negotiations year after year,” said
Wu Songping, head of the trade union at the
Korean company.

In the pagt, neerly dl state-owned enter-
prises in China had a trade union—involv-
ing all employees—which wasin charge of
workers welfare and gppeals. The union’'s
administrative body, however, was typically
appointed by the enterprise’'s management.
On holidays, the union would send gifts of
daily necessities or supermarket coupons to
its members, when an employee was sick,
union representatives would visit him/her
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on behalf of the whole company; or, on spe-
cial occasions, the union would organize
smdl showsor activitiesfor the empl oyees.

“The old-fashioned concept of a trade
union must be changed,” said Chen Sming,
Chairman of the Nanjing Trade Union. “A
trade union is much more than [a sponsor
of] activities; it should be bound tightly with
theworkers real interest—sdary.”

Nanjing, the capita of Jangsu
Province, was one of the first cities to initi-
ae a collective sdary negotiation mecha
nism. Under atrial regulation on the system
for determining employee wages passed by
theMinistry of Labor and Social Security in
2000, workers' representativesand manage-
ment representatives negotiate the sdary
digribution system and sdary level on an
equa basis and Sgn an agreement.

“Normally, we havefive or six negotia
tors from each side” said Zhang Niannian,
a veteran salary negotiation instructor from
the Nanjing union.

Li Yuanguo, President of Nanjing
Plagtic Industry Co. Ltd. (NPIC), a private
company, sounded relieved when asked
about the functioning of the trade union in

SEEKING

ASSISTANCE:

On December 3,
many workers
gathered around
Sun Chunlan, Vice
Chairperson of the
All-China Federation
of Trade Unions,
and her colleagues
for legal advice

his company. “In the past, when employees
were not satisfied with their salary and
when they were not able to afford to go to
the hospital, they would come to my office
and argue with me” Li said. “But after the
trade union was established, the employees
wouldrather turn to thetrade union for help.
It leaves me more time and energy to think
about the development of the whole compa-
ny instead of every trivid thing involving
the workers”

Discussing hisrivals in salary negotia-
tions, Li smiled and said, “The workers are
very smart and they pick the mogt talented
negotiators, which is very unusua com-
pared with the past.”

Li said that before 2004, NPIC was a
state-owned enterprise, and al the adminis-
trative poditions in the trade union were
taken by the “goody-goodies’. They practi-
cally did nothing except send gifts on holi-
days and organize some activities. “ Society
changes, and the workers awareness of
sdlf-interest improves,” said Li.

Making bargaining successful

Chang Kai, labor professor at Renmin
University of China, pointed out two
requirements for asuccessful collective bar-
gaining mechanism. “Firg, both sidesinthe
negotiation should be independent; second,
the negotietions should involve fair play”
Chang noted that for along time, the direc-
tors of the majority of Chinese trade unions
were gppointed by the management and the
trade union followed management’s
decrees.

According to arandom survey of enter-
prises in Nanjing conducted by the govern-
ment involving 1,000 workers from 100
enterprises, about 20.8 percent of the
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A Hard-Won 12 Percent

Deltak is a Sino-U.S. joint venture established in August 2004.
We didn't discuss the salary issue with the management in 2004
and 2005 as the company was just founded. In the past two
years, Deltak has made a profit but workers’ salaries
remain the same as two years ago. On noticing the profit
increase and the unchanged salary, the workers’ union
believed it was time to ask for a salary increase, because
all the employees have strived to contribute to the produc-
tivity of the company. Therefore, we decided to initiate
salary negotiations in June this year with our American boss,

which was rather sensational at that time.

Of course he was very surprised at our requirement,
as we had never done this before. We had made a
comprehensive analysis and explanation of why and
how salaries should be increased and proposed it to
the boss in the middle of June. The boss said he need-

ed a translation.
Then, a month passed.

Another three months passed, as the boss had to go

on numerous business trips.

At that point, when workers felt insecure, they threat-

ened to go on strike.

But, taking the whole situation into consideration, we must be
patient. The workers’ union persuaded workers to remain in their

posts and avoid acting indiscreetly.

During that time, we sought legal assistance from the All

employees surveyed received a salary of
600 yuan or less per month; 36.9 percent
reported a monthly sdary of 600 yuan to
1,000 yuan; 25.8 percent got a sdary rang-
ing from 1,000 yuan to 1,500 yuan; and
only 16.5 percent of the respondents
enjoyed a salary over 1,500 yuan.

Chen Jabao, Vice Mayor of Nanjing,
noted that, “ The per capita GDP of Nanjing
City reached $4,000 in 2005, which isin
sharp contragt to the average slary of ordi-
nary employees”

“Our survey showed that the magor
shareholders year-end bonus was as much
as 24 times that of the average workers, and
the monthly salary of the management was
six or seven times morethan that of the ordi-
nary workers” he continued.

“This kind of sharp gap is unacceptable
for ordinary workers” said Chen. “Workers
are the mgjor productive force and it isthey
who cresate vaue for companies and should
not be treated unfairly.”

One of themagjor reasons companies are
reluctant to increese workers salariesisthat
they fear this will result in higher produc-
tion costs and cause them to lose the com-
petitive edge in pricing to their rivas.

However, Song Zheng, Vice Chairman
of the Trade Union of Nanjing City and a
veteran economist, pointed out, “The
increase in workers sdary will enhance
their purchasing power, which means they
are able to buy more commodities.
Therefore, from the perspective of the
whole society, the incresse in workers
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Workers' Union of Nanjing, and got lots of useful information.
For instance, the government reported a 12-18 percent

Yang Yongsheng:
Chairman of the
Workers’ Union of
Deltak Power
Equipment (China)
Co. Ltd
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wages is conducive to the economy, in turn
benefiting the company itsdf”

Explaining further, Song said, “For
ingtance, if a pair of Nike shoes is sold at
600 yuan with a cost
of 200 yuan, a mere
increase  of 20
yuan—10 percent—
inworkers sdariesis
just a drop in the
bucket” But he said
this “drop” can boost
workers  enthusiasm
as well as their pro-
ductivity. Inreturnfor
management’s good-
will, workers will do
their best to useinno-
vative  technology
and reduce the cost of
production.

As Chinas eco-
nomic reform deep-
ens, the government
has been reducing its
role in corporate
management and has
switched its efforts to
macro-control .
Taking advantage of
the loosened control,

increase in profits of the mechanical manufacturing industry,

which suggested we could set our expectation on this base.

There are four major factors we can count on in seeking a salary
increase: the increase in profitability, the increase in productivi-
ty, the government guideline on workers’ salaries as well as

the increase in the consumer price index. One single
abovementioned factor could constitute our reason for a

salary increase. Apparently, we meet all four requirements.
And we set the requested increase at 18 percent, leaving

3 room to bargain.

F i November 6 was a day to remember. After several
formal and tough negotiations with the management,
our boss finally agreed to raise our salary by 12 per-
cent, which was acceptable.

| believe the workers will be pleased to see an aver-
age increase of 130 yuan in their bank account each

month beginning January 2007.

We learned two things from this negotiation. First, we

Z shouldn’t intensify conflicts with management but should
talk peacefully. Second, | personally believe that the
Americans are law-oriented. When | referred to relevant
Chinese laws and regulations on this matter, the boss

showed great respect for the laws.

Some workers suggested a strike, which we did not support.

The reason is that the company does not just belong to the boss,

but also to the ordinary workers.

Congdering the problem, the labor and

socid security department of Nanjing will

condgder the collective bargaining mecha
nism an important part of its investigation . p

some companies tend

to restrict workers

sdaries in order to

achieve the maxi-
mum profit.
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NATION

and registration of a company labor contract.

At present, Nanjing runs a“harmonious
enterprise” campaign on a yearly basis,
involving foreign companies, domestic
companies and joint ventures.

An Erkang, a senior researcher a the
China Management Academy of Sciences,
noted that salary distribution is one of the
core areas of the “game theory” strategy
between employeesand employers. But, An
said, “Workers are generdly disadvantaged
and have no competitive edge in this game
theory practice”

Foreign-domestic dichotomy

Inaworld wherethe supply of taent far
outpaces the demand, people hold firm in
their jobs. Despite being eager to see a
sdary increase, employees dare not have a
direct confrontation with their bosses.
“Therefore, the government should guide
them and enact favorable policies to guar-
anteethe workers' rights” said An.

Qian Guanghao, an employee at Deltak
Power Equipment (China) Co., has been
involved in salary negotiations in the com-
pany. Asked why he dared to take the job
and whether he feared being fired, he said,
“Actudly, after a worker is elected as a
negatiator, he or she signs a three- or four-
year contract with the company. In these
three or four years the company has no

right to fire the negotiator” In this way,
negotiators can feel secure even amid a
strong confrontation with the management.
“1f the negotiator does agood job, he or she
can be re-elected for another term without
being afraid of losing hisjob,” said Qian.

Fu Xiaojun, Assigtant Director with the
Public Rdl ations Department of the Nanjing
Trade Union, agreed. “The negotiators
interest is fully protected by the trade union
and relevant government departments”

In the meantime, the government must
devote itsdf to promoting the qudity of
both employees and employers, and make
both sides redize that their interests are
bound together, experts say.

A labor contract draft law, aimed at
thoroughly protecting workers' interests, is
now being deliberated by the government
and is expected to take effect soon, despite
harsh criticism from employers.

“It has been easy to set up trade unions
in state-owned enterprises—just issue an
administrative order. It has aways been dif-
ficult to set up trade unionsin foreign com-
panies” said Xia Yinchun, Secretary
Generd of the Nanjing Trade Union.

From the perspective of foreign compa:
nies such as Wal-Mart, however, trade
unions are viewed negatively. A Wal-Mart
public relations manager who requested
anonymity said, “Our bosses from the

United States have felt there is no need to
st up a trade union, which seems like a
divigve force in the whole company.”

In Western countries, trade unions are
sometimes a headache for management.
Song of the Nanjing Trade Union sad,
“Woarkers careabout their own interestswith-
out congdering the overdl performance of
the company.” In Nanjing, however, workers
ae aware that “if | want to have my sdary
increasad, | haveto work hard,” he added.

At Kumho Tire, one of the first compa-
nies to adopt collective bargaining, the
workers annual sdary jumped to over
35,000 yuan in 2005 from a mere 16,000
yuan in 1999. “Our workers have the habit
of seeing their income grow every year. If
the sdlary remained the same as in the pre-
vious year, their enthusiasm for work would
be hurt,” said Wu, the company union heed.

Currently, the company faces enormous
pressure from the workers' cdl for salary
increases and rising costs. Wu noted that the
price of rubber has jumped to about 24,000
yuan per ton this year from 13,000 yuan
severd years ago. The company’s prof-
itability is not as strong asiit was before.

Maintaning sound and sustained
growth while not posing an unbearable bur-
den on the company’s daily operations has
become a nerve-racking problem for both
the trade union and management. .
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Tel: 86-10-64982392
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geography, science, music, econom-
icsand art (painting) with two
years teaching experience.
Sdary: $1,600-$2,000 per month
Office hours 8:10 am. to 4:10 p.m.,,
and 20 teaching hours aweek
Bonus: an annud bonus of $2,600 given
according to performance
Benefits During Chinese legd halidays,
schoal halidays (exd uding summer and winter
vacations) and Christmeas, full-time teechers are enti-
tled torest with full pay. The schoadl supplies full-time
expatriate teacherswith an air-conditioned gpartment
with a private bathroom, a kitchen, aTV s, adirect line
telephone and an Internet plug.
Our schod term usually runs from September to July or from
February to Jenuary. If you are interested in joining us, please fed free
to send an email to resume@chingjob.com.
Tianjin University of Commerce is seeking qualified ESL teachers
from native English-gpesking countries Russ an and Jepanese teechers
are dso wanted. The contract beginsin February 2007 and expires
in duly 2008. The sdary 154,000 yuan per month. Candidates
should haveteaching experience, a college degree and ateech-
ing certificate The school offersfree accommodation and
roundtrip arfare. Contact Eric via contact@chingjob.com.
England (Beijing) International Education Consulting
Co. Ltd. (EBIEC) islooking for subject teechers. The
chosen candidates will participatein teeching IELTS, GCE
A level or IGCSE coursesinvolving methematics, physics,
chemigtry, busness or | CT, compiling teeching meterids
and testing Sudents

Requirements:

o Candidates must be native or native-quality speskers
of English, with over two years teeching experiencein
any of thefollowing subjects: business, mathematics,
physics chemigtry and ICT.

o Candidates gpplying for the vacancy should have teem

airit, with good interpersond skills and enthusiastic teach-

FAQ:

Who is Chinajob.com?

Chingjob.com is the tdlent search website sponsored by the

China Association for International Exchange of Personnd
and the State Adminidration of Foregn Experts Affairs The

webste is acomprehensive source of informetion for job

sekersin China Our websitelists hundreds of current posi-
tionsfor teachersand professiond specidists throughout China
We dso can guide you step-by-step through the process of finding a
job, issuing your Foreign Expert Card and providing you dl theinfor-
mation you will need for a plessant, rewarding and professondly rde-
vant experiencein China

What is a Foreign Expert Card?

This card is needed if you are aforeign teacher in China. Itsmain
useis by you or your school to change part of your sdary (upto 70
percent monthly) into hard currency. The card offersyou the

advantages of being officidly recognized by the Chinese
Government asaforeign expert. The card is often areguirement
for obtaining work and changing your job and visas during your
say inChina

Investment Opportunities & Job Information

BEIJING REVIEW
resume@chingob.com

ing abilities

o Candidates must have teaching certificate.

For moreinformation, please contact Rose Wang.

E-mail: rose@ebiec.org Td: 86-10-65678831 Website www.ebiec.org.

The Keuka China Programs ishiring qualified teechersfor KeukaCollege
China Programsin thefallowing universitiesof China: Tianjin University of
Science & Technology, Yunnan Universty of Finance & Economics, Ime
University, Wenzhou University and Anhui Medicd University.

Coursesto be taught indude: 1ssuesin Management, Human Resources
Management, Integrative Sudies-L eadership, Organizationd Communication,
Managerid Marketing, Manageria Acocounting, Manegeria Finance, Strategic
PR anning (for the above eight courses, the ingtructors should have either ames-
ter's degree or aPh.D. in thefields of Business Management, Busness,
Economics, Accounting or Finance or rdated business background), Career
Management and Experiential Education (for the above two courses, the
ingructors should have @ther a master’sdegree or aPh.D. in thefields of edu-
cation, psychology or related educational background).

Please prepare the following materids if you are interested in our courses
and foward dl these materidsto usby fax, email, or post. They are: resume,
copy of diploma, copy of transcript (if theinstructor islater qudified to teechin
China, an officid transcript isrequired), copy of passport, two recommendation
letters from related teaching industry or documents which demondtrate rdated
teaching experiences.

