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LETTERS 
About Reform in the 
Mountainous Areas 

fo l l owing  a re  my  ref lec t ions  
a f t e r  r e a J ing  the  articl.e "Re-  
fo rm in the Moun ta inous  Areas"  
in your  issue No. 17. 

Anc ien t  expe r i ences  have  t augh t  
us tha t  p lan t ing  t rees  he lps  m a k e  
good use of moun ta in s  and  w a t e r  
resources.  Bui ld ing  t e r r aced  f ie lds  
a long the  m o u n t a i n  slopes is an 
eff ic ient  way  to increase  grain  
product ion.  Enclos ing moun ta in s  
to fos ter  t he  g rowth  of fores t  wi l l  
a l leviate  the  t h r ea t  of drought .  
Moreover ,  a m o u n t a i n  w i thou t  
t rees  looks very  unpleasen t .  

In 1938 I s aw m a n y  ba ld  m o u n -  
ta ins  and hi l ls  in n o r t h  C h i n a ,  
and  in 1980 I w i t n e s s e d  s imi la r  
s ights  in S handong  Province .  I 
wro te  a shor t  novel  abou t  p l an t -  
ing trees.  

I know f rom Beijing Review 
tha t  China  has  e s t ab l i shed  an 
Arbour  Day. I hope  you a re  ab le  
to keep  it up  a n d  m a k e  no r th  
China  green. In 1980 I also saw 
p len ty  of t r e e s  along bo th  sides of  
the  road and  in vi l lage a f t e r  vil-  
lage, a big increase  over  w h a t  1 
had seen  in 1938. 

I also th ink  p reven t ion  of sand 
e n c r o a c h m e n t  and  pro tec t ion  of 
the  f ields can be ach ieved  by 
p lant ing  trees in the  desert .  China  

has  a vas t  dese r t  area .  If  you are 
able  to t r a n s f o r m  o n e - t e n t h  of it 
into cu l t iva ted  land,  you shal l  
have  a big inc rease  in gra in  p ro-  
duct ion.  

The  r e fo rm  in  the  m o u n t a i n o u s  
a reas  is p romis ing .  If  you ca r ry  
out  r e f o r m  in  a b ig  way,  you Will 
ce r ta in ly  have  ef fec t ive  resul ts  in 
u rban  as we l l  as in rura l  areas.  

R y o i c h i  Ara i  
Kitakyushu ,  J a p a n  

The ar t ic le  "Use  Na tu ra l  Re-  
sources  Though t fu l ly"  by Luo 
H a h x i a n  u n d e r  the  t i t le  " Re fo rm 
in the  Mounta inous  Areas"  in your  
issue No. 17 was  ve ry  good. I t  
t a lked  abou t  China ' s  l o n g - t e r m  
p lans  for  cons t ruc t ion  in t he  
m o u n t a i n o u s  areas:  One t a rge t  is 
to inc rease  the  fores t  cover  to 20 
per  cent  by the  end  of t he  cen tury ,  
w i t h  30 pe r  cent  as the  coun t ry ' s  
long range  target .  

As  par t  of ra t iona l iz ing  m o u n -  
tain lands,  t i m b e r  t r ees  tha t  re-  
quire  long g r o w t h  per iods  wi l l  be  
p l an t ed  in deep  a n d  r emo t e  areas ,  
and hi l ly a n d  more  access ible  
areas  wi l l  be  used  for  f ru i t  trees,  
tea p lan t s  or f i r ewood  forests.  
The p lan  and  the  measu res  deep ly  
impres sed  me. 

Hitosh i  Osuga  
Ibaraki ,  J a p a n  

I was  ve ry  m u c h  in t e r e s t ed  in 
read ing  the  ar t ic le  " Re fo rm in the  
Mounta inous  Areas"  in  issue No. 
17, because  it is abou t  bu i ld ing  a 

Just released by CHINESE LITERATURE 
A Small Town Called Hibiscus 

by Gu Hua 

Translated by Gladys Yang 
pp. 262, paperback (ISBN 0-8351-1074-5) 

On~ of the best novels to appear in China in re- 
cent years, in December 1982 it was awarded one of 
the first Mao Dun Literary Prizes. It covers almost 
two decades from the early 1960s, through the chaotic 
years of the "cultural revolution," to the return to nor- 
mality after 1976. 

For those interested in this complex period of 
modern Chinese history, this novel is a must. 

Order directly from China Publications Centre 
(GUOJI SHUDIAN), P.O. 8ox 399, 8eijing, Chino, 

or inquire at bookshops abroad. 

"grea t  g reen  wal l ."  I was  also 
impre s sed  by your  o the r  a r t ic les  
abou t  re fores ta t ion .  The mobi l iza -  
t ion of all  c i t izens f rom age 11 on 
up to p l an t  t h ree  t r ees  a year  
d e m o n s t r a t e s  h igh  social is t  con-  
sc iousness  a n d  is an  exce l l en t  
e x a m p l e  for  o the r  peoples.  

The  ar t ic les  "Bui ld ing  Social is t  
Sp i r i tua l  Civi l izat ion" and  "The  
Pi l la rs  of T o m o r r o w "  in your  is- 
sue No. 18 a re  ve ry  in teres t ing .  
All  w e l l - i n f o r m e d  people  a n d  peo-  
ple  of good wi l l  k n o w  tha t  com- 
mun i s t  ideas  are  for  the  good of 
all, and  open the i r  eyes to the  
decadence  of capi ta l i sm.  In  my  
h u m b l e  opinion,  a l t hough  t h e  
f r i ends  of Ch ina  have  conf idence  
in the  m i g h t  of c o m m u n i s t  ideas, 
they feel  anx ious  abou t  the  bad  
in f luences  exe rc i sed  by capi ta l -  
ism. This  is because  they  love 
China.  In  th is  sense,  the  ar t ic le  
d e m o n s t r a t e s  China ' s  conscious-  
ness  of the s i tua t ion  and  reassures  
readers .  

Pierre  Letarte  
Quebec,  Canada  

Opinions and Suggestions 

Your m a g a z i n e  is not  bad. The 
only shor tcoming ,  it seems,  is tha t  
you lack technica l  r epor t s  w h i c h  
we  need  badly.  

Some of the  topics you choose  
should be changed,  such  ,is 
speeches  a n d  ar t ic les  l ike "So- 
c ia l i sm and  Inf la t ion"  (issue No. 
44, 1982), w h i c h  a re  of l i t t le help  
to the  readers .  

Finally,  I w i s h  you w o u l J  send  
m e  your  week ly  as  quickly as  pos-  
sible,  because  it takes  two  weeks  
to reach  me. 

H. Ciro Baut i s ta  
Guadalupe ,  Colombia  

More Charts and Photos 

The  ar t ic les  "China ' s  Space  
Sc ience  a n d  Technology"  and  
" A c h i e v e m e n t s  a n d  P ro b l ems  in 
China ' s  1982 Nat ional  Economy"  
in issue No. 14 a re  good for  peo-  
ple w h o  w a n t  to know about  re-  
cent  ev en t s  in China.  But  w i th  
more  char t s  and  photos,  they  
would  be eas ier  to under s t and .  

Your  journa l  pub l i shed  the  
a r t i c le  " Re fo rm Of the  Employ-  
m e n t  Sys t em"  in issue No. 14. I 
wish  you wou ld  exp la in  t he  p rob-  
l em w i t h  some concre te  examples .  

T o s h i o  Sato  
Yamagata ,  J a p a n  
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Deng Xiaoping's Works Published 

Selected Works of Deng Xiaoping (1975-82), which con- 
rains 47 impor tant  speeches on politics, economics, science 
and education, is now on sale throughout  the country. 

I ts  publication is o f  historic significance as well as of 
immedia te  impor tance  in guiding China's socialist construc- 
tion, today and tomor row (p. 5). 

An introduction to the main  speeches of the selected 
works is published in this L~sue (p. 14). 

Two Important Speeches at the 6th NPC 

Full text Of Vice-Premier Yao Yilin's report to the 
First Session of the Sixth National People's Congress on 
the 1983 plan for national economic and social development 
and full text of Minister of Finance Wang Bingqian's re- 
port to the NPC session on the final state accounts for 1982 
(supplement). 

Education Emphasized 

The Chinese Government is adopting measures to im '  
prove education and tailor it to the modernization drive by 
offering several farms of higher education, accelerating the 
structural reform of secondary education, strengthening 
workers '  education, popularizing pr imary education and 
wiping out illiteracy in the rural areas (p. 4). 

Sixth Session of UNCTAD 

This session has achieved only limited successes be- 
cause a few industrialized countries lacked the "political 
will" to resolve the many economic problems the developing 
countries are facing (p. 10). 

Small Businesses 
Re-open in Tianjin 

China's third largest 
urban centre is witnessing 
a rapid rebirth of small 
commercial enterprises in 
residential areas. Once 
characteristic of this bustl- 
ing industrial city, small 
shops began to disappear 
in the late 50s, leaving 
many  citizens without con- 
venient shopping districts 
(p. 19). 

A scene  in the countrys ide .  

Photo by Tang Desheng 
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I NOTES FROM THE EDITORS 

Eduoation for modernization 

The 12th National Congress 
of the Chinese Communis t  
Pa r ty  in 1982 designated three 
strategic areas for  economic 
cons t ruc t ion :  (1) agriculture, 
(2) energy and transport ,  and 

~ (3) education and science. 
0 

At present,  education re-  
mains the weakes t  l ink of the 
three. Deng Xiaoping said 
recently that  a more  knowledg- 
able populace is key to ~he suc- 
cess of the four modernizations.  
Developing intellectual resources 
should be one of our main  in-  
vestments.  

The government  has careful-  
ly studied• this problem and is 
adopting various measures  to 
accelerate the  development  of 
education. 

First, we mus t  speed up the 
higher education at various 
levels and in different forms. 

By 1985, the enrolment  in 
colleges for professional t r a i n -  
ing, which require 2-3 years  of 
study, will increase f rom the 
present  17;11 per  cent of the to- 
tal enrolment  in institutions for 
higl~er learning t o  30 per  cent 
or more  and postgraduate  
education also will expand sub- 
stantially. 

The annual  enrolment  in reg- 
ular  colleges and •universities 
is expected to increase f rom 
315,000 in 1982 to 550,000 in 
1987, and the number  of stu- 
dents in school to rise f rom 1.153 
million to 1.76 million or more.  

The concept of "educat ion in 
different  forms"  refers, apar t  
f rom regular  universities, to 
e v e n i n g  colleges, as well as cor- 
respondence, radio and TV uni- 
•versities. 

The enro lment  in such insti- 
tut ions for  higher learning 
will increase f rom 290,000 in 
1982 to 1.1 million in 1987 and 
the number  of students in 
school will rise f rom 640,000 to 

• 2.37 million. 

Second, we must  step up the 
s t ructural  r e fo rm of secondary 
education. W e  have too m a n y  
regular  academic middle  schools 
but too few secondary v o c a -  

' t ional and technical schools. 
This s t ructure  fails to meet  the 
needs of the economic construc- 
tion for large numbers  of 
p r imary  and in termedia te  tech- 
nical and manager ia l  personnel 
a s  well as labourers  wi th  cul- 
tura l  and technical knowledge. 
As a result, some units have  to 
assign such jobs to univers i ty  
graduates.  

A recent government  circu- 
lar  asked the cities to fur ther  
reduce the number  of regular  
senior middle schools by  con- 
ver t ing some into secondary 
vocational schools. 

sen ior  middle  vocational 
school students a re  expected to 
account for over  40 per  cent of 
the  total  senior middle school 
enrolment  by 1987. 

Third, at present,  we must  
especially s t rengthen workers '  
education. The 10 chaotic 
years  of the "cul tural  revolu-  
t ion" robbed a generat ion of 
young people of any  chance 
for a proper  education. Now, 
most  of them have  been given 
jobs. In 1981, the government  
called on all depar tments  and 
enterprises to complete the 
retraining of all their  workers  

and staff  before 19"85. Those 
who had not graduated f rom 
junior middle school will re-  
ceive equivalent  education and 
one-third of t hose  who  are  
junior  middle  school graduates  
will a t ta in  the level of 
senior middle  school graduates.  
Workers  and s taff  members  
who have the equivalent  educa-  
tion as senior middle  school 
graduates  a re  encouraged to 
raise their  level to college 
graduates.  

At present,  70  per  cent of the 
enterprises  and undertakings 
i n  the  country  have  set up 
workers '  schools and•  tens of 
millions of workers  and s taff  
members  are receiving scien- 
tific and cultural training. 

Fourth,  we m u s t  s t rengthen 
education in the countryside. 
China's  countryside is the home 
of 80 per  cent of its population. 
The development  of intellectual 
resources in the countryside af-  
fects not only the country 's  
agricultural  modernizat ion but  
also the cultural  and scientific 
level of the whole nation. 

Two areas  are  crucial: 

- - W e  will s t r ive to popula-  
rize p r imary  education in the 
countryside before 1990, except  
a few remote  and mounta inous  
areas which are s p a r s e l y p o p u -  
lated. In order  to meet  the 
peasants '  urgent  need to expand 
production and their  thirst  for 
cultural  knowledge, various 
flexible measures  will be adopt-  
ed for rural  p r imary  schools. 
For example,  s o m e  p r imary  
schools will offer  all the cours4s 
designated by the Ministry 
of Education, while others  will 
offer  only Chinese language, 
ar i thmet ic  and ideological edu-  

4 Beijing Review, No. 28 



cation. In addition, half-day, 
every-other-day and it inerant 
teaching schools will also be set 
up. To ensure the quality of 
teachers, we must create con- 
ditions that encourage trained 
people to go to the countryside. 
The institutions for higher 
learning will adopt measures to 
enrol more students from the 
countryside and ensure that  
they go back to the countryside 
t~pon graduation. 

- - W e  will make efforts to 
ensure that in the countryside 
the number of students in voca- 
tional and technical schools is 
equal to or sl ightly surpasses 
the number  of students in reg- 
ular senior middle schools by 
1990 so as to meet the needs of 
overall development of agricul- 
ture, forestry, livestock breed- 
ing, sideline occupations and 
fishery and the newly develop- 
ed comprehensive management  
of agriculture, industry and 
commerce. 

In addition, we will work 
hard to wipe out illiteracy, es- 
pecially among adults. 

Fifth, we must  increase allo- 
cations for education. Early 
this year, economist Qian Jiaju 
wrqte to Par ty  leaders, sug- 
gesting that investments in 
educational undertakings should 
~e increased. Great attention 
has been paid to the suggestion. 
The government has decided to 
gradua}ly increase educational 
funding on an annual basis. 
Apart from state financial allo- 
cations, the various localities, 
departments, mines and enter- 
prises as well as rural com- 
munes and production brigades 
are encouraged to set aside some 
funds for education. 

Cultural Editor 
Xin Xiangrong 

EVENTS AND TRENDS 

'Selected Works of Deng X!aoping' 
published 
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Selected Works of Deng 
I Xiaoping (1975-82) put out b y  
I the People's Publishing House 
~ went on sale nationwide July 1. 

' ~ The book is edited by the 
l Editorial Committee on Par ty  
~ Literature under the Central 
1 
~ Committee of the Chinese Com- 
~ munist Party,  contains 47 ira- 
* portant  speeches by Deng Xiao- 
0 
* ping, one of the .senior leaders 
* of the Communist Party, state 
I and army, between January  

'I 1975 and September 1982. 
i Thirty-nine are published in 
I this volume for the first time. 

The talks cover politics, eco- 
t 
; nomics, science, education, art 
~ and literature, the united front, r; 

i and the building of the a rmy 
I and the Party.  

• I The publisher's note by the 
~ editorial committee describes 
~ Deng Xiaoping's speeches in 
, 1975 as indications of the tre- 
~ mendous efforts he made to o1>- 
~ pose the gang of four, to 
~, straighten out work in various 
~ fields, eliminate the chaos 
~ caused by the. "cultural revolu- 
I tion" and promote stability, 
~ unity and development of the 
~ national economy. 

The speeches after 1977, the 
i publisher's note says, show 
I .his policy-making role and o u t -  
~ standing contributions to the 
~ Par ty 's  efforts to correct past 
~ errors, effect a great historic 
~ change, and determine the 
0 correct principles and policies 
0 
~ for socialist moder~za t ion  on 
0 the basis of the tenets of Marx- 
~ ism-Leninism and Mao Zedong 
' Thought and China's condi- 
~ tions. 
I 

"These works are not only of 

imperishable historic signifi- 
cance, but also are of great im- 
portance in guiding China's so~ 
cialist construction at present 
and in the future," the pub- 
lisher's note states. 

Comments in the capital's 
leading papers and radio hailed 
the publication as a "brilliant 
book marking a period of great 
historic change," praised Deng 
Xiaoping's outstanding contri- 
butions to Marxism and Mao 
Zedong Thought and called on 
the people to conscientiously 
study the works so as to en- 
hance their theoretical level 
and understanding of policies 
and guide their current tasks. 

A total of 12.21 million cop- 
ies of the Selected Works oi 
Deng Xiaoping were printed. 
Over 2 million copies o f  the 
book were sold out or ordered 
on July 1 alone in Beijing, Tian- 
jin, Shanghai and five ofher 

cities. 

The Nationalities Publishing 
House will circtilate the works 

July 11, I983 5 



in the languages  of f ive  minor -  
i ty nationalities in China R 
Mongolian, Tibetan, Uygur,  Ka-  
zakh and Korean.  

The English, French, Russian, 
Spanish and Japanese  versions 
of Selected Works of Deng 
Xiaoping also are under  prep-  
aration. 

'Rejuvinating China' 
reading campaign 

A good book can save a soul, 
said speakers f rom the Shang-  
hai workers '  " re juvina t ing  
China" reading campaign dur-  
ing their  nine-day stay in the 
capital. 

One speaker, Dong Weimin, 
was a young worker  f rom t h e  

Shanghai Film Carbon Rod 
Factory. He reviewed the  road  
he had t raversed f rom delin- 
quency to being a model  
worker.  

Dong said he was a pampered  
boy in the family. In 1968, 
af ter  he graduated  f rom the 
senior middle school, he  was 
influenced by  anarchism and 
believed tha t  life was like a 
game and that  the a im of life 
was to pursue stimulation. He 
worshipped Western life styles 
and became very  fond of por-  
nographic publications. Af ter  
he became a worker  he was 
slipshod in work  and sank into 
vice which led h im to be re-  
educated through labour. 

Later, af ter  he re turned to his 
factory, his workmates  and a 
former  middle school teacher  
encouraged him to join the 
"re juvinat ing China" reading 
campaign. Since then "he has 
read many  books, including The 
Poems of RevoZutionary Mar- 
tyrs, An Outline of China's 
Contemporary History and 
others which helped h im 
acquire a new concept of value 
and lead a rewarding life. 

The reading campaign was 
initiated by  Shanghai  w o r k e r s  

in April  last year  to counter  
the fact  tha t  m a n y  young 
workers  are  poorly educated 
and lack spiri tual ballast. 

Spurred  by  the slogan tha t  
"China should be re juvinated 
and the mother land should be- 
come strong and prosperous,"  
m a n y  workers  have joined this 
campaign and read  famous 
Chinese and foreign works  of 
philosophy, history, l i terature 
and economics as well as books 
on na tura l  sciences, with the 
help of tutors  f rom relevant  de- 
partments .  

On a voluntary  and self- 
teaching basis, the activity now 
draws 350,0-00 Shanghai  work-  
ers, compared  wi th  200,000 
when  it began. A total  of 11,495 
reading groups have  been 
founded in the city. Many 
other provinces and municipal-  
ities are following suit. 

The reports  by the Shanghai  
workers  were  welcomed by 
peoPle of all circles in the  
capital. Hu Qiaomu, Member  of 
the Political Bureau of the 
Pa r ty  Central  Committee,  and 
Yuan Baohua,  head of the All- 
China Workers  Education Com- 
mittee, received the group be- 

fore it  lef t  Beijing, praising~,its 
reading campaign as a good 
fo rm for  workers '  self-educa- 
tion. 

The leaders  called upon the 
whole nat ion to popularize this 
campaign and str ive to help all 
Chinese workers  become social- 
ist builders with consciousness, 
ideals, moral  in tegr i ty ,  general  
education and a sense of dis- 
cipline. 

New automotive 
products show 

A display of new automotive 
products, the first  of its k ind 
since the founding of  China's  
automot ive  industry,  was held 
in Beijing in the lat ter  half of 
June. 

Among the 389 vehicles on 
display were  coaches, minibuses, 
t ractor-trai lers,  dump  trucks, 
motor  vehicles fo r  use in com- 
merce, construction, public secu- 
rity, f ire f ighting and public 
health as well as vehicles for  the 
depar tments  of agriculture, 
forestry,  livestock breeding and 
f ishery built  by  163 auto-plants  
in var ious parts  of China. Of 

A corner  of  the  n e w  a u t o m o t i v e  products  show.  

6 Beijing Review, No. 28 



CHINA EVENTS AND TRENDS 

these, 288 were developed and 
manufactured in the first half 
of this year. 

M a n y  of the new products on 
display are much-needed v e h i -  
cles. 

The vehicles for shipping ani- 
mals are well ventilated and  
are equipped with troughs. T h e  
tourist dining coaches made in 
Shanghai are equipped w i t h  
complete sets of kitchen facili- 
-ties, folding tables and chairs 
and parasols,  and each can serve 
60 tourists. One coach by the 
Lanzhou Motor Vehicle Plant 
supplies showers for people do: 
ing fieldwork. 