E-mail: rheazhang@smiusaorg

Address Suite 16C, Lian Fu Building, 2 Liangian Xilu, Xiamen 361004,
Fujian Province, China

Web International English is now looking for ESL teachers.

 Teaching basz Shanghai, Ningbo, Wuxi and Shenyang.

o Sdary: about 8,000-10,000 yuan per month.

o Start date as soon aspassible

« Work schedule: 25 teaching hours per week.

o Studentslevel: adults (above 16 years old)

o Airfarelaccommodation alowance

You are expected to meet the following requirements:

« Native English spesker

« Bachdor's degree or above

o TESOL/TEFL/CELTA cettification prefered

 Prior teaching experience preferred

o Avalable oon

Interested individuals should email chrisnie@webi.com.cn with the attach-
ments of adetailed resume, certificate copies a passport copy and arecent
photo. We will contact you for an interview as soon as we hear from you.
Check out our website: hitp:/Awwiwebi.com.cn.

Can | live on $500 a month in China?

Yes! The cost of living in Chinais considerably lower than in Western coun-
tries. Five hundred dallars (4,000 yuan) makes your salary about the average of
Chind's urban workforce and far above the average salaies of most professiona
employeesin smdler dties. Just befrugd, et your Chinese calleaguesand
friends help you with daily shopping, don't be extravagant and you will enjoy a
comfortable, safe and pleasant lifein China Also, you will betreated like an
important friend and aknowledgesble expert and be highly respected. Retum
therespect to Chinaand your Chinese colleagues, professond assodiates,
friendsand sudents.

Do employers supply living accommodations?
What is supplied?

Free accommodation is provided for the foreign
teecher. The lodging isreedy to be used by the teacher
upon ariva. Thisisa responshility of thehost indtitu-
tion. Teecherswill needto provide smdl items as
needed to function in thelodging space. This
canindude pots and pans, kitchen utensls or
anything the teacher fedsis necessary.
Lodging comes furnished with enough
furnitureto dlow for comfortableliving.
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Health FIX

China is set to strengthen community
hospitals to bring affordable medical care
to the majority and halt the scramble to
big hospitals to treat common illnesses

By LI LI

he most eye-catching items in Yan

Li's nine-square-meter office are

piles and piles of case histories on

her narrow table and a makeshift

bed for patients in this community
of 10,150 people from 4,083 households.
Yan Li, a27-year-old doctor in acommuni-
ty hedlth clinicin Xicheng District of down-
town Beijing, said 300 of the 1,000 cases
were “active” which means the patients
vigit the dinic regularly as per their doctors
ingructions. Yan is so familiar with these
documents that people will be amazed by
the speed with which she can locate a spe-
cific case history.

Of course, Yan knows the patients even
better. On a typicd working day recently,
she saw eight patients in the morning, rang-
ing in age from 55 to 83 years old, and suf-
fering from chronic diseases.

Throughout the morning, Yan taked
dowly and loudly to her patients, repeating
hersdf often. Spending 20 to 25
minutes on esch patient, she hardly
stopped for a break. But, she said,
the time she got with every patientis
what disinguished her from her
peers in big hospitals. “People
awayscomplain about doctors non-
chadant three-minute tak in big hos-
pitas, yet | can understand their dif-
ficulties, after al, they have
long queues of patients wait-
ing outside the door,” said
YanLi.

China is ending a
20-year-old  medical
reform that has been
“basically unsuccessful”
as concluded by a two-
year study by a think
tank under the State
Council released last
July. In 2000, the coun-
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try borethe humiliation of being ranked 188
among 191 countries by the World Hedth
Orgenization in terms of the fairness of
medical  resources. The Chinese
Government is changing course toward a
community-based hedth care network con-
sigting of tens of thousands of doctors like
Yan Li to serve the hedlth needs of itsurban
population.

After reading a blood test report, Yan
praised a 59-year-old diabetes patient for
controlling his blood glucoselevel well and
asked her details of her diet control that she
could share with other patients. An 82-year-
old victim of heart disease, who came for
regular medication for blood pressure con-
trol, grumbled about hiswife sreluctanceto
go to hospital for a blood test despite the
symptoms of diabetes. Listening to the old
man complaining about the tenson over
disagreements, Yan said the wife might be
suffering from depresson and suggested
she should be taken to see a professional

psychiatrist. Lu Fengzhang, 75,
= who has been suffering from

heart disease and diabetes for
& years, came for a blood test.
Based on hisweight and height,
Yan cdculated the amount of
rice Lu could take every day
and instructed him to eat more
vegetables. Before Lu l€ft, Yan
told him that she would call to
inform him of the time
of an upcoming lecture
on stroke prevention.

KEEP SAFE: A doctor
from a medical clinic
in central Henan
Province talks about
self-protection and
emergency self-help
to primary school
students prior to
summer vacation
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“Brand-name” care

“The characterigtic of medicarein China
is that it has become both inconvenient and
unaffordable” said Li Ling, a professor a
the China Center for Economic Research of
Peking Univerdgty, & a symposum last
December. She sad such a Stuation was
unthinkable in a wel-functioning medical
systemn, where expensive hedth services are
aways of high quality and convenient while
services that people have to queue for are
usudly inexpensive and even free.

Chen Yude, professor at the School of
Public Hedlth of Peking University, point-
ed out that an important reason for such a
situation was that people were rushing to
the big, multi-specialty hospitals known
for their cutting-edge technology and
advanced surgical treatments even for
common diseases. Chen said his outpatient
surveys in such hospitals in Beijing
showed that the most common complaint
was upper respiratory tract infection, usu-
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aly a common cold. As a patient, Chen
told Beijing Review, he tried his best to
avoid going to The Third Hospitd of
Peking University, one of the best hospitals
in Beijing, despite its proximity to his
office. “It is so crowded and | know | will
be ‘got rid of’ in no more than three min-
utes,” said Chen. He said the danger of this
“brand-effect” was that patients with a
complex disease would not get sufficient
time for consultation and check-up.

China embarked on its four-strata
nationa health network in the 1950s. The
top three strata comprise comprehensive
public hospitals ranked by scale and
sophistication of technology while the bot-
tom comprises public clinics a the com-
munity level in cities and at the township
level in the countryside. Grassroots clinics,
amid a market-oriented reform approach
and further shrinkage of government subsi-
dies, found themsdves short of funds for
surgery and development. According to

GRASSROOTSHEALTH:
Medical authorities of

arrang ical
checkups for the city’s

100,000 senior citizens
over 70 years of age i

IAEINIH NOHZ

Chen, subsidies have dropped from 30 per-
cent of total medica expensesto around 16
percent. In the process, most people lost
confidence in the qudity of community
medical health.

With the decline of public clinics, pri-
vate clinics began to mushroom. According
to latest figures rdeased by Ministry of
Hedth, China's non-profitable hedlth bod-
ies stand at 134,000 while profitable ones
tota 152,000. Whileonly therich can afford
to go to private clinics as such treatment is
usually not covered by socid security, the
majority of the urban population has to
choose between the overcrowded big hospi-
tas and the crumbling community hospi-
tds. Although the outpatient registration fee
for an expert a a big hospital could bemore
than 25 times that at a community clinic for
a smilar service, people often choose the
former to play it safe.

“The government’s new move in med-

ica reform is amed at trying to dilute the p-p-
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middle levd of the system and emphasize
the bottom levd of grassroots clinics” said
Chen. According to the Ministry of Health,
by the end of 2005, China had 17,000 com-
munity clinics, which is more than a dou-
bling of itself in three years. They serviced
59.4 million outpatients, more than 20 per-
cent of China's urban population.

According to acircular on the develop-
ment of grassroots clinics issued by the
Central Government this August, commu-
nity clinics have six objectives: disease pre-
vention, health consultation, medica treat-
ment, rehabilitation, health education and
family planning.

According to Chen, another important
function of the grassrootsclinicsisto act as
a “gatekeeper” of big hospitals, ensuring
that criticaly ill patients can be transferred
to big hospitals on time, besides providing
quality service for outpatients.

“The development of grassroots clinics
is dl about making the distribution of med-
ica resources farer,” sad Chen, “so that
every one can share the achievements of our
rapid economic growth.”

Limited resources

Statigtics from the Ministry of Hedth
for 2005 indicate that doctors at grassroots
clinics diagnosed and treated about 13
patients daily on average. This workload

keeps doctors busy receiving outpatients
and leaves them with little time for other
tasks such as disease prevention and heelth
awareness education.

According to the August circular on
developing grassroots dlinics, they will be
staffed with two to three general practition-
ers, one public hedth doctor, and three to
four nurses for every 10,000 people.

Although Yan Li's 16-person clinic—
including six doctors of traditional Chinese
medicine, one general practitioner and
three nurses—meet the staffing require-
ment in terms of numbers, she ill fedsthe
acute shortage of hands. For a lecture on
diabetes care, for example, she hasto care-
fully apportion the work among her 16
staffers for contacting the expert, preparing
the conference room and helping senile
attendees climb the stairs, besides regular
outpatient care.

But what was even worse than inade-
quate staffing was the lack of professiond
training, she said. “I hear that community
health care has developed to an advanced
level in the United States,” said Yan. “ Their
community clinics have professona care
managers who have received comprehen-
sive training and even their volunteers can
educate the public on hedth awarenessin a
professional manner. People in that country
can have dl their health care and consulta-

tion needs met from cradle to grave without
leaving their community. We sill have a
long way to go.”

“The qudity of the medicd staff is the
key to a functional community-based dinic
network,” said Chen. “Chinahasavery smdl
number of genera practitioners of interna
tiona standards. While foreign medical
schools offer amgjor in generd practice, itis
areatively new concept in China”

However, as community clinics devel-
op in big cities such as Beijing, Shanghai
and Shenzhen, more and more comprehen-
sive hospitds are starting their trid pro-
grams to train qualified generd practition-
ers. For example, Fuxing Hospital in
Beijing set up atraining center for genera
practitioners in 2005. The training pro-
grams include offering clinic staff tempo-
rary work opportunities in hospitas and
starting a master’s course for general prac-
titioners with more than four years work-
ing experience.

Yan Li, who has been working in the
clinic since graduation from a medical col-
lege in 2002, assumed the position of acting
director this April. When asked whether the
promotion was a reward for her diligence,
the young doctor said, “A better reward
would be sending me to a hospita ward for
training. | would look forward to it” .

(This is the third of the year-ender series.)

PHENOL-FREE COTTONSEED PROTEIN isa quality fod- iy
der protein product produced with patented technology owned -
by China Cotton-Unis (patent number: ZL 00 1 345620.6). -
Cutting-edge process ng techniques are adopted to remove the L
phenol content of cottonseeds, while minimizing protein denatu- L]

ration. The concentration of free cotton phenal is reduced to 60

parts per million (HPLC) and below in the product. Crude pro-
tein accounts for over 50 percent, and the ratio of amino acids to
crude protein is as high as 95 percent. The cottonseed protein

can be widely used in the production of animal feed as a substi-

Company Quality Standards (Q/HDCCU 001-2006)

Excellent
quality

Crude protein %
Crude fiber %
Water %

Crude ash %

The ratio of amino acids
to crude protein %

Free cotton phenol
HPLC%

Colorimetry %
Mold fragments 1,000/gram
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Second
class

=48.0
=9.0
=12.0
=9.0

First
class
=50.0
=8.0
=8.0
=85

=85.0

=0.01
=0.055

TSINGHUA UNIGROUP LTD.
Tel: 86-10-62702166

Fax: 86-10-62702168

Website: www.unigroup.com.cn
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HOTEL INFORMATION

Crowne Plaza Beijing

Let yourself, your family and friends
take an unforgettable journey into the
magical spirit of Christmas! We offer
you a Grand Party with:

e Sumptuous Christmas Gala
Dinner Buffet:

e Free flow of house wine and
beer, orange juice and soft drinks

e Great entertainment shows

e Amazing lucky draw prizes

Ticket price: 888-1,588 yuan

For tickets and information,
please call: 86-10-59119488

The Regent Beijing

Opening soon in the heart of
China’s dynamic metropolis, the
Regent Beijing is an exclusive
sanctuary that elegantly inter-
weaves contemporary luxury
with the exquisite charm of his-
toric China. Luxurious accom -
modation, the ultimate in moder
comforts, state-of-the-art facili-
ties, gracious hospitality and
intuitive service seamlessly
come together to create an
inspired experience that is dis-
tinctly the Regent Beijing.

Days Hotel & Suites Beijing

Sales staff members from
Days Hotel & Suites Beijing,
led by General Manager Alan
Tam (center) and Executive
Assistant Manager Ray Ng
(left), participate in the China
International Travel Mart 2006
in Shanghai.

The Kerry Center Hotel Beijing

Glitz and Glamour Champagne
Christmas

Venue: Grand Ballroom on the sec-
ond floor

Time: 6:30 p.m. December 24

Prices: 2,688/2,388/2,188 yuan net
per person, depending on the location
of the table. Call 86-10-65618833 ext.
6664 or email
communications.hbkc@shangri-la.com
now to get your tickets to this fabulous
event!

The Ritz-Gariton Beijing, Financial Street

Festive Room Package

Treat yourself to a restful and memo-
rable festive holiday when you check into
our luxurious guest rooms from only
1,200 yuan per single room per night
with daily breakfast.

Valid from December 22, 2006 to
January 7, 2007.

Tel: 86-10-66016666

Fax: 86-10-66016029

Ratfles Beijing Hotel

A glamorous setting with thrilling live
entertainment as well as a lucky draw
with grand prizes beckons at the Jewel
Room, magically decked out to match
the occasion.

Feast on our Seafood Bar featuring
fresh imported oysters and New Zealand
abalone, poached lobster, langouste, live
crabs and many more items accompa-
nied by a wide range of sauces.

Venue: Jewel Ballroom

Time: 6:30 p.m. December 24

Price: 1,888 yuan net per person
(including free flow of wine, beer, soft
drinks and water)

Beijing Marriott Hotel West

Enjoy the extensive Christmas
buffet, essential festive beverage
package, fun-filled kids’ party room,
Christmas extravaganza stage
show and thrilling lucky draw prizes.
The top prize will be a three nights’
complimentary weekend stay at JW
Marriott Hong Kong with round trip
air tickets for two.

Prices:

Azure—1,988 yuan net per person

Ivory—1,588 yuan net per person

Silver—1,288 yuan net per person

Secure your place today, as seats
are limited. Call 86-10-68726699 ext.
75152 /75182 for more information.

LAN Club

Glitz Night

LAN Club invites you to join in a fabu-
lous Glitz Night Christmas Party at a
venue created by world-famous designer
Philippe Starck.

At the end of 2006, let’s share our joy in
the whole year with endless revelry
tonight! Everything is getting ready. Let’s
party!

Venue: LAN Club

Add: 4F, Twin Towers, B-12, Jianguomenwai
Avenue, Chaoyang District, Beijing

Tel: 86-10-51096012/13

Time: 19:00 -3:00, December 24

Price: 1,980-2,380 yuan per person



NATION OLYMPICCOUNTDOWN

Menu for 2008 Olympics

Chefs and time-honored restaurants
in Beijing are looking to 2008 to show off
the best of Chinese cuisine

By TANG YUANKAI

uisine and sports are the twin pas-

sonsof 36-year-old Bejing chef Li

Jngze's life. Although he feels

frustrated by thefailures of China's

national footbal team in interna
tional games, Li remains a loyal fan of the
footbal team of Beijing in the Chinese
Super League and rarely misses the oppor-
tunity to cheer when it plays host. Like mil-
lions of Chinese men, Li Jingze often wakes
up a midnight to watch games of foreign
leagues and the World Cup.

Recently, more than 500 Western cui-
sneregtaurants and 100 catering suppliersin
Beijing jointly launched a cooking contest.
The prize-winning chefs will win aplacein
the poal of Olympic culinary ta ents.

Li Jngze, who is good a Chinese and
Western cuising, is bracing himsdf for the
results. “Without Beijing's successful bid
for the Olympics, | could never think of
usng my craft to serve the grand sports
gaa’ He said the competition involving so

many taented chefswould be siff.

The Beljing Organizing Committee for
the Games of the 29th Olympiad (BOCOG)
has announced that the cuisineoffered in the
Olympic village during the Olympics will
be manly Western and the proportion
between Western and Chinese dishes will
be kept at seven to three.

“This decison has been controversa
and Chinese chefs hope athletes and foreign
guests will take this opportunity to sample
more pure Chinese ddicacies, including
desserts and snacks,” Li Jngze said.

“An exhibition on Chinese cuisine will
be open throughout the Olympics in the
Olympic village, to showcase China's culi-
nary culture,” said Xu Yunfei of the China
Cuisine Association.

Li Jngze is not very confident of win-
ning. “At least | participated in the contest,”
he said. “Moreover, my efforts will ill be
meaningful if the Chinese spectators at the
2008 Olympics come to my restaurants to
taste my specidties”

This October, Li Jngze went on an eye-

OLYMPIC DELICACY: At an international gourmet festival in Beijing this April, a team
showcases its Olympic-themed dishes
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openingtripto Xi’ an in western Chinafor the
Second China Catering Expo. The most
impressive part of the exhibition wasthe rec-
ommended menus for the 2008 Olympics.

Li sad the dishes were displayed to
reflect a sports theme. The atogether 180
dishes were sdlected from more than 1,800
chefs nationwide, covering a wide array of
Western, Chinese and vegetarian food and
desserts. Besides the color, smell and taste,
the dishes were out through a check by
nutritionists to make sure they satisfied ath-
letes' nutritional demands.

It has been edtimated by BOCOG that
throughout the Olympics in August 2008,
the Olymypic village will see a peak popula-
tion of 17,000 people and a permanent pop-
ulation of at least 10,000 people; the larger
of the two media villages will house 6,000
people. They will require round-the-clock
catering servicesfor 30 days in arow.

“The menus for each med during the
Olympics will beworked out in detail before-
hand and every day will have a diginctive
menu,” said Xu Yunfe. He sad the
Internationa Olympic Committeewould have
to gpprove every menu beforeit is confirmed
as an Olympic menu. Every dish will come
with a qudity card, certifying thet it has been
made as per the pre-determined procedures.

Therecipesfor the strongest, fastest and
talest people on earth are already generat-
ing much enthusasm. “There is not much
difference in the ingredients used; only that
professiona nutritionists' suggestions have
been taken into account in preparing the
food,” sad Shen Dan, a nutritionist with
international certification. She said that
despite the different dietary habits among
ahletes from different countries, therecipes
mugt dl contain enough sugar, fat and pro-
tein. She sad in Western countries, where
sports nutrition starts early, it was common
for aprofessona athlete to have his or her
own sports nutritionist who would decide
what foods the athlete could eat during and
between games.

Shen Dan said the calories in Olympic
reci pes would be much higher than thosein
ordinary menus so as to sustain physica
recovery after intense exercise and competi-
tion. “ Compared with ordinary people, ath-
letes diets feature a higher proportion of
carbohydrates and proteins and alower pro-
portion of fat. Inabalanced diet for athletes,
calories from carbohydrate, protein and fat
should be respectively 70 percent, 15 per-
cent and less than 20 percent of the totd.”

Food safety remains a top concern.
Chinese and foreign experts on the food
safety panel of the BOCOG have put for-
ward a comprehensive action plan on food
safety, according to which experts will be
gationed in the kitchen to supervise the
preparation of food. .
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Old Brands, New Opportunity

Century-old catering brands in Beijing
look to the 2008 Olympics for rebirth

By TANG YUANKAI

or many tourigts, a trip to Beijing would not be complete without
climbing the Great Wall, watching Peking Opera and eating Peking
roast duck at “Quanjude’. Arguably the best-known restaurant brand i 2
in China, the 142-year-old Quanjude was founded by acunning busi- ) Buftet Dimn er]
nessman, Yang Quanren, during the Qing Dynasty (1644-1911).
Renting and renovating a fruit and confectionery shop alongside Tian’ anmen [ nieria |."||'|'l-.‘|'lr r
Square in 1864, Yang named the restaurant Quanjude and hired a chef who b . £
had prepared roast duck for the emperor’s court, whase techniques made the X
restaurant a runaway SUCCESS. { o I'H'-.‘J'

The date May 20, 1993 witnessed the launch of Beijing Quanjude
Group, a company with three flagship stores in Beijing's busiest shopping
areas and over 60 franchised restaurantsin China Besidesitsroast duck spe-
ciaty, Quanjude has devel oped banquet menus of over 400 new dishes.

Building on its illustrious history, the group is now gearing up for the
future, with its eyestrained on the 2008 Beijing Olympic Games.

“During the 2008 Olympics, Peking roast duck will be available at every
dining hall of the Olympic stadiums, athletes' villageand mediacenter,” said
Jang Junxian, President of Beijing Quanjude Group.

He said the company will tailor its products for the Olympics to meet an
internationa standard. “We have adopted new technologies and new produc-
tion linesto meet thefood safety sandards of the European Union,” said Jang.

He said to meet the demands of Olympic tourists who might want to
bring home roast ducks as gifts, his company has devel oped vacuum-pack-
aged roast duck and is making sure that it will maintain its origina flavor
after being reheated. He said eight types of vacuum-packaged duck ddica
cies, including liver and heart, have hit the market and by the 2008 Olympic
Games over 20 kinds will be available.

Some of Quanjude s franchised locations have already begun to highlight
an Olympic theme for promotion. A Quanjude restaurant near the Olympic
Villagerecently namedits 18 private dining roomsin honor of the 18 host cities
of the Olympics and decorated them with postersfor the Games. This restau-
rant has aso designed new dishes to fit the Olympic theme, including a cold
dish of vegetables cut in the shape of the Olympic rings.

i ST

MERRY CHRISTIA

[PBucky Dram]

Upgrading for the future

Other time-honored cuisine brands are following Quanjude's lead.

They are closing down their plantsin downtown distri cts and moving them
to an Olympic food production base in Beijing's northern suburb of Shunyi.
Completed on November 26, the base covers an area of 8.67 hectares, with an
investment of 200 million yuan from Beijing Er Shang Group.

“The base will commit itself to developing new products to cater to the
demands of foreign athletes and guests, especidly food as gifts and sou-
venirs” said Sun Je, President of Beijing Er Shang Group.

Almog every time-honored brand has a story behind it. Wangzhihe, the
330-year-old condiment brand, is no exception. In 1669, Wang Zhihe from
centra Anhui Province, traveled over 1,000 miles to Beijing for the imperid
examination. Having failed the exam, Wang began to make tofu for aliving.

By accident, at the end of one day he put the |eftoversin ajar and opened
it months later. To his surprise, the fermented tofu in the jar became a high-
ly flavored ddlicacy. Wang invented a “ secret recipe” based on this coinci-
dence, which is il srictly followed by modern tofu makers.

However, the production lines of these old brands have been modernized
in the new base. For example, the 500-year-old pickle brand Liubiju has
changed its contai ners from porce ain jarsto stainless sted containers, which
can increase the production scale and shorten the production cycle without
sacrificing the authentic flavor. .
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ART & CULTURE

In recent years,
Chinese ail painters
have created exquisite
paintingsin various
styles. Among these,
Yan Zhenduo's
works—portraits and
landscape paintings
dike—arehdld as
modds of contempo-
rary expressve art.

Yan began his
panting career inthe
1960s. Over the past
decades, his style has
evolved from realism
to symbolism and then
to quasi-abstract art.
Yan sees great value in
the integration of ail
painting techniques
with Chinese aesthetic
concepts as he pursues
his artistic dream. With
this belief, he has
explored waysto repro-
duce theimagesin his
mind's eye in the “lan-
guage’ of oil painting, _
thus giving art loversa
digtinctively Chinese
aesthetic experience.

“Yan Zhenduo's recent works seem
to feature an irregular color arrange-
ment,” commented Wu Guanzhong, an
eminent Chinese artist and Yan's
teacher. “However, his earlier works, in
which he showcased the beauty of
lines and strokes by lowering the color
tone, are also remarkable. Faced with
the conflict between color and strokes,
he follows the example of Henri
Matisse and triesto highlight strokesin
paintings dominated by color.”

WU's remarks are apt. Looking a
Yan's paintings, you will fed the
gtrong sentiment Yan has put into his
works by using avariety of artistic
approaches. In arecent interview with

The author can be contacted at

Artmediachina@163.com
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A Twisting Town in San Francisco (60 X 76cm) 1990

Artmedia China's Li Xia, the veteran
Chinese painter underscored the need
to tailor ail painting to the audience's
preferences.

Li Xia: What specific steps have
you taken to tailor oil painting to
Chinese aesthetic standards?

Yan Zhenduo: Oil painters should
have a degp and thorough understand-
ing of the historica and cultural back-
ground of thisart. They are also
expected to gain a good command of
the school s of Western ail painting.
However, because of cultura dispari-
ties, painters in the East generdly find
it difficult to master the aesthetic fea
tures of Western oil painting. As a mat-
ter of fact, they encounter this problem
immediately when they set about

learning oil painting. The art of ail
painting means that the panters
express their thoughts on their tradi-
tiond culturein the language of that
medium.

Not long ago, | was sent by the
Minigtry of Culture to attend a cultura
exchange program at the Irish Museum
of Modern Art together with Li
Xiaoke, the son of famous painter Li
Keran. Present there were artists from
around the world. | asked some foreign
friends what they thought of modern
Chinese art. They told me that modern
Chinese art was almost identica with
Western art in terms of artitic
approach, concept and theme, and few
works embodied core Chinese values.
According to Western criteria, the
Chinese works on display were excel-
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lent. However, they were the works of
Chinese painters after dl. Chinese
painters had been expected to come up
with paintings laden with Chinese cul-
ture | often ponder this dilemma. In
my opinion, we can use vastly different
materids and tools for painting, but the
spirit of painting—soothing stressed
souls, ingpiring the audience and show-
ing concern for the conti nuation of
life—should remain constant.

What prompted you to change
your painting style?

A panter's style reflects not only
the painter’s understanding of art but
aso the aesthetic needs of the audi-
ence. A good painting should be attrac-
tive, refreshing and lively and give the
viewers a pleasant impresson. Asthey
have a different underganding of life
and values, their stylestend to vary.
Moreover, they arefaced with a severe
chalengein the information era, when
the public can choosefrom alarge
variety of artworks. The painters have
to cater to the tastes of the audience by
studying their preferences. At the same
time, they are obligated to guide the
public to a higher levd of artistic
appreciation.

Painters do not develop their dis-
tinctive characters or styles simply to
be different. Instead, they follow differ-
ent Syles so that they can serve the
diversified needs of the modern audi-
ence.

What are the things that have
remained unchanged throughout
your career?

| have been deeply interested in all
kinds of art around the world, includ-
ing art that emerged in the early days
of human civilization such as oil pant-

ing, porcelan and
sculpture. The art-
works created against
different regional and
cultural backgrounds
areindicaive of the
aesthetic concepts of
their places of origin
and their time.

A painter cannot
cregte paintingsin
isolation from society
and the naturd envi-
ronment. We should
pay grester atention
to the natural envi-
ronment where we
live. Paintersare
responsible for arousing
the genera public's
concern over the
environment and over
the future of mankind
with their paintings.
They should be high-
ly aware of this
responsihility to live
up to the name of
“atist”

“Harmony” is
currently a buzz-
word in China. Do
you use this concept
in painting?

Harmony isan
indispensable con-
cept in painting as
well. While inherit-
ing the forms of
Western oil painting, many Eastern
painters have devoted their lifetime to
seeking highly personal artistic styles.
In this process, however, they have
discovered that they have alotin

Mountain Spring Il

in 1967

Society

Yan Zhenduo
Born in Jixian County of Hebei Province in 1940

Graduated from the Central Academy of Fine Arts

Deputy Secretary General of China Oil Painting

Judge for National Exhibition of Art Works for many
years

Gold Award winner in the 10th National Exhibition
of Art Works
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common. This shows the harmony
between common features and dis-
tinctive characters.

Painters should bring their colors
into harmony, too. They can do this
through either contrast or comparison.
According to the former approach,
painters put together highly contrasting
colorsto form an orderly, proportionate
equilibrium. According to the | atter,
they highlight the digtinctive characters
of al colorsto give the audience an
enjoyable visual experience.

Social harmony will materiaize
with the exchanges among socid sys-
tems the integration of cultures and
the mutudly respectful and equal rela
tions among ethnic groups Itisan
ideal state of society. .
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AT HOME AND ABROAD: China’s
UnionPay card service was launched
in Australia on November 16

Banks and other financial sectors
open their doors to foreign competition

By LAN XINZHEN

fficially, December 11 marked a
turning point for the Chinese finan-
cial sector. Under China's commit-
ments to the World Trade
Organization (WTO), beginning
December 11, foreign banks must be fully
alowed to participate in the Chinese mar-
ket. Practically speaking, that means they
can enter the renminbi retail business.
Banking, insurance and securities are
the three pillar sectors of Chind's financia
industry. The insurance sector was fully
opened to foreign companies two years ago
and the securities industry has also shown
sgns of international market life.
But banking was the sector that every-
on€'s eyes were watching on December 11.
“The opening of the banking industry

internationalizes the competition in the
Chinese financial market,” said Liu
Fuxiang, professor with the University of
International Business and Economics.