Among the exhibits were also 
some birth control surgery ve- 
hicles which are equipped with 
complete sets of facilities a n d  
instruments for such operations 
as abortion and ligation for peo- 
ple living in the remote rural  
and pastoral areas. 

In addition, the various varie- 
ties of well-designed coaches, 
boarding cars, microwave tele- 
communication vans and auto- 
matic loading-and-unloading 
trucks refleCt the designing and 
manufacturing level of China's 
automotive industry. 

China now has 73 motor ve- 
hicle plants including nine key 
plants: the No. 1 Motor Vehicle 
Manufacturing Plant in Jilin, 
the No. 2 •Motor Vehicle Manu- 
facturing Plant in Hubei, the  
motor vehicle plants in Shang- 
hai, Nanjing, Jinan, Sichuan and 
Shaanxi, the Beijing Motor Ve- 
hicle ManufaCturing Plant and 
the Beijing No. 2 Motor Vehicle 
Manufacturing Plant. There are 
also 130 refitting and special 
vehicle plants and 2,000 motor 
vehicle fittings plants. With a 
total employment of more than 
700,000, China's automotive in- 
dustry has an a n n u a l  produc- 

tive capacity of 250,000, with the  
record year  attaining 223,000. 

Gone are the days when China 
could only turn out few vehi- 
cles. The No. 1 Motor Vehicle 
Manufacturing Plant, wh ich  
used to produce only the Jiefang 
(liberation) 4-ton trucks, the 
model CA30 cross-country 
trucks, Hongqi (red flag) limou- 
sines and first-class tourist 
coaches, has developed 30 other 
vehicles. The No. 2 Motor Vehicle 
Manufacturing Plant in Hubei 
now produces 28 varieties of 
products including vehicles for 
special use, in addition to its 
original 5-ton trucks and 2.5-ton 
cross-country trucks. 

China's automotive industry 
enjoys a ready market  at home. 
Its planned production of 
200,000 motor  vehicles this year  
x~ill still fall short of the domes- 
tic demand. 

Oil discovered in 

East China Sea 
The first exploratory well to 

yield commercial oil and nat- 
ural gas flow was drilled in 

mid-June "m the East China Sea. 

The w e l l  is 420 kilometres 
southeast of Shanghai and is. 
4,651 metres deep. It  is China's 
deepest offshore oil well. 

The discovery of oil there and  
the successful well mark a 
major  breakthrough in China's 
prospecting of offshore oil re,  
sources in the. East China Sea, 
according to some marine geo- 

• lvgists. 

The well., named after  a scenic 
spot in Hangzhou, "Pinghu," 
has  acquired varied and valua~ 
ble geological data. The well 
was initiated on November 17, 
1982 and completed on April 10 
this year. I t  is the fourth ex- 
ploratory well in the East Chi- 
na Sea. The f i rs t  well drilled 
here in early 1981 found natural  
gas. 

Ove~ the past few years, 
China has discovered a succes- 
sion of oil/gas fields v~ith im- 
pressive reserves. Geophysi- 
cal prospecting has discovered 
more than 400 oil-bearing 
structures in the nor thern part  
of the South China Sea and 
the south Yellow Sea. A num- 

The Pinghu No. 1 well in the East China Sea. 
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ber of high,yield oil/gas ex- 
ploratory wells have been drill- 
ed and some have a daily out- 
put of more than 1,000 tons of 
crude oil. 

China also has worked in co- 
operation wtih some foreign oil 
companies in offshore oil ex- 
ploitation. The first round of 
bidding for joint exploitation 
of China's offshore oil was an-  
nounced i.n May this year. The 
international investment group 
of oil companies with the Brit-  
ish BP Petroleum Develop- 
ment Ltd. as the operator gairL, 
ed the right to prospect and ex- 
ploit oil in five contracting 
areas covering a total of 14,000 
square kilometres in the South 
China Sea and the south Yellow 
Sea. 

Peruvian Congress 
honours Peng Zhen 

On behalf of the Peruvian 
Congress, Valentin Paniagua 
Corazao, President of the Cham- 
ber of Deputies, conferred the 
Grand Cross medal of honour 
on Peng Zhen, Chairman of the 
National. People's Congress 
Standing Committee, on June 
28. 

In his speech," Paniagua said 
that the decision of the Peru- 
vian legislative body to confer 
the medal of supreme honour 
on Peng Zhen was based not 
only on his position in China's 
supreme legislative body, but 
also on his outstanding revolu- 
tionary life. Paniagua express- 
ed the hope that the friendship 
between the two countries, two 
peoples and two congresses 
wi l l  continue to grow. 

Expressing his gratitude to 
the Peruvian Congress for the 
award, Peng Zhen said that the 
medal not only honours him but 

:: ~ i ~! i ̧̧  ! 

Chairman Peng Zhen receives the Peruvian medal of honour. 

also serves as a symbol of 
friendship for t h e  Chinese p e o -  
p l e  and China's National Peo- 
Ple's Congress. 

Paniagua came to China on 
June 26 at the i.nvitation of the 
NPC Sttanding Committee for 
a goodwill visit. 

Earlier, from June 11 to 19, 
Sandro Mariategui Chiappe, 
President of the Peruvian 
Senate, paid a goodwill visit to 
China at the invitation of the 
NPC Standing Committee. 

During their visits, the lead- 
ers of the legislative bodies of 
both Peru and China expressed 
satisfaction with the co-opera- 
tion in all fields between the 
two countries during the 12 
years since the establishment of 
diplomatic . relations and said 
that they would work for 
even .  closer ties of friendship 
between the  two countries. 

Chilean workers' 
strugg'le supported 

China's Machinery and Metal- 
lurgicai Workers '  Trade Union 
sympathizes with a n d  supports 
the just struggle of the Chilean 

workers and people, said a lead- 
ing member  of the union in an 
interview with the Beijing news- 
paper Gongren Ribao (Workers' 
Daily) on June  25. 

He noted that  many  Chilean 
trade unior~ leaders and about 
1,000 w~rkers were arrested, 
some were killed and a great 
number  of workers laid off in 
their recent peaceful struggle 
for the restoration of democ- 
racy, respect for  t rade union 
rights a,nd better working con- 
ditions. 

"This is a brutal trampling 
on the rights of the trade union. 
We, therefore, demand that  the 
Chilean authorities respect 
trade union rights, release t h e  

arrested trade .union leaders 
hnd workers, and restore the 
right to work to the workers 
who are laid off," he'said. 

US ups hi-tech 
exports to China 

China wlcomes the US Gov- 
ernment 's  decision to reduc~ 
the limits on high technology 
goods licensed for export  to 
China. 
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CHINA EVENTS AND TRENDS 

At a news briefing on June  
28, Qi Huaiyuan, Director of the 
Informat ion Depar tment  of the 
Chinese Foreign Ministry, said: 
"We welcome this step taken by 
the US Government .  We hope 
that  this decision will be imple-  
mented in real earnest  and lead 
to substantive changes in the 
regulation o f  US expor ts  to 
China, thereby contr ibuting to 
the relations be'~ween the two 
countries." 

Qi said this when commenting 
on an announcement  made by 
US Commerce Secretary Mal- 
colm Baldrige on June  21. 
Baldrige said in the announce-  
ment  that  China will be moved 
from country Group P to coun- 
t ry  Group V among more than 
10 country  groups under  the US 
expor t  adminis t ra t ion regula-  
tions. The move is intended to 
emphasize that  "sales to China 
should take place on a similar 
basis as to: most  other fr iendly 
countr ies ,"  he said. 

This change will take effect 
in the coming months  af ter  an  
intensive technical review sets 
new technical guidelines for ex- 
ports to China and af ter  con- 
sultations with US allies. "The 
new guidelines will ident ify 
clearly the high technology 
items which can be licensed ex-  
peditiously for China," the 
Commerce Secretary said. 

However, the announcement  
says, the change will allow for 
restrictions on certain products 
and technologies which presen~ 
"a national securi ty concern" to 
the United States and export  
license applications for China 
will continue "to be reviewed 

under national security proce- 
dures." 

I0 Vietnamese 

detainees to be freed 

The Chinese Government  has 
decided to release six captured 
VietnameSe servicemen and 
four  Vietnamese spies, announc-  
ed Zhang Dewei, Deputy 
Director of  the Asian Affairs  
Depar tment  of the Foreign 
Ministry, meet ing wi th  Ho Han, 
Charge d 'Affaires  ad . in te r im of 
the Vietnamese Embassy,  on 
Ju,ne 24. 

Zhang said t h a t  Khong Van 
Ngoc and the five other  Vietna- 
mese a rmed  servicemen were  
captured by Chinese frontier  
troops when they  intruded into 
Chinese te r r i tory  to car ry  out  
sabotage. Duong Tiung Thanh 
and the three other  Vietnamese 
spies were  captured by the Chi- 
nese public securi ty depar t -  
ments  a.nd frontier  t r o o p s w h e n  
they stole into China 's  Guangxi  
regio.n for reconnaissance and 
intelligence gathering. 

During their  trials, Zhang 
said, they  had pleaded guilty 
and confessed that, dispatched 
by the Vietnamese authorities, 
they had intruded into CbAnese 
ter r i tory  and conducted activ- 
ities hostile to China. 

Qi Huaiyuan,  Director of the .  
I n f o r m a t i o n  Depar tment  of the 
Foreign Mi.nistry, said at a 
June  28 press briefing that  at  
9:00 a.m. Beijing time, July 
6, 1983, the Chinese representa-  
tives f rom the border  c h e c k -  
post at  Youyi Pass, Pingxiang 
County, Gua.ngxi, will escort 
the captured personnel  to the 
border  between Youyi Pass of 
China and the Dong Dang 
Highway of Viet N a n .  

To ensure the safe re turn  of 
these personnel, Qi said, China 

has suggested that  the two sides 
af f i rm that  within the  48 hours 
f rom 9:00 a.m. B e i j i n g  time, 
Ju ly  5, 1983, neither side should 
shoot, shell or conduct any  ex-  
plosion in the area  between 
Youyi Pass  and Do.rkg Dang 
Highway.  

Chief negotiators 
on Xianggang issue 
announced 

China and Britain have  form-  
ed their  delegations to the 
second phase of the talks on 
Xianggang (Hongkong) issue, 
Qi Huaiyuan,  Director of the 
Informat ion  Depar tment  of the" 
Chinese Foreign Ministry, an-  
nounced at a press briefing in 
Beijing on Ju ly  5. 

Vice-Minister of Foreign Af-  
fairs Yao Guang is the Chai rman 
of the Chinese Government  
Delegation, Qi said. 

Chai rman of the British Gov- 
e rnment  Delegation is Percy 
Cradock, the British Ambassa-  
dor to China. The British Gov-  
ernor  of Xianggang, Edward 
Youde, will part icipate in the 
talks as a m e m b e r  of the Brit ish 
Government  Delegation; Qi 
added. 

As agreed by the two sides, 
Qi said, the content of the  talks 
will be confidential. 

The communique issued by  
~he spokesman of the Chinese 
Ministry of Foreign Affairs  on 
Ju ly  1 reads, "Following the 
discussions between the leaders 
of the two countries in Septem- 
ber 1982, and subsequent  use- 
ful exchanges, it has been 
agreed tha t  a second phase  of 
the talks on the future  of Xiang-  
gang will begin in Beifing on 
July  12, 1983." 
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INTERNATIONAL REPORTS AND COMMENTS 

Belgrade 

The sixth session of U N C T A D  

T HE nearly month-long sixth 
session of the United Na- 

tions Conference on Trade and 
Development (UNCTAD) wound 
up on July 3 in Belgrade with 
the adoption of a statement on 
the world economic situation 
and other resolutions, follow- 
ing tense and sharp negotia- 
tions. However, no substantial 
progress was achieved on com- 
inodities, international trade, 
money, finance or development, 
about which are of vital con- 
cern to the developing coun- 
tries. 

Serious Differences 
The ser ious  world economic 

crisis and deadlock in the 
Nprth-South dialogue formed 
the backdrop to this session's 
debates. Hard hit by the eco- 
nomic crisis, the trade condi- 
tions of the developing coun- 
tries have continued to de- 
teriorate, their international 
payments deficits have increas- 

e d  and economic development 
has stagnated. Therefore, it is 
urgent that effective measures 
be adopted to help the develop- 
ing countries overcome their 
present economic difficulties and 
promote sus ta ined economic 
develol~ment. 

The developed countries, 
however, tried every means 
possible to get out o f  their diffi- 
culties caused by stagnant 
production, skyrocketing infla- 
tion and growing unemploy- 
ment. Thus, this UNCTAD 
session saw an intense struggle 
on solutions to world economic 
problems and the demand to 
establish a new international 
economic order. 

The developing countries 
displayed a spirit of uni ty at 
this session. In preparation for 
this session, the Non-Aligned 
Summit Conference and the 
ministrial conference of the 
Group of 77 were held respec- 
tively in New Dehli and Buenos 
Aires in March and April to 
co-ordinate third world stands. 

The Buenos Aires Platform 
adopted by the Group of 77 be- 
came the common stand of the 
developing countries at this 
session. Although the levels of 
economic development of the 
more than 120 members of the 
Group of 77 vary greatly and 
their economic interests are 
not always identical, these 
countries took the whole situa- 
tion into consideration and 
spoke with one voice at this 
UNCTAD session. They insist- 
ed on the basic principles of the 
Buenos Aires Platform. This 
has once again proved that the 
developing countries are the 
main force working towards 
the establishment of a new in- 
ternational economic order. 

In their discussions with the 
developed countries, the devel- 
oping countries demonstrated 
a spirit of sincerity, co-opera- 
tion and understanding in their 
efforts to make the meeting a 
success. 

However, ihis session 
achieved only limited success 
on the questions of common 
funds, aid to the least-develop- 
ed countries and official devel- 
opment assistance. This was 
mainly due to the lack of 
"political will" and the adop- 
tion of a "rigid attitude" of 
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some of the developed coun- 
tries, the United States in par- 
ticular. 

Paying lip service to the 
graveness of the developing 
countries' economic problems, 
the developed countries claim- 
ed they hoped the session 
would proceed in a n  at- 
mosphere of constructive co- 
operation. Actually, they made 
no compromises on the essential 
problems and even took an 
aggressive attitude towards the 
protectionism, demanding that 
protectionissm, demanding that 
the developing countries share 
in the commitments and back- 
ing down from the agreements 
already arrived at. 

The developed countries tried 
their best to argue that the 
economies of the major  devel- 
oped countries had begun to 
recover, that  the economic de- 
velopment of the developing 
countries would be decided by 
their economic recovery. In 
fact they demanded that the 
developing countries make 
concessions and sacrifices in 
order to foster the economic 
recovery of the developed 
countries. To protect  their 
own interests and the old in- 
ternational economic order, a 
few of the industrialized coun- 
tries rejected any reform of the 
current international financial, 
monetary and trade systems 
established in the 1940s.. 

Struggle Continues 
Speaking at the final plenary 

meeting, Chairman of the 
Group of 77 A.S. Osman of 
Somalia expressed deep disap- 
pointment at the conference's 
"meagre substantive results." 
"The responsibility rests 
squarely with the developed 
countries," he said. 
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The UNCTAD session show- 
ed that  resistance against the 
uprooting of the old interna-  
tional economic order  is great  
and that  the struggle for  the 
establishment of a new in- 
ternational  economic order 
faces many  difficulties. The 
fur ther  d e v e l o p m e n t  of this 
struggle will surely involve the 
basic interests of the developed 
countries, and they will not 
give in easily. This is especial- 
ly t rue of those few indus- 
trialized countries that  are not 
willing to give up their  posi- 
tions of monopoly and control, 
of plunder and  exploitation of 
the developing countries. 

Meanwhile,  this  session 
showed the importance  of 
s t rengthening South-South co- 
operation. An African rep-  
resentat ive at the meet ing 
stated that  only by  s t rength-  
ening co-operation among 
themselves,  by relying on t h e i r  
own efforts  and increasing 
their  own economic strength 
will the developing countries 
be able to overcome their  eco- 
nomic dependence on the devel- 
oped countries and expedite 
the process of establishing a 
new international  economic 
order. 

Lu Mingzhu and 
Su  Yuanchun 

ASEAN 

Principled stand on Kampuchea 
r ] [~HE 16th ASEAN ministerial  
~ -  meeting in Bangkok came 
to a close on June 25. A joint 
communique issued at the end 
of the two-day annual  meeting 
addressed the questions of 
Kampuchea,  Indochinese ref-  
ugees, international economic 
conditions and ASEAN co- 
operation. 

gompuchean Question 
The foreign ministers  re- 

i terated their  call for a compre-  
hensive political set t lement in 
Kampuchea that  would pro- 
vide for a total  wi thdrawal  of 
all foreign forces  f rom K a m -  
puchea and guarantee  the r ight  
of self-determination of the 
Kampuchean  people. They 
again demanded that  Viet Nam 
consider the relevant  sections 
of the Declaration of the In- 
ternational Conference on 
Kampuchea.  

The foreign ministers fully 
endorsed the Thai foreign 
minister 's  proposal for a with-  
drawal of Vietnamese troops 
30 km f rom the Tha i -Kam-  

puchean border  as an initial 
step towards total  wi thdrawal  
and a political settlement.  

The publication of the joint 
communique has foiled the 
scheme of- the Vietnamese 
authorities to divide the 
ASEAN countries by their  
"diplomatic  offensive." 

With this communique,  
which pointed out once again 
that  the only correct way to 
solve the Kampuchean  issue is 

Middle East 

for  Viet Nam to wi thdraw a~l 
its t roops f rom that  country,  
the ASEAN countries have  
made another  contribution to 
peace in the area. 

Viet Nam's  invasion of K a m -  
puchea has jeopardized the 
peace and security of Southeast  
Asia. The ASEAN countries, 
together  with other peace- 
loving countries of the world, 
have consistently opposed the 
Vietnamese invasion of K a m -  
puchea and its provocative 
activities in the Tha i -Kam-  
puchean border  area, arid sup- 
ported the Kampuchean  peo- 
ple's anti-aggression struggle 
and the legit imate seat  of 
Democrat ic  Kampuchea  in the 
United Nations. They stress 
the necessity of implement ing 
the relevant  UN resolutions on 
Kampuchea  and demand the 
wi thdrawal  of all Vietnamese 
troops f rom Kampuchea  and 
the restoration of Kampuchea ' s  
peace, neutral i ty  and non- 
aligned status. 

The  ASEAN nations '  efforts  
to safeguard the p e a c e  of 
Southeast  Asia and main ta in  
the principles gu id ing  interna-  
tional relat ionships h a v e  won 
the respect and appreciat ion of 
the international  community.  

B Zhong Tai 

PLO-Syria relations at low ebb 

D IFFERENCES between the 
Palestine Liberat ion Or-  

ganization and  Syria  came to a 
head on June  24 when  the Sy- 
r ian Governmen t  expelled PLO 
Executive Commit tee  Cha i rman  
Yasser Arara t  f rom Damascus 
and denied his chief deputy,  
Abu J ihad,  re -en t ry  into Syria. 
The Syrian action was the cul- 
minat ion of a week-long ex- 

change of recriminations be- 
tween the two sides and came 
only hours  af ter  Ara f a t  accused 
Syria of support ing a rebellion 
in Arafa t ' s  Fa tah  faction of the  
PLO. 

Arab World's Concern 
The deter iorat ion of Syr ia-  

PLO relations and the fratr ici-  
dal fighting within Fatah, the 
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biggest of eight guerrilla groups 
in 'the PLO, ,have caused grave 
concern in the Arab world, par-  
tic'ularly among Palestinians. 

Many Arab countries have 
reacted strongly to Arafat ' s  ex-  
pulsion and there have been 
several attempts by various 
countries and Palestinian or- 
ganizations to mediate the crisis. 

Lebanese Prime Minister Sha- 
fiq V~azzan warned that the 
crisis in PLO-Syria ties would 
divert people's attention from 
the crisis in Lebanon. 

The Kuwait  Minister of S.tate 
for Cabinet" Affairs said 'the 
Kuwait  cabinet held a special 
meeting on June 25. to discuss 
the situation. The cabinet, he 
said, regretted the split within 
Fatah and the tension between 
Syria and the PLO. I,t called on 
all parties concerned to put aside 
their minor differences and con- 
centrate their efforts on fight- 
ing the common enemy. 

Tunisian Foreign Minister 
Beji Caid Essebsi said that Pres- 
ident Habib Bourguiba had ap- 
pealed to the "Palestinian bro- 
thers" to safeguard the unity of 
their ranks and defend the or-  
ganization and, at the same 
time, had called on all "Arab 
brothers" to spare no efforts to 
establish fraternal co-operation 
in fighting the threat to the Pal- 
estinian revolution and to the 
future of the Arab nation as a 
whole. 

On July 1, the leaders of the 
seven other guerrilla groups i n  
the PLO issued a joint state- 
ment declaring t,heir support for 
Arafat and calling for az, end 
to the armed conflict within 
Fatah. 

Long-Standing Differences 
It was no secret that for a 

long time differer~ces existed be- 

tween Syria and the PLO. These 
differences, emanating from the 
differences within the PIX), had 
grown visibly more acute follow- 
ing the Israeli invasion of Leb- 
anon last June. 