Ahead of schedule

Judging by the current situation, China
has not only fulfilled its WTO commit-
ments, but is going far beyond its commit-
ments.

As a matter of fact, China completely
opened its foreign currency busness in
2001. In December 2003, foreign banks
were able to conduct renminbi business for
Chinese enterprises. Thirteen cities alowed
foreign banks to operate renminbi business-
€s.

But dl aong, China had been pushing
the envel ope to open up the financia sector
in other waysaswell, Liu said. For instance,

asingle foreign company can take as much
as 20 percent of thestock of aChinese bank,
an increase from the committed 15 percent.
As of December 2005, renminbi businessin
25 cities was opened to foreign banks, with
seven cities ahead of schedule. Meanwhile,
25 foreign banks have acquired stock in 20
Chinese banks.

In the insurance sector, the foreign stock
holding should not be above 50 percent in
life insurance companies. Apart from that,
the insurance sector has been opened to the
outside world on a generd basis.

In the Chinese securities sector, perhaps
the biggest indicator of market progress is
QFIl  (Qualified Foreign Institutional
Investor), which provides foreign capital an
opportunity to participate directly in the
Chinese domestic stock market. By October
27, 51 foreign institutional investors
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became QFlls, with investment quota of
$12.6 billion.

Zhou Zhengqing, Vice Director of the
Finance and Economic Committee of the
Nationa People's Congress, once a partici-
pant in WTO negotiations, noted that China
has vigoroudy opened its service trade and
hasfully fulfilled its WTO commitmentsin
many important service sectors, including
finance.

More competition

Liu stated that there are two highlights
of the foreseeable competition among
financid institutions.

Thefird is that the financing ability of
small and medium-sized enterprises
(SMESs) will beimproved.

Liu noted that there is currently over 9
trillion yuan of superfluous liquidity in the
Chinese banking system. If the more than
$1 trillion in foreign exchange reserves are
added to the mix, the totd idle capita
accounts for about 46 percent of the total
financia assets.

“The waste of financia resources is
huge” noted Liu.

Ironically, many SMEs cannot get suffi-
cient support from banks. The reason for
thisoften cited by banksisthat they fear that
they cannot get their loans back if SMEs
fail. But as Liu contended, the truereasonis
that the operational mechanism of domestic
banks is immature. Severd years ago, they
were al state owned.

“As for SMEs, foreign banks' involve-
ment in renminbi business provides them
another way to raisemoney,” said Liu.

The other highlight is that Chinese peo-
ple will have more investment opportuni-
ties. Many financia services, including
housing mortgage loans, medical insurance,
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(1) BRING IT ON: Ping
An of China, a Chinese
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car loans and educationd loans, are not well
developed. People tend to determine how
much to spend in the future based on their
current income.

Now, faced with foreign investment ide-
ology, more and more Chinese will turn into
investors rather than mere depositors.

Su Ning, Vice Governor of the People's
Bank of China, bdieves the opening of the
financia market will push financid ingtitu-
tions to create new services for consumers.

After Chind's accession to the WTO in
2001, Chinasfinancial industry was forced
to innovate to provide new financia prod-
ucts like credit cards and housing loans.

“The opening up of the financial indus-
try brings us advanced financid technol ogy,
financial service and financial product
designs” Su said.

“In addition to the opportunities and
benefits, foreign financial institutions have
aso brought about anegative impact, which

insurance company,
is ready for
challenges from
foreign rivals

(2) NEW BRANCH:
Hong Kong Heng Seng
Bank opened a new
branch in Guangzhou

(3) GETTING READY:
In a financing
exhibition held in
Shanghai on
November 17-20,
foreign banks like ABN
AMRO were striving to
attract

customers
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cannot be neglected,” said XuHongcal, pro-
fessor with the Capital University of
Economics and Business.

Xu contended foreign financid institu-
tions could drain the talent of domedtic
ingtitutions.

According to Xinhua News Agency,
Peter Wong, Executive Director of HSBC,
sad HSBC planned to add 2,000 more
employees on the Chinese mainland. By the
end of 2007, the number of HSBC employ-
ees on the Chinese mainland will surpass
4,000. Meanwhile, Standard Chartered,
Heng Seng Bank and Bank of East Asiaare
aso rapidly expanding and recruiting more
people.

“Foreign financial ingitutions must
localize, and so must their employees. Asa
result, more tdented financial personnel
will belogt to foreign ingtitutions,” said Xu.

“Thered chalenge will bein thefew years p-p-
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ahead”

Wang Zhao, a researcher with the
Development Research Center of the State
Council, noted that the entry of foreign
financid ingtitutions imposes difficultieson
managing financid ingtitutions. “First of al,
it will be hard to coordinate monetary poli-
cy,” said Wang.

Further, he said, in 1997 China success-
fully overcame the Adan financid crisis
because its financiad market was not fully
opened to the world. Under the current situ-
ation, any tiny fluctuation in the world
financia market will affect the Chinese
market.

Future development

From now on, the Chinesefinancial sys-
tem will undergo significant change, said
Xu Mingqi, an economic researcher with
the Shanghai Academy of Socia Sciences.

Xu believesthat the competition among
financia ingtitutions will change the opera-
tional modd of Chinese banks.

Xu noted that in the short term, despite
the fact that the market share of foreign
financia ingtitutionsisincomparable to that
of Chinese financial ingtitutions, fierce
competition would still arise.

“One eement should not be neglected:
Foreign financia institutions advantage in
terms of mixed operation will win them a

GETTING LISTED: On June 1, Bank of
China was successfully listed on the
Hong Kong stock exchange

competitive edge in the Chinese financia
service competition,” said Xu.

Hisview isechoed by Huang Yanfen, a
business professor with the Guanghua

BIIHNE

School of Management of Peking
University. Huang pointed out that mixed
operation is the focus of competition in the
future Chinese financia sector.

Huang noted that for a long period of
time, the Chinese financid industry has
been operated separately, which means that
banking, securitiesand insurance operate on
their own. Although this separated pattern is
helpful to control financid risks, mixed
operation should be adopted by the Chinese
financid industry, which will easeits disad-
vantages in an open market competition.
Therefore, breaking down the current sepa-
rated operation pattern isthe key to China's
financid restructuring.

“Mixed operation is a trend for the
financid industry,” said Huang.

Huang believes that competition makes
the domedtic financial market more global-
ized.

The lifting of restrictions in the
Chinese financial market ishe pful for for-
eign companies entry into China's market,
and a the same time cultivates domestic
financial institutions to become stronger in
an ervironment full of international com-
petition.

“The opening up of Chinds financia
market aso gimulates the integration of
Chinese laws and regulations into common
internationa practice,” Huang said. .

Beljing Zhongxin Onshore &

Offshore Energy Services Inc.

Beijing Zhongxin Onshore & Offshore Energy Services Inc. (Zhongxin Inc.) has
obtained the ISO9000 Quality Assurance System Certificate and is an internationalized
professional company mainly handling oil engineering technology services and sales

of petroleum equipment to the international market.

Its engineering technological services include: well drilling, material processing, oil
exploration, devising exploration schemes, geological mate-
rial research and consultancy on petroleum technology.

Its major products include: sucker rod pump, a series of
hollow sucker rod, solid sucker rod, special sucker rod for PC
pump, steel frame plastic compose pipe and core barrels.

Currently, products of Zhongxin Inc. are exported to many
countries, such as Canada, Kazakhstan, Uzbekistan,

Tel: 86-10-82847779/82848975
Website: www.espccn.com
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Pakistan, and India.

API certificates.

In the meantime, Zhongxin Inc. forms a petroleum facility
network covering more than 30 petroleum and petrochemi-
cal machinery manufacturers, over 20 of which have
obtained the ISO9000 Quality Assurance System Certificate.
Fourteen kinds of products of 21 manufacturers have won

With the trend of economic globalization, Beijing Zhongxin
Inc. is determined to expand cooperation and development with its international
trade partners, striving to provide great quality with reasonable prices for its customers.

Fax: 86-10-82842751
E-mail: espccn@126.com
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As China completes its WTO
commitments, new regulations should

help banks expand their services

By WANG JUN

he Standard Chartered Bank, which
has 20 outletsin 14 Chinese cities at
present, applied to the China
Banking Regulatory Commission
(CBRC) toset up a China-registered
subsidiary and offer renminbi business for
individuds on November 16, when the
Regulations on Administration of Foreign-
Funded Bankswere just publicized.

“We are pleased about the announce-
ment as we are actively interested in the
opportunity to locally incorporate our busi-
ness in Ching” Standard Chartered Bank
China Chief Executive Officer Katherine
Tsang said in a statement. The bank dso
plans to open two new sub-branches by the
end of this year and double its outlets in
Chinaover the next 18 months. Some other
foreign-funded banks, such as Citibank and
the Hong Kong and Shangha Banking
Corp. (HSBC), aso showed thesameintent
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to gpply to be localy incorporated banks.

Doors opened

After its accession to the WTO, China
has faithfully honored its WTO commit-
ments and teken a series of opening-up
measures on itsown initiative. According to
gatigtics released by the CBRC, as of the
end of September 2006, there were 14
wholly foreign-funded banks and joint ven-
ture banks registered in China, which
opened 17 branches and sub-branches. In
addition, 73 foreign banks from 22 different
countries and regions established 191
branches and 61 sub-branches in 24
Chinese cities and 183 foreign banks from
41 countries and regions established 242
representative offices in 24 cities. The total
renminbi and foreign currency assets of
these foreign-funded banks amounted to
$105.1 billion, accounting for 1.9 percent of
the tota banking assets in China. The tota
deposits amounted to $33.4 hillion and the

loans totaled $54.9 billion.

According to Chinese laws and regula-
tions, Chinese branches of foreign banks,
whally foreign-funded banks and Chinese-
foreign joint venture banks can, subject to
approval, operate business in deposits,
loans, clearing, trust services and insurance
agencies. Additionally, such banks can
apply to conduct renminbi business as long
as they satisfy the requirements of opera
tional periods, profitability and prudent
operation. At the same time, foreign-funded
banks are dlowed to engage in derivatives
trading, persond wedth management, off-
shore banking services on an agency basis
(Qudified Domegtic Ingtitutiond Investor)
and electronic banking. The foreign-funded
banks are now permitted to engage in over
100 categories of busness activities.
According to the CBRC datistics, by the
end of September 2006, 25 Chinese cities
were opened to foreign-funded banks' ren-
minbi business, of which five cities were
opened ahead of schedule, with 111 for-
eign-funded banks being permitted to
undertake renminbi business. Since 2001,
the volume of renminbi businessby foreign-
funded banks has grown 4.6 times a an
annua average rate of 92 percent.

A growing regulator

In recent vyears, the Chinese
Government has amended and promulgated

aseries of laws and regulations on banking p. p.
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institutions and their busness activities.
Thus, alegd framework for banking regula
tion and supervision has taken shape, such
as the Law on Banking Regulation and
Supervision, and the Regulations on
Administration  of Foreign-Funded
Financia Ingtitutions.

Meanwhile, the Chinese Government
attaches great importance to mitigating the
risks arising in the process of opening up
through prudentid supervision. By drawing
upon international supervisory standards
and best practices, China has endeavored to
cregte a fair and transparent supervisory
environment, and has made notable
progressin integrating the supervisory stan-
dards and requirements for both local and
foreign banks, said the CBRC in a state-
ment. China dso keeps improving its
processes and procedures for the supervi-
son of foreign-funded banks, including
adopting a risk assessment system for the
supervision of foreign bank branches.

New regulations

On November 16, the State Council
issued the Regul ations on Administration of
Foreign-Funded Banks, which took effect
as of December 11, the day when China
was expected to fully open its banking sec-
tor to foreign competition.

According to the regulations, sub-
sidiaries of foreign-funded banks are
encouraged to become locdly incorporated
banks so that they can enjoy the nationa
treatment and the CBRC can better super-
vise their operation. “The policy favoring
Chinese corporate status complies with
WTO rules, which dlow its members to
adopt measures of prudence when opening
up thebanking sector,” said Wang Zhaoxing,
Assstant Chairman of the CBRC.

After they become localy incorporated
banks, foreign-funded banks canissue cred-
it cards in renminbi. The foreign-funded
banks are required to have good risk man-
agement, risk control systems and informa-

34

RGRIC LJLT'U'
'y

1. On the issue of cross-border
supplies, foreign-owned companies
can make provisions and transfer
financial information, financial data
processing and related software via
other financial service suppliers;

Advisory, intermediation and other
auxiliary financial services on all activi-
ties include credit referencing and analy-
sis, investment and portfolio research
and advice, advice on acquisitions and
corporate restructuring and strategies.

2. Restrictions on establishing for-
eign-owned banks in China

e Geographic Coverage

For the foreign currency business,
there will be no geographic restriction
upon accession.

For the local currency business, the
geographic restrictions will be phased
out as follows: Upon the WTO acces-
sion, Shanghai, Shenzhen, Tianjin and
Dalian; within one year of accession,
Guangzhou, Zhuhai, Qingdao, Nanjing
and Wuhan; within two years of acces-
sion, Jinan, Fuzhou, Chengdu and
Chonggqing; within three years of acces-
sion, Kunming, Beijing and Xiamen;
within four years of accession, Shantou,
Ningbo, Shenyang and Xi'an. Within five
years of accession, all geographic
restrictions will be removed.

e Clients

For the foreign currency business, for-
eign financial institutions will be permit-
ted to provide services in China without
restrictions to clients upon accession.

For the local currency business, within
two years of accession, foreign financial
institutions will be permitted to provide
services to Chinese enterprises. Within
five years of accession, foreign financial
institutions will be permitted to provide
services to all Chinese clients. Foreign
financial institutions licensed for the local

BANK OF CL'IINA

" A

currency business in one region in China
may serve clients in any other region
opened for such business.

e Licensing

Criteria used for authorization to deal
in China’s financial services sector are
solely prudential (i.e., contain no eco-
nomic needs tests or quantitative limits
on licenses). Within five years of acces-
sion, any existing non-prudential mea-
sures restricting ownership, operation
and juridical forms of foreign financial
institutions, including internal branching
and licenses, will be eliminated.

o Foreign financial institutions that
meet the following conditions will be per-
mitted to establish a subsidiary of a for-
eign bank or foreign finance company in
China:

Total assets of more than $10 billion
at the end of the year prior to filing the
application

¢ Foreign financial institutions that
meet the following conditions will be per-
mitted to establish a foreign branch in
China:

Total assets of more than $20 billion
at the end of the year prior to filing the
application

o Foreign financial institutions that
meet the following conditions will be per-
mitted to establish a Chinese-foreign
joint bank or Chinese-foreign joint
finance company in China:

Total assets of more than $10 billion
at the end of the year prior to filing the
application

o Qualifications for foreign financial
institutions to engage in local currency
business are as follows:

Three years of business operations in
China and profitability for two consecu-
tive years prior to the application

Source: www.sohu.com
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tion technology support systems to hedge
risksintheissuance of credit cardsin China.

The new regulations lift restrictions on
renminbi and foreign-currency transactions
by soldy foreign-funded banks and
Chinese-foreign joint venture banks.
Chinese branches of foreign banks, howev-
er, are banned from offering renminbi ser-
vices to Chinese citizens unless an individ-
ud, having obtained the approval of the
banking regulatory authority, makes afixed
deposit of no lessthan 1 million yuan.

Foreign financid institutions with good
credit are encouraged to join Chind's com-
mercid banks through share purchasing and
equity participation. The introduction of for-
eign drategic partnersinto Chinese bankshas
played a positive role in improving their risk
management, financid innovation and in
enhancing their competitiveness, Wang
added.

Foreign-funded banks welcomethe new
regulations. Richard Yorke, President of
HSBC's China operations, said the release
of the regulations marked a historical mile-
stone for China's finance industry and aso
marked the fifth anniversary of Chinds
entry into the WTO. HSBC Group has 13
branches and 13 offices on the Chinese
mainland and a new Xi’an branch will be
launched before the end of thisyear.

Makoto Motooka, the Shangha branch
director of the Bank of Tokyo-Mitsubishi
URJ, expressed his respect for the Chinese
authorities in pushing forward the opening-
up of its financial sector by saying thet his
bank plansto promote businessin Chinaand
the new regulations would provide strong
support. “We hopeto have the opportunity of
discussing our future development with the
Chinesefinandd authorities” said Motooka

Banks can hardly wait

The Citigroup consortium signed an
agreement to pay 24 billion yuan for 85.59
percent of Guangdong Devel opment Bank
(GDB) shares on November 16, the same
day of the release of the new regulations.

Among the six-inditution consortium,
Citigroup, China Life Insurance Group, the
nation's larges insurer, and State Grid, a
major electricity distributor, will hold 20 per-
cent of GDB shares respectively. The other
three inditutions, including IBM Credit, will
hold the remaining 25.59 percent.

GDB Board Chairman Li Ruohong said
the restructuring will help the bank’s devel -
opment with participation of both interna-
tiona and domestic players. GDB President
Zhang Guanghua deemed that the restruc-
turing was not the only oneof itskind in the
reform and opening up of Chind's finance
industry. Before this deal, HSBC owned 20

percent of Bank of Communicaions Ltd.,
Chinds fifth largest bank, while Bank of
America has 852 percent of China
Condgtruction Bank, the third largest com-
mercia bank in the country.

AsChinafulfillsits commitmentsto the
WTO, compstition in the banking sector
will sharpen. Foreign banks that previoudy
targeted high-end customers will turn their
attention to small and medium-szed enter-
prises, said Zhu Min, Vice Charman of
Bank of China

The government has taken measures to
open financia markets, including the intro-
duction of foreign strategic investors, which
dlowed the Industrial and Commercia
Bank of Chinato invitehelp from Goldman
Sachs, Allianz and American Express, said
Dong Tiefeng, an officid with the CBRC.
The reform’s ultimate goa wasto transform
the banks into market players with efficient
and modern corporate governance, Dong
continued.

“Chinese banks should improve their
capital structure and provide more diverse
products,” said Cao Yuanzheng, Chief
Economist with Bank of China
International. According to Cao, they
should aso pay more attention to business
risks, epecialy in fiel ds such as eectronics
and information resources sharing. .

LC material for TN-LCD
LC material for HTN-LCD
LC material for STN-LCD

Liquid crystal (LC)

Liquid crystal (LC) mixtures:

LC material for CSTN
LC material with a broad temperature range and fast response

LC monomers:

OLED material
Difluoroethane series
Difluoroethylene series

e Annual output: 30 tons
e The first professional research and production base for
liquid crystal materials for displays on the Chinese main-
land

e Products sold to Hong Kong, Southeast Asia,
Japan, the United States and Germany

e [SO9001: 2000 quality management certification

BEIJING REVIEW DECEMBER 14, 2006

First Mini LC material for TN-LCD
LC material for TFT-LCD
LC material for PDLC

)
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Ts iﬂhua Holdings Co. Ltd.
| 1 # Tel: 86-10-82150088
' Fax: 86-10-82150099
" s Website: www.thholding.com.cn
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China’s insurance industry is now open
to foreigners, and that's a good thing

for all players

By TAN WEI

aybe no other foreign chief
executive officer ismore famil-
iar with Chinathan Maurice R.
Greenberg. In 1975, as
Chairman of the Board of
American International Group Inc. (AIG),
Greenberg paid his first vist to China
During the following 30 years, he has been
to China several times every year. You can
never ignore a country with such a sze,
Greenberg said, bdieving that Chinawill be
asignificant leader in theworld.

After his first China tour, Greenberg
broke into the Chinamarket step by step by
cooperating with the Peopl€'s Insurance Co.
of China (PICC). In 1992, AlG got the firgt
approva granted to establish aforeign com-
pany in China. Greenberg applied to rent
Building No.17 of Zhongshan Dongyilu on
the Bund in Shanghai for 30 years, where
American International Assurance Co. Ltd.
(AlA), awhally owned subsdiary of AIG,
first began operations in 1931. In 1996, the
building was named “AlA Building,” with
three big Chinese characters meaning “back
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to hometown” indde the building. AlA,
which began operating again in 1992 under
AIG, became the first and only foreign-
funded insurance company in China until
now.

Greenberg madetheright decision since
AlG soon achieved substantial profits in
China. AIA has become the strongest for-
eign-funded insurance company in the
country, with eight branches and sub-
branchesin China. By the end of 2005, AIA

Company Premium
(bn yuan)

China Life Insurance Co. Ltd. 160.1
Ping An Insurance 56.5
CPIC Life 30.21
New China Life 22.25
China Life (unlisted part) 18.97
Taikang Life 16.82
Taiping Life 9.3
AlA (foreign-funded) 5.42
Generali China Life
(foreign-funded) 3.23
Sino Life 291

COMMITMENT TO
OPENING: As China
fulfills its WTO
commitments,
foreign insurance
companies can
enter the Chinese
market. A passerby
rides by a billboard
of the AIA Beijing

had generated more than 1 billion yuan in
China, ranking first among foreign-funded
insurance companies in China.

Asfor the end of the trangitional period
after Chind's accession to the World Trade
Organization(WTO), Greenberg believes
that greater market access will bring fiercer
competition. Future competitors comefrom
not only the insurance industry, but aso
other financid sectors such as banks.

More cooperation than
competition

“Chinese insurance con-
panies and foreign-funded
insurance companies advan-
tages are complementary, lay-
ing afoundation for later coop-
eration between the two sides,”
sad Xu Shuijun, General
Manager of the AIA Beijing
branch. According to him, on
the open market after Chind's
accession to the WTO, cooper-
ati on between Chinese and for-
eign-funded insurance compa-
nies should trump competition
as the common mission of
Chinese and foreign insurance
companies is to make a bigger
insurance indugtry market.

Theinsurance industry isthe mog open
sctor among Chind's financid services, but
competition is not as fierce as expected. On
the contrary, insurance companies from
home and abroad are advancing sdeby side
through cooperating with and learning from
each other. Statistics from the China
Insurance Regulatory Commission (CIRC)
show that during the past five years, Chinese
insuranceindustry revenues have been grow-
ing a an annud rate of morethan 30 percent.
In 2001, indugtry turnover stood at 210 bil-
lion yuan, but in the first four months of this
year, the turnover alreedy totaed the same
amount.

“The Chinese insurance industry has not
been deve oped aslong as other financial ser-
vice sectors, henceit hasmore potentid,” Xu
sad. “Itis far eade to exploit newv market
fields and co-develop the insurance market
than to rub off market share from competi-
tors” Xu's opinion reflects that of many
industry indders.

In 1992, the AIA Shangha branch
trained the first group of insurance agentsin
China. This sdes pattern was soon adopted
by domestic insurance companies that
exploited a pattern more suitable for China:
developing their busnesses by using the
extendve socid connections of insurance
agents Even now, domestic-funded insur-
ance companies gill have better marketing
sarvices and socid connections than their
foreign counterparts |n 2005, Chineseinsur-
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ance companies occupied 93.1 percent of the
insurance market—much morethan foreign-
funded onesdid.

However, foreign-funded insurance
companies have their own strengths. M ogt of
them focus on the weak aress of Chinese
insurance companies, paying atention to
product innovation and more balanced prod-
uct gructure. In fidds like liability insur-
ance, project insurance and credit insurance,
foreign-funded insurance companies hold
absolute advantages. In recent years, they
have been growing at high speed. According
to Ba Shusong, Deputy Director of the
Financiad Institute of the Development
Research Center of the State Council, in
2005, premiums of domestic-funded insur-
ance companies grew 8.52 percent year on
year, while those of foreign-funded insur-
ance companies soared 248.45 percent over
ayear earlier. Further, anong the 82 insur-
ance companies on the Chinese market by
the end of 2005, there were 41 foreign-fund-
ed ones with nearly 400 branches and sub-
branches.

Company Premium
(bn yuan)

P1CC Property and Casualty 61
China Pacific Property 15.16
Ping An Property and Casualty 14.13
China United Property 12.31
China Continent
Property and Casualty 5.22
Tianan 5.15
Yongan 3.27
Anbang Property and Casualty 2.84
Sinosafe 2.36
Sinosure 2.04
Notes: AlU ranks 17th with premiums of 589
million yuan, being the largest foreign-funded
in China.

In Xu's opinion, after theinsurance mar-
ket gradudly opened up, the Chinese insur-
ance indudry introduced advanced foreign
training mechanisms of actuaries and some
professiona examinations and qudification
certifications, making the Chinese insurance
market closar tothat of international practice.

New financing channels

After AIA darted its business in
Shangha in 1992, Morgan Stanley and
Goldman Sachs purchased shares of Ping An
Insurance Co. in 1994, making them the first
foreign cepitd entering China's insurance
market by buying shares.

At present, the largest shareholder of
Ping An is Hong Kong and Shanghai
Banking Corp.; the larges shareholder of
New China Life Insurance is Zurich
Fnancid Services Group from Switzerland;
and the largest shareholder of Talkang Life
Insurance is Swiss Life. There are many
other smilar cases. Figures from the CIRC
indicate that by the end of 2005, 17 Chinese
insurance companies had foreign sharehold-
ers.

“Since the insurance market is opened,
there has been over 60 billion yuan worth of
oversess capitd coming into China by way
of egtablishing foreign-funded insurance
companies or buying shares of Chinese
insurance companies, driving development
of the Chinese insurance industry,” said
Meng Zhaoyi, Director of the CIRC
International Department.

Among the paid-in capitd of PICC
Propety and Cesudty Insurance Co. Ltd.
and ChinaLifelnsurance Co. Ltd., whichare
liged oversess, 10 hillion yuan is foreign
capita, according to CIRC figures.

“In the future, foreign capitd may focus
on the insurance agency market, which is
dated to open further,” Meng said. “Thiswill
bring more pressure to Chinese financid
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o Within five years after China
entered the WTO, China had fulfilled its
commitments and opened the insur-
ance industry. However, foreign-funded
property insurance companies cannot
offer motor vehicle third party liability
insurance. Joint ventures also must be
adopted if foreign investors plan to
establish life insurance companies in
China. Foreign capital must hold shares
of no more than 50 percent.

¢ According to the latest CIRC statis-
tics, among the 89 insurance compa-
nies in China, half are foreign-funded
ones. There are 47 foreign insurance
companies from 15 countries or regions
with 121 operating institutions in China
with total assets of 20.77 billion yuan,
accounting for 31.4 percent of the total
assets of all foreign-funded enterprises
in China. Major transnational insurance
groups in the world and insurance com-
panies in developed countries have
entered the Chinese market. China has
become one of the most important
emerging insurance markets in the
world.

e From January to October 2006,
premiums of foreign-funded insurance
companies totaled 19.11 billion yuan,
with a market share of 4.07 percent. In
Beijing, Shanghai, Shenzhen and
Guangdong, which were opened ahead
of other regions with more concentrat-
ed foreign capital, foreign-funded com-
panies hold 18.15 percent, 18.62 per-
cent, 10.73 percent and 9.68 percent of
the market, respectively.

¢ Foreign-funded insurance compa-
nies are encouraged to establish oper-
ating institutions in the central, west
and northeast areas of China. Qualified
domestic joint stock insurance compa-
nies are allowed to introduce foreign
capital.

indituions Meanwhile, we will activey
expand international insurance supervison
cooperation and strengthen supervision over
cross-border insurance transactions”

“We have now seen the servicesand per-
formance of foreignfunded companies”
sad Heo Yansu, Dean of the Insurance
Department of Central University of Finance
and Economics. “Their training and ther
management etitude toward products make
the Chinese insurance industry learn much
and advance fagter. After 2006, the Chinese
insurance market should be more open to
facilitate foreign-funded companies. It might
be good news to the Chinese insurance
indugtry, and to the Chinese people” .
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No Wall Street Here

By LAN XINZHEN

orry, foreign investors. For those of
you who want to trade fredy in
Chinese securities, you'll have to
wait because the market hasnot been
fully opened to foreign capital.
Compared with theinsurance and bank-
ing sectors, China's securities market is
much more limited to foreign investment.

Restricted market

“As pat of its WTO commitments,
China has promised to open its securities
service sector,” said Zhong Wel, economic
professor with Beijing Norma University.

Under China's WTO commitments,
foreign securities institutions and brokerage
firms are allowed to engage directly in the
trading of foreign-currency-denominated B
shares without having to go through a
Chinese intermediary. Their representative
offices in China may become “specid
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members’ of Chinas stock exchanges.
They also may establish joint venture (JV)
securities companies. Foreign partners
shares were limited to 33 percent upon
China’s accession to the WTO and reached
amaximum of 49 percent in 2004. JV secu-
rities companies can underwrite A shares, B
shares, H shares, government and corporate
bonds.

China fulfilled the abovementioned
commitments by November 2003, ahead of
schedule.

“However, ChindsWTO commitments
do not involve the opening of the A share
market, or establishing wholly foreign-
funded securities operatives and manage-
ment companies,” Zhong pointed out.