The PLO felt that  Syria had 
left them in the lurch to fight 
the Israelis alone. Syria was of- 

f e n d e d  by Arafat'~ decision to 
relocate the PLO headquarters 
in Tunis instead of Damascus, 
where the other seven factions 
in the PLO had their headquar-  
ters, when the PLO withdrew 
from Beirut. Syria's displeasure 
became more obvious when last 
October Arafat  began talks with 
King Hussein of JOrdan on the 
establishment of a Jordan-Pal-  
estine confederation. 

From the Jordan-Palestine 
confederation talks till May 3, 
Syria 's  President Assad did not 
once meet with Arafat  although 
the latter was in the Syrian cap- 
ital on a number -o f  occasions. 
When the two finally did meet, 
'Arafat 's F a t a h  faction of the 
PLO was split a week later by 
a rebellion which Arafat  said 
was supported by Syria and 
Libya. The two countries denied 
the accusations. 

After the PLO's withdrawal 
from Beirut, Arafat  had chang- 
ed to a policy of stressing polit- 
ical struggle as the main form 
of struggle. As time went on 
and the new policy showed very 
little progress there appeared a 
more radical tendency among 
some members of the PLO of 
stressing armed struggle. How- 
ever, despite their differences, 
most leaders in ,the PLO and 
the masses Of Palestinian people 
are against a split. Palestinians 
feel that external influences had 
aggravated the PLO's internal 
contradictions. 

China's Deep Concern 
SPeaking at a press briefing 

on June 28 in Beijing, Qi Huai- 
yuan, Director of the Informa-  
tion Department  of the Chinese 
Foreign Ministry, said that 
China is deeply concerned about 
the differences that  have re- 
cently occurred within Fatah 
and the resultant complex situa- 
tion. 

He said that the Arab coun- 
t r ies  and the PLO are faced 
with the strenuous tasks of 
fighting against Israeli aggres- 
sion and expansion, of recover- 
ing lost territories and regain- 
ing their national rights. 

He expressed the sincere 
hope ,that the parties concerned 
would take to heart  the funda-  
mental interests of the Palestin- 
fan and of all Arab people, and 
strengthen their unity in a com- 
mon fight against the enemy; 
so as to prevent  the occurrence 
of incidents that sadden friends 
and gladden the enemy. 

- -  Duar~ Ping 

Greece-US 

Dispute over 
military bases 

R F_,LATIONS between Greece 
and the United States h a v e  

become more strained in recent 
months. Greek Premier And- 
reas Papandreou said in a 
televised statement that "it is 
the Greek Government 's  in- 
alienable right to suspend some 
or all activities of US bases 
when the nation's vital inter- 
ests call for it." Tens of 
thousands of Greek people have 
gathered to press for the dis- 
mantling of US bases and to 
support the government 's  stand 
in the base talks. 
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US Assistant Secretary of 
State for Europe Richard Burt  
visited Turkey in late April and 
made pro-Turkish speeches 
which infuriated Greek leaders. 
Butt  had to suspend his Athens 
trip because of Greek objections. 

Differences 
Greece and the United States 

signed a long-term defence 
agreement in 1953. Washington 
then began to use these military 
bases and facilities as refuelling 
stations, for communications, 
patrol or information gathering 
centres. Some 3,300 US troops 
are still stationed on these bases 
which are used by the US Sixth 
Fleet in the Mediterranean for 
aerial reconnaissance and anti- 
submarine activities. These 
bases are also important  com- 
ponents of NATO's facilities in 
southern E u r o p e . .  Therefore, 
US-Greek negotiations on mili- 
tary bases concern not only 
bilateral relations between 
the two countries, but also 
NATO's southern defences. 

Since taking office in 1981, 
Premier Papandreou h a s ' n o t  
insisted on his proposal to re- 
move US bases, but has express- 
ed his .willingness to hold talks 
with the United States. Never~ 
theless, there still exist the fol- 
lowing differences between the 
two sides: 

1. Since the dispute over 
sovereignty rights in the 
Aegean Sea between Greece 
and Turkey has ,not yet been 
solved, Greece has demanded 
that Washington ensure the 
balance of forces in the Aegean, 
and p reven t  Turkey from in- 
vading Greece. The Greek Gov- 
ernment has suggested that the 
ratio of US assistance to Greece 
and Turkey should be 7 to 10. 
Washington has refused this 
proposal. 

2. Greece has said that a 
new agreement should include 

a terminal date, that is, a t ime- 
table for dismantling US mili- 
tary bases. However, the Unit- 
ed States is t rying to assure 
long-term use of these bases 
under the pretext that  they 
have a bearing on the defence 
interests of both sides and on 
NATO's needs. 

3. On the issue of the actual 
control and the use of these 
military bases, the Greek Gov- 
ernment  has reiterated that 
the bases can only be used by 
the two parties to the agree- 
ment, that they do not belong 
to NATO, and can never be used 
against countries friendly to 
Greece. The United States is 
at tempting to use these military 
bases to check Soviet southward 
expansion and pursue US 
strategic interests in the Per-  
sian Gulf and the Middle East. 

These disputes reflect the .dif- 
ferences between Greece and 
the United States regarding 
their sovereignty rights and 
foreign policies. 

Background 
The mili tary bases have re- 

cently become a knot ty  problem 
because of the turmoil in the 
region and Greece's internal po- 
litical shuffle. The Greek mili- 
ta ry  junta 's  intervention in the 
coup d'etat in Cyprus in 1974 
led to the Turkish Govern- 
ment 's  dispatch of troops to 
Cyprus. Dissatisfied with the 
United States' pro-Turkish pol- 
icies, Greece withdrew from 
NATO's In t eg ra t ed  Defence 
System and at the same time 
raised objections, to the US 
military bases, obliging Wash- 
ington to hold formal negotia- 
tions with Athens on the bases 
in 1975. 

In 1976, the United States and 
Turkey signed a new military 
agreement and two years later 
Washington lifted its arms 
embargo and resumed arms 
supplies to Turkey. Greece 

protested these US actions and 
once again raised the question of 
removing the US military bases. 
The Greek Government has re- 
fused to implement the revised 
mili tary agreement signed with 
Washington in 1977. 

In light of Greece's strong 
demand, Washington has made  
some concessions. Three of 
seven bases which the United 
States began to use in the 1950s 
were closed before PASOK 
(Greece's Panhellenic Socialist 
Movement) came to power and 
agreed to the Greek Govern- 
meat 's  annulment of the ex- 
traterritoriali ty right of the US 
troops stationed on these bases. 

Although Washington has 
made some concessions and in- 
creased its military aid to 
Greece, the contradiction be- 
tween the two countries has not 
been solved. Tensions between 
them have been increasing. 

Despite these disputes, Greece 
and the United States are will- 
ing to continue their negOtia- 
tions. Greece has dose  econom- 
ic and military relations with 
the United States and is wor-  
ried that, once the US military 
bases are removed, Washington 
may strengthen its co-operation 
with Turkey and increase its 
military aid to that  country. 
From the US point of view, the 
military bases located in Greece 
are strategically important  to 
NATO's southern flank, and so 
Washington does not want  to 
abandon them. 

M a n y  believe that US-Greek 
negotiations on US military 
bases which began last October 
will continue and that a new 
agreement may be signed after 
repeated consultations. But the 
dispute between Washington 
and Athens will continue to be 
related to the r ivalry between 
the United States and the Soviet 
Union in Europe. 

:mg Ping 
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Introduction to 'Selected Works of 
Deng Xiaoping' 

~44 LECTED Works  of Deng Xiaoping features  
47 impor tant  speeches and talks delivered by  

Comrade Deng Xiaoping during the period f rom 
1975 through 1982, the year  the 12th National  
Congress of the Communis t  Pa r ty  of China was 
convened, 39 of which were published for the 
first time. The following is an  introduction to 
some of the major  speeches. 

1975, Year of Struggle Against 
The Gang of Four 

Supported by Comrade Mao Zedong, Com- 
rade Deng Xiaoping took care of  the  day- to-day  
work o f  the Par ty  Central  Commit tee  in 1975, 
while Comrade Zhou Enlai was  seriously ill. 
Upholding the Par ty ' s  correct leadership and  
waging a sharp  struggle against  the  gang of 
four, Deng Xiaoping called a number  of im- 
por tant  meetings to solve problems in industry,  
agriculture and the a r m y  and made great  efforts  
to s t ra ighten things out  in various fields: He 
worked hard  to el iminate the chaos created by 
the "cul tural  revolut ion" and promote  stabil i ty 
and unity of the .nation and  growth  of the na-  
tional economy, bringing about  a significant 
improvement  in the situation. Eight of his 
speeches that  year  are included 
in the Selected Works.  Among 
them: 

The A r m y  Needs Consolida, 
tion was delivered at a meet ing 
of cadres of the headquar ters  
Of the General  Staff  of the Chi- 
nese People's Liberation A r m y  
in J a n u a r y  1975 af ter  Deng 
Xiaoping w a s  appointed Vice- 
Chairman of the Central  Com- 
mit tee 's  Military Commission 
and Chief of the General  Staff.  
In view of the serious sabotage 
of a rmy building by Lin Biao 
and the gang of four, Deng 
Xiaoping pointed out t ha t  the 

a r m y  should be consolidated, Pa r ty  spirit  en-  
hanced, fact ionalism el iminated and discipline 
strengthened.  This was one of his earliest pro-  
posals to set  things in order, which was followed 
by  efforts  to this end. 

The Whole Party  Should Take the Overall 
Interest  Into Account and Push Forward the Na- 
tional Economy was presented in March 1975 at  
a meet ing of secretaries in charge of indust ry  
f rom the provincial, municipal  and  autonomous  
region Par ty  committees.  Deng Xiaoping urged 
the whole Par ty  and  nat ion to s t r ive for  the 
ambit ious goal of making  China a powerful  so- 
cialist s ta te  with modern  agriculture,  industry,  
nat ional  defence, and science and  technology 
by the end of the century,  which represented 
the nat ion 's  overal l  interest.  Deng Xiaoping 
sharply  criticized the  erroneous view that  "i t  
is safe to make  revolution but  dangerous to 
engage in production." Pinpointing rai lroad 
t ranspor ta t ion as a weak link in the nat ional  
economy, he proposed such effective measures  
to s t ra ighten up  the rai l road service as 
s t rengthening centralized and unified leader-  
ship, establishing necessary rules and regula-  
tions and opposing factionalism. At the same 
time, the Par ty  Central  Commit tee  made  a ale- 

"Selected W o r k s  of  D e n g  X i a o p i n g "  are  on  sale .  
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Report on the 1983 Plan for National 
Economic and Social Development 

(Excerpts) 

Delivered at the First Session of the Sixth 

People's Congress on June 7, 1983 
Yao Yilin 

National 

Vice-Premier of the State Council and Minister in Charge of the State Planning Commission 

Fellow Deputies, 

In November 1982, the State Council drew 
up the 1983 Plan for National Economic and 
Social Development, which was approved after 
examinatAon by the Fifth National People's Con- 
gress at its Fifth Session. 

Entrusted by the State Council, I now sub- 
mit for examination and approval by this ses- 
sion a report on the implementation of the 1982 
plan and on the main content of the 1983 plan 
and how it was carried out i.n the first five 
months. 

I. Implementation of the 
1982 Plan 
Actual implementation of the 1982 Plan for 

National Economic and Social Development was 
more satisfactory than ant ic ipated .  

• Agriculture, Bumper harvests were brought 
in. Total agricultural output value came to 
278.5 billion yuan, 11 per cent over 1981 ~nd far 
exceeding the planned growth rate of 4 per cent. 
Although the sown acreage was reduced slight- 
ly, total grain output reached 353.43 million 
tons, an increase of 8.7 per cent over 1981, or 6.4 
per cent over the peak figure achieved in 1979. 
On the basis of a large increase for two years 
running, total output  of cotton went up by 21.3 
per cent, totalling nearly 3.6 million tons. Total 
output of oil-bearing crops reached 11.82 million 
tons, an increase of 15.8 per cent over 1981. The 
output  of both cotton and oil-bearing crops hit 
all-time highs, and that of sugar-bearing crops, 
mulberry silkworm cocoons, tea, pork, beef and 
mutton and aquatic products all surpassed the 

planned targets, registeri,ng substantial in- 
creases over 1981. The output of jute and am- 
bary hemp was down by 15.9 per cent compared 
with 1981. 

Industry. There was an all-round growth 
in industrial production. Its total value came to 
550.6 billion yuan ,  registering a 7.7 per cent in- 
crease over 1981 and exceeding the scheduled 
growth rate of 4 per cent. Of the 100 major in- 
dustrial products, 91 reached or surpassed the 
state output  plan. The value of light industrial 
production went up by 5.7 per cent, failing to 
reach the planned target of 7 per cent. This was 
due mainly so reduction in the "output of syn- 
thetic polyester-cotton fabrics i n  line with the 
changes in market demand. The production of 
other light industi'ial goods, however, grew 
rather substantially. In heavy industry, the 
stagnatian and decline of the previous two years 
ended, and output  value rose by 9.9 per cent, 
far exceeding the planned target of 1 per cent. 
The Output of coal reached 666 million tons, up 
7.1 p e r  cent over 1981. The output  of crude 
oil was 102.12 million tons, up 0.9 per 
cent, and that of electricity, steel products~ 
cement, glass, acids, alkalis, plastics, power- 
generating equipment, mining equipment and 
walking tractors all increased considerably.. The 
departments of railway, water and road trans- 
port, civil aviation and post and telecommunica- 
tions all overfulfilled their plans; and the needs 
of transporting major  goods and materials and 
passengers were basically met. 

Construction projects and projects for 
equipment renewal and technical transforma: 
tion of enterprises. A total investment of 84.5 
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billion yuan in fixed assets of state-owned en- 
terprises was carried out;  of that  sum 55.5 bil- 
lion yuan was for capital construction and 29 
billion yuan for equipment renewal, technical 
transformation and related programmes. A 
total of 116 !arge and medium-sized projects 
was completed and put into operation, 37 more 
than  in 1981. Also completed were 48,000 pro- 
jects, each with an investment of 50,000 yuan  or  
more, for equipment renewal, technical trans- 
formation and related programmes. This was 
13,000 more than in 1981.. Efforts were re- 
doubled in geological work, and a number  of 
oil and natural  gas fields and over 300 mineral 
deposit sites were discovered and assessed. 

Market. There were plenty of commodities 
for the market. The total volume of retail sales 
came to 257 billion yuan, up by 9.4 per cent over 
1981, which means a real increase of 7.3 per cent 
after adjustment for price rises. The supply of 
foodstuffs, clothing and other daily consumer 
goods was for the most part  fairly adequate, and 
varieties and designs increased. Market prices 
remained basically stable. 

Foreign trade. Foreign trade continued to 
expand. Customs statistics show the total 
volume of import and export  to be 77.2 billion 
yuan, 5 per cent over 1981, which means a real 
growth of 3.4 per cent after adjustment for price 
and foreign exchange rate fluctuations. Of this 
figure, the total volume of export was 12.7 per 
cent over 1981, a real growth of 6.5 per cent 
after adjustment for price and foreign exchange 
rate fluctuations; total value of import went 
down by 2.7 per cent, or a real growth of 0.3 
per cent after adjustment for price and foreign 
exchange rate fluctuations. 

Science, education', culture, public health 
and physical culture. There were new advances 
in these fields. Good results were obtained in a 
number of major scientific and technological re- 
search projects.  Progress continued in technol- 
o, gy transfer and scientific-technical advisory 
services. The successful underwater  launching 
of a submarine-based carrier rocket indicated a 
new rise in the level of our science and tech- 
nology. Total new enrolment in institutions of 
h igher  education w a s  315,000, or 36,000 more 
than in 1981. There was further readjustment 
and reform of secondary education. In the 
secondary agricultural and vocational schools 
there were 704,000 students, or  223,000 more 
than in 1981. The number  of hospitnl l~eds 
added throughout  the country came to 37,000. 

Living standards of the people. The living 
standards of the urban .and rural popula- 
tion continued to rise. A sample survey 
of family income showed that  annual per-capita 
net income of peasants averaged 270 yuan, an 
increase of 15.2 per cent over 1981 after leaving 
aside incomparable factors; annual income per 
member  of the families of workers and func- 
tionaries used for living expenses averaged 500 
yuan, u p ' b y  7.9 per cent, and real income rose 
by 5.8 per cent after adjustment for the rise in 
the cost of living index. The overwhelming 
majori ty of personnel i.n government, scientific, 
cultural, educational and public health institu- 
tions got wage increases. Some 6.65 million 
more people were employed in cities and towns. 
Housing conditions for the rural and urban 
population continued to improve. (See "Com- 
munique on Fulfilment of China's 1982 National 
Economic Plan" in issue No. 19 for detailed 
figures. - -  Ed.) 

Some problems calling for attention and 
p rompt  solution arose in the national economy 
in 1982. The major problems are as follows: 

- -  The increase of investment in fixed assets 
was too rapid, far  exceeding the target set by 
the state plan. Total investment in capital con- 
struction throughout  the country surpassed the 
plan by 11 billion yuan, 11.2 billion yuan over 
the previous year. The main reasons  for this 
were that capital construction investment in the 
form of funds collected by localities, depart-  
ments and enterprises themselves and invest- 
ment  financed by domestic bank loans exceeded 
the plan. The overextension of capital construc- 
tion and excessively decentralized use of the in- 
vestment funds meant that some planned pro- 
jects had to give way  to those outside the plan 
and key projects to ordinary ones. Energy and 
transport  projects, in particular, were adversely 
affected by a lack of funds, materials and con- 
structi~n workers. In addition, the proportion 
of total capital construction investment for 
non-productive purposes rose still higher, reach- 
ing 45.5 per cent. Investment in equipment re- 
newal and technical transformation of enter- 
prises was 4 billion yuan  above the planned 
figure. 

- - T h e r e  was a strain on the supply of 
energy and raw and semi-finished materials and 
a pronounced shortage of the transport  capacity. 

- -  Many units  still one-sidedly pursued out-  
put value. Consequently, economic results in 
the areas of production, construction and cir- 
culation had not risen significantly, and a good 
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number  of related plan targets continued- to be 
unfulfilled. Owing to poor economic results and 
overdecentralized use of financial resources, 
state revenue did not show an increase commen- 
surable to the rapid growth of production, and 
the basic balance between the revenue and 
expenditure remained vulnerable. 

II. Tasks and Main Targets 
Set by the 1983 Plan 

The main tasks for economic, and social de- 
velopment in 1983 are: to continue applying the 
policy of readjusting, restructuring, consolidat- 
ing and improving the ,national economy; to 
give top priority to raising economic results in 
all fields of work; to further  consolidate and 
enhance what we have achieved in stabilizing 
the economy; and to solve the problems in our 
present w o r k - - a l l  in order to e,nsure con- 
tiauous advance by all our economic and social 
understakings. 

The following is the general outline of the 
plan for 1983: 

Agricultural production is to increase by 4 
per cent over 1982. 

Industrial production is to increase by 4 per 
cent over 1982, while efforts will be made for 
a 5 per cent increase in the course of carrying 
out the plan. Light industry is to grow by 4.1 
per cent, and heavy industry by 3.9 per cent. 

Investment in fixed assets is to be 74.7 bil- 
lion yuan, or 9.8 billion yuan less than in 1982. 
Of this, investment in capital construction will 
be 50.7 billion yuan, and in equipment renewal 
and technical transformation of enterprises, 24 
billion yuan. 

The total volume of retail sales is to amount 
to 276 billion yuan, 7.8 per cent over 1982. 

Student enrolment in regular institutions of 
higher learning is to total 360,000, or 45,000 
more than in 1982. 

Now, I would like to give some explanation 
about a few major .quest ions in the plan. 

The growth rate of industrial and agricul- 
tural production. 

The planned growth rate in 1983 of agricul- 
ture and light and heavy industries is lower 
than that actually attained in 1982. The growth 

h'ate of agriculture is so planned because 
weather conditions have a s t rong impact on 
agricultural production and we have to leave 
some leeway in planning. Besides, agricultural 
growth must take into a'ccount c h a n g e s  in 
market  demands. The output of rapeseed and 
cured tobacco increased too fast in the past two 
years. There will be appropriate controls over 
rapeseed and tobacco production in 1983. 

Why, then, does the 1983 plan for industrial 
production still caU for "ensuring a 4 per cent 
increase and striving for a 5 per cent increase," 
and not a higher r a t e ?  The State Council pro- 
ceeded from the following considerations: 

First, we must still do a lot of work in re- 
adjusting and restructuring the economy and in 
consolidating enterprises. Throughout  the 
period of the Sixth Five-Year Plan (1981,85), we 
shall have to concentrate a lot of effort on such 
work and readjust the relationships between 
various departments, improve the product mix 
and the pattern of enterprises and do enterprise 
management  work better in order to prepare for 
long-range growth. 

Second, since quite a few localities and 
units are still going exclusively after output 
value and neglecting improved quality of prod- 
ucts, reduced input of materials and the prod- 
ucts' suitability to market  demands, targets 
that  are set too high would hamper the reorien- 
tation of economic work to the aim of better 
economic results. 

Third, since the excessive increase in 1982 
in fixed asset investment and in heavy industrial 
production strained energy and transport  still 
more, it is imperative to exercise appropriate 
control in 1983 over the growth rate of invest- 
ment  in fixed assets and of heavy industrial 
~roduction. 

Fourth, our plan must  leave some leeway. 

The vo lume  of investment in fixed assets. 

We have experienced a few major  setbacks 
m economic construction since the founding of 
our  People's Republic. Apart from political 
factors, the chief reason was the overextended 
scale of capital construction, which went beyond 
the country 's  financial ability. Capital cconstruc- 
tion investment rose by 11.2 billion yuan in 
1982. We must take effective measures in 1983 
to control its volume. 