China's securities market has only 15
years of experience and was grownin arel-
aively closed environment. Therefore, it is
gtill animmature emerging market now, and
it will taketime for the securities market to

be fully opened.

;ﬁ BULLISH ON SECURITIES:

Some say the opening of the
Chinese securities market is
just a matter of time

The opening of the securi-
ties market means that foreign
investors can buy and sdl
domestic securities freely,
which leads to cross-border
capitd flow. It involves the
opening of China's capital
account, i.e. convertibility of
renminbi, and is not part of its
WTO commitments.

However, China has, to
some extent, opened its securi-
ties market, more than what it
had committed to do for the
WTO.

One main effort China has
made is access to the |PO mar-
ket. The Chinese Government
issued two regulations alowing
foreign-funded companies in
China to be listed and issue
stocksin and outside of China.

Second, athough China
didn’'t commit to opening its A
share market, foreign capita can accessthe
A share market through being qudified for-
eign indtitutiona investors (QFlIs) or for-
eign drategic investors.

Zhong believes that China has done a
lot in the areas of securities. Compared with
foreign securities companies, Chinese secu-
rities companies are numerous, but small in
scale and limited in strength. According to
the Securities Association of China, the
total aggregate asset vaue of all securities
companies in Chinais only around 600 bil-
lion yuan. If the securities market werefully
opened like the insurance and banking mar-
kets, surging internationa capitad would
have weskened the fragile Chinese securi-
ties market. Worse ill, the speculative
nature of foreign securities companies
would harm the whole national economy
and bring ingtability to the whole economic
system.

Emerging problems

Even though China has been cautiousin
this sector, some problems till occurred in
the securitiesindustry.

Currently, China does not alow foreign
capital to establish wholly foreign-owned
securities indtitutions. Therefore, foreign
companies have to set up Vs with Chinese
companies to enter the securities industry.
Currently, seven China-foreign securities
Vs have been st up, including China
Internationa Capita Corp., Bank of China
International (China) Ltd., China Euro
Securities Ltd., Changjiang BNP Paribas
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Peregrine Securities Co. Ltd.,, Dawa
SMBC-SSC Securities Co. Ltd., Goldman
Sachs Gao Hua Securities Co. Ltd. and
UBS Beijing Securities.

According to Chinds WTO commit-
ments, foreign companies are allowed to set
up JVs to engage in the Chinese securities
investment fund management business.
Foreign partners shares were limited to 33
percent upon China saccessiontothe WTO
and reached a maximum of 49 percent in
2004. Further, Chinese and foreign stock-
holders are entitled to management
rights in line with their stock pro-
portions.

But according to Beijing-based
Financial News, in such JVs, the
management rights of foreign
shareholders far outpace their
stock proportions, surpassing that
of Chinese shareholders.

Meanwhile, the securities Vs
do not bring much innovation to
the Chinese securities market.
Chinese shareholders hope JVs
can introduce advanced manage-
ment experience and technology
0 asto strengthen their investment
banking operations. However, their
mission differsfrom foreign share-
holders, who see Vs only as a
soringboard to enter the Chinese
market. As soon as policies alow,
they hope to form exclusively for-
eign-owned companies, taking personnel
and technology accumulated in Vs. With
different objectives within the same compa-
ny, the foreign and Chinese Sdeshavefailed
tofind away to converge their interests.

There are dso many existing problems
in the Chinese securities market. For
instance, the over-the-counter market has
not been established, the venture capita
system is aso immature and market super-
visonisinsufficient. But securities supervi-
sory departments at dl levels, meanwhile,
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are strengthening their efforts to prevent
poorly managed and high-risk foreign secu-
rities companies from setting up Vs

For ingtance, after UBS Béijing Securities
was gpproved, the China Securities

Regulatory Commission (CSRC) did nat give
goprova to any new securities V.

China Securities Journal reported that
after the comprehensive rectification of all
securities companies by October 2007,
China will resume the approval procedure
for securities Vs.

Market opening inevitable

“The complete opening up of the secu-
rities market is an irreversible trend,” said
Professor Zhou Zhanzhong a Zhongnan
University of Economics and Law.

Zhou believes China's securities market
should go through two phases before it is
fully opened to foreign capitd. The first
phase is from the present to 2015, which
will focus on capitd introduction and solv-
ing existing problems. The second phaseis
from 2015 to 2020, when the domedtic

BAnon

securities market is gradually opened to full
competition.

“After 2020, when the securities market
is matured, it will be able to prevent possi-
ble risksin the market,” said Zhou.

As a matter of fact, the Chinese
Government has dready taken on the pro-
ject of opening the securities market. The
olit share Structure reform starting in 2004
provided foreign strategic investors with an
opportunity to participate in the domestic
stock market.

Shang Fulin, CSRC Chairman,
noted that pushing forward the
opening to the outsde world is a
key pat of reform and develop-
ment in Chinds capital market.
Shang revealed that in the future,
Chinawill pursue opening accord-
ing to the following principles.

Firgt, the market reform should
be ectively carried out in an order-
ly fashion. The opening of the
securities market and capital mar-
ket should bein line with the open-
ing progress of the whole econo-
my. It should aso be coordinated
with the foreign exchange reform
and the opening of the whole
financia market.

Second, the securities market
should learn from the successful
experience of developed markets
by introducing foreign talent, tech-
nology and foreign capitd to restore the
imbalanced capitd sructure in the Chinese
capital market.

Third, China promotes fair play and
mutual benefit. Both Chinese and foreign
securities operators should be entitled to the
same treatment and policies. They should
compete and cooperate so as to maximize
their profitability.

“Foreign capitd should enter the
Chinese securities market step by step a an
appropriate time,” Shang said. .
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How to Select an International
Deht Collection Agency

long with the progress of

global trade and finance, busi-

ness competition between

suppliers has become even

more furious. Most interna
tional markets tend to be buyers markets.
That means, the buyers dominate the market
and have the voice. As areault, to purchase
on credit becomes the mainstream.
Commercid credit transactions are common
in international business. In order to gain
more bus ness and develop wdl in the mar-
ketplace, vendors extend credit to their
clients. Thus credit risk problems are loom-
ing. Traditiond and conservativetransactions
a0 carry such risks. Unless the buyers pay
infull, therisks cannot be avoided. However,
payment in full generates risks to the
importers. Nowadays, credit management
becomes a main task to financid managers,
whether of the exporter or of the importer.
And debt collection is an important part of
financial and credit management.

Debt collection is defined as collecting
or attempting to collect debts for another
person or institution. A debt collection
agency is an inditution that regularly col-
lects debts for an unrelated ingitution.
When the debt exists abroad, debt collection
action isan internationa one.

Ininternationd trade, buyers and vendors
ae located in different countries.
There are long dis
tances between
both paties The
creditors  can
hardly know
detals of the
socid, eco-
nomic and
legd envi-
ronment of
the debtors
country. This
makes it more
difficult for
international over-

SINOSURE debt
collectors pose for
a group picture
during their visit to
the headquarters of
a European credit
management firm

IHNSONIS
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due payment problems to be sHtled than
domestic ones In such asituation, turingtoa
professiond debt collection agency gppears
atractive and cost-effective. A good debt col-
lection agency is efficent, economicd and
expert. It can savebusinessenterprises human
resources and other input. Based on the above
resson, outsourcing becomes popular in the
debt callection indugtry. To sdect a good and
suitable debt collection agency is cudd to
credit management.

There are numerous commercid debt
collection agencies al over the globe. As per
related statistics, more than 100 debt collec-
tion agencies of different Szes operatein the
gnal region of Hong Kong. In the United
States, the number isover 1,000. Theseagerr
cies mugt have their expertise and specidties
s0 asto devdopin thisindudry. Yet they dif-
fer somehow in efficiency, services, feesand
credibility. “How can we sdect a superior
onefromall these agenciestoassistus?’ This
question is frequently asked in the business
community. We would like to teke this
opportunity to share with you the four essan-
tid cheracterigtics that we have identified of
an excdllent collection agency.

# Great international reputation.
Defaulting debtors
undermine the basis of
an economy’s credit

JHNSONIS

SINOSURE professionals meet officials
of Dutch customs in Rotterdam

system, and the purpose of debt collection
and recovery isto maintain and lubricate that
system. If a debt collection ingtitution does
not have a high and good reputetion, it can-
not get the trust from the creditors. In the
same vein, if it does not have the high repu-
tation, it cannot impose enough pressure on
the debtorsand produce satisfactory effect on
the collection cases
# Professionals and highly qualified
experts. International debt collection is a
chdlengingwork that requires expertise and
professionalism. The collection team needs
to be versed in international trade and set-
tlement, aswell as international finance and
laws. They have to know not only theory
but, more important, to know about the
practices in the above areas. What's more,
these professonas need to have a precise
mind with logic. They should be able to
andyze problems before settling them cre-
aively. Common personnel without the
above qudlifications cannot vindicate the
creditor’s(client’s) rights and benefitsand
fight for them appropriatdly.
@ A collection network that covers
the debtors’ regions. A fully deve-
oped international debt recov-
ay inditution must have an
extensive network
al over the
world. It aso
l‘.'_ W necds to have
.~ = intendve units
to do collec-
tion work
in soecid
regions.
For its
own units
and its
extensive
network as
well, aprofes-
sona ingitu-
tion ought to
asess them sys
tematically and
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evauate the peaformances rigoroudy. With
the qualified units and network teams, agood
collection agency can ded with different
types of debtors, regarding the specific situa
tion and character of principas. A good col-
lection agency has the capability to choose
the suitable profess ona and/or network part-
ner to proceed regarding diverse cases and
disputes.

# Office automation and modernized
working platform. International debt collec-
tion requires plenty of communication with
paties in different regions. Spatid digance
adds some difficulty to these communica
tions. In the era of information technology
(IT) and with the development of the
Internet, office automeation becomes a neces-
gty to amgority of organizations. More and
more international debt collection and man-
agement companies choose to esablish their
own businessIT systemsin order to integrate

SINOSURE professionals communicate
collection expertise with one of their
European lawyers

enterprise resources and improve working
efficiency. Some collection agencies even
provide services via the Internet to their
clients. The dients have the option to plece
clams via the Internet, to browse satus
reports on the Web, and to make red-time
communications with collection agencies on
the website

Only in recent years did Chinas
international debt collection service beginto
develop. China's financid service sector is
gill in a fledgling stage. At present, only a
few collection agencies can provide profes-
sional and qualified receivable recovery ser-
vices in China This generates some diffi-
culties for foreign enterprises to outsource
their receivable management in China. This
incorvenience also stunts foreign compa:
nies business development in China

As a policy-oriented company, China
Export and Credit Insurance Corporation
(SINOSURE) providesfull financid services
regarding export and credit. Besides credit
insurance, invement insurance and guaran-
tee, SINOSURE aso provides debt collec-
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tion sarvice to its counterpartsin other coun-
tries and regions as well as al companies
pursuing internationa trade. SINOSURE
Debt Callection Division amsto bethe lead-
ing provider of accounts receivable manage-
ment servicesin China

SINOSURE was egtablished in October
2001 by merging the Export Credit
Insurance Departments of PICC Property
and Casudty Co. Ltd. and China Exim
Bank. The recovery regions cover six conti-
nents. SINOSURE Debt Collection Division
has teams comprised of experienced profes-
sonds. Some of them are good at interna-
tiond trade and settlement practices, some
excd a finance and others specidize in
laws. All the professionals and their asss-
tants are at least bilingud, which fecilitates
their communication with both the clients
and debtors. Based on their long period of
practice in international debt collection and
recovery, a maure network overseas and in
Chinaaswel has been established.

Being the only official export credit
agency (ECA) tha pursues the export credit
insurance business and derivative services in
China, SINOSURE is a policy-oriented cor-
poration. SINOSURE isdsotheonly member
representing China in the Berne Union (the
International Union of Credit and Investment
Insurers). From the above you can see that
SINOSURE nat only enjoys a good reputa:
tion indde China but dso ahigh internationd
reputation oversees. In addition, SINOSURE
has superior sources of informeation, which is
agreat advantage in doing debt callection. In
the beginning, SINOSURE Debt Collection
Dividon introduced ther domedtic busness
only to other ECAsof the Bene Union. Then
they extended the serviceto dl foreign organi-
zations with account receivable (A/R) prob-
lemsin China

In order toservetheclientsin amore cost-
efficient manner, SINOSURE's IT
Department has devel oped an OA system and
a Biz sysem gecificdly desgned for the
recelvable recovery operaion. So the Debt
Callection Divison's daily busnessis operat-
ed on the IT sygems Furthermore, the IT
Department is developing a system for debt
collection clientsto place dams see case sta
tus and make instant communications viathe
Internet. All these will improve the debit col-
lection sarvices to SINOSURE s clients.

Ever since 2002, SINOSURE Debt
Collection Division has provided services to
foreign ECAs and hundreds of business
clients. SINOSURE is committed to improv-
ing its organization. The Debt Cdllection
Divison'sgod isto become an extension of
clients totd A/R solution partner. They will
assig dl dientsto savetime, money, and asa
result improve revenue and cash flow with
their services .
(Ca Xiaoxu)
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BUSINESS FINANCE

Banking On More Openness

Banks—both domestic and foreign—should
profit from greater market flexibility

s China moves to open itsdf

fully to foreign banks by the

end of 2006, many oversees

banks have moved in quickly

to take advantage of the new
opportunities that China agreed to provide
in its WTO accession package.

Foreign banks see a pot of gold in the
nation's dazzling growth, with abundant
opportunities to tap the huge number of
“unbanked” Chinese,

Under WTO commitments, China must
dlow foreign banks into the local currency
retail lending market of 1.3 hillion con-
sumers by the end of 2006. The Chinese
Government is fully supportive of foreign
financia ingtitutionsplaying abigger rolein
the banking sector, as it seesforeign partic-
ipation in local banks and bank restructur-
ing asawin-win option.

Along with domestic banks, foreign and
joint venture banks have received licenses
and foreign investment in foreign currency
was permitted nationwide upon WTO entry.
Closeties with local bankswill help foreign
banksto expand their customer bases qui ck-
ly and edtablish niche positions in some
market ssgments such as wealth manage-
ment, retail, credit card, Internet banking
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and derivative transactions.

Ching, inturn, hopesthat theforeign pres-
ence will help transfer expertise and improve
the corporate governance of Chinese banks.

Turning up the heat

In China, a mgjor overhaul of the once
ailing banking system has turned up the heat
on its banks. Ahead of the full opening of
Chindsfinancia industry by theend of 2006,
the government has been actively encourag-
ing investment from overseas and the lising
of the big four state-owned banks—Bank of
China (BOC), Industrid and Commercid
Bank of China (ICBC), China Construction
Bank (CCB) and Agriculturd Bank of China
(ABC)—on the stock market.

In 2005, bullish Chinese banks attracted
about $15 hillion in investment from banks
oversess, paticularly the big players such as
Bank of America, HSBC Holdings, Citigroup
and Royd Bank of Scotland, which made
multi-billion dollar commitments asthey jos-
tled for globa dominance. According to the
China Banking Regulatory Commission
(CBRC), asof theend of September 2005, 69
banks from 20 countriesor regions had estab-
lished 232 operationd ertities in China and
the assets of foreign banks totaled 660.7 bil-

J

lion yuan. HSBC has invested more than $5
billion in China and that long-term commit-
ment is dready paying off. In 2005, tieswith
local banks accounted for more than 70 per-
cent of HSBC's China pretax profit.
Recently, other foreign banks such as
JPMorgan Chase, BardaysPic and American
Express have begun to tap into the market.

A mammoth sector

On the back of rapid economic growth,
the Chinese banking sector has stayed
broadly sound and hesdlthy, athough chal-
lenges remain.

CBRC figures show that total assets of
banking inditutions in China surged in the
firgt three quarters of 2006. As of the end of
September 2006, domestic assets of banking
inditutions totded 42.08 trillion yuan, a
growth of 17 percent year on year, and
accounted for about 90 percent of totd finan-
dd asstsin China The totd assets of date-
owned commerdid banks amounted to 21.95
trillion yuan (around 52 percent of barking
inditutions' tota assets), up 14.6 percent year
on year. Assdts of joint dock commercid
banks totaed 6.64 trillion yuan, up 20.9 per-
cent; those of city commercia banks were
242 trillionyuan, anincresse of 28.5 percent;
and those of other banking ingtitutions were
11.08 trillion yuan, up 17.4 percent. CBRC
reported that there were more than 30,000
inditutions in the country’s banking industry.

According to the CBRC, non-perform-
ingloan (NPL) volumes and ratios for com-
mercia banks continued to decline this
year. At the end of thefirgt three quarters of
2006, the outstanding ba ance of the NPLs

LINING UP FOR

SERVICE: The growth
in China’s bank
deposits creates huge
opportunities for
retail banking
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NEW FOREIGN NEIGHBORS: As China
fully opens its banking sector, foreign
banks will play a bigger role

fel to 1.27 trillion yuan. Theratio of NPLs
declined to 7.3 percent. Also, the solid
growth in loan portfolios and improvement
in risk management have contributed much
to the decline.

A survey conducted jointly by the
People's Bank of China and the Nationa
Bureau of Statigtics in the first quarter of
2006 showed that 65.2 percent of commer-
ciad banks faced increasing loan demand
compared with the quarter before, while
only 7.6 percent of banks witnessed declin-
ing loan demand.

Merge or acquire for a better position

In China, the banking industry dominat-
ed the merger and acquisition scene, asfor-
eign banks continued their march into the
mainland. Foreign banks are positioning
themsaves to tap Chinds huge growth
potentid in the areas of credit cards, wedlth
management and insurance products.

In February, Singapore's state-owned
invessment fund Temasek Holdings
acquired a5 percent stakein BOC for $1.52
billion. The Singaporean firm had earlier, in
July 2005, invested $1.47 billion for a 5.1
percent stakein CCB and bought a4.55 per-
cent gtake in China Minsheng Banking
Corp. in January 2005. A foreign trio com-
prising Goldman Sachs, American Express
and Allianz paid $3.78 hillion for a 10 per-
cent stake in ICBC in January this yesr,
forming a strategic dliance to assst the
Chinese bank in itsfinancid reforms.

Retail banking opportunities abound

According to a survey by Accenture, a
global management consulting, technology
service and outsourcing company, banks in
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AsaPecific are highly optimigtic about the
future growth prospects of retail banking,
with nearly two thirds expecting annual
growth in excess of 10 percent over the next
three to five years.

Due to the region's vast population,
combined with dynamic economic growth
and high saving rates, many banks have
built up their retail lending portfolios
aggressively and are diversfying their rev-
enue streams. With income levels rapidly
risng, many new borrowers are able to
afford mortgage loans, auto loans and cred-
it cards, and Asian banks are seizing the
opportunity. Many have enhanced their ser-
vices to cater to their retail consumers and
have srengthened their infrastructure in
terms of technology and their branches, and
arelearning more about consumer behavior
to sharpen their retail banking capabilities.

In China, which is currently attracting
the interest of global banks, the growth in
bank deposits crestes huge opportunities for
retail banking, ranging from mortgagelend-
ing to bancassurance and wealth manage-
ment. Mortgage lending and auto loans
account for 77 percent and 6 percent,
respectively, of consumer loansin China

According to management consulting
firm McKinsey & Co, asincomesrosein the
world's fastest-growing mgjor econony, the
number of credit cards issued in Chinasurged
13-fold to 40 million in the past two years To
grab a large dice of
this tremendous credit

BUSINESS FINANCE

ing more then 5 million dud-currency credit
cardssnce 2002.

Outlook

In the coming new year, the Chinese
banking sector is expected to face more
diverdified difficulties and challenges.

Over the long term, domestic banks
should fully realize the importance of
increasing competitiveness and gradually
become involved in insurance, securities
and other financial services. New laws will
alow business operations of domestic
banks, insurance companies and securities
companies to be mixed, which can further
broaden the scope of banks' business.

This year, company loans reman maor
income sources of domestic banks, as banks
are more willing to lend to small and medi-
um-sized companies. Domegtic banks are
dill paying taxes including a5 percent busi-
ness tax and income taxes on loan interest
and commission. Gradudly reducing and
even diminating these taxes will further pro-
mote the development of domestic banks. =

(Xinhua Finance)

DISCLAIMER: The information contained herein
is based on sources we believe to be reliable, is
provided for informational purposes only, and no
representation is made that it is accurate or
complete. This briefing should not be construed as
legal, tax, investment, financial or other advice, and
is not a recommendation, offer or solicitation to buy
or sell any securities whatsoever.

market growth,
Chinese banks are
waiving annud fees
for credit cards, offer-
ing high credit limits
and gifts All mainland
banks have joined in
the race, some work-
ing together with for-
eign banks and finance
companies and others
opting to fight it out
done. For banks, greb-
bing market share is
the firgt step in build-
ing their credit card
busness New York-
based Citigroup and
partner Shanghai
Pudong Development
Bank began offering
co-branded credit
cads in Shangha in
February 2004 and
have dnce expanded
to 10 cities. Shenzhen-
based China
Merchants Bank cur-
rently holds the largest
credit card share, issu-

Eat Well With Kuo Bee Pen Da

Kuo Bee Pen Da (KBPD) became a hit in Taipei with its fashionable
curry dishesimmediately after it opened in October 1998, attracting
legions of customers, including high-profile politicians, movie star s
and gourmets. Today, the KBPD chic is af fecting the Chinese main-
land. In May this year, KBPD made a sensational debut in Beijing
with the opening of a flagship restaurant. It also carved a solid niche
in Shanghai, where it launched five restaurants within only two years.
In 2005, it not only was named the

Most Creative Specialty Restaurant

by Modern Weekly magazine but

also took second place in the 2005

“High in Shanghai” Top 10

Specialty Restaurant List. KBPD

restaurants in Nanjing, Tianjin and

Shanxi Province also proved hugely

successful.

KBPD dishes feature a seamless
combination of Chinese cuisine and
the best parts of Southeast Asian
food and cooking. All ingredients
used are prepared by in-house
chefs, giving the dishes an exclu-
sive taste that is worth savoring.

Eat well, livewell. Thisisanoble

concept that we at KBPD have always held dear to our hearts. We
have succeeded in making KBPD synonymous with fashion and ele-
gant food thanks to our customers’ recognition and support of this
philosophy. We are proud that our tasty, healthy food and considerate
service give all our customers atotally dif ferent dining experience.

Rywimsan Banng

i Xide. Chaoyang [esnct, Brijng
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Trade and Investment Policies

At the 2007 China Industry
Devel opment Report Conference, Fu
Ziying, Assigtant Minister of
Commerce, gave a speech on China's
foreign trade and investment policiesin
promoting the country’s international
balance of payments.

From 2001 to 2005, China enjoyed
an annual foreign trade growth of 24.6
percent, with exports and imports grow-
ing a 25 percent and 24 percent respec-
tively. Chinabecameabig trading
nation with its trade volume rising from
sixth in the world in 2001 to third in
2005. The trade volumein the first
three quarters of this year reached $1.27
trillion, up 24.3 percent year on year, of
which exports were $691.2 billion and
imports were $581.4 hillion, up 26.5
percent and 21.7 percent, respectively,
year on year. It is predicted that the total
trade volumein 2006 will amount to
$1.7 trillion, increasing more than 20

percent.
The commodity structure of exports

and importsis improving. In recent
years, China's exports of electrica and
meachinery products and hi-tech prod-
ucts have boasted faster-than-average
growth and their proportion among totd
exportsisincreasing. In thefirst three
quarters of 2006, exports of eectrical
and machinery products accounted for
56.2 percent of total exports, while the
share of hi-tech exports was 28.3 per-
cent. China became one of the biggest
sources of information technology
products in the world. At the same time,
Chinas imports of sorely needed ener-
ay, raw materias, advanced technolo-
gies and key equipment also went up
rapidly.

Since China entered the WTO, for-
eign bus nesses have been more opti-
mistic about the investment environ-
ment in China. Paid-in capital exceeded
$50 hillion in 2002 and surpassed $60
billion in 2004. In 2005, the figure
increased to $60.3 hillion, accounting
for 6.6 percent of the total global for-
eign direct investment (FDI). In the first

three quarters of 2006, paid-in capital
stood at $42.6 hillion and is expected to
reach about $60 billion at the end of the
yesr.

The service industry has become a
new growth point in terms of FDI
inflow. While Chinaiis honoring its
WTO commitments, market opening
has been particularly quick in such ser-
vice sectors as distribution, banking and
insurance. Together with the rapid
expansion of global outsourcing, FDI in
China's service industry is growing fast.
In the firgt three quarters of 2006, FDI
in the service industry grew 9.8 percent.
In comparison, FDI in the manufactur-
ing industry declined 9.4 percent.

Chind s outward investment is
rapidly expanding. In 2005, the outward
direct investment of Chinese non-finan-
cid enterprises amounted to $12.3 hil-
lion, 1.2 timesthe figure ayear ago. In
the first three quarters of 2006, Chind's
total outward direct investment reached
$14.1 billion, up 1.8 timesyear on year.
It is expected that the figurein 2006
will reach $16 billion.

However, according to Fu, the
international payment imbaance asa

DCAP-3000 Series Digital

Control and Protection System

Tsinghua Holdings’ DCAP-3000 Series Digital Control and Protection

System is widely adopted in transformer substations. The equipment incor-

porates four major functions—metering, control, protection and messaging.

Its biggest advantage is that it can be attached to or installed near the switch-

ing device, making it possible to build smaller transformer substations, helping to

save the costs of cables, lessening the workload of substation building, testing and main-
tenance and improving system reliability. Over 10,000 sets of DCAP-3000 (V2.0) sold since
it hit the market have demonstrated excellent perfor-

mance.

DCAP-3000 (V3.0) is a new generation of a digital
control and protection system based on a 32-digit dig-
ital signal processor. It can be used to monitor large
power generators with a voltage output of over 220

kilovolts and an installed generating capacity of over
300 megawatts. The devise is easy to operate with just
eight keys and a liquid crystal display on its switching
board.

TsanghuaHoldings Co. Ltd.

Tel: 86-10-82150088 Fax: 86-10-82150099
Website: www.thholding.com.cn
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result of the rising foreign trade surplus
in the last two years has aroused exter-
sive concern at home and gbroad.

China had atrade surplus of $102
billion in 2005. In thefirst three quar-
ters of 2006, the trade surplus dready
hit $109.8 billion, and is expected to
reach $140 billion for thewhole year. In
terms of the international balance of
payments, the surplusin the first three
quarters was $240.1 billion, including a
current account surplus of $177.5 hil-
lion and a capital and finandd account
surplus of $62.6 hillion. By the end of
September 2006, Chinasforeign
exchange reserves had hit $987.9 bil-
lion.

In explaining the reasons, Fu
believed that first the current interna-
tional payment imbalance isa reault of
economic globalization.

Theinternationa industry transfer
has brought a surplusto China. Since
the 1990s, economic globdization has
deepened, with more specific interna
tiona division of labor. The internation-
a indugtry transfer has also led to the
continuous inflow of foreign investment
into China.

Moreover, the current international
payment imbalanceis closdly related to
China s devd opment stage.

Chinais now at the stege of rapid
industridization, which is aso akey
reason for its trade surplus.
Experiences of advanced countries
indicate a certain inevitability of trade
surplus during periods of rapid indus-
tridization. Chinais just now going
through this stage of fast technological
advancement and industry upgrading.
The constant expansion of production
capacity has not only laid a solid foun-
dation for sustained fast growth of
exports, but also played arole in sub-
gituting imports to some extent.
Meanwhile, for various reasons, China
is suffering from a relatively low con-
sumption demand, which aso gives
rise to the trade surplus.

Another important reason for the
capital account surplusisthat Chinais
dill at the preliminary stage in outward
investment. China s balance sheet of
international payments shows that the
capital and financia account surplusis
mainly attributable to the small number
of Chinese outward investments, rather
than abig FDI inflow. At present,
Chinese enterprises are not strong
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enough to make large investments
abroad. Although Chind s outward
investment is growing fadt, the invest-
ment volume is only about $10 billion
every year, less than 2 percent of the
overall globd cross-border investment,
much lower than the figure in devel -
oped countries.

Fu believed that Chind's internation-
d payment imbaance may persist for a
long time.

Owing to the huge differences in the
economic structure and devel opment
levd of different countries, aswell as
their comparative advantages, it is hard
to keep a balance of incomes and
expenditures in international economic
exchanges. Therefore theinternational
payment imbalance has become a nor-
mal state of economic operation.

Judging by the trend of world eco-
nomic devel opment, economic global-
ization will continue, and the world
economic structure will not undergo
fundamental changes. Therefore the
global economic imbalance cannot be
redressed in the short run. The interna-
tiond division of labor will be further
intensified, which means China will
continue to be aworld processing and
manufacturing base for along period
of time, which will naturaly result in
the long-term trade surplus of the
country.

Further, China's problem of interna-
tional payment imbalance should be
settled in the course of development.
To redlize the basic baance of interna-
tiona paymentsis one of the macro-
control targets. However measures to
redress the internationa payment
imbalance should not run counter to
promoting economic growth, increas-
ing employment opportunities and
keeping prices stable.