Of the total investment in fixed assets set 
out in the 1983 plan, the portion for capital con- 
struction is 50.7 billion yuan, 4.8 billion yuan 
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less: than in 1982. The breakdpwn is as follows: 
direct budgetary investment, 26.1 billion yuan, 
6.9 billion yuan over 1982; investment with 
locally collected funds, 10.75 billion yuan, 6.25 
billion yuan less than in 1982; investment via 
bank loans, 3.2 billion yuan, 4 billion yuan less 
than in 1982. 

While controlling total investment in capital 
construction, we have readjusted the investment 
pattern for 1983 by allocating more funds for 
key construction projects. The amount for 
energy and transport projects is to increase from 
15.8 billion yuan in 1982 to 19.9 billion yuan for 
1983, accounting for 39.4 per cent of all invest- 
ment in capital construction, as against 28.6 per 
cent in 1982. The State Council has decided to 
collect some fu,nd for key energy and transport 
projects from the extra-budgetary income of the 
localities, departments, enterprises and institu- 
tions, and to collect some materials for centraliz- 
ed use. The whole nation should support the 
key construction projects. 

Of the planned investment in fixed assets 
for 1983, 24 billion yuanm 5 billion yuan less 
than in 1982-  is allocated for equipment re- 
newal and technical transformation of existing 
enterprises. This is done in order to maintain 
an appropriate balance in financial and material 
resources, and to curtail funds not really used 
for equipment renewal or technical transforma- 
tion. 

The market.  

There was a 9.4 per cent increase in 1982 in 
the total volume of retail sales, by no means a 
small increase. With growing supplies, now the 
customers can have their choice with regard to 
some commodities. Generally speaking, how- 
ever, the supply of commodities was inadequate. 
As the income of people in town and country 
grows, their purchasing power will continue to 
rise markedly in 1983. 

The 1983 plan calls for total volume of retail 
sales to go up by 7.8 per cent, and this goal must 
be reached without fail. To do this, we must 
ab})ve all strive for the continued all-round 
growth of agriculture and persist in the policy 
of giving planned priority to light industry in 
the following six fields: supply of energy and 
materials; bank loans; potential tapping, equip- 
ment renewal and technical transformation;  
capital construction; use of foreign exchange 
and imported technogoly; and transport. Ener- 
getic steps should be taken to turn out more 
good-quality industrial goods for daily use that 
are urgently needed. 

While increasing the supply of commodi- 
ties, we must properly control the increase in 
funds for consumption to prevent them from 
swelling beyond the level of increased produc- 
tion. We must  stabilize the purchase prices of 
the main farm and sideline products and con- 
trol the price subsidies for farm produce and 
agricultural means of production. Beginning in 
1983, we shall increase the wages and salaries 
of workers and staff members in enterprises. 

Market prices affect every household and 
social stability. Some enterprises and peddlers 
arbitrarily raise prices either openly or in a dis- 
guised way. This is detrimental to the people's 
interests and must  be checked  by resolute 
measures. It is true that we should invigorate 
the economy, b u t  this must never be used as 
an excuse to impair the interests of the state 
and the consumers. The industrial and commer- 
cial administrative departments and the price- 
control and tax departments should tighten con- 
trol over the market with a view to protecting 
the legitimate interests of the producers, those 
who transport goods for sale and consumers. 

Personnel training and crucial research pro- 
jeets and application of science and technology, 

We must now adopt effective measures tO 
speed up the development of education and 
science and technology so that we can carry out 
this major policy decision of strategic im- 
portance. 

The State Council has recently decided to 
increase the new enrolment in regular universi- 
ties and colleges to 360,000, a 14 per cent in- 
crease over the 1982 figure. This is an impor- 
tant measure taken by the state to speed up the 
training of personnel. While regular universi- 
ties and colleges are expanded, it is necessary 
to train more personnel by runing more radio 
and TV courses, correspondence courses, evening 
classes and other college-level courses for the 
in-service training of cadres. Existing institu- 
tions of higher learning should further readjust 
their faculties and specialities, and provide 
more specialities, particularly those that are 
badly needed, so as to better serve the needs for 
development of our various understakings. New 
enrolment by secondary vocational schools is 
presently far too small, resulting in a dispropor- 
tion between the number  of graduates from ter- 
t iary institutions and that of graduates from 
secondary vocational schools. We must en-' 
courage more secondary vocational education 
and increase its enrolment. Proper arrange- 
ments are also made in the 1983 plan for pri- 
mary  and secondary school education and. for 
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the s t ructura l  reform of secondary school educa-  
tion. 

Our main task in 1983 in the field of science 
and technology is to tackle crucial research pro-  
jects and disseminate the results,  all done ac- 
cording to the needs of the ma jo r  research pro-  
jects in the Sixth F ive-Year  Plan. At the same 
time, we must  engage scientists, engineers and 
technicians in assessing the economic effect ive-  
ness and technological feasibi l i ty  of key  con- 
struction projects  and in the technical  t ransfor -  
mation of enterprises  and whole trades.  We 
must quickly work  out a long- term scientific 
and technologicol development  programme.  

III. Implementation of the 1983 
Plan in the First Five Months 

The si tuation in the first  five months  .of 
1983 shows that  our nat ional  economy has been 
performing well. Except for some s o u t h e r n  re-  
gions where product ion suffered f rom wind-  
storms, the summer  crops are growing well  in 
most parts  of the country and promise good 
harvests.  Total cumulat ive output  value of in- 
dus t ry  between Janua ry  and Apri l  was 7.6 per  
cent grea ter  than  for the corresponding per iod 
of last year. Output  of energy rose s teadi ly:  the 
output  of coal went  up by 4.9 per cent over  the 
corresponding 1982 period;  and the output  of 
electrici ty rose by  6 per cent. Product ion of 
such mater ia ls  as sulphuric  acid, soda ash, caus- 
tic soda, cement and plate  glass and such agri-  
cul tural  means of product ion as chemical  fer t i -  
lizers and walk ing  t ractors  all showed increases 
over the same period of last year.  Product ion of 
most of the  37 major  l ight  indust r ia l  products  
went ahead as planned. The total  volume of 
retai l  sales went  up  by 10.8 per  cent. 

The main problem in nat ional  economic 
growth is tha t  the  volume of inves tment  in cap- 
i tal  construction has not  yet  been effect ively 
controlled. The f igure for the J a n u a r y - A p r i l  
period totalled 18.3 per  cent h igher  than for  the 
same period of last year.  This aggrava ted  the 
shortage of steel products,  t imber  and cement, 
and now heavy indus t ry  is growing too quickly 
in some places at the expense  of l ight  industry.  
Overdecentral ized use of funds is still  very  
serious in spite of increased investment  for key 
construction projects. Economic resul ts  in  the  
fields of production,  capital  construction and 
circulation have ,not yet  improved significantly.  
Some industr ia l  products have become poorer  in 
qual i ty  and less marketable ,  whi le  product ion 

costs in indus t r ia l  enterpr ises  and the costs of 
commodi ty  circulat ion have gone up so that ,  
compared  with  the corresponding period of last 
year,  less profi ts  have been earned and del iver-  
ed to the state. 

In order  to fulfi l  the 1983 plan in an all-  
round way, we should at present  concentrate  
our  effort  on the following three aspects: 

First ,  s t r ic t ly  control the volume of  invest-  
ment  in fixed assets and ensure the  completion 
of the key construction projects  and the tech- 
nical t ransformat ion  of enterpr ises  on schedule. 
It is necessary to quickly slash anything in ex-  
cess of the s ta te  plan that  is not approved by  
the Sta te  Council or the State  Planning Calm- 
mission. All investments  in capi tal  construction 
shall  be under  the central ized control  of the 
Bank of Construction of China, which is to 
supervise thei r  use according to plan. All  loans 
for capital  construction shall  be adminis tered in 
the same way  as investments  covered by  the 
state budget  and be incorporated into the state 
plan. No financial  or tax  depar tments  or o ther  
depar tmen t s  not  authorized by  the Sta te  Coun- 
cil may  extend loans for investment  in f ixed 
assets. Building projects  for the purpose of 
equipment  renewal  and technical  t rans forma-  
t ion shall  be controlled in the same way  as cap- 
i tal  construction. 

Second, continue to consolidate and read-  
just  exist ing enterpr ises  and so res t ructure  the 
economy and improve  economic resul ts  in an 
a l l - round way. Over 1,000 large and med ium-  
sized key  entei 'prises will be consolidated in 
1983. The main economic and technical norms 
and the composite economic results  of such con- 
sol idated enterpr ises  should be bet ter  than  be- 
fore and than other  s imi lar  enterpr ises  as well. 
Enterpr ises  which use a lot  of fuels and ma-  

t e r i a l s ,  tu rn  Out poor-qua l i ty  products  and have 
long run  at  a loss and enterpr ises  whose produc-  
tion exceeds demand and which overstock com- 
modit ies  must  def ini te ly  close down, suspend 
operat ion,  merge  wi th  others  or  switch to the  
manufac ture  of o ther  products  if they show no 
improvement  a f te r  consolidation within a spec- 
if ied time. No ,new factories can be set up wi th-  
out  f irs t  obta ining approval  and a business 
license from the depar tments  for indust r ia l  and 
Commercial adminis t ra t ion,  so as to prevent  the  
unwar r an t ed  opening of a new group of fac- 
tories af ter  some old ones are closed down. Fac-  
tories opera t ing  wi thout  business licenses shall  
be closed down according to law. In the  course 
of enterpr ise  consolidation and readjus tment ,  
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we should pay close attention to, and make a 
success of the major reform of taxing state- 
owned enterprises instead of letting them 
deliver profits, if any, to the state. This work 
should reduce cost of production and circulation 
of industrial and commercial enterprises, while 
tax payments and profit delivery to the state 
should increase by a fairly wide margin, thus 
ensuring a basic balance in state revenue and 
expenditure. 

Third, keep the rate of growth of heavy in- 
dustry at an appropriate level and develop light 
industry faster. While boosting energy produc- 
tion, we should distribute it first to meet the 
needs of light industry and the market  and cut 
the supply to certain br .anches of heavy industry 
to a proper extent. Light industrial production 
should ensure first of all the manufacture of 
famous-brand and new-type products of good 
qualiW and in short  supply. [] 

Report on the Final State Accounts 
For 1982 

(Excerpts) 

Delivered at the First Session of the Sixth National 

People's Congress on June 7, 1983 

Wang Bingqian 
Minister of Finance 

Fellow Deputies, 

Entrusted by the St~ite Council, I shall 
make a report  on the final state accounts for 
1982 for your  examination. 

The Chinese people continued in 1982 to i~n- 
plement the policy of readjusting, restructuring, 
consolidating and improving the national econ- 
omy and made new economic and social achieve- 
ments. The country's  financial situation con- 
tinued to improve on the basis of the growth of 
industrial and agricultural production. The 
decline in state revenues was arrested, and ex- 
penditures increasd, compared with the preced- 
ing year. A basic balance was maintained be- 
tween state revenue and expenditure. 

State revenues in 1982 totalled 112.397 bil- 
lion yuan, or 101.8 per cent of the budgeted 
figure; total expenditures reached 115.331 bil- 
lion yuan, or 101.7 per cent of the budgeted 
figure. The state deficit was 2.934 billion yuan, 
a slightly lower figure than that envisaged in 
the budget. The financial deficit in 1982 will 
be made up by an overdraft  from the People's 
Bank of China. 

Domestic receipts amounted to 108.394 bil- 
lion yuan of all revenue in the final state ac- 
counts for 1982; foreign loans came to 4.003 bil- 
lion yuan. The essential breakdown follows: 

(1) Tax receipts came to 70.002 biilion yuan, 
or 108.4 per cent of the budgeted figure, surpass- 
ing it by a fairly wide margin. This was due 
mainly to increased production, expanded com- 
modity circulation and strengthened tax admin- 
istration. 

(2) Receipts from enterprises totalled 
29.647 billion yuan, or 86.2 per cent of the 
budgeted figure. Receipts from such enterprises 
as railway, transport, civil aviation, post and 
telecommunications and the building trades met 
the target fairly well, but  those from industrial 
and commercial enterprises fell somewhat 
below the budgeted figure. On the one hand, 
the unsatisfactory results in the latter case were 
due to the poor economic effectiveness .of i.n- 
dustrial and commercial enterprises and failure 
to meet their plans for reducing cost of produc- 
tion and eliminating losses. On the other hand, 
such as lowering the sales prices of wrist  
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watches, TV sets, transistor radios and polyester 
fabrics, selling some overstocked commodities at 
reduced prices, and raising the interest rate on 
bank loans, all of which led to a drop in enter- 
prise profits. 

(3) Receipts from state t reasury bonds 
totalled 4.383 billion yuan, or  109.6 per cent of 
the budgeted figure. 

(4) The portion of basic depreciation funds 
of enterprises turned into the central financial 
authorities a m o u n t e d  to 2.584 billion yuan, 
about the same as in !981. 

Of all expenditures in the 1982 final state 
accounts, 111.328 billion yuan, or 102.7 per cent 
of the budgeted figure, was appropriated from 
ffomestic funds; appropriations for capi ta l  con- 
struction f~om foreign loans amounted to 4.003 
billion yuan, or 80.1 per cent of the budgeted 
figure. The essential breakdown follows: 

(1) Budgetary appropriations for capital 
construction totalIed 30.915 billion yuan, or 104 
per cent of the budgeted figure. Of this, in:  
vestment 'using domestic funds came to 26.912 
billion yuan, and that using foreign loans, 4.003 
billion yuan. Budgetary appropriations for cap- 
ital construction somewhat  exceeded the es- 
timated f igure  mainly because of increased in- 
vestment in infrastructure in energy, transport 
and so on. 

(2) Funds to tap the potential of existing 
enterprises, finance their technical t ransforma- 
tion and subsidize trial manufacture of new 
products amounted to 6.902 billion yuan, or 
127.3 per cent of the budgeted figure. 

(3) Allocation of circulating funds for en- 
terprises totalled 2.363 billion yuan, or 98.5 per 
cent of the budgeted figure. 

(4) Allocations for geological prospecting 
amounted to 2.305 billion yuan, or 100.2 per cent 
of the budgeted figure. 

(5) :Expenditures for aiding rural people's. 
communes and other operating expenses for 
agriculture totalled 7.988 billion yuan, or 105 
per cent of the budgeted figure. 

(6) Operating expenses for culture, educa- 
tion, science and public health services totalled 
19.696 billion yuan, or 109.4 per cent of the 
budgeted figure. 

(7) Expenditures for national defence a c -  
counted for 17.635 billion yuan, or 98.7 per cent 
of the budgeted figure. 

(8) Administrative expenses Came to 8.16 
billion yuan, or 104.6 per cent of the budgeted 
figure. 

(9) Expenditures for repaying the pr in:  
cipal and interest on foreign loans totalled 4.962 
billion yuan, or  139.8 per cent of the budgeted 
figure. Par t  of the foreign loans was repaid 
ahead of time because there was a favourable 
balance of foreign trade payments last year. 

Generally speaking, the state budget for 
1982 was implemented Satisfactorily. Execution 
of the 1982 state budget shows that a basic 
balance was maintained between state revenue 
and expenditure. We note the following sa l i en t  
features: 

The continued trend of decline in state 
revenues was reversed. From 1979 to 1981, the 

s t a t e  allocated huge funds to readjust the na- 
tional economy and solve a host of economic 
problems left outstanding over the years, as 
well as improve t h e  well-being of the people. 
All this entailed a temporary reduction for three 
years in state revenues. Beginning in 1982, 
however, the downward trend began to change. 
Although this was not a significant increase, it 
marked the continued improvement of the 
country 's  financial situation. 

State expenditures rose a b o v e  the previous 
year's figures. The decline in state revenues in 
1979 and 1980 caused huge financial deficits for 
two years running. The state had to reduce its 
expenditures drastically ir~ 1981. State expendi- 
tures covered by domestic revenues began to 
rise in 1982 by more than 7.1 billion yuan, while 
a basic balance was maintained between total 
revenue and expenditure. 

The portion of state expenditures for pro- 
duction and construction increased in 1982. 
Compared with 1981, appropriations for domes- 
tic capital construction; funds for tapping the 
potential of present enterprises, financing their 
technical transformation and subsidizing trial 
manufacture of new products; allocations for 
geological prospecting; expenditures for aiding 
rural people's communes and other operating 
expenses for agriculture; and expenses for 
urban development and m a i n t e n a n c e - - t h e s e  
items alone accounted for a combined increase 
of 2.625 billion yuan, or 36.8 per cent of all ad- 
ditional state expenditure for 1982. 

Operating expenses for culture, education, 
science and public health services increased; 
the continued improvement of the life of the 
population ensured. Compared with the pre- 
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vious year,  expenses for culture, education,  
science and public  heal th  services in 1982 went  
up by 2.56 billion yuan,  35.9 per  cent of all ad-  
di t ional  state expendi tu re  for 1982, an increase 
of 14.9 per  Cent. The amount  for educat ional  
under tak ings  rose by 1.32 bill ion yuan,  an in-  
crease of 12.9 per  cent. In 1982 the s ta te  also 
al located 230 mil l ion yuan  as a special  fund for  
improving medical  and public  hea l th  facilit ies 
and for s t rengthening disease prevent ion and 
t rea tment  and  fami ly  planning.  Culture,  phys-  
ical cul ture and radio  and television also made  
new advances. In 1982 the s ta te  continued to 
create jobs for large  number s  of people in cities 
and towns and gave a pay rise to a section of 
the workers  and staff  members  in government  
offices and insti tutions.  The payrol l  for workers  
and s taff  members  increased by 5 bill ion yuan  
over  1981. Meanwhile,  the state increased i t s  
investment  in u rban  housing projects,  b u l l i n g  
more than  110 mil l ion square  metres  of f loor 
space in 1982. Peasant  income continued to rise. 
A sample  survey showed tha t  the  annual  per-  
capi ta  net income of peasants  was 270 yuan  in 
1982, an increase of 46.7 yuan  over  the previous 
year.  

Al though the 1982 s ta te  budget  was carr ied 
out well, there  still was no marked  improvement  
in the low economic effectiveness in production,  
Circulation and construction; use of funds was 
st i l l  seriously overdecentra l ized;  the increase of 
state revenue still  lagged far  behind the growth 
in product ion;  and the basic balance be tween 
s ta te  revenue and expendi tu re  was not yet  
stable. In the field of capi tal  construction, key  
projects badly  needed by  the state were  affected 
by a lack of funds while inves tment  by  var ious  
localities, depar tments  and uni ts  using thei r  
own funds or bank  loans increased t remendous-  
ly. This overextended  capital  construction. We 
must  speedi ly change this s ta te  of affairs  by 
keeping to the policy of readjust ing,  res t ruc tur -  
ing, consolidating and improving  the  nat ional  
economy. And we must adopt necessary and 
feasible measures  to improve the f inancial  s i tua-  
t ion of the country still  more. 

The 1983 s tate  budget  sets total  revenue at 
123.2 bill ion yuan  and total  expendi tu re  at 126.2 
billion yuan, the difference being 3 bil l ion yuan.  

This  budget  was examined and approved by  the 
Fi f th  Session of the  F i f th  Nat ional  People 's  Con- 
gres~ and is now being implemented.  

Up to the end of April ,  state revenues 
reached 32.678 bil l ion yuan,  which was 26.5 per  
cent of the  total  budgeted  f igure for  the whole 
yea r  and represented  an increase of 3.2 per  cent 
over  the same per iod of last year  ; s ta te  expendi -  
tures  came to 30.981 billion yuan,  which ac- 
counted for 24.5 per  cent of the annual  budgeted 
f igure  and represented  an increase of 9.7 per  
cent over  the same per iod  of last  year.  Or~ bal-  
ance, revenues were  1.697 bill ion yuan over ex-  
penditures.  We should pay  a t tent ion  to the fact 
that  the g rowth  ra te  of revenue fai led to reach 
the annual  budget  target  while expendi tures  
were  above the specified figures, and par t icu la r -  
ly  tha t  more and more reques t s  for addi t ional  
funds  are  coming in. Al l  this  means that  it will  
be fa i r ly  diff icult  to fulfi l  the 1983 s ta te  budget  
and keep a basic balance between revenue and 
expendi ture .  

In regard  to the  f inancial  work  of 1983, I 
a l ready  dealt  wi th  i t  in my  report  t 9 the Fi f th  
Session of the  F i f th  Nat ional  People 's  Congress. 
We have been working hard  to reform the fi- 
nancial  and tax systems. The State  Council has 
decided on overal l  t r ia l  implementa t ion  of the 
sys tem tha t  s ta te -owned enterpr ises  pay  income 
tax instead of tu rn ing  their  profi t  over to the 
state,  beginning from June 1 this year,  and it 
has  made  known the specific methods and de- 
tai led rules. This is a ma jo r  change in d is t r ibu-  
t ion between the  s ta te  and  enterprises,  and it is 
an impor tan t  aspect of the s t ruc tura l  re form of 
China 's  economic adminis t ra t ion.  It wil l  be of 
significance in continuing to expand  the deci- 
s ion-making power  of enterpr ises  and refining 
the system of responsibi l i ty  in management  and 
operation,  g radua l ly  e l iminat ing  the s i tuat ion of 
"eve rybody  eat ing f rom the same big pot," pro-  
moting the growth  of the nat ional  economy and 
ensur ing s teady increase in s ta te  revenues. We 
plan  to sum up, at an opportune moment ,  the 
overal l  experience in this  t r ia l  re form and then 
d raw up formal  regulat ions to replace  profi t  

de l ivery  wi th  tax  payments  and submit  them to 
the  Nat ional  People 's  Congress for examinat ion  
and approval .  [] 
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Biographies o1: New Leaders 
Vice-President 

Ulanhu 

Born 1906; native 
of Tumd Left Banner, 
Inner  Mongolia Au- 
tonomous Region ; 
Mongolian national- 
ity. 

He joined the 
Chinese Communist 
Youth League in De- 
cember 1923 and be- 
came a member of 
the Communist Par ty  
of China in Sep- 
tember 1925. He is now Member of the Political 
Bureau of the CPC Central Committee. 

After 1922, he was engaged in the student 
movement and worked as a translator at Sun 
Yat-sen University in Moscow and the Com- 
munist University of the Toilers of the East 
there. After 1929, he served as secretary of 
the Western Inner Mongolia Working Committee 
of the CPC and secretary of the Par ty  Com- 
mittee of the independent brigade of a banner in 
Inner Mongolia. After 1942, he became chairman 
of 'the Minority Nationality Affairs Committee 
of the Shanxi-Gansu-Ningxia Border Region 
Government. After 1945 he served as secretary 
of the Inner  Mongolia Autonomous Region Com- 
mittee of the CPC and chairman of the Inner  
Mongolia Autonomous Region Government, and 
commander and political commissar of the Inner  
Mongolia Military Area. After 1949, he serv- 
ed successively as member of the State Coun- 
cil; Chairman of the Nationalities Affairs Com- 
mission; Vice-Premier of the State Council; first 
secretary of the Inner Mongolia Autonomous 
Region Committee of the CPC and chairman of 
the Inner Mongolia Autonomous Region Gov- 
ernment, Vice-Chairman of the Standing Com- 
mittee of .the Fouth and Fifth National People's 
Congress; Standing Committee member  of the 
First National Committee of the Chinese People's 
Political Consultative Conference (CPPCC), and 
Vice-Chairman of the* Fifth National Committee 
of the CPPCC. He was elected Alternate Mem- 
ber of the CPC Seventh Central Committee 
and Alternate Member of the Political Bureau 
of the CPC Eighth Central Committee. He serv- 
ed as Director of the United Front Work De- 

partment  under tl{~ CPC Central Committee; 
Member of the CPC Tenth Central Committee 
and Member of the Political Bureau of the CPC 
Eleventh Central Committee. 

Vice-Chairmen of the NPC 
Standing Committee 

Chen Pixian 

Born 1916; na-  
tive of Shanghang 
County, Fujian Prov- 
ince. 

I-Ie joined the 
Communist  Youth 
League in 1929, and 
the Communist  Par ty  
of China in 1931. He 
is now Member of the 
Secretariat of the 
Central Committee of 
the CPC. 

After 1929, he served as secretary of the 
bureau for children's work at the central level. 
After 1935, he served as secretary of the South- 
ern Jiangxi provincial League committee and 
secretary of the youth work committee of the 
Southeast China Bureau of the CPC Central 
Committee. After 1941, he served as political 
commissar of the 7th Column of the East China 
Field Army  and secretary of the Party 's  Central 
China Working Committee. After 1950, he serv- 
ed as secretary of the Shanghai municipal P a r t y  
committee, and first secretary of the Shanghai 
municipal Party committee. After 1977, he serv- 
ed as secretary of the Yunnan provincial Par ty  
committee, first secretary of the Hubei provin- 
cial Par ty  committee, and political commissar of 
the Wuhan Units of the PLA. He was elected 
Alternate Member of the CPC Eighth Central 
Committee and Member of its Eleventh Central 
Committee. 

Wei Guoqing 

Born 1913; native of Donglan County, 
Guangxi Zhuang Autonomous Region; Zhuang 
nationality. 

He joined the Chinese Communist Youth 
League in 1929 and became a member of the 
Communist Par ty  of China in 1931. He is now 

July 11, 1983 IX 



Member of the Polit- 
ical Bureau of the 
CPC Central Com- 
mittee. 

After 1929, he 
served, in the Red 
Army successively as 
battalion and regi- 
ment commander. 
During the War of 
Resistance Against 
Japan  (1937-45), he 
was political com- 
missar and then corn- 

mander of the 9th Brigade of the New Fourth 
Army, and deputy commander  of its 4th Divi- 
sion. During the War of Liberation (1946-49), 
he served as commander  and political com- 
missar of the 2nd Column of the East China 
Field Army, and political commissar of the 10th 
Army of the Third Field Army. After the 
founding of the People's Republic of China in 
1949, he served successively as head,of the mili- 
tary advisory group to Viet Nam; first secretary 
of the CPC Guangxi Zhuang Autonomous Re- 
gion committee, chairman of the region people's 
council; first secretary of the CPC Guangdong 
provincial committee and chairman of the 
Guangdong Provincial Revolutionary Com- 
mittee; first political commissar of the Guang- 
zhou Units of the Chinese People's Liberation 
Army;  Director of the General Political Depart-  
ment of the PLA; member of the Standing Com- 
mittee of the Military Commission of the CPC 
Central Committee and the Commission's Dep- 
uty Secretary-General. He was elected Mem- 
ber of the Standing Committee of the First Na- 
tional People's Congress; and Vice-Chairman of 
the Standing Committee of the Fourth and Fifth 
NPC. He was Member of the CPC Eighth and 
Ninth Central Committee and Member of the 
Political Bureau of the CPC Tenth and Eleventh 
Central Committee. 

Geng Biao 

Born 1909; native 
of Liling County, 
Hunan Province ; 
member of the Com- 
munist Par ty  of Chi- 
na since 1928. 

He is now Mem- 
ber" of the Standing 
Committee of the 
Central Adv!sory 
Commission of the 
CPC. 

During the Second Revolutionary Civil War 
(1927-37), he was a regiment commander and 
then chief of  staff of the 9th- Division of the 
Third Army  of the Red Army, and chief 
of staff of the Fourth Army of the 
Red Fourth Front  Army. He took part in 
the  Long March. During the War of Re, 
sistance Against J a p a n  (1937-45), he became 
deputy commander and deputy political com- 
missar of a brigade of the Eighth Route Army. 
During the War of Liberation (1946-49), he was 
chief of staff of the Shanxi-Qahar-Hebei Field 
Army, and deputy commander and ~oncurrently 
chief of staff of the 19th Army. Following the 
founding of the People's Republic of China in 
1949, he served successively as ambassador to 
Sweden, Denmark, Finland and then Pakistan; 
Vice-Minister of Foreign Affairs; ambassador to 
Burma and then Albania; Director of the Inter- 
national Liaison Department under the CPC 
Central Committee; Vice-Premier of the State 
Council; member of the Standing Committee and 
Secretary-General of the Military Commission 
of the CPC Central Committee; and Minister of 
National Defence. He was elected Member of 
the CPC Ninth and Tenth Central Committee, 
and Member of the Political Bureau of the CPC 
Eleventh Central Committee. 

Hu Juewen 

Born 1895; na- 
tive of Jiading Coun- 
ty, Shanghai. 

He is now "Chair- 
man of the Central 
Committee of the 
China Democratic 
National Construction 
Association. 

After graduating 
from Beijing Indus- 
trial College, he 

founded Xinmin Machinery Works, and Chang- 
cheng Brick and Tile Company. After the Jap- 
anese imperialist attack on Shanghai on Au- 
gust 13, 1937, he left the city and established 
some machinery works in Chongqing and Gui- 
lin, and served as council chairman of the Cen- 
tral-South China Industrial Association. After 
the victory in the War of Resistance Against Ja-  
pan (1937-45), he returned to Shanghai where 
he served as the general manager of Xinmin 
Machinery Works. Following nationwide lib- 
eration, he served as vice-chairman of the 
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Shanghai Municipal Committee of the Chinese 
People's Political Consultative Conference, 
deputy mayor of Shanghai, chairman of the 
Shanghai Municipal Committee of the China 
Democratic National Construction. Association, 
Vice-Chairman of its Ceritral Committee, and 
member of the Standing Committee of the 
All-China Federation of Industry and Com- 
merce. He was elected Member of the Standing 
Committee of the Second and Third NPC, Vice- 
Chairman of the Fourth and Fifth NPC Stand- 
ing Committee, Member of the First through the 
Fourth National Committee of the CPPCC, and 
Member of the Standing Committee of the 
CPPCC Fifth National Committee. 

Xu Deheng 

Born 1890; native 
of Jiuj iang City, 
Jiangxi Province. 

He is now Chair- 
man of the Central 
Committee of the Jiu 
San Society. 

In his youth he 
took part  in the Rev- 
olution of 1911 and 
expedition against 
warlord Yuan Shi- 
kai. He went to 

study in France after graduating from Beijing 
University. In 1919, he took part in the May 
4th Movement. During the period of the First 
Revolutionary Civil War (1924-27), he was in- 
structor at the Huangpu (Whampoa) Military 
Academy, professor .at Sun Yat-sen University, 
and secretary-general of the General Political 
Department of the National Revolutionary 
Army. During the War of Resistance Against 
Japan (1937-45), he served as member of the 
People's Political Council and initiated the Jiu 
San Society in Chongqing. He was a professor 
at Beijing University during the War of Libera- 
tion {1946-49). After liberation, he served as 
Member of the First National Committee of the 
Chinese People's Political Consultative Con- 
ference (CPPCC), Standing Committee Member 
of the Second and Third National Committee of 
the CPPCC, Vice-Chairman of the CPPCC 
Fourth and Fifth National Committee, and 
Minister of Aquatic Products. He was elected 
Standing Committee Member of the First Na- 
tional People's Congress and Vice-Cthairman of 

the Standing Committee of the Fourth and 
Fifth NPC. 

Peng Chong 

Born 1915; native 
of Zhangzhou City, 
Fujian Province. 

He joined the 
Chinese C o m m u n i s t  
Youth League in 1933 
and became member 
of the Communist 
Par ty  of China in 
1934. H e  is now 
Member of the 
Central Committee of 
the CPC. 

In the early 1930s, he engaged in under- 
ground Par ty  work, and served as director of 
the organization department of the CPC's 
Zhangzhou area working committee. During the 
War of Resistance Against Japan (1937-45), he 
was director of regimental political department 
under the 6th Division of the New Fourth Army 
and then political commissar of an independent 
brigade. During the War of Liberation (1946- 
49), he was political commissar of a regiment 
under the East China Field Army and deputy 
political commissar of one of its divisions. After 
the founding of the People's Republic of China 
in 1949, he served successively as secretary- 
general of tl~e Fujian provincial Par ty  com- 
mittee and director of its united front work 
department  and concurrently secretary of the 
Longxi prefectural Par ty  committee; member 
o f  the standing committee of the Jiangsu pro- 
vincial Par ty  committee, first secretary of the 
Jiangsu provincial Par ty  committee, second po- 
litical commissar of the Nanjing Units of the 
Chinese People's Liberation Army;  first secre- 
tary of the Shanghai municipal Par ty  committee, 
and mayor  of Shanghai;  Vice-Chairman of the 
Fifth National Committee of the CPPCC; and 
Vice-Chairman of the Standing Committee of 
the Fifth National People's Congress. He was 
elected Alternate Member of the Ninth and 
Tenth Central Committee of the CPC, Member 
of the Political Bureau and of the Secretariat of 
the CPC Eleventh Central Committee. 

Wang Renzhong 

Born 1917 ; native of Jingxian County, Hebei 
Province; member of the Communist Par ty  of 
China since 1933. 
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He is now Mem- 
ber of the CPC Cen- 
tral Committee. 

He engaged in 
underground Par ty  
work after  1933. Dur-  
ing the War of Re- 
sistance Against Ja-  
pan (1937-45), he 
served as member of 
the standing com- 
mittee of the South- 
ern Hebei Area Par ty  
committee and 

director of its propaganda department.  During 
the War of Liberation (1946-49), he was director 
of the administrative office of the Southern 
Hebei Area. After the founding of the People's 
Republic of China in 1949, he served as Vice- 
Chairman of the Hubei Provincial People's Gov- 
ernment, first secretary of the Hubei provincial 
Party committee and first political commissar of 
the Wuhan Units of the Chinese People's Libera- 
tior/ Army. After 1978, he  became first secre- 
tary of the Shaanxi provincial Party committee 
and chairman of the Shaanxi Provincial Rev- 
olutionary Committee; Vice-Premier of the State 
Council, Cha i rman  of the State Agricultural 
Commission and secretary of its leading Par ty  
members'  group, and Chairman of the Central 
Committee for Patriotic Sanitation Campaign; 
Member of the Secretariat of the CPC Central 
Committee and concurrently Director of its Prop- 
aganda Department. He was elected Alternate 
Member of the Eighth Central Committee of 
the CPC and Member of its Eleventh Central 
Committee. 

Shi Liang 

Born 1900; native 
off Changzhou City, 
Jiangsu Province. 

She is now Chair- 
man of the Central 
Committee of the 
China Democratic 
League, and Vice- 
President of the All- 
China Women's Fed- 
eration. 

After joining the 
All-China Association for National Salvation in 
1935, she became a standing committee member 
of the Shanghai Women's Association for Na- 
tional Salvation. She was arrested by the Kuo- 

mintang in 1936 and became one of the Seven 
Patriots well known in modern Chinese history. 
During the Wa~ of Resistance Against Japan  
(1937-45) she participated in the democratic 
movement in Wuhan, Chongqing and some other 
places. She was member  of the Committee of 
Guidance for Women and concurrently head of 
its liaison committee, and member  of the First 
and Second People's Political Council. In 1942, 
she joined the League of Democratic Political 
Groups (later renamed China Democratic 
League) and then  served as standing committee 
member of the League's Central Committee. 

During the War of Liberation (1946-49), she 
was one of leading members of the Shanghai 
Executive Department of the China Democratic 
League. A~ter liberation, she served as Minis- 
ter of Justice, Standing Committee Member of 
the Second through the Four th  NPC, and Vice- 
Chairman of the Standing Committee of the 
Fifth NPC; Standing Committee Member of the 
Second through the Fifth National Committee of 
the CPPCC; and v i ce -cha i rman  of the Central 
Committee of the China Democratic League. 

Zhu Xuefan 

Born 1905 ; native 
of Jinshan County, 
Shanghai. 

He is now Vice- 
Chairman of the Cen- 
tral Committee of the 
China Revolutionary 
Committee of the 
Kuor~intang, and 
Vice-President of the 
Association for In- 
ternational Under- 
standing of China. 

During the period of the First Revolution- 
ary Civil War (1924-27), he took part in the 
workers '  armed uprisings in Shanghai and serv- 
ed as standing committee member of the Shang- 
hai Postal Workers'  Union, president of the 
Shanghai Trade Union Council, and standing 
committee member of the All-China Postal 
Workers'  Union. During the War of Resistance 
Against Japan (1937-45), he served as council 
chairman of the China Association of Labour. 
In 1944 he was elected member of the govern- 
ing body of the International Labour Organiza- 
tion. In September 1945, he was elected Vice- 
President of the World Federation of Trade 
Unions. In 1947, he attended the first General 
Council meeting of the WFTU and an Executive 
Bureau session. In 1948, he went to the North- 

XII Beijing Review, No. 28 



east Liberated Area to at tend the Sixth All- 
China Congress of Labour  at which he was 
elected Vice-President of the All-China Federa-  
tion of Trade Unions. After  1949, he became 
Minister of Posts and Telecommunications.  He 
was elected Vice-Chairman of the Standing 
Committee of the Fif th NPC, and Standing 
Committee Member  of the Second th rough  the 
Fourth National Commit tee  of the CPPCC. 

Ngapoi Ngawang 
Jigme 

Born 1911; nat ive  
of Lhasa City, Tibet 
Autonomous  Region. 

He is now Chair-  
man  of the Nationali-  
ties Commit tee  of the 
National People 's  
Congress and chair-  
man of the  Standing 
Commit tee  of the 
Tibet Autonomous 
Region People's Con- 
gress. 

After  1936, he worked as financial officer 
for Qamdo of the Tibet local government ,  judge 
of its civil court, and chief adminis t ra tor  of 
Qamdo. In 1951, he was senior representa t ive  
of the Tibet local government  for negotiations in 
Beijing and signed the "Seventeen-Art ic le  
Agreement  on the Peaceful Liberation of Tibet"  
with the Central People's Government .  Af ter  
1952, he served as deputy commander  of the 
Tibet Military Area, and vice-chairman of the 
Prepara tory  Committee of the Tibet Autono-  
mous Region. After  1965, he was chai rman of the 
People's Council of the Tibet Autonomous Re- 
gion, and vice-chairman of the region's  revolu-  
t ionary committee.  After  1979, he became 
chairman of the Standing Commit tee  of the Ti- 
bet Autonomous Region People's Congress and 
chairman of the People's Government  of  the 
region. He was elected Vice-Chairman of the 
Standing Commit tee  of the Third through the 
Fifth NPC, and Vice-Chairman of the Third Na- 
tional Commit tee  of the Chinese People's Polit- 
ical Consultative Conference. 

Bainqen Erdini Qoigyi Gyaincain 

Born 1938; nat ive of Xunhua  County, Qing- 
hal Province; Tibetan nationality.  

He is now the Honorary  President  of the 
Chinese Buddhist  Association, 

Bainqen is one of 
the leaders of  the 
"Gelugpa"  (or Yel- 
low Sect) of Tibetan 
Lamaism. After  the 
Ninth Bainqen died 
in 1937, the Bainqen 
Kanpol i ja  (the high- 
est adminis t ra t ive  
organ and Bainqen), 
b y  religious proce- 
dures, chose Goinbo 
Cedan in 1941 as the 
Tenth reincarnat ion 

of Bainqen and sent h im to the  G u m b u m  (Ta-er) 
Monastery  in Qinghai Province for workship.  
He was approved  as the Tenth Bainqen on June  
3, 1949 by  the then central  government .  On Octo- 
ber  1, 1949, Bainqen cabled Cha i rman  Mao Ze- 
dong and Commander - in-Chief  Zhu De his con- 
gratulat ions on the founding of the People's Re- 
public of China, pledging his support  to the 
People's Government  and expressing his wish 
for  the ear ly  l iberation of Tibet. He re turned 
to Tibet in 1952. After  liberation, he served 
successively as Member  of the Standing Com- 
mit tee  of the First  National  People's Congress, 
Vice-Chairman of the  Standing Commit tee  of 
t h e  Second and Fif th NPC, Vice-Chairman .of 
the Second National Commit tee  of t h e  Chinese 
People's Political Consultative Conference 
(CPPCC), Member  of  the Standing Commit tee  
of  the Third and Four th  National  Commit tee  of 
the CPPCC, Vice-Chairman of the  CPPCC Fifth 
National Committee,  s tanding commit tee  m e m -  
ber  of the Prepara to ry  Commit tee  of the Tibet 
Autonomous Region, and its first  vice-chairman 
and then its Acting Chairman.  

Seypidin 

Born 1915; nat ive 
of Ar tux  County, 
Xinj iang Uygur  Au- 
tonomous  Region ; 
Uygur  nationality.  

He is now Mem- 
ber  of the Central 
Commit tee  of the 
Communis t  Pa r ty  of 
China. 

In 1944 and 
af terwards ,  he took 
par t  in the revolution 
in the Ili-Tacheng- 
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Altay area and served as member of the Xin- 
jiang coalition government  council and director 
of its education bureau;  and Chairman of the 
Xinjiang People's Democratic Alliance. After 
1949, he served as member of the Central Peo- 
ple's Government Council; member  of the Na- 
tional Defence Council; Vice-Chairman of the 
Nationalities Affairs Commission; vice-chair- 
man and then chairman of the Xinjiang People's 
Government;  first secretary of the Xinjiang 
Uygur  Autonomous Region Par ty  committee, 
and first political commissar of the Xinjiang Mil- 
i tary Area. He was elected Alternate Member 
of the CPC Eighth Central Committee, Member 
of the CPC Ninth Central Committee, Alternate 
Member of the Political Bureau of the CPC 
Tenth and Eleventh Central Committee, and 
Vice-Chairman of the Standing Committee of 
the First through the Fifth NPC. 

Zhou Gucheng 

Born 1898; native 
of Yiyang County, 
Hunan Province. 

He is now Vice- 
Chairman of the 
Central Committee of 
the Chinese Peasants'  

• and Workers'  Dem- 
ocratic Par ty  and 
chairman of. its 
Shanghai municipal 
committee, and pro- 
fessor at the Depart-  
ment of History, 

Fudan University, S h a n g h a i .  

After graduation from the Beijing Normal 
College in 1921, he taught  in the First Provin- 
cial Normal School in Changsha, Hunan. In 
1926, he was adviser to the Hunan Provincial 
Peasant Association, and concurrently instruc- 
tor at the Hunan Provincial Institute of the 
Peasant Movement, and propaganda worker at 
the  National Peasant Association. He went to 
Shanghai in the autumn of 1927, where he wrote 
for the periodicals run by the Shanghai Com- 
mercial Press, and gave lectures at China Col- 
lege. After 1930, he was "professor at Sun Yat- 
sen University; professor at Jinan University; 
and professor at Fudan University and head of 
its Department of History and dean of studies. 
After liberation, he was elected Member of the 
Standing Committee of the CPPCC Fifth Na- 
tional Committee, and deputy to the First, 
Second, Third and Fifth National People's 

Congress. After 1979, he became Vice-Chairman 
of the Standing Committee of the Shanghai 
Municipal People's Congress, Executive Presi- 
dent of the China Society of History and presi- 
dent of its Shanghai branch. 