According to Fu, balanced and
coordinated development is the long-
term goa of China's foreign trade and
economic policy, induding: to promote
the international balance of payments
through macro-control policies; to pro-
mote trade liberalization and facilitation
in line with economic globalization; to
expedite the transformeation of the for-
eign trade growth mode so0 asto
improve the efficiency of trade growth;
and to attach equa importance to the
drategies of “introducing FDI” and
“going globa” policiesto maintain
coordinated progress in FDI inflow and
outward investment. .
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Should Filial Piety Be a Gauge
Or Test For Official Promotion?

pinions may differ on exact-

ly what persond qualities a

government officid should

possessfor advancement, but

doubts have been aroused by
the suggestion that filial piety should be one
of the criteria

It was reported in mid-November that
Jnchang City, in northwest Chinds Gansu
Province, has adopted a new promotion sys-
tem: Officials who do not show filid piety to
ther parentsor carefor their gpouses and chil-
dren will be denied the chance for promoation.

In accordance with the new measure, 12
ayectsin officiads persond lifewill beexam-
ined, induding rdaions with neighbors, fam-
ily relationships and children’s education.

Whileit's recognized that no promotion
system is able to produce perfect officids,
by adopting the new regulation, the loca
government has shownitsdesireto improve
the present practice. Filial piety is not the
only criterion, but anyone who does not
show proven respect for parents cannot
expect advancement.

Filid piety is atraditional virtue deeply
rooted in the Chinese nation and the Chinese
have always used it as a means of judging a
person’'s moral level. Onewho does not trest
higher parents wdll is unlikely to be a good
officid—thisis a common logic.

However, to link filid piety to the pro-
motion system is far from achieving acom-
mon consensus in Chinese society. Some
critics argue that those who do not show
enough filial piety are not necessarily bad
officials. Actudly, throughout history, there
ae examples of excellent officids who
aways faled to do enough for their own
families, so agood officia is not necessari-
ly a good husband/wife or a good
son/daughter. Should they then be fired?

And aso, some believe that the criteria
for judging officia performance should be
asessed on the appropriate government
standards for good administration, while a
system based onfilid piety fdlsinto the cat-
egory of the officid’s private life.

Filial piety comes first

Gan Chunsong (Southern Metro
Weekly): Quite afew people doubt the new
promation system can improve officias
mora level. Some even argue that filia
piety is an officia’s private effair which the
government should not interferein by relat-
ing it to the promotion system.
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In Western countries, officia morality
has always been greatly stressed and isused
as an important criterion to judge whether
someone is qudified for a podition or not.
Take the U.S. presidential ection as an
example. Once one decides to run for the
presidency, hig’her private life becomes an
open book to be severdy scrutinized by the
media, rivals and critics; certainly, any defi-
ciency in higher personality and morality a
thistimewill provefatd.

The Confucian political concept pro-
poses such anided society wheredll ethical
principles are drictly followed. Whether
thisided can be achieved or not dependsto
alarge extent on the persond integrity and
mordity of the officials. In ancient China,
the officia promotion system aways
upheld the idea that only those of high
mora standards could hold office.

When a well-developed promotion
system is yet to be set up, local govern-
ments in some areas have begun to check
the background of officials from various
aspects, including their morals. These
measures fully reflect China’s traditional
values and thus are a helpful exploration
for amore rational promotion

It's apity that in the redl life, we do see
some government officias possessing little
mordity. For these officids, the force of
mordity istoo weak to regulate their prac-
ticesand rigid rules seem inevitable.

Actudly, the filid piety-based promo-
tion system covers not only this aspect but
also touches on various aspects of ethics,
such as being kind to on€'s spouse and
being honest and faithful. Any moral defect
exhibited by government officials may lead
to serious socid consequences. Hence,
morality isnot asmall issuefor government
officids. Theremust be arigid systemto tel
them what to do and what not to do in terms
of mordlity.

Xi Xuchu (www.eastday.com): Filia
piety seemsonly related to one'sfamily life,
but how a person acts within the family can
aways best reflect higher personality.
Indeed, a good person is not necessarily a
good official, but a good officia must be a
good person of high mord standards. We
cannot expect one who is unkind to his’her
own parents to be a good officid who can
serve the people wholeheartedly. Therefore,
for government officids, filid piety isby no
means something to be confined within the
family, but is a mirror reflecting on€e's true
persondity.

The traditiond promotion system con-
centrates on an officia’s performance, but
sddom toucheswhat they do off duty.
While this part of an officid’s

system.
Li Xiurong
(www. xinhuanet.
com): To require
government  offi-
cialsto befilial does
not mean that they
have to dways accompa
ny their parents, but it certainly
targets extreme cases such as
maltrestment or abandonment
of the ederly. If an officid is
too busy to spend much time
with his’her parents, thisdoes
not show any obvious lack of
filid piety. Today, it does hap-
pen that old parents are
abused, or even aban-
doned, and even some
government officials
are found to have
behaved in this
way. If an offi-
cial treats
hisher own par-
ents badly, it's
impossible for
him/her to treat

ordinary people
well.

qual ifications for
promoting civil servants

education
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life is excluded from the performance
check, the end result cannot be considered
to be dl-inclusive. Extensive knowledge of
an officid’s persondity in dl situations will
not only help the government sdect the
qualified personne it needs, but, more
importantly, the officials will become good
examples who can encourage the people to
actinamora way.

Hu Zongxiu (Beijing Youth Daily):
What agood criterion! By taking into con-
sSderation “filid piety,” the new promotion
system is actualy trying to promote overal
morad standards in society. It's true that
work performance matters the most in
checking up on an officid, but filial piety is
adso the basc mord code that everyone is
supposed to follow, and government offi-
cidsin particular. The new rule is a confir-
mation of such traditional values as filia
piety, which will help to promote tradition-
al virtues to alarge extent.

Impractical rule is helpless

Xiu Yangfeng (hlj.rednet.com): For
thousands of years, the Chinese have had
high expectations on their officids, who are
supposed to be not only capable in their
work but, even more importantly, live up to
ahigh mord standard. The people can for-
give an officid who lacks capability, but if
there are deficiencies in

persondity  or

age,
abilities

morality,
such
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as maltreating parents, he/she will be
severdly criticized by the whole society.

The people's cdl for “rule of virtue’
and for officials of both great capabilities
and virtue is understand-

Confucian ethics pay much attention to
filid piety in the process of development,
heavily influencing Chinese culture. As
time goes by, it seems unwise to bring filial

able. However, no man
is perfect. “To replace
lawvs with moral stan-
dards’ isabig problem
in China's traditional
political culture, which
has serioudy hampered
the improvement of the
legal framework in the
country. If we carry on
this practice, more
problemswill arise.
The most effective
way to select and pro-
mote officids is to fol-
low exigting promotion
rules that cover amost
dl the factors that can
determine if a candi-
date is qudified or not.
The essence of these
rulesis the spirit of the
rule of law. Laws and

org.cn
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Dear Readers,

“Forum” is a column that
provides a space for varying
perspectives on contempo-
rary Chinese society. In each
issue, “Forum” will announce
the topic for an upcoming
issue. We invite you to submit
personal viewpoints (in either
English or Chinese).

Upcoming Topic: Can
Confucianism classes help to
reform prisoners?

E-mail us at xgpan@cipg.

Please provide your name,
telephone number, zip code
and address along with your

Editor: Pan Xiaogiao

piety into government
\ work, as it will give

birth to such problems
as patriarchy and nepo-
tism, which goes
against the spirit of
equality in modern
society.

Zhi Fan (Jiefang
Daily): As an old
Chinese saying goes:
“Filial piety is above
dl over virtues” How
can we expect one who
does not respect
hisgher parents to
devote him/hersdf to
the good of the coun-
try? The problem of
using filial piety as a
criterion to judge an
officia isthat this stan-
dard is unreliable.
Some argue that cor-

regulations have defined

explicitly officials powers and responsibil-
ities. If they can live up to these rules, they
will enjoy corresponding benefits; if not, the
rules provide for their punishment. As for
private affairs, the government should not
interfere. It should encourage officid sto be
filia sons and faithful husbands, but never
force them to do so. Oncethe adminitrative
power has butted into individud affairs, the
result may be totally opposte to what we
expect.

A modern government must refrain
from intertwining government affairs with
individud mordity. If the moral standards
aretoo high, heavily pressured officials may
have to pretend to be what they actudly are

not.

Sun Huamin (Shanxi Evening
News): Filial piety is an obscure con-
cept, but to be an officia is a tangible
job, so it's not easy to judgethetangible
with the obscure. 1t’s undeniable that fil-
ial piety is one of the pillars of thousands
of years of Chinese culture. However,
people in different historica periods
have different understandings of fil-
ia piety. In ancient times, it was
written into law that “of the
three cardind offenses against
filial piety, having no mae
heir is the greatest.” If we
adhere to this tradition,
then a single person cannot
be an official and those
who have no sons cannot

either!
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rupt officials can
aways be kind to their families and even
connive a nepotism, while clean officids
are aways drict with their family mem-
bers and care more about their work than
about family life.

By using filial piety as a criterion to
check official performance, it is hoped that
those who do not do well in this regard will
abandon their bad habits and then improve
the whole moral leve of officialdom.
However, if one bdieves that filid piety is
an obligation, he/she will dways act well
with or without any rigid ruleand never will
try to use it as atoadl to harvest benefits. As
for those who have no sense of filid piety,
the new promotion rule can only force them
to pretend to be good sons/daughters while
actualy they aredtill indifferent to their par-
ents. What can we expect from the new rule
then?

Ma Feidao (Lanzhou Evening
News): “To respect the elderly and love
theyoung” is acitizen’s obligation every-
one is expected to fulfill, especially gov-
ernment officials. In my opinion, it's
unnecessary to single out “filial piety” as
a specid criterion to assess official per-
formance. Government officials are sup-
posed to act better in terms of personality
and morality than ordinary folk. To show
filial piety is the basic moral code for
everyone. Isit right for the government to
hold such alow expectation of officials?
Shouldn't it demand that officialsact in a
more responsible way than just to show

filial piety? .
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EXPAT’S EYE

No Foreigners HeEre

By TOM CARTER

nyone who hes spent

time in the People's

Republic of China is

obvioudy aware of the
sheer number of hotds and sundry
boardinghouses located in even the
smalledt city.

Whét patronizing \Western trav-
ders frequently encounter a the
front desk, however, is a sudden
expulson by the proprietor convey-
ingin Chinese that NO FOREIGN-
ERS ARE ALLOWED!

What would compd a vecant
guesthouse to turn away a paying
guest into the night?

The answer isfound in along-
standing police Statute that prohibits
the mgority of these esteblishments
from accepting non-Chinese guests
or risk the pendty of afing only
guests with Chinese identification
may patron an independently run
boardinghouse, called luguan.

Considering no Westerner
could meet such a requirement,
whet thisredrictive policy trandates
into isa concerted effort to urge for-
eign travelersto stay a moreexpen-
sve, government-designated hotes.

Following the netion’s accesson into the
World Trade Organization, metropolitan cities
such as Bdjing and Shanghai, dong with the
country’s most popular holiday destinations,
have eased ther lodging restrictionsto accom-
modate greater numbers of oversess tourigts.
But anyone intent on regiond trave will be
hard pressad to locate an appedling choice of
legitimete budget accommodations outside
themgjor cities

Indeed, having passed through the most
remote parts of China on my extensve jour-
ney across the country, this writer recals
spending many an uncomfortable night on a
Chinese sidewalk or train stetion floor after
being turned away from its only affordsble
lodging.

A drict budget prohibits me from fre-

NO WAY IN: Foreign travelers are still not allowed
to stay in budget boardinghouses like these in
rural China

quenting any hotd with a room rate higher
than 30 yuan, which dramaticaly reduces my
chances of ever finding legitimate accommo-
daions. One night in a threestar hotdl is
equivaent to aweek’ sworth of frugd travel.

L est onedrav comparisonsto mysdf with
adray dog, | might add that I’ m not alwaysso
submissively dedtitute

I vividly recdl a recent experience in
Yinchuan, capitd of Ningxia Hui
Autonomous Region in the northemn interior.
With only two accommodations to choose
from in the immediate vidnity—an over-
priced luxury tower or a simple gueshouse
with dormitory-style rooms and a shared
water closst—I of course sought the latter. As
it was, the ungpol ogetic front desk derk would
not admit me.

I looked and did not find the requiste

EXPATS, WE NEED YOUR STORIES!

HILHED WOL

posted officid notice stating that foreigners
were unwelcome; perhgps shewasjugdt intim-
idated by any interaction with a non-Chinese.
| put up agood argument urttil a police officer
was called to intervene. The officer summeari-
ly sded with the hotd.

In an act of good diplomacy, the kindly
police officer not only escorted me to another
hotedl, but dso paid my tab.

Grateful as| was, | pressed the police offi-
cer for an explanation of this policy of exclud-
ing oversess vidtors from certain hotds His
only explanation was“L uguan are not safe for
foragners”

Theremay besometruthtothis The aver-
age boardinghouse, located in the less apped -
ing neighborhoods that invariably surround
trangportation hubs, are dimly lit, unsanitary
and inadequatdly constructed of mereparticle-
board. Nor are the typicd luguan guests
dways the most upstanding of character.

Revenue generated by China’s hospitdity
indudtry is annualy estimated & 300 billion
yuan, accounting for 2.5 percent of the coun-
try’s burgeoning gross domestic product. The
Bdijing Olympics in 2008 and Shanghd’s
World Expo in 2010 are expected to make
Chinathe largest globa tourism marketin the
next decade

With between 50-100 million inbound
tourigts every year, those on business or of the
afluent leisure set will be happy to spend 400
yuan and up per night on abranded mid-mar-
ket hotd, which isstill condderably lessthan
inthe West.

ChinasNationd Tourism Adminigtration
and adjunct agencies have heretofore been
more concerned with revPAR (revenue per
availableroom) gronth thantheethicsof forc-
ing someone to either spend ridiculous sums
of money for abed or slegp in the dreets

Yet ultimatdy the administration will
need to addressthe equaly impressvenumber
of budget-conscious travders in the People's
Republic—students and independent  back-
packerswithalimited travel dlowanceintend-
ed to dretch from the Ydlow Sea to the
Himdayas.

Until the police lifts the overprotective
policy of prohibiting them from patronizing
the same affordable accommodeations that
Chinese nationd's are entitled to, foreigners
in China will be dissuaded from provincia
travel upon the smpleredization that there
is nowhere affordably priced for them to

deep. .

If you're an expat living in China and have a story or opinion about any aspect of life here,
we are interested to hear it. We pay for published stories. Submissions may be edited.

E-mail us at contact@bjreview.com.cn
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