Yan Jici 

Born 1900; na- 
tive of Dongyang 
County, Zhejiang 
Province. 

He is now Ex- 
ecutive Chairman 
of the PresidiUm of 
the Chinese Academy 
of Sciences, and 
President of China 
Science and Technol- 
ogy University and of 
its graduate school. 

After graduating from Nanjing Normal 
College in 1923, he went to study in Paris where 
he received his master 's degree and his doctor's 
degree in science conferred by the state. '  After 
returning to China in 1927, he worked as pro- 
fessor at four universities in Shanghai and 
Nanjing. He again went to Paris to do research 
work in November 1928 and, after his return 

• in February 1931, became director of the Inst i -  
tute of Physics and concurrently of the Ra4ium 
Research Institute under the Academia Sinica. 
After October 1949, he served Successively as 
director of the General Office of the Chinese 
Academy of Sciences, Secretary-General of the 
All-China Federation of Natural Sciences 
Societies; and Vice-President of the China 
Science and Technology Association; deputy to 
the First and Second National People's Congress, 
and Member of the Standing Committee of the 
Third through the Fifth NPC. 

Hu Yuzhi  

Born 1896; na- 
tive of Shangyu 
County, Zhejiang 
Province. 

He is now Vice- 
Chairman of the 
Central Committee of 
the China Dem- 
ocratic League. 

After the Sep- 
tember 18th Incident 
of 1931, he 
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worked as editor-in-chief of The East. He 
jo inedthe  China League for Civil Rights in 1933. 
After 1935, he took part in the movement of the 
Shanghai cultural circles for resisting Japan and 
saving the nation ancl was one of the founders 
of the Association for National Salvation. In 
1940, he ran the Nanyang Shang Pao in Singa- 
pore. After the victory of the anti-Japanese 
war, he founded the NaN Chiao Jih Pao together 
with Tan Kah-kee and established the Singa- 
pore branch of the China Democratic League. 
After liberation, he served as Director of the 
Press Administration, Vice-Minister of Culture, 
editor-in-chief of the Guangming Ribao 
(Guangming Daily), and Vice:Chairman of the 
Committee for Reforming the Written Chinese 
Language. He was elected member of the 
Standing Committee of the First through the 
Fifth NPC, member of the Second through the 
Fourth National Committee of the CPPCC, and 
Vice-Chairman of the CPPCC Fifth National 
Committee. 

Rong Yiren 

Born 1916; na-. 
tive of Wuxi City, 
Jiangsu Province. 

He is now Vice- 
Chairman of the 
Al l -China  Federation 
of Industry and 
Commerce, Standing 
Committee member  
of the  Central Com- 
mittee of the China 
Democratic National 
Construction Asso- 

ciation, and chairman of the board of directors 
of the China International Trust and Investment 
Corporation and its general manager.• 

After graduating from St. John's  University 
in Shanghai, he served as assis tant  manager  
and then manager of Mow Sing Flour Mill in 
Wuxi, member of the board of directors of He 
Feng Company in Shanghai and member  of the 
board of directors and manager  of Sanxin Bank, 
also in Shanghai. After 1950, he became general 
manager of the head office of Shenxin Textile 
Company, deputy mayor of Shanghai, deputy 
head of the Shanghai branch of the All-China 
Federation of Industry and Commerce, Vice- 
Minister of Textile Industry, and Adviser to the 
State Administrative Commission of Import  and 
Export Affairs. He •was elected deputy to the 
First through the Third National People's 

Congress, member of the Standing Committee 
of the Fourth and Fifth NPC; and member of 
the Second National Committee of the Chinese 
People's Political Consultative Conference 
(CPPCC), member of the Standing Committee 
of the CPPCC Third and Fourth National Com- 
mittee, and Vice-Chairman of the CPPCC Fifth 
National Committee. 

Ye Fei 

Born 1914; n a -  
tive of Nanan 
County, Fujian 
Province. 

He joined the 
Chinese Communist  
Youth League in 
1928 and became 
member of the Com- 
munist Par ty  of 
China in 1932. He is 
now Member of the 

Central Committee of the CPC. 

After 1928, he served successively as 
member  of the Fujian provincial committee of 
the Communist Youth League and its acting 
secretary. After 1933, he was secretary of the 
special Par ty  committee for eastern Fujian, and 
political commissar of the Red Army 's  indepen- 
dent division in that part of Fujian. After 1938, 
he was a regiment commander and then a 
brigade commander in the New Fourth Army;  
commander  and political commissar of a column 
of the New Fourth Army. After 1945, he served 
as commander and concurrently political c o m -  
missar of the 1st Column of the East China 
Field Army and commander of its 10th Army. 
After JJ949, he served successively as governor 
of Fujian Province and first secretary of the 
Fujian provincial Par ty  committee; comman- 
der and first political commissar of the PLA's 
Fuzhou Units. After 1975,. he was Minister of 
Communications. After 1979, he became com- 
mander  and first political commissar of the Navy 
of the PLA. He was elected Alternate Member of 
the CPC Eighth Central Committee and later 
served as one of its full members;  Alternate 
Member of the CPC Tenth Central Committee 
and Member 'of  the CPC Eleventh Central Com- 
mittee. 

Liao Hansheng 

Born 1911; native of Sangzhi Cotinty, Hunan 
Province. 
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He joined the 
Communist Par ty  of 
China in 1933, and is 
now Member of the 
Central Committee of 
the CPC. 

After 1929, he 
was deputy com- 
mander of the 4th 
Guerrilla Detachment 
of Hefeng County. 
After 1934, he served 
as political com- 
missar of a Divi- 

sion of the Red Army. After 1937, he was deputy 
commander and political commissar of a regi- 
ment of the 120th Division of the Eighth Route 
Army. After 1939, he was deputy political com- 
missar and acting commander of a brigade of 
the 120th Division of the Eighth Route Army. 
After 1945, he served as an a rmy political com- 
missar. After 1949, he was secretary of the 
Par ty  committee of Qinghai Province, vice- 
chairman of the provincial government and 
political commissar of the provincial military 
area. After 1954, he became Vice-Minister of 
National Defence, president of a military 
academy and political commissar of the Beijing 
Units of the Chinese People's Liberation Army. 
After 1973, he served as political commissar of 
the PLA's Academy of Military Science, first 
political commissar of the Nanjing Units of the 
PLA and then first political commissar of its 
Shenyang Units. He was elected Alternate 
Member of the Eighth Central Committee of the 
CPC and Member of its Eleventh Central Com- 
mittee. 

Han Xianchu 

Born 1913; na- 
tive of Hongan 
County, Hubei Prov- 
ince. 

He joined the 
Chinese Communist  
Youth League in 
1929 and became a 
member of the Com- 
munist Par ty  of 
China in 1930. He is 
now Member of the 
Central Committee 
of the CPC. 

After 1929, he served successively as 
battalion, regiment and division commander of 
the Red Army. After 1939, he served as deputy 

brigade commander and brigade commander 
under the 115th Division of the Eighth Route 
Army. After 1946, he was deputy column com- 
mander and column commander under the 
Northeast Democratic Allied Army. After 1949, 
he served as deputy commander  of the 12th 
Army, Deputy Commander of the Chinese Peo- 
ple's Volunteers in Korea, commander of the 
19th Army. After 1954, he was Deputy Chief 
of the General Staff of the Chinese People's 
Liberation Army, commander and first Par ty  
secretary of the Fuzhou Units of the PLA, and 
first secretary Of the Fuj ian  provincial Par ty  
committee. After December 1973, he was ap- 
pointed commander of the Lanzhou Units of the 
PLA. After 1979, he became member  of the 
Standing Committee of the Military Commis- 
sion of the CPC Central Committee. He was 
elected Alternate Member of the Eighth Central 
Committee of the CPC and later became a full 
member. He was also Member of the Ninth 
through the Eleventh Central Committee of the 
Party.  

Huang Hua 

Born 1913; na- 
tive of Cixian 
Countyl Hebei Prov- 
ince. 

He joined the 
Communist Party of 
China in 1936, and is 
now Member of the 
Central Committee of 
the CPC. 

After 1936, he 
served successively 

as seceretary of the leading Par ty  
members '  group in the Beiping Associa- 
tion of Students, interpreter at the Red Army's  
general headquarters in the Northern Shaanxi 
Soviet Area, personnel functionary in the 
Organization Department of the CPC Central 

• Committee, secretary of the leading Par ty  
members '  group in the All-China Federation of 
Students, .and section chief in the Foreign Af- 
fairs Group under the CPC Central Committee. 
After 1946, he served as secretary of Comrade 
Ye Jianying, who was CPC representative at 
the Beiping Executive Headquarters for 
Military Mediation; head of the press division 
of the Executive Headquarters. After 1949, he 
served successively as head of the Foreign 
Affairs Office under the Tianjin Military 
Control Commission, the Nanjing Military 
Control Commission, and the Shanghai Military 
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Control Commission; Chinese representative at 
the political negotiations for armistice in Korea, 
and director of the Department of European 
and African Affairs of the Ministry of Foreign 
Affairs. Later, he served successively as China's 
ambassador to Ghana, Egypt and Canada and 
China's permanent representative at the United 
Nations. After 1976, he became Minister of 
Foreign Affairs, Vice-Premier of the State 
Council and concurrently Foreign Minister, and 
State Councillor and concurrently Foreign 
Minister. He was elected Member of the Tenth 
and Eleventh Central Committee of the CPC. 

Vice-Chairmen of the Central 
Military Commission 

Ye Jianying 

Born i897; na- 
tive of Meixian 
County, Guangdong 
Province. 

He joined the 
Communist Par ty  of 
China in 1927, and is 
now Member of the 
Standing Committee 
of the Political 
Bureau of the Cen- 
tral Committee of 
the CPC and Vice- 
Chairman of the Military Commission of the 
CPC Central Committee. 

During the First Revolutionary Civil War 
(1924-27), he particiPated in two eastern 
campaigns against the warlords, and served as 
deputy director of the Instruction Department  
of the Huangpu (Whampoa) Military Academy, 
and chief of staff at the general command of 
the First Army of the National Revolutionary 
A r m y  and commander of its 2nd Reorganized 
Division. He was one of the leaders of the 
Guangzhou Uprising. Later, he studied in 
Moscow. After his return, he became chief of 
staff at the Military Commission of the CPC 
Central Committee and President of the Red 
Army College. During the Long March of the 
Red Army, he was commander  of the 1st Co- 
lumn and chief of staff at  the front headquar-  
ters.During the War of Resistance Against Japan  
(1937-45)i he served as chief of staff of the 
Eighth Route Army. During the War of 
Liberation (1946-49), he served as CPC member 
at the Beiping Executive Headquarters for 
Military Mediation, president of the North 
China Military and Political College, chairman 

of the Beiping Military Control Commission and 
mayor  of Beiping. After the founding of the 
People's Republic of China in 1949, he served 
as first secretary of the South China Sub-bureau 
of the CPC Central Committee, commander of 
the South China Military Area, chairman of the 
Guangdong Provincial Government, mayor  of 
Guangzhou, Vice-Chairman of the National De- 
fence Council, Member of the Secretariat of 
the CPC Central Committee, Secretary-General 
and Vice-Chairman of the Military Commission 
of the CPC Central Committee, Minis ter  of 
National Defence, and Chairman of the Stand- 
ing Committee of the Fifth National People's 
Congress. He was elected Member of the CPC 
~Beventh Central Committee, Member of the 
Political Bureau of the CPC Eighth and Ninth 
Central Committee, and Vice-Chairman of the 
CPC Tenth and Eleventh Central Committee. 

Xu Xiangqian 

Born 1901; ha- " 
tive of Wutai County, ~ : :  : 
Shanxi Province. 

He joined the 
Communist Par ty  of 
China in 1927, and is 
now Member of the 
Political Bureau of 
the Central Com- 
mittee of the CPC 
and Vice-Chairman 
of the Military Corn- s 
mission of the CPC Central Committee. 

He studied at the Huangpu (Whampoa) 
Military Academy in 1924. In 1925, he became 
political instructor and staff officer with the 
rank of major in the 2nd Army of the National 
Revolutionary Army, and then deputy regiment 
commander. In 1927, he took part in the Guang- 
zhou Uprising in December of the same year, 
serving as leader of the 6th Detachment of the 
Workers'  Red Guards. Then he became chief 
of staff and commander of the 4th Division of 
the Red Army, deputy commander of the l l t h  
Army. In November 1931, he became com- 
mander-in-chief of the Fourth Front Army of 
the Red Army, and later took part in the Long 
March. During the War of Resistance Against 
Japan (1937-45), he was deputy commander of 
the 129th Division of the Eighth Route Army, 
commander of its 1st Column in Shandong, and 
acting president of the Anti-Japanese Military 
and Political College in Yanan. During the War 
of Liberation (1946-491, he served as deputy 
commander  of the North China Military Area, 
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and an army commander and concurrently 
political commissar of the People's Liberation 
Army. After the founding of the People 's  Re- 
public of China in 1949, he served succes: 
sively as Chief of the General Staff of the 
Chinese People's Liberation Army, Vice- 
Chairman of the National Defence Council, 
Vice-Chairman of the Standing Committee of 
the National People's Congress, and Vice- 
Premier of the State Council and concurrently 
Minister of National Defence. He was elected 
Member of the Seventh and Eighth Central 
Committee of the CPC and elected additional 
Member of the Political Bureau of the Eighth 
Central Committee at its Eleventh Plenary 
Session. He was also Member of the CPC Ninth 
and Tenth Central Committee and Member of 
the Political Bureau of the Eleventh Central 
Committee. 

Nie Rongzhen 

Born 1899; na- 
tive of Jiangjin 
County, Sichuan 
Province. 

He joined the 
Communist Party of 
China in 1923, and is 
now Member of the 
Political Bureau o f  
the Central Commit- 
tee of the CPC and 
Vice-Chairman of its 
Military Commission. 

He went to France on a work-study 
programme in 1919, and studied in the Soviet 
Union in 1924. He joined the Northern Expedi- 
t ionary War, serving as special representative 
of the Military Commission of the Guangdong- 
Guangxi Committee of the CPC. He took part  
in the Nanchang Uprising of 1927, serving as 
head of the provisional military commission in 
charge of preparation for the uprising. After 
participating in the Guangzhou Uprising, he 
became secretary of the military commission of 
the Guangdong provincial Par ty  committee. 
After 1930, he worked in Tianjin, Shanghai and 
other Kuomintang-controlled areas. After 1932, 
he served as deputy director of the General 
Political Department of the Red Army. During 
the War of Resistance Against Japan (1937-45), 
he was successively deputy commander of the 
l l5 th  Division of the Eighth Route Army, secre- 
tary of the Shanxi-Qahar-Hebei Sub-bureau of 

the CPC Central Committee, and commander 
and concurrently political commissar of the 
Shanxi-Qahar-Hebei Military Area. During the 
War of Liberation (1946-49), he served as secona 
secretary of its North China Bureau of the CPC 
Central Committee, and commander  o f  the 
North China Military Area. After 1949, he 
served as commander of Beijing-Tianjin Gar- 
rison, mayor  of Beijing, Acting Chief of the 
General Staff of the Chinese People's Libera- 
tion Army, Vice-Chairman of the National 
Defence Council, Vice-Premier of the State 
Council and concurrently Chairman of the State 
Science and Technology Commission and of the 
PLA's Science and Technology Commission for 
National Defence. He was elected Vice-Chair- 
man of the Standing Committee of the Fourth 
and Fifth National People's Congress, and 
Member of the Seventh through the Tenth 
Central Committee of t h e  CPC. He was elected 
additional Member of the Political Bureau of 
the CPC Eighth Central Committee at its 
Eleventh Plenary Session. He was also Member 
of the Political Bureau of the CPC Eleventh 
Central Committee. 

Yang Shangkun 

Born 1907; na- 
tive of Tongnan 
County, Sichuan 
ProVince. 

He joined the 
Chinese Communist 
Youth League in 
1925, and became a 
member of the Com- 
munist Par ty  of 
China in 1926. He is 
now Member of the 
Political Bureau of 
the Central Committee of the CPC, and Execu- 
tive Vice-Chairman and concurrently Secre- 
tary-General  of the Military Commission of the 
CPC Central Committee. 

After 1925, he took part in the student 
movement in Sichuan and Simnghai. In 1927, 
he began his studies at Sun Yat-sen University 
in Moscow. After 1931, he served successively 
as Director of the Propaganda Department of 
the CPC Central Committee, director of the 
political department of the First Front Army of 
the Red Army, Deputy Director of the General 
Political Department of the Red Army, and 
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political commissar  of the 3rd Army  Group of 
the Red Army.  He took par t  in the Long March 
and at tended the Zunyi Conference as a non-  
voting participant.  After  reaching nor thern 
Shaanxi, he served as Director of the Political 
Depar tment  of the Field A r m y  of the Red Army.  
He became Secretary of the Northern Bureau of 
the CPC Central Commit tee  in 1937 and 
Secretary-General  of the Military Commission 
of the CPC Central  Commit tee  in 1945. Af ter  
the  founding of the People 's  Republic of China 
in 1949, he served as Director of the General  
Office of the CPC Central  Committee,  Deputy  
Sec re t a ry -Gene ra l  of the CPC Central  Com- 
mittee and Alternate  Member  of its Secretariat .  
He became membe r  of the secretariat  of the 
Guangdong provincial Pa r ty  commit tee  in 1965. 
After  1978, he served successively as second 
secretary of  the Guangdong provincial  Par ty  
commit tee  and deputy governor  of Guangdong;  
first secretary of the Guangzhou city Par ty  com- 
mittee, and Standing Commit tee  m e m b e r  and 
Secretary-General  of the Mili tary Commission 
of the CPC Central  Committee.  He was elected 
Alternate Member  of the CPC Sixth Central  
Committee,  and Member  of the CPC Eighth and 
Eleventh Central Committee.  He was also 
Vice-Chairman and concurrent ly Secretary-  
General  of the Standing Commit tee  of the Fifth 
National People 's  Congress, and Standing Com- 
mittee member  of the First, Second, Third and 
Fifth National C o m m i t t e e  of the Chinese Peo- 
ple's Political Consultative Conference. 

Vice-Premiers 

Wan Li 

Born 1916; na- 
t ive of Dongping 
County, Shandong 
Province, 

He joined the 
Communist  Pa r ty  o.f 
China in 1936, and is 
now Member  of the 
Political Bureau of 
the Central  Com- 
mit tee  of the CPC 
and Member  of its 
Secretariat.  

During the War  of Resistance Against  
Japan  (1937-45), he served as secretary of a 
county Par ty  committee, and prefectural  Par ty  
committee. During the W~r of Liberation 
(1946-49), he served as member  and secretary-  

general  of the Par ty  commit tee  of the Hebei-  
Shandong-Henan Area. After  the founding of 
the People's Republic of China in October 1949, 
he served as Vice-Minister of Building, Minister 
of Urban Construction, secretary of the Beijing 
municipal  Par ty  committee,  deputy mayor  of 
Beijing, and Minister of Railways. After  1977, 
he served successively as first  secre tary  of the 
Anhui provincial Pa r ty  committee,  and  first  
political commissar  of the Anhui MHitary Area, 
Cha i rman  of t h e  State Agricultural  Commis-  
sion, Chai rman of the Central  Afforestat ion 
Commission, and Vice-Premier  of the State 
Council. He was elected Member  of the CPC 
Eleventh Central  Commit tee  and Member  of its 
Secretariat.  

Yao Yilin 

Born 1917; na- 
tive of • Guichi 
County, Anhui Prov-  
ince. 

He joined the 
Communis t  Par ty  of 
China in 1935, and is 
now Alternate Mem- 
ber  of the Political 
Bureau of the Cen- 
t ral  Commit tee  of 
the CPC, and Mem- 
ber  of its Secretariat .  

After  1934", he served as secretary of the 
leading Par ty  members '  group in the Beiping 
Students '  Association, assistant at the Propa-  
ganda Depar tment  of the Northern Bureau of 
the CPC Central  Commit tee  and then head of 
the Propaganda Depar tment  of the Tianjin 
municipal  Par ty  committee.  During the War of 
Resistance Against J a p a n  (1937-45), he worked 
as secretary of the Tianjin municipal  Par ty  
committee,  secretary-general  of the Hebei pro-  
vincial Pa r ty  committee and head of its Prop-  
aganda Depar tment .  During the War of Libera-  
tion (1946-49), he served as director of the In-  
dustrial  Bureau of the Shanxi -Qahar-Hebei  
Border  Area People's Government  and head of 
the Indus t ry  and Commerce  Depar tment  of the 
North  China People's Government .  After  the 
founding of the People 's  Republic of China in 
1949, he • became Vice-Minister of Commerce  
and Minister o f  Commerce.  After  • 1973, he  
served as First Vice-Minister of Foreign Trade, 
Minister of Commerce,  Director of the General  
Office of the CPC Central  Committee,  Secretary-  
General  of  the Commit tee  of Financial and 
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Economic Affaiars under the State Council, 
Chairman of the State Planning Commission, 
and Vice-Premier of the S t a t e  Council. He was 
elected Alternate Member of the CPC Eighth 
and Tenth Central Committee, and Member of 
the CPC Eleventh Party Central Committee and 
of its Secretariat. 

Li Peng  

Born 1928; na-  
t i ve  of Chengdu City, 
Sichuan Province. 

He joined the 
Communist Par ty  of 
China in 1945, and is 
now Member of the 
Central Committee of 
the CPC. 

After 1941, he 
studied at schools in 
Yanan and Zhang- 
jiakou. After 1946, he served as technician at 
the Shanxi-Qahar-Hebei Electric Company, as- 
sistant manager and Par ty  branch secretary of 
the Harbin Oils and Fats Corporation. After 
1948, he studied at Moscow Power Institute and 
was elected president of the Association of the 
Chinese Students in the USSR. After 1955, he 
served successively as deputy director and chief 
eng ineer  of the Fengman Power Station, deputy 
chief engineer of the Northeast China Electric 
Power Administration and director of its distri- 
bution department, and director of the Fuxin 
Power Plant in Liaoning Province. After 1966, 
he served as acting secretary of the Par ty  com- 
mittee of the Beijing Power Supply Bureau, its 

deputy director and then its director. After 
1979, he served successively as Vice-Minister 
and then Ministe~ of Power Industry;  and First 
Vice-Minister of Water Resources and Electric 
Power. 

Tian J i y u n  :: 

Born 1929; na .......... 
rive of Feicheng 
County, Shandong 
Province. 

He joined the 
Communist  Par ty  of 
China in 1.945, and is 
now Member of the 
Central Committee 
of the CPC. 

After 1947, he 
was head of a land 
reform work team. After 1949, he served as 
confidential secretary of the Financial Take- 
over Department of the Guiyang Military 
Control Commission, class instructor at Guiyang 
People's Revolutionary University and at the 
Guizhou Provincial Training Centre for Finan- 
cial Cadres. After 1953, he served as deputy 
head and then head of the secretarial section 
under the Guizhou Provincial Department of 
Finance, director of its general office, head of 
its budgetary division and then the deputy 
director. After 1969, he served in Sichuan Prov- 
ince successively as deputy di rector-and then 
director of the Provincial Bureau of Finance, 
director of the Provincial Department of 
Finance, and Deputy Secretary-General of the 
State Council. [] 
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cision to improve the rai l road service. The 
speech exerted a great  impact  throughout  the 
country. The break through  scored in solving 
the problems in the rai lroad sys tem sparked  
efforts to s t raighten things out  in all industry,  
including iron and steel, coal mining and  na-  
tional defence industry,  wi th  good results. 

Things Must  be Straightened Out in All 
Fields was  delivered a t  a rural  work  meet ing in 
September  and October 1975. In his speech, 
Deng Xiaoping touched on agriculture,  industry 
science, education, a r t  and  l i terature,  all of 
which, he said, had serious problems tha t  needed 
to be solved. Consolidation of the Pa r ty  and 
leading bodies a t  various levels should be the 
centre of the effort.  He also criticized Lin Biao's 
practice of vulgarizing and f ragment ing  Mao 
Zedong Thought,  pointing out that  this problem 
was yet to be solved. This crit icism was 
actually aimed at  the gang of four. The effor t  
initiated by Deng Xiaoping to s t ra ighten things 
out in a l l  f ields was aimed at  systematical ly 
correcting the errors  of the "cul tural  revolu-  
tion," and Mao Zedong found this unbearable.  
An erroneous moyement  to criticize Deng 
Xiaoping thereaf ter  again plunged the country 
into chaos. 

The First Two Years After the 
Smashing of the Gang of Four 

Durii~g the two years following the smash-  
ing of the gang of four, the Par ty ' s  work  ad- 
vanced hesitatingly. Hua Guofeng, then Chair-  
man of the Par ty  Central  Committee,  persisted 
in the errors  of Mao Zedong in his late years  
by pursuing the line of " two-whatever ' s "  (i.e., 
whatever  policy decisions Chai rman Mao made 
should be f i rmly upheld and wha tever  instruc-  
tions Chairman Mao gave should be unswerving-  
ly adhered to). In these circumstances, Deng 
Xiaoping energetically opposed the personal i ty  
cult, advocated emancipat ion of the mind and  
seeking t ruth  f rom facts, and waged an arduous 
struggle to re-establish the Marxist  ideological 
line in the Party.  He volunteered .to take charge 
of science and education, making a b reak through  
in setting distorted things to r ights in this area.  
Deng Xiaoping and other  prole tar ian revolu-  
tionaries of the older generat ion jointly made 
full preparat ions for the successful convening of 
the Third Plenary  Session of the l l t h  Par ty  
Central Commit tee  towards  the end of 1978. 
Thirteen of his speeches and talks dur ing those 
two years  are included in the Selected Works.  
Among them: 

The "Two-Whatever ' s"  Does Not  Accord 
Wi th  Marx ism is par t  of a talk he had with two 
comrades on the Par ty  Central  Commit tee  in 
May 1977. Deng Xiaoping. had not yet  resumed 
his work  a t  tha t  t ime, because of procras t ina-  
tion and obstruct ion by  Hua Guofeng. Deng 
Xiaoping said pointedly in his ta lk tha t  the 
" two-wha tever ' s "  would not do. He rei terated 
the impor tan t  view he had expressed in a let ter  
to the Par ty  Central  Commit tee  in April  1977 
tha t  Mao Zedong Thought  must  be applied ac- 
curately and  in its en t i re ty  as the  guiding prin-  
ciple for the whole Party,  a r m y  and nation. The 
talk, Which reflected his scientific a t t i tude and  
dauntlessness in safeguarding Mao Zedong 
Thought,  heralded the emancipat ion of thinking 
in the Party.  

Grasp Mao Zedong Thought as a Whole and 
Accurately is pa r t  of Deng Xiaoping's  first  
formal  speech af ter  he resumed his leading posi- 
tions at  the Third Plenary  Session of the 10th 
Par ty  Central  Commit tee  in Ju ly  1977. He again 
expounded the necessity of having an al l-round 
and accurate  unders tanding of Mao Zedong 
Thought  and of being good at  s tudying and 
master ing  Mao Zedong Thought  as a system and 
• applying it to guiding work in various fields. 

Respect Knowledge and Able People and 
Some Views or~ Work  in Science and Education 
were two talks given in May and August of 1977. 
Deng Xiaoping pointed out in these talks that  
the political line represented by Comrade Mao 
Zedong had predominated scientific and educa-  
tional work during the 17 years af ter  the found-  
ing of the People 's  Republic of China and tha t  
Lhe overwhelming major i ty  of intellectuals had 
served socialism with great  successes under  the 
correct leadership of the Party.  He thus refuted 
the erroneous assessments of scientific and 
educational work  during the 17 years  and 
of the intellectuals. He emphasized tha t  
respect for knowledge a n d  able people should 
be fostered as an established practice within 
the Party,  that  menta l  workers  should be re-  
garded as par t  of the working people and tha t  
the erroneous notion of looking down on in- 
tellectuals should be opposed. 

Speech at the Opening Ceremony of the Na- 
tional Science Conference was made in March 
1978. Deng Xiaoping pointed out that  mas te ry  
of modern  science and technology is the key to 
achieving the four modernizations. He called 
for  t remendous  efforts  to develop scientific re-  
search and education and to bring into full play 
the revolut ionary  enthusiasm of scientific and 
educational workers.  He dwelt  at  length on the 
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W i t h  C h e n  Y u n  at  
the  Third  P l e n u m  of  
the  l l t h  P a r t y  C e n -  
tral  C o m m i t t e e  e o n -  

v e n e d  in  1978. 

Marxist  concept that  science and technology are 
part  of the productive forces. He declared tha t  
in socialist society, those who labour, whe ther  
by hand or by brain, are  all working people. He 
af f i rmed tha t  the overwhel.ming major i ty  of 
brain workers  have become intellectuals of the 
working class and the  labouring people, and 
therefore can be regarded as par t  of the work -  
ing class. 

Speech at the All-Army Political Work Con- 
ference was made in June  1978, at  a t ime when 
the debate  on the criterion for judging what  is 
t ru th  had just started. Deng Xiaoping stated 
that  seeking t ru th  f rom facts, proceeding in all 
cases f rom real i ty and  integrat ing theory  w i t h  
practice are basic viewpoints  and methods of 
Marxism-Leninism and Mao Zedong Thought.  
Running counter  to these viewpoints  will only 
lead to idealism and  metaphysics,  as well  as 
losses in work  and failure of the revolution. He 
said it  was  a serious task to get rid of the per-  
nicious influence of Lin Biao and the gang of 
four, set to r ights wha t  had been distorted, 
th row off menta l  shackles and bring about  a 
great emancipat ion of thinking. The speech 
provided important  ideological and theoretical  
preparat ions  for re-establishing ' the ideological 
line of  seeking t ru th  f rom facts and in b r ing ing  
about  a great  strategic shif t  a t  the Third Ple- 
nary  Session of the l l t h  Par ty  Central  Com- 
mittee. 

The Period From the Third Plenary 
Session of the 11th Party Central 

Committee to the 12th Party 
Congress 

The Third Plenary  Session of the l l t h  Cen- 
tral  Commit tee  of the Par ty  put  an end to the 
difficult situation in which the Par ty ' s  work  has 
advanced hesitatingly since October 1976, and be- ) 
gan a conscientious and comprehensive correc- 
tion of the "Lef t"  errors  of the "cul tural  revolu- 

t ion" and earlier. During the period f rom that  
session to the 12th Pa r ty  Congress, Deng Xiao- 
ping played an even more outstanding policy- 
making  role in the work of the Par ty  and the 
state in various fields. The m a n y  theories and 
policies he set for th or elaborated on for building 
socialism w~th Chinese characteristics in ac- 
cordance with the basic principles of Marxism- 
Leninism and Mao Zedong Thought  and Chin~'s 
conditions are very  important  for guiding the 
t r iumphan t  progress in China's socialist modern-  
ization. The 26 works  of this period contained 
i n  the selection include: 

Emancipate the Mind, Seek Truth From 
Facts, Unite as One and Look Forward, a speech 
in December  1978 at  the  closing session of a 
work  conference of the Par ty  Central  Commit tee  
in prepara t ion  for its Third Plenary  Session. 
Deng Xiaoping summed up the previous two 
years '  criticism of the " two-whatever ' s "  and 
discussions on the cri terion for judging what  is 
t ru th  and set the task  of continuing to eman-  
cipate the mind in the  future.  The article said 
emancipat ion of thinking is  an impor tant  polit- 
ical question a t  present.  Only when one's 
thinking is emancipated can one correctly use 
Marxism-Leninism and Mao Zedong Thought  as 
the guide in solving the problems left over  f rom 
the past  and new ones, correctly re form those 
aspects of the relat ions of production and the 
supers t ructure  tha t  a re  not in ha rmony  with 
the rapid growth of the product ive forces, and 
determine the concrete road, principles, methods 
and measures  to achieve the four  moderniza-  
tions in the  light of China's  conditions. Unless 
the fossilized way  of th inking was broken  and 
the minds o f  the cadres and the people were 
fully emancipated,  there could be no hope of 
achieving the four modernizations.  The speech 
also stressed,  tha t  democracy  is an  impor tan t  
condition for  emancipat ing thinking and that  
the handling of lef tover  problems is a imed at  
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going forward  and smoothly  shif t ing the  focus 
of the Pa r ty ' s  work  to socialist construction. 
The speech served a s ' t h e  keynote  for the Third  
Plenary Session. 

Adhere to the Four Cardinal Principles, a 
speech at a conference on the Par ty ' s  theoretical  
work  in M a r c h  1979. The article clearly sets 
modernizat ion as a major  task for the present  
and a considerably long period in the future  and 
calls for blazing a pa th  for modernizat ion with  
Chinese characteristics. This requires ideological 
and political adherence to the four  cardinal  pr in-  
ciples of upholding the socialist road, the dicta-  
torship of the proletariat ,  l eade r sh ip  by the 
Communist  Party,  and Marxism-Leninism and 
Mao Zedong Thought.  As the fundamenta l  pre-  
requisites for ensuring stabil i ty and  uni ty and  
carrying out  the four  modernizations, these 
principles conform to the spirit  of the  Third 
P lenary  Session. The four cardinal principles 
were  later  Written into the Constitutions of  the 
Par ty  a n d .  the S ta te ,  becoming the common 
political foundation for the u n i t y  of  the whole 
Pa r ty  and the p e o p l e  of  all nationalit ies in 
China. 

The Tasks of the United Front and the Peo- 
ple's Political Consultative Conference in the 
New Period, which was the opening address to 
the Second Session of the Fif th National Com- 
mit tee  of the Chinese People 's  Political Consul- 
ta t ive Conference in June  1979. Deng Xiaoping 
made a scientific analysis  of the changes in the 
social classes in China over  the 30 years since 
the People's Republic was founded. He pointed 
out t h a t  China's united f ront  had become a 
broad alliance of socialist workers  and patr iots  
who support  socialism. He also descr ibed tha t  
alliance as o n e  led by the working class and 
based on the worker -peasant  alliance. 

The Organizational Line Is the Guarantee 
for Implementing the Ideological and Political 
Lines, a talk to people a t tending an  enlarged 
meeting of the standing committee of the 
navy 's  Par ty  commit tee  in July  1979. Deng 
Xiaoping said that,  once the ideological and 
political lines are established, the most urgent  
question to be solved is the organizational  line, 
of which the most  impor tan t  and pressing issue 
is selection of wor thy  successors. The problem 
should be solved while the  veteran  cadres are 
still active and in good health. The two ma jo r  
criteria for choosing cadres are:  1) They should 
support  the political and ideological lines of the 
Third Plenary  Session, and 2) They should up-  
hold Par ty  spirit  instead of factionalism. 

Greetings to the Fourth National Congress 
of Chinese Writers and Artists, delivered in 
October 1979. The article refutes  the slanders 
spread by  Lin Biao and the gang of four  that  
China's l i terature and a r t  in the  17 years  up to 
the "cul tural  revolut ion" was "a  field in which 
the sinister line exercised dictatomhip."  While 
urging Par ty  commit tees  at  all levels to provide 
good leadership on l i terature  and  art ,  Deng 
Xiaoping pointed out  t h a t  Par ty  leadership does 
not mean  issuing orders nor  requir ing l i tera- 
ture and art  to be subordinated to temporary ,  
concrete and specific political tasks. I t  means 
providing wri ters  and art ists  with the condi- 
t ions  to enrich socialist l i terature and a r t  ac- 
cording to their  characterist ics and inherent  
laws o f  development:  

T h e  Present Situation and Our Tasks, a 
speech a t  a cadres '  meet ing called by the Par ty ' s  
Central  Commit tee  i n  J a n u a r y  1980. Deng  
Xiaoping listed three major  tasks for  China in 
the 1980s: Combat ing hegemonism and defend-  
ing world peace in internat ional  affairs;  gett ing 
Taiwan back to the mother land and  reunifying 
the country;  and intensifying the four moderni-  
zations programme.  The core of the tasks is 
modernization,  which is the most  essential con- 
dition for China 's  efforts  to solve both in ter-  
nal and internat ional  problems. It  is imperat ive  
to uphold and improve  Pa r ty  leadership, t ight-  
en Pa r ty  discipline and raise the Pa r ty ' s  com- 
bat worthiness if these tasks are to be 
accomplished. 

Opinions on Drafting the "'Resolution on 
Certain Questions in the History of Our Party 
Since the Founding of the People's Republic of 
China," a collection of excerpts  f rom nine talks 
Deng Xiaoping made  between March 1980 and 
June  1981. In these talks he repeatedly  stressed 
that  the three focal points in the draf t  should 
be: defining the place of  Comrade Mao Zedong 
in history and upholding and  developing Mao 
Zedong Thought;  analysing the major  historical 
events in the 30 years  since the founding of the 
People 's  Republic of China by seeking t ru th  
f rom facts and giving them fair  appraisals;  a n d  
making a basic summat ion  of the past  so as to 
encourage people to look forward  in unity. He 
said that  the first  point  is the most impor tant  
and fundamental ,  the very  core of the issue. 
Explaining Mao Zedong Thought  is not just a 
theoretical  £ssue but, above all, a major  political 
issue internally and internationally.  These 
views were ins t rumenta l  to unifying the under-  
s tanding of the entire Par ty  membersh ip  and  
to s.umming up historical experiences correctly. 
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Au Important Principle for  Handling Rela- 
tions Between Fraternal Parties, which was pa r t  
of a talk in May 1980 with  senior personnel  
working in the Par ty  Central  Committee.  The 
si tuation in various countries differs  in a thofi- 
sand ways, and  revolut ion in different  countries 
cannot  proceed according to a set model, Deng 
Xiaoping said. There must  be respect for  the  
Par ty  and people of each country  to find their  
own way, and they mus t  not  be subject  to com- 
mands  by a self-appointed paternal  Party.  The 
ma jo r  points of  the talk laid the foundat ion for 
formulat ing the Par ty ' s  correct principles of 
"independence,  complete  equality,  mutua l  re-  
spect and non-interference in each other 's  in- 
ternal  affairs"  in handling relat ions between 
f ra ternal  parties.  

Reforms in Party and State Leadership Sys- 
tems, a speech in August  1980 at  an enlarged 
meeting of the Political Bureau of the Par ty  
Central  Committee.  The speech raised the point 
that  the sys tem of leadership of the Par ty  and  
the state mus t  be reformed in order  to give full 
play to the superior i ty  of the socialist sys tem 
and speed up  the progress  of modernization.  
Efforts must  be made  in the following aspects: 
economically, expanding the product ive forces 
rapidly and improving  the mater ia l  and cul- 
tural  well-being of the people step by step; 
politically, fully developing people 's  democracy  
and building up  a socialist legal system; organ-  

Receiving two "hami" melons presented by an old 
Uygur peasant during an inspection tour of rural 

Xinjiang.  

izationally, t raining large numbers  of qualified 
people needed by China's  socialist moderniza-  
tion who adhere  to the four cardinal principles, 
whose average  age is relat ively young and who 
have  professional knowledge. 

Implement the Principle of Readjustment 
and Ensure Stability and Unity, a speech in 
December  1980 at  the Central Commit tee  work 
conference. I t  analyses the need to carry  out 
the principle of readjustment ,  which is to pro-  
vide a solid basis for s teady advance so that  
China will reach its goal of the four moderni-  
zations with a grea ter  cer ta inty  of success. The 
speech stresses the importance  of consolidating 
and increasing political stabil i ty and unity as 
the key  to the success of this readjustment .  The 
policy advanced by Deng Xiaoping for " fur ther -  
ing the economic readjus tment  and enhancing 
political stabil i ty" has  since guided China's 
economy on to the path  of heal thy development.  

On Opposing Erroneous Ideological Ten- 
dencies and on Questions on the Ideological 
Front, containing the main  points Of talks by 
Deng Xiaoping in March and Ju ly  of  1981, on 
separate  occasions with leaders of the People's 
Liberat ion Army  General  Political Depar tment  
and Central Propaganda Units, pointed to the 
tendency at the t ime towards  bourgeois liberal- 
ization that  deviates  f rom the socialist pa th  and 
leadership by the Communis t  Party.  Slackness 
and weakness  shown by Par ty  organizations in 
exercising leadership over  the ideological front 
and their  t imidi ty in criticizing erroneous ten- 
dencies at present  call for part icular  attention. 
This problem mus t  be dealt  with seriously. 

Build a Powerful, Modern and Regular 
Revolutionary Army, a speech delivered by Deng 
Xiaoping in September  1981 when he reviewed 
the troops par t ic ipat ing in mil i tary exercises in 
nor th  China as Chai rman of the Central Com- 
mit tee 's  Military Commission. Taking into con- 
sideration the si tuation at  home and abroad and 
the  a rmy ' s  glorious mission of defending the 
socialist mother land  and the modernizat ion pro- 
gramme,  he raised a higher demand on the army, 
requiring it be built into a powerful, modern and 
regu la r  revolut ionary army.  

Resolutely Strike at Criminal Activities in 
the Economic Sphere, a speech to a meeting of 
the Political Bureau of the Par ty  Central Com- 
mit tee  in April 1982. Analysing criminal activi- 
ties in the economic sphere af ter  adoption of the 
policy of opening to the outside world and 
taking flexible measures  to invigorate the econ- 
omy domestically, Deng Xiaoping pointed out 
that,  unless the Par ty  took f i rm steps to check 
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such activities, the problem might  arise as to 
whether  or not  there  would be a "change of 
political colour." He said. the P a r t y  mus t  pay  
at tention to two aspects: persist ing in the policy 
of opening to the outside world and invigorat ing 
the economy domestically, and resolutely s t r ik-  
ing a t  criminal activities in the economic sphere. 

Opening Speech to the 12th National Con- 
gress of the Communis t  Party of China, deli- 
vered in September  1982. Deng Xiaoping listed 
the tasks of the Congress which he described 
as the most impor tan t  meet ing since the Par ty ' s  

Seventh National  Congress in 1945. While the 
Seventh Congress laid the foundat ion for the 
nationwide victory of the  new-democrat ic  rev-  
olution, he said, the 12th Congress would create 
a new si tuat ion in all fields of socialist moderni-  
zation and guide it towards victory. The basic 
conclusion China has reached in summing  up its 
long historical experience is, he said, to inte- 
grate  the universal  t ru th  of Marxism wi th  the 
concrete realit ies of  China, to blaze China's own 
path  and build socialism with  Chinese charac-  
teristics. [] 

Report From Tianjin 

Small Shops Coming Back 
by Our Correspondent Han Baocheng 

The readjustment  and re form of commerce 
in the past f ew  years has spawned an increas- 
ing number  of small shops throughout the 
cit~e$ and the countryside run by collectives 
or individuals. These enterprises st imulate the 
markets,  make  daily ~ife easier and increase the 
number  of wage-earners. 

Ministry of Commerce statistics indicc~te 
that in 1982 China had 1.47 million commercial, 
catering, service centres and establishments, a 
7.7-fold increase over 1978. Of  these, 210,000 
were large state-owned shops, a 2.5-fold in- 
crease; 340,000 were collectively owned, a 5.9- 
fold increase; and 920,000 were individually run 
businesses, a 77.7-fold increase. 

Here is a close-up of the development  of the 
small shops in China's third largest city, Tian- 
jin.. ~ Ed. 

T WO thousand collectively owned retail  shops 
were  opened last year  in Tianjin 's  densely 

populated residential areas. These small  shops 
which are convenient and provide m a n y  serv-  
ices are described by the residents as "get t ing 
a supply of charcoal in snowy weather ."  

Services Difficult to Find 

Tianjin, 120 km to the  southeast  of  Beiji,ng, 
is one of the largest  commercial  ports in Chi.na. 
I t  has an  u rban  population of 3.1 million. Its 

volume of commodi ty  .sales is third in the na-  
t ion af ter  Shanghai  and Beijing. 

However,  for a considerable period of time, 
it  did not have  sufficient restaura.nts, tailors, 
repa i r  shops or other services. 

Yah Zhen, deputy  secretary-general  of the 
municipal  government  explained tha t  in 1956 
when the nat ionwide socialist t ransformat ion  of 

At a recent ly  opened  smal l  shop.  
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private  ir~dustry and c o m m e r c e  was completed, 
Tianjin had 57,000 retail  shops. 

However,  a f te r  1958 m a n y  of these shops 
were amalgamated  into big s tate-owned shops 
due to the influence of erroneous "Lef t"  ideas m 
one-sidedly seeking ownership by  the whole peo- 
ple to the neglect o f  marke t  demands  or the  
needs of the people. 

The city's res taurants  and snack shops drop-  
ped f rom 7,856 in 1956 to 1,034 in 1978; the  
total floor space of the res taurants  a.nd snack 
shops was cut by h a l f - - f r o m  300,000 sq.m 
to 150,000 sq.m. Other  service trades suffered 
more  or less the same fate. 

In the same period, the  city's populat ion 
jumped by  300,000. 

After  the  "cultural  revolut i0n" (1966-76) 
ended and especially since 1979, the erroneous 
"Left"  ideas were corrected. 

In the last few years, the Tianjin municipal  
government  has at tached part icular  importance  
to city construction so as to meet  the most  
urgent  needs of the people. 

When the ,neighbouring city of Tangshan 
was hit by a devastat ing ear thquake  on Ju ly  28, 
1976, about  70 per  cent of  the houses in Tianjin 
were  damaged to varying degrees. In the course 
of reconstruction, the  municipal  government  
decided that  great  efforts  should be made  to 
improve  commerce,  in par t  by  encouraging the 
establishment of collectively owned and indi- 
vidual shops to complement  the state shops. 

Accelerating Commerce Construction 

Last year,  the. municipal  government  set  up 
a special organization headed by  Mayor  Li 
Ruihuan, 48, in charge of the construction of 
commercial  ne tworks  and establishments.  The 
building materials  and funds for the enterprises 
were appropr ia ted  by the government ,  while 
the circulation fund and fixed assets were  
raised by the collectives. The goods were  
supplied by state wholesale depar tments  or 
were purchased by  the shops. T h e s h o p s  
also were allowed to produce and sell their  
own products. The municipal  government  
asked s tate  wholesale depar tments  to give equal  
t rea tment  to the small  shops and the  s ta te  shops 
(as opposed to previous preferential  regard for  
the state shops). 

To promote  the collectively owned com- 
mercial  establishments,  the government  st ipulat-  
ed tha t  they  would b e  exempted  f rom income 
tax  and  rent  for  the  first  three  years  a f te r  open-  
ing. These measures  have spurred the estab-  
l i shment  of a growing number  of small shops. 

In China, the opening of a shop  mus t  be 
s tamped  by  m a n y  adminis t ra t ive  departments .  
Previously it took a t  least one year  to set up  a 
s h o p -  f rom the t ime the shop submit ted  its 
first .application to the day it opened for busi- 
ness. Sometimes it took several  years.  

To speed up this process, Mayor  Li called 
10 impromptu  meet ings in the la t ter  hal f  of  
1982 for authorit ies f rom the depar tments  con- 
cerned. Many commercial  centres and establish- 
ments  were soon set  up. 

Within half  a year,  1,336 collectively owned 
shops sprang up, with a total business area  of 
82,822 sq.m. The largest shop covers 100 sq.m 
and the smallest  only 9 sq.m. 

Most o f  them were set  up  by  the district 
government  sub-division (equivalent to county 
government)  which used funds pooled by  the 
collectives and employed job-await ing youth 
and other unemployed people. 

A New Shopping Street 

One typical area is under  the jurisdiction 
of the J ianshan district government  sub-division 
i.n Hexi  District on the southern .border  of Tian- 
jin. It  has become a busy, crowded residential  in- 
dustrial  district since the 50s when a large num-  
ber of factories and apar tment  houses were  con- 
structed there. However,  fa r  too few retail  
shops were  located in the area  and services for 
its 70,000 residents were  ex t remely  poor. In 
contrast, 44 collectively owned shops have  been 
opened dur ing the past  few years. Today, 16 
shops li.ne a 240 met re  street  tha t  has not ye t  
been named.  They have  all opened since last 
September.  

Zheng  Bingduo, 3 3 ,  is in charge of the 
service centre. Appointed by the district gov- 
e rnment  sub-division, he is enthusiastic about  
the potential  for the new commercial  enterprises.  

"The tall building far  to the east  is t h e  
s ta te-owned Hexi Depar tment  Store. I t  has 
a floor space of 2,600 sq.m and is s taffed with 
440 shop assistants. I t  sells all kinds of gooUr~ 
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but somehow it is too far  f rom here. It  is not 
convenient for the residents w h e n  they want  
to buy small articles like buttons or soap. 

"To the west there is a state vegetable and 
produce market, but the supply always fell 
short of demand and often people had to stand 
in long queues. 

"Now the situation is different. The 16 
new shops include the tailors', snack bars, repair 
shol~s, and shops that sell produce, sea food and 
household goods. These shops plus a nearby 
peasants' market are a great supplement to the 
state shops," he said. 

'Tor People's Convenience" 

Huangshan Repair Shop is on the east end 
of the unnamed street. Its manager  is 50-year- 
old retired worker Wang Zhaolin. The staff of 
14 includes watch and bicycle repairers, plum- 
bers and lock-smiths. 

"Generally speaking, repair shops require 
skilled workers but earn small profits. So often 
there are fewer repair shops than other shops. 
Ours is the only one in this neighbourhood," 
Wang Zhaoli.n said. 

"Last December, a resident lost his ward-  
robe key. He looked all over half Tianjin but 
found no repair shop that was willing to send 
a man to his house to make a mould for the key. 
Finally he turned to us. We fixed his key in 
half an hour and charged him 10 cents," he said. 

The manager is not worried that  such low 
fees will u.ndercut the shop's profits. "The pur- 
pose of our shop is to offer a service to the peo- 
p le .  Of course, we're trying to get profits. 

"One of our service teams does repairs for 
enterprises, government  offices, schools and 
rural people's communes. We charge them more 
than we charge individual customers. With 
these'profits we t ry  to keep the budget balarmed 
and ensure that the repairers earn a reason- 
able income and even bonuses." 

"This situation is more or  less the same as 
in the other shops~" added general manager  
Zheng. "In our neighbourhood we have a pri- 
mary school attended by a large number  of 
children who have two working parents and no 
one to take care of them during the lunch 
break. Our restaurant serves meals for them 
in their school. This service is non-profit ." 

W h e n  c r a b s  a r e  in  s e a s o n .  

Zhang Fengying, the woman manager of 
the Hongxin Native Produce Shop, said, "Before 
our shop opened, we investigated and found out 
that  household goods were in great demand. 
We surveyed the neighbourhood to determine 
which products people needed most urgently. 
We always have new commodities." 

Since 1979, 4,800 such small-scale collective- 
ly owned shops have opened in Tianjin. Busi- 
ness is good on the whole because all the shops 
are closely~ geared to meeting the people's 
demands. 

By the end of last year, Tianjin had 8,000 
state and 8,000 collectively owned shops. The 
15,000 individual businesses and the 33 large 
peasants' markets have made local residents' 
lives easier. 

Deputy secretary-general Yan Zhen added, 
"The municipal government decided that this 
year, in addition to developing state-run com- 
merce, it will ' encourage collectively and indi- 
vidually run businesses and will issue permits 
for another 1,000 collectively owned shops. 
Many traditional Tianjin goods and foods that 
disappeared for some time are expected to 
reappear." [] 
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Facts and Figures 

Economic Achievements 
in 1978-82 

E[[]1978 1 1982 

Total Industrial and Agricultural Output Value 
(An average annual increase of 7.3 ~)  

million yuan 
820 100 

;69 
m 

Industry (An average annual increase of 7.2~ for its total output value) 

million 
24.20 

Bicycles 

million tons million 
666 

5.92 618 

J milli°nmetres ~ I 
lll_ 

TV sets Cotton cloth Coal 

milfion tons million ton-kilometres 
12.781 1,304,900 

Chemical fertilizer 

982,9 
R 

Total volume of 
freight transported 

22 

Education 

Regular institutions of higher learning 

1978 598 

1982 715 

Number of students 

1978 0 . 8 5 6  million 

1982 1.154 million 

Postgraduates 
A total of more than 43,000 

from 1978 to 1982 

Total Volume of Retail Sales 
(An average annual increase of 25,300 million yuan) 

i i 
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36.5 % 

Portion of Agriculture, Light Industry and Heavy Industry in the 
Total Industrial and Agricultural Output Value 

million tons 

29 % 

Accumulation Rate 

1978 1992 
1978 

Agriculture (An average annual increase of 7.5 ~ for i ts to ta l  output value) 

353.43 

304.77m 1 

Ji i i 
i 

Grain 

1982 

43.594 

2 

11.82 13.51 

,3.598 ~ l  ~ i  ~ 
~ _ _ 

Cotton Oil-bearing crops Sugar-bearing crops Pork, beef and mutton 

f 

Urban and Rural Savings 
Deposi ts 

million yuan 

67,500 

Total Volume of Import and Export 

The Living Standards of the People 

Average per-capita net Average per-capita living expenses offamilies 
, income of peasants of urban workers and functionaries 

134 yuan ] 316 yuan 

270 yuan ~ 500 yuan 

(An increase of 38,3 ~ after adjustment for the factor of price rises) 
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FROM THE CHINESE PRESS 

OPINION bers with collective funds. The 
industries turn  out hundreds o~ 
nationally popular products in- 

A flower •in Fujian cl. ding foodstuffs, leather 
goods, plastics, bamboo ware, 

the Fujian Provincial Commit- 
tee of the CPC, praised Chen- 
dai's experience and said it 
should be popularized through-  
out the province. 

The commune has little arable 
land but a large population. The 
commune beKan to operate and 
encourage industry in 1979 to 
supplement its grain production. 

At this time the commune has 
399 small factories, 72 of them 
run  by the commune' or brigades 
and 327 run by commune mem- 

I NDUSTRY is flourishing in a 
commune in Jinjiang, Fu- 

jian Province, the birthplace of 
many overseas Chinese. 

In addition to operating com- 
mune- and bi'igade-run enter- 
prises, Chendai Com munff also 
encourages its members to in- 
vest in smaller industrial 
undertakings. Thanks to these 
efforts, 300 families now earn 
an annual income of 10,000 
yuan each. 

Xiang Nan, first secretary of 

plaited articles, arts and crafts, 
building materials, machinery 
and metal ware. 

Some products such as royal 
jelly tremella, instant roselle be- 
verage, bamboo ware, plaited 
articles and nailed climbing 
boots are sold to more than 10 
countries and regions in Eu- 
rope, America, Africa, Southeast 
Asia and Xianggang (Hong- 
kong) and Aomen (Macao). 

- -  "Zhongguo X i n w e n "  
(China News) 

T O accelerate the training of 
qualified personnel for in- 

dustrial construction, four 
things are essential, according 
to Professor Qian Weichang, the 
new President of the Shanghai 
Polytechnic University. 

First, teachers must help stu- 
dents develop effective self-edu- 
cation methods. Since modern 
science and technology is con- 
stantly changing, knowledge is 
quickly outdated, so that indi- 
viduals must continually s tudy 
new findings if they are to fol- 
low the trend of development. 
Therefore, students must  learn 
how to use reference materials 
and think independently. 

• Second, the country must im- 
prove thd training of teachers 
and offer them more opportunl-  
ties to further  their studies. 

Third, the universities shall 
provide intellectual services to 
the society, such as setting up 
classes on the latest develop- 

Personnel training tips 
ments in science and technology 
for engineering, technical and 
management  personnel. 

Fourth, scientific research 
must  be integrated with educa- 

LIFE 

I NI the rural areas, the root 
cause of such concepts as 

early marriage, needing several 
children and disdaining girls is 
"to have sons in order to be 
looked after  when one grows 
old." Therefore, an important  
measure f o r  rural population 
control and for reducing China's 
population as a whole is to solve 
the  problem of "looking after 
the elders." 

A survey of 198 persons in 
Songjiang County on th~ out- 
skirts of Shanghai showed that 

tion, thereby raising the teach- 
ing standards. 

I encourage teachers to give 
lectures about their own re- 
search to post-graduates. 

- -  "'Zho~ggato Xinw~en" 
(China News) 

An important measure for 
rural population control 

108 wished to have sons to en- 
sure financial suppor t  for old 
age; 80 said they wished to have 
sons as labour power for increas- 
ed income and 10 were not will- 
ing to express their views. 
Solving labour problems is also 
an issue of financial security. 

"To have sons to look after 
one when one grows old" is a 
practical as well as ideological 
expression. The survey shows 
that elderly people who have 
more children live better and 
that rahsing children doesn't 

24 Beijing Review,  No. 28 



With the institution of pension system in the rural areas in Y.uxi 
County, Yunnan Province,  family planning work is going more 

smoothly.  

cost much in the countryside. It 
a lsoshows that  with the institu- 
tion of the production respon- 
sibility system, families have be- 
come production units, so labour 
power has gained importance. 
Furthermore, it found that  gen- 
erally speaking, old people with 
more children receive better 
medical care. 

In a Shanghai surburban area 
where retirement pensions have 
been instituted in some corn-  

munes and production brigades, 
family planning work meet with 
less resistance.  For instance, 
Guo, a commune member  who 
intended to have a second child 
after her first was a girl, saw 
that her mother-  and father-in-  
law had a combined pension of 

45 yuan a month. Thus she hap- 
pily pledged herself to have only 

one child. 

"'Shehui" (Society) 

Coiffure 

A NEW hair style called the 
"seagull cut" drew the 

most favourable comments at 
a coiffure exhibition held last 
April in Beijing's Zhongshan 

Park. 

The new hair style features a 
curved, fringed cut, slanting to 
one side, with short hair turning 
outwards on both sides and a 
soft look in the back. The whole 
style is reminiscent of a sea-gull 
that  is ready to fly. The "sea- 
gull" makes woman look young-  
er and is also easy to care for. 

exhibition in Beijing 
The nearly 100 hair  styles on 

display (in photographs) were 
mostly women's,  although some 
men's  and children's were in- 
cluded. They were designed by 
600 hair stylist after consulting 
ancient Chinese and contempo- 
ra ry  foreign hair styles. 

Qin Baoqing, 45, the sponsor 

of the exhibition said, "The aim 
of this exhibition is to make 
the people look more beautiful 
and to give hairdressers a 
chance to improve their skills." 

The "sea-gull" was designed 
by 45-year-old Liu Wenhua of 
the Caishikou Hairdresser's, 
who was the first-prize winner 
at the citywide hairdress con- 
test. 

"This hairstyle is suitable for 
women between 20 and 30. The 
w a v y  style many women a r e  

now wearing is more  suitable for 
middle-aged women," he said, 
adding that  hairdressers should 
reflect the spirit of the Chinese 
who love beauty and are full of 
vitality. 

The Chinese people have a 
long tradition of hair styling. 
But during the "cultural revolu- 
tion" it was considered bour-  
geois to perm one's hair  and ar-  
tificially curled hair was a lmost  
non-existent in Beijing. Per-  
manent  waves became fgshiona- 
ble again in 1977. Today more 
and more people are seeking 
styled coiffures. Plastic rollers 
and implements for perms are 
enjoying brisk sales. 

Most visitors to the exhibition 
were young women. Some 
came with their boyfriends to 
choose suitable styles for their 
weddings. Foreigners als3 at- 
tended the exhibition. 

At present the capital has 
more than 300 state and collec- 
tively-owned hairdressers' staff- 
ed with 5,000 workers. Recent- 
ly more individuals have taken 
up hairdressing as a career. The 
city's hairdressers often hold 
competitions and conferences. 

- -  "China Daily" 
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CULTURE AND SCIENCE 

MUSIC 

" M a  y f  lorper' 

When Beijing residents talk 
about  the mayf lower ,  they  mean  
nei ther  the s h i p  tha t  carr ied 
pilgrims across to the New 
World in 1620 nor the spr ing-  
blooming hawthorn  in Britain. 

Mayflower in this city means  
music. 

This past  May, blossoming 
flowers and plants in Beijing 
were eclipsed by  or, to do them 
justice, added to the chorus of 
a month- long song festival 
which a t t racted m o r e  than  one-  
{bird of the capital 's  nine mil-  
lion people. 

The festival 's  sponsors were  
the Beijing municipal  t rade  
unions, Communis t  Youth 
League committee,  women 's  
federat ion and  six other 
organizations. I t  was  named  
af ter  a popular  patriotic song of 
the 1930s, -Mayflower, aiming 
both a t  carrying on the  revolu-  
t ionary tradit ion and promot ing  
the socialist cause of the 
motherland. 

The Mayflower  Song Festival  
was Beij ing's  largest  mass  sing- 
ing activity in r e c e n t  years.  
I t  included peop le  f rom all 
walks  of life, old and young. 
Even re t i red elders i n  their  
eighties and nineties and f ive- 
and six-year-olds made  t h e i r  
debuts. They sang about  t hem-  
selves - -  their  work, their  
s tudy and  their  life. Quite a 

. f ew songs were  composed by  
the singers themselves.  

Workers who  part icipated in 
the festival gave up leisure t ime 
and days  off  f o r  rehearsals  a n d  
performances.  The Beijing No. 2 
Woollen Textile Mill organ-  
ized a 120-member choir which 

g a v e  five vigorous concerts: I ts  
member s  did equally well  in 
their  work  because they wanted  
to prove  tha t  the relat ionship 
between singing and  production 
is any th ing  but  incompatible.  

On the  capital 's outskirts,  
fa rmers  who  were  tas t ing the 
joys of flourishing production 
were  able to spice their  routine 
life by taking par t  in the fes- 
tival. Eighty young people f rom 
a c o m m u n e  in Tongxia n County 
formed a singing group. Their  

Texti le  workers  chanting "Socialism Is Good." 

distinctive singing style brought  
them count less  invitatiotm to 
the  theatres  wi thin  the city 
proper.  

During the "cul tural  revolu-  
tion," intellectuals were  exclud- 
ed  f rom all kinds o f  mass 
activities. But in this festival 
they stole the spotlight. For 

0 example,  78 professors and 
lecturers  f rom the mechanics 
depar tment  of the Qinghua 
Universi ty  per formed pieces 
such as Ode to the Mother- 
land and Vitalize China. 
Although their  voices were  not 
a lways ent irely agreeable ,  they 
showed sincerity and loving 
emotion. Prof. Luo Yuanxiang 
described his experience in 
these per formances  by  saying: 
"As  a m e m b e r  of the labouring 
class of New China, I caught  
s ight  of the hope and  fu ture  of 
China f rom these songs. '~ 

Seventy old people of the Hui 
nat ionali ty f rom Beijing's Niu-  
jie Street  sang praises of na-  
tional so l ida r i t y .  Ten elderly 
women  f rom the Xicheng 
District, accompanied by bam-  
boo clappers,  sang their  own 
ballad of Happy Old Age. 

At one concert, a wel l -known 
blind woman  singer,  Li Xiaomei, 
33, pe r formed the popular  song 
On the Promising Open Coun- 
try. Li W a s  born blind and 
spent  her  childhood listening to 
the radio, immersing herself  in 
music. She has  given more than  
500 performances  and won two 
awards  a t  Beijing mhnicipal  
ama teu r  art is ts '  gatherings. 

To tens of thousands of s tu-  
dent~ in the capital, t h i s  
~festival tu rned  out  to be the 
best m u s i c  class they had ever  
had. By part icipat ing in its 
performances,  they learnt  m a n y  
melodious revolut ionary  songs 
and  some musical techniques. 
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ART PAGE 

Cui Zifan's Traditional Chinese Paintings 

Born in 1915 in Shandong's Laiyang County, 
Cui Zifan is now President of the Beijing 
Flower-and-~ird  Painting Research Society, 
a member  of the Chinese Artists'  Association 
and one of the council members of its Beijing 
branch. 

He combines freehand expressionistic tech- 
niques with succinct composition, simple 
strokes and striking colours. 

Aren't  T h e y  Fresh?  

I'm H e r e  Res t ing  on a Rock.  

Lotuses  and M a n d a r i n  Ducks .  
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